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«That first program Rttracted quite a bit
of Interest and excltement,” Miss Carroll re-
called.

«we had a host of Husinessmen out that
didn't even know Carqdwell had a procure-
ment office. They seemgd to believe that our
needs were filled from |Washington or some
other place.”

The alr base spent abgut £7.4 milllon in fis-
oal 1962 and 37 per cerjt of that, more than
$2.74 million, was spen in Fort Worth.

The base procurement office spent 23 per
cent, or $1.7 mlllion in Dallas; $722,000, or
10 per cent In other xas citles, and $2.25
million, or 30 per cent in citles outside Texas.

“Our costs were increased In many areas
because Of transportation costs, long dls-
tance telephone calls,|service problems on
items purchased in distfant places and from
the general breakdowrn in communications
between here and the|originating point of
the ltem,” Miss Carrol] said.

After the second ahnual Carswell Pur-

chasing Program was hpld in the autumn of

1962, Fort Worth's sha.

office’s expendlitures j

of the procurement
ped to $3.9 million,
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or about 62 per cent ¢f the annual outlay
for fiscal 1963.

Dallas’ share in fiscal|1963 dropped to §1.12
million or 18 per cent. [Other cities in Texas
declined to 8302,743 or|5 per cent and pur-
chases outside Texas edsed to $918,464 or 15
per cent of that year's|total of $8.2 milllon.

During fiscal 1962 anfl 1963—July through
June—Miss Carroll spent considerable time
and effort to keep accufate data on the sav-
ings in transportatio and long distance
telephone calls derived| from Increased local
purchasing.

Her office in 1062 spent 82,976,048 for items
from cities other than [Fort Worth and Dal-
1as. In 1963 the expenditure declined to 81,
219,207, giving a saved|difference of 81,756,
841,

“The difference of | $!.756,841 averaged
3,513 purchase orders Miss Carroll sald,
"The average cost for §ransportation was 83
per order.”

Using this average,
transportation costs.

“Out of 3,513 purchase orders, approxi-
mately 1,500 long distance calls were re-
quired at an average of| $2 per call,” she con-
tinued. “This represen a $3,000 savings.”

“T found myself h total savings for
these years of $13,595,” [she sald with a smlile.

“The expedient delivery from local sources
is an intangible savingg in dollars and cents,”
Miss Carroll continued] “However, the timely
accomplishment of a|strategic mission fis
priceless when consldering the defense of
our nation.”

In the recently completed fiscal year 1967,
Miss Carroll’s office spent 63 per cent of its
funds through Fort Wgrth firms, 26 per cent
in Dallas, 3 per cent in pther Texas cities and
8 per cent outside of

"I feel, along with
son and the buyers of
there are many firms in this area with which
we could do business,|” Miss Carroll said.

Major Johnson is procurement chief at
Carswell.

"We feel that the Fort Worth area is a
fully qualified locatioh to supply the base
with Its needs—more than 62,000 line items,”
Major Johnson sald.

“Our problem is thdt we have no way of
seeking out these péssible suppliers and
providing them with af llst of our needs,” he
added,

“This local area is e life blood of Cars-
well,” Miss Carroll commented. ‘Especially,
tince we have found that local procurement
leads to vast savings of the taxpayers’
money,”

Local service to Cdrswell is particularly
important, she noted, [“dn view of the policy
m& maintalning an inventory of dally

10,693 was saved in
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“We must have loca] assistance in that we
rely on the local fi to provide us with
our ‘warehouse’ needsIn that way they, too,
can do thelr part in fhe keeplng of the na-
tion,” Miss Carroll saifi.

American Banker Daily Newspaper Re-
ports on Big Retailers’ Victory in 17-
to-14 Vote on Revolving Credit in
Trath-in-Lending Bill

EXTENSION OF REMARKS

HON. LEONOR K. SULLIVAN

OF MISSOURI
IN THE HOUSE OF REPRESENTATIVES
Monday, November 27, 1967

Mrs. SULLIVAN. Mr. Speaker, Mr.
Joseph D. Hutnyan, Washington cor-
respondent for the American Banker
daily newspaper, is well known to Mem-
bers of the House from the years he
served as a member of the House stafl
of United Press International. Since
leaving UPI, he has been covering Wash-
ington for the only daily banking news-
paper published in the United States, re-
taining the scrupulous respect for facts
which is the hallmark of a good wire
service reporter.

On Friday after Thanksgiving, Mr.
Hutnyan had an article in his newspaper
reporting on the actions by the House
Committee on Banking and Currency
last Wednesday on H.R. 11601, the Con-
sumer Credit Protection Act. The most
important action taken that day was the
adoption of an amendment which would
relieve the big chain retailers using com-
puterized revolving credit from revealing
to their customers the annual percentage
rate of their credit costs. The smaller re-
tailers using installment credit, and the
banks and other lenders, would generally
have to state the annual rate on their
credit charges, but the big retailers would
not.

Some of us feel very strongly that this
is completely unfair to small' business
and s, In addition, misleading to the
consumer. A monthly rate of 1% percent
on credit sounds very low to the average
consumer, who tends to regard an an-
nual rate of 18 percent as fantastically
high, even though, in most instances,
they would be exactly the same.

No wonder the independent retailers
are firing telegrams into Washington,
and particularly to members of the Com-~
mittee on Banking and Currency, stren-
uously objecting to the disparity of
treatment voted by a majority of the
members of the committee on Wednes-
day last.

ISSUE BY NO MEANS SETTLED; THE FIGHT WILL
GO ON

This issue is by no means settled, Mr.
Speaker. 'The fight will go on to achieve
the kind of truth-in-lending legislation
which gives the consumer the facts he
needs in order to shop intelligently
among competing forms of consumer
credit.

The Sears-Roebuck, or Montgomery-
Ward, or Penney amendment, as it is
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variously called, would permit practices
under which depertment store revolving
credit accounts woulld be made to appear
very reasonable when compared to all
other types of borrowing or buying on
credit. The department store rate would
even be made to sound less than the cost
of borrowing from a credit union, under
the bill as amended.

The Banking and Currency Commit-
tece will meet again tomorrow on H.R.
11601. There wili be an opportunity for
any Member who wishes to change his
vote to offer a motion to reconsider. If
the Sears-Ward-Penney amendmeént is
not eliminated in commitiee, ‘then there
will certainly be the opportunity—and '«
the obligation—to remove it on the _

House floor.

Fortunately, we were able to keep such . -

an amendment out of the advertising-,
provisions of the bill. But it is of prime
importance to the consumer to learn at
the time of purchase what the percent~
age rate will be on the credit costs, and
a monthly rate does not provide.com- -
parability with rates charged by other-
creditors. :
AMERICAN BANKER ARTICLE EXPLAINS ISSUE, 1IN
DISPUTR

Joseph D. Hutnyan’s article in the
American Banker daily newspaper last
Friday will give the facts on this dispute
to those Members of the House who have
been recelving telegrams and letters
from independent businessmen in their
districts protesting the exemption for re-
volving credit. Under unanimous con-
sent, I include the article referred to as
part of my remarks, as follows: - )
[From the American Banker daily newspaper,-

Nov. 24, 1967]
RETAILERS WIN MONTHLY DISCLOSURE OF
ReEvoLviNG RATE FROM HOUSE UNIT
(By Joseph D. Hutnyan) . .

WASHINGTON.—1he House Banking and
Currency Committee Wednesday voted 17 to -
14 to permit revolving charge creditors to re-,
port & monthly, rather than an annual, rate
under the Interest disclosure bill belng
drafted by the committee, .

The American Bankers Assoclatlon is op-=-
posed to the provision on grounds that it
would discriminate agalnst banks, which
would have to llst the annual rate under the
bill. .

The vote on revolving charge coverage
Wednesday s likely to result in postpone=-
ment of House action on the truth-in-lend-
ing bill until early next year.

The chief reason for this delay Is that the
committee action has displeased its chair-
man, Wright Patman, D., Tex., who probably
will delay a House vote for about six weeks

"In hopes of building up political pressure to

reverse the committee action on the House
floor.

Coverage of revolving charges in the House
committee bill now conforms with that of a
truth-in-lending bill passed by the Senate

July 11,

However, the resemblance may end thera.
Although the House Banking and Currency:
Committee is only about half way through .
marking up the interest disclosure Dbill, 1t
already has created a bill tougher than the
version passed by the Senate.

Both the Senate and the House bills would
require most creditors to list the approxi-
mats effective annual rate of the credit cost
in each transaction. The one exception 1s
revolving charges which could be shown as
a monthly rate.
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However, the House Banking and Currency
Commltteo blll was broadened on Wednes-
day to extend the disclosure requirements
to credit advertising. No such provision was
included In the Senate bill.

The House blll also takes a tougher stance
In its treatment of credit life insurance costs.
In cases where the credito: requires a policy,
the cost must be figured in as part of the
rate. This was exempt from the rate calcula-

" tion In the Senate bill.

The House Banking and Currency Com-
mittee is scheduled to resume closed delibera-
tlons Tuesday on the truth-in-lending blll.

Stlll %o be declded by the committees are
such controversial issues as whether mort-~
gages should be subject to the disclosure
provisions; the effective date of the truth-~
in-lending law; whether gamishment of
wages should be abolished; a proposal to
set up a consumer credit study commission,
and whether the Federal Reserve Board or
the Federal Trade Commlission should en-
force the disclosure statute,

The 17 to 14 vote on revolving charge cov~
ernge Wednesday was a blg victory for the
retallers lobby which has been fighting hard
to remain exempt from the annual rate re-
guirement.

The victory was fashioned with the help of
12 Republicans and five key votes from Dem-
ocrats: Reps. Robert G. Stephens of Geor-
gla; Richard T. Hanna of California; Tom
8. Gettys of South Carolina; Frank Annunzlo
of Illinois; and Thomas M. Rees of California.

Mrs. Leonor K. Sullican, D., Mo., who led
the fight for annual coverage of revolving
charges, told reporteds Wednesday that she
would take the issue to the House floor.

“Very few Americans are aware of the Im-
plications of this exemption,” she sald. “The
people will just have to pay through the nose,
not knowing what they are paying for.”

Mr. Hanna, who led the fight to put re-
volving charges on a monthly schedule, in-
sisted that an annual rate would be un-
realistic. He sald there were s0 many
variable factors in revolving charges that
it would be impractical to require them to
list the annual rate of the credit cost when
the purchase 15 made.

As it stands, the bill would allow a re-
volving charge creditor to tell a customer
at the time a purchase is made that he is
paying 1.5% a month—the usual charge—
instead of 18% a year. However, if this same
customer went to a bank, the institution
would have to disclose the annual credit
rate.

The ABA, Mr. Patman, and Mrs. Sullivan
feel this is discriminatory. The ABA is con-
vinced that the banking community has a
big stake in this fight because of the mush-
rooming growth in the bank credit card
business which someday may challenge de-
partment store revolving charges for a big
share of the customer’s dollar,

The alleged competitive advantage for re-
volving charges in listing the monthly rate
would not be a part of the advertising dis-

closure regulations adopted by the com-,

mittee on Wednesday.

This provision states that in all cases—
Including banks and revolving charge credi-
tors—when a rate I8 mentioned in an ad-
vertisement, it must be described in annual
percentage terms.

The advertising provision also requires
that where a lender decides to mention the
installment payment in his advertising, he
must also include the price of the loan or
article; the down payment; the number,
amount, and due dates or period of pay-
ments scheduled to repay the indebtedness,
and the rate of the finance charge expressed
in annunl terms. )

This would rule out the practice of merely
stating a monthly payment in an advertisc-
ment. For Instance, it would be illegal to use
a phrase such as: “Color television sets, only
825 n month,”and * * *
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Products Laboratory, Madison, Wis.,
November 8, 1967

EXTENSION OF| REMARKS

HON. ROBERT W. KASTENMEIER

OF WISCONYSIN
IN THE HEOUSE OF REPRESENTATIVES
Monday, November 27, 1967

Mr. KASTENMEIER, Mr. Speaker, the
new wood fiber products research facili-
ties at the U.S. Forest [Products Labora-
tory in Madison, Wis., were dedicated on
November 8, 1967. Over 200 representa-
tives from the forest products industries
throughout this countrny and from many
foreign lands, officials [from universities
and many associationg, and those con-
cerned about the increasing need for
forest products research attended the
dedication ceremonies. ’

Because of the strgng congressional
support and interestf shown in the
Forest Products Laborptory and its ex-
pansion program, I wolild like to present
to my colleagues several facts about the
new laboratory-office| building, along
with a self-guiding toyr brochure of the
new facilities, and a description of the
Edward G. Locke morial Seminar
Room which i{s named in honor of the
late Dr. Locke, a longtime director of the
Forest Producis Laboratory.

Dr. George L. Mehré¢n, Assistant Sec-
retary of Agriculture, was present at the
dedication of the new Forest Products
Laboratory buildings, and I am pleased
to include in the CONGRESSIONAL RECORD,
Dr. Mehren’s remarks (on this occasion:
FAcTS ON THE NEW BUILPING AT THE FCREST

PRODUCTS LABORATORY, FOREST SERVICE, U.S.

DEPARTMENT OF AGRICYLTURE

LABORATORY=~OFFIGE BUILDING

Floors and their uses

Ground—Mainly utilitjes and storage.

1st—Wo0d Chemistry |ofiices and labora=-
torles.

oand & 3rd—Wood Filler Products offices
and laboratories,

Fan loft—Ventilating
tioning equipment.

Bulilding size:

Length—167 ft.

WwWidth—51 ft.

Helght—62 ft.

Gross area—39,765 sq. rF.

Construction:

Basically reinforced cgncrete with exten-
slve use of wood products.

Interior partitions—Fyamed with fire-re-
tardant-treated studs; ingsulated with acous-
tic wood-fiber sheet malerial, covered with
painted gypsum board finish.

Exterior trim—Redwodd treated with FPL
natural finish.

Dimensions of labs angd offices:

Offices—Width 11 ft., lIength 14 f¢t.

Laboratories—Width 1 ft, length 24 ft.

PILOT PLANT

Floors and their uses:

First—Full building 1
perimental pulping equipment.

Second—About half ding length;
perimental papermaking|equipment.

Building size:

Length—460 ft.

width—80 ft.

Height—>50 1t.

Groes area—47,652 sq. ft.

Objectives:

Dedication of New Bniliingc at the Forest

fans and alr-condl-

gth; generally ex-

ex-
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To provide greatest] volume of unimpedeq
pace possible within ed cost limits, ang

To demonsirate the most up-to-date ang
economical structural concepts employmg
wood and wood-base materials.

These objectives Were achieved through,
use of glued laminateyl wood arches and sup-
plementary framework, stressed-skin lumber.,
plywood panels, lumber and fiberboard foof
deck, and redwood trim.

Arch framework: 1

A typlcal 2-story argh consisting of the two [
legs and connectlt;i beam weighs 20200 }:

pounds and contain} 10,600 board feet'ot [%
southern pine lumben.

In all, the 24 archef contaln 186,000 hoard
feet of lumber. .

Wall enclosure: .

Walls are enclosed with stressed-skm
panels. Nominal 2 by 4 lumber framé"adhe
slve-bonded to 3;-inch-thick Douglas-fir ply-
wood covers. Internal volids are .filled with [y
polystyrene foam insylation,

The exterlor panel| face is covered wlth 8
belge-colored polyvinyl fluoride ﬁlm infes*
rior panel face with kraft paper treated with b
phenolic resin and pginted.

More than 800 panpls, most of them 4 by g
feet In size, were reqyired.

A SrLr-QUuING TOUR

The Wood Fiber Products Pilot Plant qnd A
Offce-Laboratory Fadilities. . B
1. Pulping Pilot Plant—The machinery m
this area 15 used tg prepare wood for the
papermaking process.
2. Paper maching run—Our small-scale
fourdrinier makes paper for the purpose of
determining the effe¢ts of new pulping or re-
fining methods or of
various stages of tlle papermaking process.
To show its contenfment with its new sur-
roundings, the machine will spew forth to-
day a bond paper mjade of mixed hardwood
(80 percent) and [softwood (20 percent) B
blenched kraft pulp./The fibers that are dyed B
red represent a partion of the hardwood
component and the jblack fibers a portion of
the softwood compogent. ’ ;

3. Office-laboratoyy facilities—A moauxar.
arrangement of spa¢e accommodates stidles B
of paper propertie§ in the paper physics,
bleaching, and optjcs laboratories. Funda-
mental studies are |alse carried out to lm-
prove the quality ¢f paper with additives.
Reactions of chemicals with wood compo:
nents are examined|to increase the yields of
delignified pulps.

4. Edward Q. Lpcke Memorial Seminar
Room—This room, dedicated to the nuturing
of creative thougft and achievement, i
glven In memory of our sixth Director, Dr
Edward G. Locke. {The furnishing of thls
room is provided b} individuals and indus
trles who would j¢in in the futhering of
forest products resparch, an endeavor that
was pursued vigorojasly by Dr. Locke.

A. Broad View of Our Research Program
(in the maln buildigg) :

A. Sawmilling—The study of saws, sawing
procedures, and log breakdown techniques
leads to Increased fjuality and value of the
lumber produced. 4 new method.of sawing
2 by 4 studs from|small-diameter logs ha
been effective in npinimizing the effects of
degrading warp.

B, Wood drying—Drying wood faster with
less degrade will infrease its value and util
ity. Automated dry kiln control, press drying
and fundamental sfudies of moisture move-
ment In wood mark advances in drying re-
search. R

C. Englneering with wood—Wood is &1+
amined as a structfiral material not only It K
its natural state byt in reconstituted formy 1
and In combinatidn with other materal. R
Many strength prpperties must be deter
mined—of the babpic materinls, structun
elements, and full :;ze structures—to develop
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reliable and cfiiclent design data.



