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TRUTH-IN-LENDING ACT 

Mr. RYAN of New York. Mr. Speaker, 


I ask unanimous consent to address the 

House for 1minute and to revise and ex- 

tend my remarks. 


The SPEAKER.Is there objection 

to the request of the gentleman from 

New York? 


There was no objection. 

Mr. RYAN of New York. Mr. Speaker, 


today I have reintroduced the Truth-in- 

Lending Act. This bill, which is spon- 

sored in the other body by Senator Prim, 

H. DOUGLASand other Senators, requires 

simply that there shall be a full written 

disclosure of charges for credit when 

credit is extended to consumers. 


Installment buying is a major part of 
our economy. Since the end of World 

War I1 consumer credit has increased 

more than eightfold from less than $6 

billion in 1945 to more than $55 billion. 

Although credit buying is a large seg-

ment of consumer buying, it is often im-

possible for the consumer to know ex- 

actly the price he pays for an item 

bought on credit. 


Dr. Theodore 0. Yntema, vice pres- 

ident in charge of finance, Ford Motor 

Co., in testimony during the 1961 Senate 

hearings on automobile financing stated: 


The variety and complexity of flnance and 

insurance arrangements and the charges for 

them are such as almost t o  defy comprehen- 

sion. I t  is impossible for the average buyer 

to  appraise the rates for the  flnance and 

insurance services offered, as compared with 

alternatives available elsewhere. 


In an article written by the Industrial 

Union Department of the AFL-CIO it is 

pointed out: 


Easy credit and the ruthless imposltlon 

of consumer debt upon the unwary have 

led t o  frightful abuse and sometimes to 

tragic consequence. Because of the igno-

rance regarding the true costs of money, lives 
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have been needlessly scarred or even wrecked. 
unless excesaeg are Ulted. the entire Amor- 
ican business community mrlj be diacreeited. 

The truth-in-lens ~lroposal spells 
out the disclosures, including the total 
amount to be financed, the amounts to be 

as downpayment and/or trade- 
in, which are to be made by merchants 
and lenders when they extend constuner 
credit. The information will enable the 
consumer to know how much is added by 
credit to the cost of things he buys. This 
legislation will aid almost every Amer- 
ican. Economists estimate that almost 
every family uses some form of consumer 
credit a t  some time, and on the whole 
Americans spend 13 cents oxkt of every 
dollar they earn for repaymenl, of install- 
ment loans. 

Mr. Speaker, I hope that !his legisla- 
tion will be acted upon favo~:tbly during 
this session. 
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