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If the bill manages
spite the feod fndusiry,
ordinated national lobly has throem dust
in the puplie’s oye, Wi
corrailed in Senste
tion consists of the Gr
Association, the Chamier of Comimercs of
the United States and the National Assocla~
tion of Manufscturers, Yinked by trads press
and national, regional atd State conferences.
Most formidable 18 thd GMA, which links
mora than 100 national -processing trade
associations, supported (by allled industries
that gell in supermarkeis and, of course, the
advertising industry. | Supermarket News
described their lobby thus: manu-
{facturers descended Washington last
weoek and In a VIP turngut before the Senate
Commerce Committee blasted the truth in

packaging bill in a congerted bid to kil the
admlnlstrat!on-ba.eked leglslation.” They
lobbled individual S8enafors. They lobbled in
the trade press, sulp: at Senator HART,
Mrs. Peterson, and latqr, the. NCFM. They
also managed to kill, or postpane, some State
truth in packaging bills, e.g., in Californla.

The latest move is 3 report deslgned ')o

**Grocery

the hat around the ad rtising agencla}@ and
media, applying a llttle pressure to keep fhe

spends a billion dollars yea.r to advertise 1t3
product, ‘and for thisv t algo expects | some

suggested to the publiﬂ iers that the day was
here when their editonial deparjments and
business departments
stand their interdepen
they contributed to the¢ operating results of
their company, and as their operatlons may
affect the advertisérs—fheir bread and but-
ter. Firat result of thisjwordy but unmistak-
able warning was a Look magazine article
(January 26, 1966}, that was almost Blatant
propagdnda for the £ industry. Fﬂllow-up
comment by Senator T never saw the light
of day; neither did several TV appearbeces
for which he was scheéfluled, nor san arfticle
by Willlam D. Zabel, supporting the bill, and
due to be reprinted in |Reader’s Digest.
Against these efforts, the consumer lobby
is puny. Lacking tiind }, money and organi-
zation, it has made liftle or no attempt to
coordinate the efforts] of loeal consumer
councils with nationgl organizations 1like
Consumers Unlon,
lesgue, Cooperative Lpague of the U.S.A,,
AFL~CIO, and the American Home Economics

that was ma.de— hy . Peterson last No-
vember to the Association of California Con-
sumers, and confirmed by Vice Presldent Hu-
BERT HUMPHREY &% & cgnsuimner conference in
New York last Deceraber.

Also pending in Cohgress 18 a trutheine
lending bill, Biuce 1 would {f anything
be even more unpopular with the business
community, truth in |packaging may pass
after all.

THE VOTING PRIVILEGE OF MILI-
TARY PERSONNEL IN HAWAILL

. Mr. INOUYE., Mr. President, I am
happy 6 be able to| report to you and
my colieagues that the State of Hawail
has now sccorded £l voting rights to
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quauﬂed military personnel stationed in

sponsored by a
mmlad by

“In sismng' the b

w.io desire to vote 1just theet 8 1-year
muidency requirement and must declare
Enwall as thelr 1912 ' residence.

CONSUMEB ABSEMBLY 1966

Mr. DOUGLAS.. Mr. President rep-
resentatives of 32 national organizations
with ‘nearly 50 million members will

‘gather at the Washington Hilton Hotel

in Washingtoni April 26 to 27 for Con-
sumer Assembly 1966. This will be the
Arst nationwide meeting of organizations
working for - the interest of .the U.S.
consumer.

The sponsors of Consumer Assembly
have honrored me with an invitation to -
discuss ‘my truth-in-lending bill, S. 2275.
I welcome this opportunity to dlscuss the
cost. of corsumer borrowing and our
greatly inflated consumer debt.

Short-  and intermediate-term con-~’
sumer debt.is now over $85 billion and .
mortgage debt on nonfarm family hous- -
ing is now at 8213 billion, for a total of -

'$298 billion.  This is close to the size of

the entire na,tional .debt of $323 billion.

Part of my concern over our consumer
debt arises from-the fact that the men
and women who owe it pay, at minimum,

8 whopping $22 billion a year in debt |

service and: ﬁna.nce charges. That is
double the ‘dnnual debt ,service on the
entire national debt.’ With intérests
costs rising, it is likely to increase.. . On
only the $85 bjlllon of short- and dnter

medigte-term consumer debt, consumers

pay $11 billion in finance charges..

While some express great worry over
the national debt if the fighting contin-
ues in Vietnam, we also should be con-
cerned and do something about our con-
sumer debt. We can help keep it within
safe bounds by salerting the American
people to the often exorbitant cost of
consumer credit.

The truth-in-lending bill I have spon-~
sored would require lenders and mer-
chants extending credit through charze

accounts to notify the borrowers in’

plain language, before a loan contract
is signed or a sale is completed, of the

finance charges they must pay and what -

this amounts to expressed as an annual
rate on the outstanding unpaid balance.

This would seem a reasonable thing to
expect but powerful opposition has pre-

vented passage of truth-in-lending legis- -

lation since its ineception.

The need for truth-in-lending legisla-

tion has heen documented at congres-

hearings show that borrowers and buyers
are dfften ignorant of the true cost of
credit

For example, s family charges $700

worth of purchases at g store. The geller
may tell the family there is a small zerv- .
fce charge without specifying the charge.

‘A CRISIS IN AMERIC.

8313

Without knowing it, tha tamﬂy may have
to pay 18 to 36 pereene‘iyurmnnm
charges on this type of credit

showed f.he widegbread misunderstand-
ing of the cost of buying on time.

For.instance, & Manhattan housewife
bought & couch for $300 from a-house-~to-
house salesman, She agreed to pay $12
every 2 weeks for 2:years. Belleve it or
not, her total Sniance charge was 1324 or
$2¢ more than the cost of-the couch.
The finance charge raté, amounting to
107 percent, was of course never men-
tioned when, the couch was sold, -

A Jersey City man:testified he. bousht.
a TV set for: 3123 88+ The- seller: gave
him a coupon book' cailing for'24 pay-
ments at $17.50 a month.  ‘Thigdmournied
to an annual rate of 229 percent. The
buyer: testified he had to keep up his
payments under. threat of losing big job,

in another ease, a. busdriver.told of
borrowing $1,400 from a loan company.
The Intefest rate wouid be 4% percent,
he wes Informed—the true interest rate
"was 291 percefit.” Hedd' 'he known what
the trie interest rate ojild be, this wit-
ness said he would. haye’ sousht better
terms from amther lender,, - _

. Truthsin-lending legislation:: would
lea.ve no-doubt about the annual rate be-
“Ing ‘clarged in any of thése instances.
"It Woilld give consumet‘s.the truth about
‘the cost, of borrowing’and so would per-
‘mit them. to shop for tha best credit buy.
“In a period of high interest :rates, it

would permit them to make:a rational

" decision to, perhaps, -defer~'a purchase.

A great deal is heard these days about
inflation and low it will Affect the na-
tional debt. -I°am.concerned, and my
friends who worry mbout, the national
debt ought to be concerned, oo, about

-our inflated: consumer debt:.

Presidént Johnson Has endorsed the
prineiples of truth In lending, and I'am
grateful for his support. It shows that
the President is concerned, as I am,
- about .both -our national debt and our
consumer debt.

Consumer AsSembly- 1966 should result
in greater understanding of the dangers
of deception and insufficlent disclosure
of information to consumers. I look
forward to the conterence a.nd I congrat-
ulate lis sponsors.

X
SHIPPING AND ICAN MER-
CHANT SHBIPBUILDING -

Mr. MAGNUSON. Mr, President, the
thoughts, hopes, and fears held by many
responsible maritime ledders regarding
our aging merchant mayine were given
voice in New York City recently by a
shipbuillding executive !

-more progress in thig fleld
glonal hearings over many years. These -

Stmhmeier’s speech ‘be/ printed in i.he
RECORD.




