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BANKERS ASSOCIATION ON 
TR.UT1-I. IN LENDING 
Mr. PROXMIRE. Mr. President, one 

of the jobs of Washington trade associ- 
ations is to inform Members of Congress 
of the views of the pertinent industry 
concerning legislative iss~:es. However, 
trade associations also !lave another im- 
portant job, and that is to inform the 
industry of the views of Congress. In 
other words, co~mmunications is a two-
way street. 

In  this connection, I was delighted to 
encounter an excellent editorial written 
by Mr. Max A. Uenney, of the American 
Industrial Bankers Associstion. This as- 
sociation has over the years consistently 
opposed the truth-in-lending bill. How- 
ever. now that the bill appears to be 
reaching its Anal enactment, Mr. Den- 
ney is advising the members of the In- 
dustrial Bankers Associatioil to accept
reality and to recognize the heightened 
awareness which Congress has for con- 
sumer protection issues. 

Mr. President, I ask unanimous con- 
sent that the editorial be printed in the 
RECORD. 

There being no objection, the editorial 

creciit. And the Ailance business is a very 
part of the consumer crsdtt industry. 

In all probability, a so-called "truth-111. 
lending" bill of some type will be p:~ssed Ijr-
lore Congress adjourns for the Presidential 
Co:lvention Frt August and from that  day for-
ward we v~Fll be under federal control. 

Tile b ~ s l c  premise of this type of legislo- 
tion is that the consumer has not been S I I I ! ~  
informed on the cost of credit because it 1 1 ; ~ ~  
sol; been disclosed to him as simple annual 
interest. Therefore, in order for the consurrler 
to understand, and be able to rnRke ;L u.!:,? 
choice in his m e  of credit, i t  is essentiu! t h . 3 ~  
all credit transactiorls disclose tAe cost thrre-
of in percentages. Many Of those who l ~ a ; . ~  
;~dvocated this lcgislnticn have atternpt~~! 
to play upon the emotiol?~ of their listcl~crs 

One declslon the finance i ~ d u s t r y  wtl! ll;,!.(: 
to mnlre in this connectlo11 is how it, is goi11g 
to adjust its operations, llow and In l i ~ e  f ~ -

Lure, to this 1egisl;ction. In  addltio~l, i t  111~s: 

cta.rt preparing !tself for rnore regulations 
from the federz~l level, as this is orllp tile 
first move from Washington towrird ccnnl)l(s!i5 
cor?trol. We must look a t  the future in tllis 
respect from a purely abstract stnndpoi~~:. 

The secoilci hig decisiorl which will !I:I:;: 
a tremend.01:~ affect on the future of r1;c ?I)-

tire collsumer credit industrv in ::I! ; : s  
pllnses, is one that v;ill he made 1:y t.llo x.1-

tionill Ccnferencc of Comlllissioners 011 ~ 1 : ; -

form State Laws when i t  presents t:) tilc !n-
du-try in  August, 1968, its "Anal draft" c.t 
a Unifcrm Consumer Credit Code. 

The draft as i t  now reads, declares that, r KO 

of its underlying purposes are to slni~)lli:;, 
clarify and modernize the law governing I,.. 

tail instalment sales, consumer credit, sni;:ll 
loans 2nd usury. and to further consurlier 
understanding of the terms on credit traus- 
actions. Whether this will be the final result 
remains to be seen. But the decision the fi-
nance industry has to make is whether cr 
not it  1s going to get behind and support t,!lis 
new far-reaching Uniform Code when I t  
comes before the various state legislatures 

In  order t.o assist our members in arriving 
a t  these decisions we have included in t!lls 
issue of the Industrial Banker, articles s:rlt-
ten for the speciflc purpose of explaining tile 
history, background, and theories behlrlcl 
both the "truth-in-lending" legislation 2nd 
the Uniform Consumer Credit Code. I t  is our 
hope these articles will be helpful. 

One important thing to keep in mind In 
connection with the proposed Code and lcgls- 
lation is tha t  there is a very close relation- 
ship between the two. Both of these activitieswas ordered to be printed in the RECORD, 
are the result of the tremendous push onas follows: 

Not too long ago, when I was in the  full- 
time practice of law, I sat in the court room 
after having taken part in ti bitterly con-
tested law sult and heard the judge say, as 
he was about to render a declslon in the  
case, "The hour of declslon is a lonely one." 
This need not necessarily be so if one does 
not become involved in the emotional dis- 
turbances that  sometimes accompany the 
necessity of maklng a declslon. 

In  the business world hardly a day passes 
without an executive being called upon to 
make one or more decisions which may af- 
fect the future of his business. What he 
tries to do is to analyze all the facts, weigh 
the alternatives, then determine what is best 
for everyone concerned-without becoming 
emotionally involved. 

This gear, 1968, may well be called the 
"Year of Decision" for the finance industry. 
Two very important matters are coming up  
this gear that can, and no doubt will affect 
the future of this industry for many years 
to come. The first is tlle decision Congress 
is about to make on federal regulation of 
the consumer credit industry. If Congress 
passes either the Proxmlre Bill (S. 5) or the 
Sullivan Bill (H.R. 11601), or a combina-
tion of both, the federal government will 
soon start regulating and issuing rules per- 
taining to tine operation of all consumer 

the part of some people during the past sev-
eral years to  create a "Consumer Protection- 
ist Movement" throughout the country. A11 
business is being affected by this movement. 
A decision on the part of our industry regard- 
lng these two actlvlties is not going to be 
easy, but  i t  will be necessary. 

An individual who has been closely ccn- . nected with this industry's legislative prob- 
lems for many years. was discussing recently 
the  situation the flnance industry finds itself 
in today and commented, "I don't mind 
evolution, but  I sure don't like revolution!" 

Well, like i t  or not, agree with it  or not, a 
change is taking place in  the manner in 
which the finance business and consumer 
credit will be conducted in the future. Very 
few people like change, but  often in look- 
ing back on some big change, one wonders 
why it  had not been made earller. And wheth- 
er the decision you, as a member of this in- 
dustry, have to make is a lonely one or not, 
you are going to have to decide. and decide 
soon, where we go from here! 

As yc'u consider these matters in reaching 
your dectslon, may I suggest you keep In 
mlnd these very wise words? "Grant me the 
strength to accept the things I cannot 
change; the courage to change the things I 
can, and the wisdom to tell the difference." 

hlAx A. DEMNEY, 
Ezecutive vfce President. 




