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For.instance, a' Mnnhath howwife 
Mwht acua& f6~SS09fr- e.horiee-to-
housle salermtarn. She a$Feed to Po;P'8x2 
every 2 wwb for P yam. Believe it or 
not, her total fmnce charge wm $324,or 
$24 more thah the cost of-€h&much. 
The finance charge rat&, asnoun*,,@
107 percent, wqs of murw nevfFrz'men-

CONSUMEB ABBEMBLY, 1086 
Mr. DOUGLAS. Mr. -dent, rep-

resentstives of 32 national organizations 
with nearly 50 million members will 
gather at Wle Washington mton Hotel 
In Washhgton April 26 to 27 f6r Con- 
sumer Assembly 1986. TNs wfll be the 
Arst nationwide meet- of org&nhtions 
working for the iriterest of the U.S. 
consumer. 

The sponsors of Consumer .Assembly
have hocored me wfth an Invitation to 
discuss fng truth-in-lending bill, S. 2275. 
1welcome thfs opportunity to discuss the 
cast of cor~h.merborrowing and our 
greatly infiated consumer debt. 

Short- and Intermediate-term eon-
s u e r  debt is now over $86 billion and 
mortgage debt on nonfarm family how- 
be is now M.8213 billion, for a total of 
$298 bfllion. This is close to the size of 
the entire national debt of $323 billion. 

Part of my concern over our consumer 
debt arises from-the fact that the men 
and women who owe it pay, at mlnimum, 
a whopping $22 billion a year in debt 
service and R w c e  charges. That is 
double the '&nu4 debt ,service on the 
a t i r e  natioqal deljt. ' With interests 
costs rising, it is likely to Increase., ,On 
only the $85 billion of short- and dnbr- 
mediate-term consumer debt, consumers 
pay $11billion in flnance charges., 

WhUe some express m a t  worry over 
the national debt if the fighting contin- 
ues in Vietnam, we also should be con- 
cerned and do somethins about our con- 
sumer debt. We can help keep it within 
safe bounds by alerting the American 
people to the often exorbitant cost of 
consumer credit. 

The truth-in-lending bill I have smn- 
sored would require lenlaers and mer-
chants extending credit through charge 
accounts to notify the bol~owers in 
plain language, before a loan contract 
is signed or a sale is completed, of the 

tioned yheql,bhew c h  was sold, 
A Jarses pity mtwkstdfled he bought 

a TV set for $if43.&8; The' aeller- mve 
him a coupon WIc caWng for 1% my-
ments3$17.50 a nlbnth. ~ 8 m o u n t e d  
to an annual ra t .  of 229 *rcent. The 
buyer testified he had to keep I# his 
payments under threat of IoefnO bi$ job.
In another $ ~ ~ s e ,buada4ver told ofs 


borrowing $1,000 from a loan comoany.
The intehst rate would 'bs4% percent,
he was Inforbed-me $rub lntereat rate 
was 29% percent. ,Bddi'he luhw what 
theW e  interest ate ptojald bb, this wit-
nesa eqid he 'would ,rim;sdught k t &  
term,from -&nqther .le.Mer3u 

Truth-in-lendlng leslsIrsfionl* woad 
leave no doubt'6bout t$ a-tquaS. rats be-


- in€?chiarged Irr any of these inatancea. 

' It'%otlld give coflsnmeW.thetruth about 

the cost,of iprro&yg'wd so ~ o y l dmr-

mlt tbem+to shop fop thabeat c rMt  buy.

In a period of .high ,inkrest - rstee, it 


2rwould pennit 6hem to make s t&tSoml 

deuision to, perhapa, defersr& purchase. 

A great deal b heard t h e e  days about 
inflation and liow it wia *&$&tthe n&-
tional debt. ram concermed, ind my
friends who w o w  about, $lie, national 
debt ought to be concerned, tao; about 

- our inflated aonmuner debt; 
Presfd#nt Johnson hrre endorsed the 

~rinciples of truth in lendbg, and I am 
grateful for his supwrt. It shows that 
the President is concerned, as I am,
about both our national debt and our 
L?onmmer debt. 

Conrrumek AsSembb 1066 should result 
in greater understanding of the danger8 
tif deception and lnsuftkient disclosure 
of information , to cornurnera. I Book 
forward tobhe bnference andI congrat-
ulate its spowra. 

tratlon appears to ~ , t  
that was made h p
vember to the &sxa 

&so pending tn em In a truth-in-

community, truth 
after all. 

flnance charge6 they must pay and what 
thds amounts to expressed as an annusl 
rate on the outstanding unpaid balance. 

This would seem a reasonable t h ing  to 
expect but mweilul opmltion has pre- 
vented passage of truth-in-lending legis- 
btion since its inception.

The need for truth-in-lending leglsle- 
tion has been documented at congres- 
siond hearings over many years. These 
hearings show that borrbwera and buyers 
ape often ignorant of the true cost of 
credit. , 

For example, a family charges $780 
worth of gurchtx.es st sstore. Theseller 
may kP1me family there is ssmall sew-%=c ~ @ S  @lehm@.w k h 8 ~ ~  


