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The second group of [five, which provides
another 156 percent of the output, is made
up of Norway pine. white spruce, white fir,
eastern and western white pine, and Norway
spruce.

SPARE THAT TREE

Some people are troulfled about evergreens
pelng cut for Christnjes trees. President
Theodore Roosevelt, and prdent conservation-
1st, felt 50 keenly about|{this that he at first
forbade their use in thk White House. One
year, however, his sons, [Archie and Quentin,
smuggled one in and seff it up in thelr room.
when the distressed Prdsident dilscovered it,
he consulted hls close f2lend and advisor on
conservation measures, Gifford Pinchot, for-
mer Governor of Pennsplvania. Pilnchot aa-
sured him that the supervised and proper
narvesting of trees was for the forests.
Bince then, the White use has had an in-
door tree, continuing the custom begun by
President Plerce in 1856

Independent Bankers Association De-
plores Committee Amendment on Re-
volving Credit in Truth-in-Lending
Legislation

EXTENSION OF REMARKS
or

HON. LEONOR K. SULLIVAN

or MISSOURT
IN THE HOUSE OF REPRESENTATIVES
Friday, December 15, 1967

Mrs. SULLIVAN. Mr. Speaker, one of
the major unresolved issues of the ses-
slon of Congress now cnding, which will
come before us early in the new session,

“ s the form in which the House passes
truth-in-lending legislation. H.R, 11601,
the Consumer Credit Protection Act,
which has now been reported by the
Committee on Banking and Currency—
House Report No. 1040—i{s, in most re-
spects, a strong and effective bill to pro-
tect the consumer in his use of credit on
substantial purchases and loans, but it

“now contains two committee amend-
ments which will defeat the purpose of
the legislation in connection with the
amjorny of all consumer credit transac-

ons.

As spelied -out in the supplemental
vlews filed by 11 of us on the committee,
these two committee amendments ex-
empt from annual percentage rate dis-
closure requirements the so-called re-
volving credit accounts of the large
chains and department stores, and also
all credit transactions in which the credit
charge Is $10 or less, meaning purchases
or loans up to about $110.

The consumer would be i1l served by
either amendment, and I intend to fight
gom of these amendments on the House

oor.

INDEPENDENT BUSINESSMEN OPPOSE REVOLVING
CREDIT EXEMPTION

In fighting one'of these amendments, I
will have, I am sure, the united support
of most independent businessmen who

extend consumer credit. They feel—and
they have every right to feel—that the
specinl exemption written into the bill
for revolving credit is a legisfalive re-
ward for the tremendous lobbying effec-
tiveness of Sears, Ward's, Penneys, and
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the other huge mall-order houses and
chain retailers, and the major depart-
ment stores using computerized revolving
credit. These stores, under the amend-
ment on revolving credit, vrould be per-
mitted to state merely a monthly per-
centage rate in disclosing credit charges,
whereas the furniture dealers, hardware
merchants, music stores, sporting goods
stores, appliance dealers, radlo-televi-
sion sales firms, and most banks would
be required, under the same legisiation,
to reveal the annual percentage rate of
their credit charges.

The independent businessmen regard
this as an unfalr competitive advantage
for the department stores, whose lobby
won them this special concession. The
unfairmess of the amendment is easlly
seen when the Independent store has to
state a rate of 18 percent per year for
the same credit charges which a malil-
order house or a big department store
could state as 1% percent a month. The
testimony before my Subcommittee on
Consumer Affairs clearly established

that, to the average consumer, 18 percent

a year sounds like a fantastically high
credit charge, whereas 12 percent a
month sounds delightfully low.

We can deplore the fact that consum-

ers are not generally sobhisticated

enough about credit terminology to see
instantly that the two rates are identical.
But it Is because there Is so much con-
fusion and lack of awareness among con-
sumers about Interest rates and credit
costs that truth-in-lending legislation is
50 badly needed.

The businessmen who have joined me
in opposition to the committee amend-
ment on revolving credit on H.R. 11601
ask that all forms of credit be placed on
the same competitive basis, so0 that the
consumer can quickly and accurately
compare rates and charges. Thus, all
creditors should be required to give an
annual percentage rate.

IDA BAYS REQUIREMENTS SHOULD APPLY EQUALLY

Thus, in its December issue, the Inde-
pendent Banker, published by the Inde-
pendent Bankers Assoclation of America,
at Sauk Centre, Minn., an organization
which has many highly respected mem-
bers in every congressional district in
the Natlon, stresses the need for equality
in the treatment of competing forms of
credit through uniformity in the ex-
pression of the credit information re-
quired to be disclosed under the legis-
lation.

The article referred to 1s as follows:
[From the Independent Banker, December
1067]

INFORMATION REQUIREZMENTS SHOULD APPLY
EQUALLY IN “TRUTH" BILL

Requirements for credit information in any
“Truth-in-Lending"” blll should apply uni-
formiy and equally to all types of creditors,
the president of the Independent Bankers
Association of America sald in a letter to
members of the House Banking and Cur-
rency Comumittee.

Stanley R. Barber, president of the Well-
man (Iowa) Savings Bank, wrote:

It disturbs us to read reports that the final
form of this proposed legisiation may:

1. Exempt revolving credit accounts, or

2. Permit granters of rcvolving credit to
state thelr charges on n different basis than
other creditors.

A 6585

Writing in advance of Committee con-
sideration of the bill In executive session, Mr,
Barber sald:

“Our uuderstundlng 15 that the purpose
of ‘Truth-in-Lending’ is to have credit
charges stated in such a way that the con-
sumer may makeé an informed judgme : on
the cost of alternative sources of creait. It
seems to us that o single standard for stat-
ing these ~harges 18 essential to achleving
this purpose. A variation would constitute
a bulilt-in distortion or ‘truth:’

“During Committee consideration of thls
leglslation, we earnestly and respectfully
seek your support for equality in applica-:
tion of disclosure requirements.”

RESOLUTION
SINE DIE AD-

The President, sulfsequent to the sine
die adjournient of jthe Congress, noti-
fied the Clerk of thqg House that on the
following dates he [had approved and
signed bills and a joint resolution of t,he
House of the followir{g titles:

On December 264 1087:

H.R.6167. An act tq authorize the exten-

slon of certain navall vessel loans now in

existence and new lon
poses; and

H.R.8716. An act to|
Columbia Alcoholic Bg
Hmit the amount of 9
that may be brough
Columbln,

hs, and for other pur-

amend the District of
jverage Control Act to
7ines, spirits, and beer
into the District of

On December 27,
H.R.4765. An act
Revenue Code of 19
income tax treatme
tions pursuant to t

1967:

amend the Internal
with respect to the
of certain distribu-
Bank Holding Com-

pany Act of 1066, as qmended, and for other
purposes;

H.R. 10783. An nct [relating to crime and
criminal procedure in|the District of Colum-
bia: and

HR.10904. An nct|to enable the District
of Columbin to receiye Federal financial as-
sistance under title XIX of the Social Secu-
rity Act for a medi¢al assistance program,
and for other purpo.

On December 2B, 1007‘

H.R.55676. An act fpor the nuet of Pnnn.gl-
otis Prulus; and

HR. 10242, An nct to amend title 10,
United States Code, frelating to the author-
fzed strengths by grade for medical and
dental officers on ive duty in the Army,
Navy, and Alr Force.

On December 39, 1067:
HR, 3031, An nct for the rellef of Mr. and
-8voronos;
. confer US. citizenship
posthumously upon|Pfe. Alfred Sevenski:

H.R.8580. An act|to declare that certain
lands' are held in [trust for the Squaxin
Island Indian Tribe;

H.R. 12505. An ac{ to provlde that a Dis-
trict of Columbla pgblic school teacher may
retire on a full anjuity at age 55 after 30
years of service or a} age 60 after 20 years of
service, and for othef purposes:

H.R. 13833. An ac{ to provide that the post
office nnd Federal ce bullding to be con-
structed in Bronx, N.Y., shnll be named the
“Charles A. Buckley Post Office and Federal
OfMce Bullding” i3 memory of the late
Charles A. Buckley] n Member of the U.S.
House of Representptives from the State of
New Yofk from 1936/through 1864; and

H.J. Res, 960, Jolrjt resolution establishing
that the sccond regular session of the 90th
Congress convene | at noon on Monday,
January 16, 1968.
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