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American Banker Daily Newspaper Re-
ports on Big Retailers' Victory in 17-
to-14 Vote on Re*~olving Credit in 
Truth-in-Lending Bill 

EXTENSION OF REMARKS 
OP 

HON. LEONOR K. SULLIVAN 
O F  MISSOURI 

I N  THE HOUSE OF REPRESENTATIVES 

Monday, Novembm 27, 1967 
Mrs. SULLIVAN. Mr. Speaker. Mr. 

Joseph D. Hutnyan, Washington cor-
respondent for the Americsn Banker 
daily newspaper, is well known to Mem- 
bers of the House from the years he 
served as  a member of the House staff 
of United Press International. Since 
leaving UPI, he has been covering Wash- 
ington for the only daily banking news- 
paper published in the United States, re- 
taining the scrupulous respect for facts 
which is the hallmark of a good wire 
service reporter. 

On Friday after Thanksgiving, Mr. 
Hutnyan had an article in his newspaper 
reporting on the actions by the House 
Committee on Banking and Currency 
last Wednesday on H.R. 11601, the Con- 
sumer Credit Protection Act. The most 
important action taken that day was the 
adoption of an  amendment which would 
relieve the big chain retailers using com- 
puterized revolving credit from revealing 
to their customers the annual percentage 
rate of their credit costs. The smaller re- 
tailers using installmeilt credit, and the 
banks and other lenders, would generally 
have to state the annual rate on their 
credit charges, but the big retailers would 
not. 

Some of us feel very strongly that this 
is completely unfair to small' business 
and is, in addition, misleading to the 
consumer. A monthly rate of 1 % percent
on credit sounds very low to the average 
consumer, who tends to regard an  an-
nual rate of 18 percent as fantastically 
high, even though, in most instances, 
they would be exactly the same. 

No wonder the Independent retailers 
are firing telegrams into Washington,
and particularly to members of the Com- 
mittee on Banking and Currency, stren- 
uously objecting to the disparity of 
treatment voted by a majority of the 
members of the committee on Wednes- 
day last. 
ISSUE DY NO XEANS SFITLED: THE FIGHT WILL 

GO ON 

This issue is by no rneans settled. Mr. 
Speaker. The fight will go on to achieve 
the kind of truth-in-lending legislation 
whlch gives the consumer the facts he 
needs in order to shop intelligently 
among competing f o m  of consumer 
credit. 

The Sears-Roebuck, or Montgomery- 
Ward, or Penney amendment, aa it is 

variously called, would permit practices 
under which depertment store revolving 
cndi t  accounts would be made to appear
very reasonable when compared to all 
other types of borrowing or buying on 
credit. The department store rate would 
even be made to sound less than the cost 
of borrowing from a credit union, under 
the bill as amended. 

The Banking and Currency Commit- 
tee will meet again tomorrow on H.R. 
11601. There wili be an  o p w r t ~ n f t y  for 
any Member who wishes to change his 
vote to offer a motion to reconsider. If 
the Sears-Ward-Penney amendment is 
not eliminated in committee, then there 
will certainly be the opportunity-and 
the obligation-to remove it an the 
House floor. 

Fortunately, we were able to keep suoh 
an  amendment out of the advertising 
provisions of the bill. But i t  Is of prime 
importance to the consumer to learn a t  
the time of purchase what the percent- 
age rate will be on the credit costs, and 
a monthly rate does not provide.com-
parability with rates charged by other 
creditors. 
AMERICAN BANKEII ARTICLE EXPLAINS I S S T  IN 

DISPUTE 

Joseph D. Hutnyan's article in the 
American Banker daily newspaper last 
Friday will give the facts on this dispute 
to those Members of the House who have 
been receiving telegrams and letters 
from independent businessmen in their 
districts protesting the exemption for re- 
volving credit. Under unanimous con-
sent. I Include the article referred to as 
part of my remarks, as follows: . 
[From the Amerlcan Banker dally newspaper, 

Nov. 24, 19671 
RETAILERSWIN MONTHLY OFDLSCLOSURE 

REVOLVINGRATE FXOM HOUSE UNIT 
(By Joseph D. Hutnyan) 

WASHINGTON.-1he House Banklng ahd 
Currency Committee Wednesday voted 17 to 
14 to permlt revolvlng charge credltors to re-, 
port a monthly, rather than  nn annual,  rnte 
under the lnterest dlsclosure blll belng 
drafted by the commlttee. 

The Amerlcan Bankers Assoclatlon 1s op- 
posed to the provlsbn o n  grounds t h a t  i t  
would dlscrlmlnate agalnst banks, wlllch 
would have to llst the ol inud rate under tfie 
blll. 

The vote on revolvlng charge coverage 
Wednesday ia likely to result In postpone- 
ment  of House actlon on the  truth-ln-lend- 
lng blll until early next year. 

The chief reason for thls delay 1s t h a t  the 
commlttee actlon has dlspleased Its chalr- 
man, Wright Patman. D., Tex.. who probably 
wlll delay a House vote for about slx weeks 
'in hopes of bulldlng up  polltlcal pressure to 
reverse the  committee actlon a n  the House 
floor. 

Coverage of revolvlng charges In the House 
commlttee blll now conforms wlth tha t  of a 
truth-in-lendlng bill pnssed by the Sennte 
July 11. 

Howecer. the resemblance may end t h e r a  
Although the House Banklng and Currency 
Commlttee 1s Only about half way thl-ough 
marklng up  the lnterest dlsclosure blll. It  
already has created a blll tougher than the 
verslon passed by t h e  Senate. 

Both the  Senate and the  House bllls would 
require most credltors to  llst the approxl- 
mato effective annual rate of the  credlt cost 
h each transaction. The one exceptlon 1s 
revolving charges which could be shown as 
a monthly rate. 
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However, the House Bnnklng and Currency 

Comrnltteo blll wns brondenod on Wednes-
day to extend the dlsclosure requlrementa 
to credit advertlslng. No such provision waa 
lncluded In the Senate blll. 

The House blll also takes a tougher stance 
In Its treatment of credlt Ufe insurance costs. 
In  cmes where the credltoi requlres a policy.
the cost must be figured ln as part of the 
rate. Thls was exempt from the rate calcula-

' tlon In the Senate blll. 
The House Banklng and Currency Com-

mlttee Is scheduled to resume closed dellbcra-
tlons Tuesday on the truth-ln-lendlng bill. 

Stlll VJ be declcied by the oommlttees are 
such controverslal Issues as whether mort-
gages should IE subject to the dlsclosure 
provlslons; the effectlve date of the truth-
In-lendlng law; whether garnishment of 
wages should be abollshed; a proposal to 
set up a consumer credlt study commlsslon. 
and whether the Federal Reserve Board or 
the Federal Trade Commlsslon should en-
force the  dlsclosure statute. 

The 17 to 14 vote on revolvlng charge cov-
erage Wednesday wm a blg victory for the 
retailers lobby whlch has been flghtlng hard 
to rernaln exempt from the annual rate re-
qulrement. 

The vlctory was fashioned wlth the help of 
12 Republlcnns nnd flve key vote8 from Dem-
ocrats: Reps. Robert G. Stephens of Geor-
gia: Rlchard T. Hanna of Callfornla; Tom 
S. Gettys of Sotith Carolina: Frank Annunzlo 
of Illlnols; and Thomas M. Rees of Callfornla. 

Mrs. Leonor K. SuLIican. D.. Mo.. who led 
the flght for annual coverage of revolvlng 
charges, told reporteds Wednesday that  she 
would take the issue to the House floor. 

"Very few Arnerlcans are aware of the,lm-
pllcatlons of this exemptlon." she said. "The 
people wlll just have to pay through the nose. 
not knowlng what they are paylng for." 

Mr. Ranns, who led the flght to put  re-
volving charges on a monthly schedule. In-
sisted that  an  annual rate would be un-
realistic. He said there were so many 
varlable factors ln revolving charges tha t  
t t  would be impiactlcaI to require them to 
llst the annual rate of the credlt cost when 
the purchase is made. 

As I t  stands, the bIll would allow a re-
volvlng charge credltor to tell a customer 
a t  the time a purchase 1s made that  he 1s 
paylng 15% a month-the usual c h a r g e
lnstead of 18% a year. However, If this same 
customer went to a bank, the instltutlon 
would have to disclose the  annual credlt 
rate. 

The ABA, Mr. Patman, and Mrs. Sulllvan 
feel thb la diserlmlnatorp. The ABA Is con-
vlnced that the banklng wmmunlty has a 
blg stake In thLs flght because of the mush-
rooming growth ln the bank credit card 
buslness which someday may challenge de-
partment store revolvlng charges for a blg 
share of the customer's dollar. 

The alleged wmpetltlve advantage for re-
volving chnrges in listing the monthly rate 
would not be a part of the advertlslng dls-
closure regulations adopted by the com-, 
mlttee on Wednesday. 

Thls provislon state6 that  In all cnses-
lncludlng banks and revolvlng charge credl-
tors--when a rate is mentloned in an ad-
vertlsement. i t  must be descrlbed in annual 
percen tage terms. 

The advertlslng provlsion also requlrea 
that where a lender decldes to mentlon the  
Installment payment ln hla advertising, he 
must also include the prlce of the loan or 
nrtlcle; the down payment; the pumber. 
amount, nnd due dates or perlod of pay-
ments scheduled to repay the indebtednm, 
nncl the rate of the finance charge expressed 
In nnnunl terms. 

Thls would rule out  the practlce of merely 
sL:1t111gn monthly pnyment in an ndvertlse-
nlcril. For Instance. It would be illegal to uw 
n pl~rnscsuch as: "Color televlslon sets, only 
P25 n month." nnd 

Dedication of New 

November 8, 1967 ( 
EXTENSION OF Rl3MARKS-t 

HON. ROBERT W. (KASTENMEIER 

Monday ,  ~ouemt/er27, 1967 

Mr. KASTENME 

Floors nnd thelr uses: 
Ground-Malnly utlllt es and storage.
1st-Wood Chemistry Iofncw and labora-

and I~boratorles. 

tlonlng equipment. 
Bulldlng size: 
Length-167 i t .  

' Wldth-51 it. 
H e i g h t 6 2  It.  

wlth flre-re-
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Bulldlng slze: 
L e n g t h 4 6 0  ft. 
W i d t h - 4  it. 
Helght-50 ft. 
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contaln 186,000 board 

Wall enclosure: 

More than 800 
feet In size, 

wlll spew forth b 
of mlxed hnrdwood 

red represent 

dellgnlfled pulps. 
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