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Mr. OWEN. I offer that as a substitute, and after it has been
rend either the House bill or this proposed substitute will be
open to amendment, as I understand the parlinmentary status.

Mr. NELSON. The Senator proposes that this amendment
shall be read to-night?

Mr. OWEN. Yes.

Mr. NELSON. After it has been read, then what, to-night?

Mr. OWEN. If no Senator desires to address the Senate, I
shall then move that the Senate adjourn.

Mr. NELSON. Yery well

The VICE PRESIDENT. The Secretary will read the amend-
ment proposed by the Senator from Oklahoma.

The SECRETARY. It is proposed to strike out all after the en-
acting clause and to insert:

That the short title of this act shall e the Federal reserve act.”’

Wherever the word “bank’ 18 used in this act the word shall be
held to include State baunk, banking association, and trust company, cx-
cext)t wgletre national banks or Federal reserve banks are specliically
referved to.

The terms “ national bank "' and * national banking assoclation ” used
in this act shall be held to be synonymous and interchangeable. 'The
term * member bank” shall be held to mean any pnational bank, State
bank, or bank ov trust company which has become a member of one of
the reserve banks created by this act. The term *‘board” shall be
held to mean Federal reserve board ; the term
to mean Federal reserve district; the term “ peserve bark "
held to mean Federal reserve bank. .

FEDERAL RESERVE DISTRICTS.

Sec. 2. As soon as practicable the Secretary of the Treasury and not
less than two other members of the Federal reserve board hereinaftey
Brovlded for, to be assigned by the President, acting as '‘ the reserve

ank organization committee,” ghall designate not less than 8 nor
more than 12 cities to be known as IFederal reserve cities, and shall
divide the continental United States, including Alaska, into districts,
each district to contain one, and only one, of such Tederal reserve
citles, The determination of said organization commlittee shail not be
gubject to review except by the Federal reserve board when organized:
Provided, ‘Chat the districts shall be apportioned with due vegard to
the convenlence and customary course of business and shall not neces-
sarily be coterminous with any State or States. The districts thus
created may be readjusted and new districts may, from time to time be
created by the Fedcral reserve board, mot to exceed 12 in all. Such
districts shall be known as Federal reserve districts and may he desig-
nated by number. A majority of the organization committee shall con-
stitute a guorum, with authority to act.

Sald organization commlittes shall be authorized to employ counsel
and expert aid, to take testlmony, to send for persons and 3npers.
to administer oaths, and to make such investigation as may be deemed
necessary by the said commlttee in determining the reserve districts
and in detérmining the cities within such districts where such Fed-
cral reserve banks shall he severally located. The said committee shall
supervise the organlzatton, In each of the citles designated, of a Fed-
eral reserve bamk, which shall Include in its title the name of the city
in which it is situated, as * Federal Reserve Bank of Chicago.”

Under regulatious to be prescribed by the organization committee,
every national banking asgoclation in the United States, including the
trust companies engaged in commercial banklnf within the District
of Columbia, is hereby required, and every eligible bank is hereby
authorized, to signify in writing, within 60 days after the passage of
this act, its acceptance of the terms and provisions hereof. When
a Federal reserve bank shall have been organ zed, every national bank-
ing association within that district sball be required and every cligible
bank may be permitted to subscribe to the capital stock thereof in a
sum equal to G per cent of the paid-up capital stock and surplus of
such Dbank, one-sixth of the subscription to be payable on call of the
organization committee or of the Federal reserve bonrd, one-sixth
within three months, and onc-sixth within six months thereafter, and
the remainder of the subscription, or any part thereof, shall be subject
to call when deemed necessary by the Federal reserve board, said pay-
ments to be in gold or gold certificates,

The shareholders of every Federal reserve bank shall be held indi-
vidually responsible, equa]lg and ratably, and not one for another,
for all contracts, debts, and engagements of such bank to the extent
of the amount of their subscriptions to such stock at the par value
thereof in addition to the amount subscribed, whether such subscrip-
tLoins hntwe been paid up in whole or in part, under the provisions of
this act.

Any national bank falling to signify its acceptance of the terms of
this act within the 60 days aforesaid shall cease to act as a reserve
agent, upon 30 days’ notice, to be glven within the discretion of the
gald organization committee or of the Federal reserve Board.

Should any national banking assoclation in the United States or
trust company engaged in commercial banking In the District of
Columbia now organized fall, within one year after the passage of this
act, to become a_member bauk under the provisions hereinbefore stated,
or fall to comply with any of the provisions of this act applicable
thereto, all of the rights, privileges, and franchises ot such association
grnnted to it under the natiomal-bank act, or under the provisions of

“ district ”* shall be held
shall be

this act, shall within the discretion of the Federal reserve board be
thereb{ forfeited. Any noncompliance with or violation of this act
shall, ho court of the United

wever, be determined and adjudged by an

States of competent jurisdiction in a suit brou h{ for that purpose in
the district or territory jn which such bank is located, under direction
of the Federal reserveé board, by the Comptroller of the Currency in
bis own name before the assoctation shall be declared dissoived. In
cases of such noncompliance or violation, other than the fajlure to
become a member bank under the provisions of this act, every director
who participated in or assented to the same shall be held llni)le in his
personal or individual capacity for al]l damages which sald bank, its
ghareholders, or any other person shall have sustalned in consequence
of such violation.

Such dissolution shall not take awa
such corporation, its stockholde{s or o
which shall bave been previous

Should the subscriptions b

or impair any remedy against
cers, for any liability or pgnalty

y incurred. -
banks to the stock of said Federal
e, in the judgment of the

reserve banks or any one or more of them
provide the amount of capltal

organization committee, insufficlent to

required therefor, then and in that event the said organization com-
mittee may, under conditions and regulations to be prescribed by it,
offer to publlc subscriptlon at par such an amount of stock in said
Federal reserve banks, or nn% one or more of them, as said committee
shall determine, subject to the same condltions as to payment in and
stock liabjlity as provided for member banks.

No individual, copartnership, or corporation other than a membet
bank of its district shall be permitted to subscribe for or to hold at
any time more than $10,000 par value of stock in any I'ederal reserve
bank. Such stock shall be known as public stock and may be trans-
ferred on the books of the Federal veserve bank by the chairman of
the board of directors of such bank.

Should the total subscriptions by banks and the public to the stock
of sald Federal reserve banks, or any one or more of them, be, in the
judgment of the organization committee, insufficient. to provide the
amount of capital required therefor, then and in that event the said
organization committee shall allot to tbe United States such an amount
of sald stock as sald committee shall determine. Said United States
stock shall be pald for at par out of unﬁ money in the Treasury not
otherwise npproprinted, and shall be held by the Secretary of the Treas-
ury and disposed of for the benefit of the United States in such man-
ner, at such times, and at such price, not less than par, as the Secre-
tarsy of the Treasury shall determine.

tock not held by member banks shall not be entitled to voting power
in the hands of its holders, but the votlng power thereon shall be vested
in and be exercised solely by the class C dlrectors of the Federal reservi
bank in which sald stock may be held, and who shall be designated as
“yoting trustees.”” The voling power on said public stock shall be lim-
ited to one vote for cach $15,000 par value thereof, fractional amounts
not to be considered. The votlng trustees shall exercise the same powers
as member banks in voting for class A and class B directors.

The Federa] reserve board is hereby empowered to adopt and promul-
gate rules and regulations governing the transfers of said stock and the
exercise of the voting power thereon.

No Federal veserve bank shall commence business with a subscribed
capital less in amount than $3,000,000. 'The organizatlon of reserve dis-
tricts and Federal reserve cities shall not be construed as changing the

resent status of reserve clties and central reserve cities, except ?n 80
ar ns this act changes the amount of reserves that may be carrled with
agproved reserve agents located thereln. The organization committee
shall have power to appoint such assistants and incur such expenses in
carrylng out the provisions of this act as it ¢hall deem necessary, and
such expenses shall be pnyable by the Treasurer of the United Statcs
ugon voucher approved by the Secretary of the Treasury, and the sum
of $100,000, ov so much thereof as may be necessary, is hereby appro-

.priated, out of any moneys in the Treasury not otherwise appropriated,

or the payment of such expenses.
BRANCH OFFICES.

SeC. 3. Each Federal reserve bank shall establish branch offices within
the Federal reserve district in which it is located and also in the dis-
iriet of any Federal reserve bank which may have been suspended, such
branches to be established and conducted at places and under regula-
tions approved by the Federal reserve board. '

FEDERAL RESERVR BANKS.

Sec. 4. When the organization committee shall have established Ied-
eral rveserve dlstricts as é)rovided in gection 2 of this act, a certificate
ghall be filed with the Comptroller of the Currency showing the geo-
graphieal llmits of such districts und the Federal reserve city desig-
nated in each of such districts. The Comptroller of the Currency shall
thereupon cause to be forwarded to each national bank located .in cach
district, and to such other banks declared to be eligible by the organiza-
tion committee which may apply therefor, an application blank in
form to be approved by the organization committee, which blank shall
contain a resolution to be adopted by the board of directors of cach
bank executing such application, authorizing a subscription to the
capital stock of the Federal reserve bank organizing in that district
in accordance with the provisions of this act.

When the minimum amount of capital stock prescribed by this act
for the organization of any Federal reserve bank shall have been sub-
seribed and allotted the organization committee shall designate any
five banks of those whose applications have been received to execute a
certificate of organization, and thereupon the banks so designated shall,
under their secals, make an orﬁanlzntlon certificate which shall spe-
cifically state the name of such Federal reserve bank, the territorial
extent of the dlstrict over which the ogerntlons of such Federal reserve
bank are to be carrled on, the city and State in which said bank is to
be located, the amount of capital stock and the number of shares Into
which the same is divided, the name and ;l)lace of doing business of each
bank executing such certificate, and of al banks which have subscribed
to the capital stock of such Trederal reserve bank and the number of
shares subscribed by each, and the fact that the certificate is made to
enable those banks executing same, and all banks which have subscribed
or may thereafter subscribe to the capital stock of such Federal reserve
bank, to avail themselves of the advantages of this act.

The sald organization certificate shall be acknowledged before a judge
of some court of record or notnrg public; and shall be, together with
the acknowledgment thereof, aut enticated by the seal of such court
or notary, iransmitted to the Comptroller of the Currency, who shall
file, record, and carefully preserve the same in his office,

I'Jpon the filing of such certificate with the Comptroller of the Cur-
rency as aforesald, the said Federal reserve bank shall become a body
corporate and as such, and in the name designated in such organizatlon
certificate, shall have power—

First. To adopt and use a corporate seal.

Second. To have succession for a peridd of 20 years from iis or aniza-
tion unless it is sooner dlssolved by an act of Congress, or unless its
franchige becomes forfeited by some violation of law,

hird. To make contracts.

Fourth. To sue and be sued, complain and defend,
law or equity.

Fifth. To appoint by its board of directors, elected as hereinafter

provided, such officers as are not otherwise provided for in this.act,
to define thelr duties, require bonds of them and fix the penalty thereof,
to dismiss such officers or any of them as ma be appointed by them at
pleasure, and to appoint others to fill their places.
. 8ixth. To prescribe by its board of directors by-laws not inconsistent
with law, regulating the manner In which its general business may be
cm'xiducg ,dand the privileges granted to it by law may be exercised
and enjloyed.

Beventﬁ. To exercise by its board of directors, or duly authorized
officers or agents, all powers speclfically granted by the provisions of
this act and such incidental powers as shall be necessary to carry on
the business of banking within the limitations prescribed by this act,

in any court of
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Tighth. Upon- deposit with the Treasurer of the United States of any
bonds of the United States in the manner provided by exlsting law:re-
lating to national banks, to recelve from the Comptroller of the Cur-
reney civenlating notes in blank, registered and countersigncd a8 pro-
vided by law, equal in amount to the par valae of the bonds so de-
posited, such notes to be lssued under the same counditions and pro-
vislons of law which relate to the issue of clrculntinfg notes of national
ba{r)ﬁl gecured by bonds of the United States bearing the circulating
rivilege, ) .
P But no Federal reserve bank shall transact any business except such
as Is incidental and necessarily preliminary to its organization until
it has been authorized by the Comgtroller of the Currency to commence
business under the provisions of this act. -

Ivery Federal reserve bank shall be conducted under the supervision
and control of a bLoard of directors, -

The board of directors shall perform the duties usually appertaining
to the office of directors of banking associations and all such duties
as are prescribed by law.

Said board shall administer the affairs of said bank fairly and im-
artially and withont diserlmination in favor of or against any member
ank ot banks and sball, subject to the provisions of law and the
orders of the Federal reserve board, extend to each member bank such
discounts, advancements, and accommodations as may be safely and
reasonably made with due regard for the claims and demands of other
member banks., :

Such board of directors ghall be selected as herelnafter specified and
shall consist of nine members, holding office for threo years, and di-
vided into three classes, designated as classes A, B, and C,

Class A shall consist of three members, who shall be chosen by and
be representative of the stock-holding banks.

Class B shall consist of three members, who at the time of their
election shall be actively engaged in their district, respectively, in com-
merce, in agriculture, and in some other pursuit. 5

. Class C shall consist of three members, who shall be designated by
the IFederal reserve board. :

No director of class B or of class C shall be an officer, director, em-
ployee, or stockholder of any bank,

Directors of class A and class B shall be chosen in the following
manner : R

The chairman of the board of directors of the Federal reserve bank
of the district in which the bank is situated-shrll classlfy the member
banks of the district into three general groups or divisions, Idach group
shall contain, as nearly as may be, one-third of the aggregate number
of the member banks of the lstrfct, and shall consist, as nearly as
may be, of banks of slmilar capitalization.
nated by number bfr the chairman.

At a rc%ularly called mecting of the board of directors of cach member
bank in the district it shall elect by ballot one of its own members as
o district reserve elector and shall certify his name to the chairmman of
the board of directors of the Federal reserve bank of the district. The
chairman shall establish lists of the district reserve electors thus named
by banks in each of the aforesnid three groups and shall transmit one
list to each elector in each group.

Lvery elector shall, within 15 days after the vecelpt of the sald Iist,
cerlify to the chairman hls first, second, and other choices upon the list,
upon a preferential ballot, on a form furnished by the chairman of the
bourd of divectors of the IFederal reserve bank of the district, Tach
clector shall make a cross opposite the name of the first, second, and
other choices for a dlrector of class A and for a dlrector of class B,
but shall not vote more than onc choice for any one candidate.

Auny candidate having a majority of all votes cast In the column of
If no candidate have a majority
of all the votes in the first column, then there shall be added together the
votes cast by the electors for such candidates im the second column to
the votes cast for the several candidates in the first column. If any
candidate then have a majority of the electors voting by adding to-
gether the first and second choices, he shall be declared elected, 1f no
candidate have a majority of electors voting when the first and second
cholces shall have been added, then the votes cast In the third column
for other choices shall be added together in like manner, and the can-
didate then having the highest number of votes shall be declared elected.
An immediate report of election shall he declared.

Three directors belonging to class C shall be appolnted directly by
the Ifederal rescrve board, and shall have been for at lenst two years
residents of the district for which they are appointed, one of whom
shall be designated by sald board as chairman of the borrd of directors
of the I"ederal reserve bank of the district to which he is appointed and
shall be designated by said Loard as * Federal reserve agent,” He shall
be a person of tested banking experience; and in addition to his duties
as chairman of the board of directors of the IFederal reserve bank of
the district to which he is appointed he shall be required to malntain
under regulations to be established by the IFederal reserve board, a local
office of said board, which shall be situated on the premises of the Fed-
eral reserve bank of the district. He shall make regular reports to the
Federal reserve board and shall act as its official representative for
the performance of the functlons conferred upon it by this act. He
shnll receive an annual compensation to be fixed by the Federal re-
serve board and pnid monthly by the Federal reserve bank to which he
g designated, One of the directors of class C, who shall be a person
of tested banking experience, shall be appointed by the Federal reserve

ourd as deputy chairman and deputy Federal reserve agent to exercise
the powers of the chairman of the board and Federal reserve agent in
cage of the absence or disablility of his principal.

Directors of Federal veserve banks shall receive, in addition to any
compensation otherwise provided, a reasonable allowance for nccessary
expenses in attending meetings of thelr respective boards, which gmount
shall be Paid by the respective Federal reserve banks, Any compensa-

may be provided by boards of directors of Federal reserve
banks for members of such boards shall be subject to review and subse-
quent readjustment at any time by the Federal reserve board.

The reserve bank organlzation committee may, in organizing Federal
reserve banks for the first time, call such meetings of bank directors in
the several districts as may be necessary to carry out the purposes of
this act, and mdy exerclse the functions herein conferr upon the
chairman of the board of directors of each I'ederal reserve bank pending
the complete organization of such bank.

At the first meeting of the full board of directors of each Federal
reserve bank-after organization it shall be the duty of the dlrectors of
classes A and B and C, respectively, to designate one of the members
of each class whose term of office shall expire In "one year from the
1st of Januar{. nearest to date of such meetir;f one whose term .of
office ghall expire at the end of two yeais from s d date and one_ whose
term of office shall expire at the .end of three years irom‘aul . date.
Thereafter €very’ director of a Federal reserve bank choseh as hérein-

The groups shall be desig-

before provided shall hold office for a term of three years. Vacancles
that may occur in the several classes of directors of Federal reserve
banks may be filled in the manner provided for the original selection
of such directors, such appointees to hold office for the unexpired teriss
of their predecessors.

STOCK ISSURS ; INCREASH AND DECRDASE OF CAPITAL.

_SEC. 5. The capital stock of each Federal reserve bank shall be di-
vided Into shares of §100 each. The outstanding eapital stock shall he
increased from time to time as member banks increase their capital stocic
apnd surplus or ns additlonal banks become members, and may be de-
creased ag member banks reduce thefr eapltal stock or surplus or cease
to be members, Shares of the capital stock of Federal reserve banks
owned by memnber banks shall not be transferable, nor be hypothecable,
In case a member bank increase its capital stock or surplus It shall
thereupon subsciibe for an additional amount of capital stock of the
Federal reserve bank of its district equal to 6 per cent of the snid
increase, one-half of said subscription to be paid in the manner herein-
before grovlded for original subscription, and onec-half subject to_call of
the Iederal reserve board. A bank applying for stock in a Federal
reserve bank at any time after the organization thereof must subscribe
‘for an amoung of the capltal stock of the Federal reserve bauk equal to
G per cent of the paid-up capital stock and surplus of said applicant
bank, paying therefor its par value plus one-half of 1 ?er cent a month
from the period of the last dividend. When the capital stock of any
Federal reserve bank shall have been increased either on account of the
increase of capital stock of member banks or on account of the Incrense
in the number of member banks, the board of directors shall causc to
be executed a certificate to the Comptroller of the Currency showing the
incredse in capital stock, the amount ?aid in, and by whom paid. In
case a member bank reduces its capital stock it shall surrender a pro-
portionate amount of its holdings in the capital of sald YFederal reserve
bank, and in case a member bank goes into voluntary liquidation it shall
surrender all of its holdings of the capital stock of said Federal reserve
bank and he released from its stock subscription not previously called.
In either case.the shares surrendered shall be canceled and such member
bank shall receive in payment therefor, under regulations to be pre-
seribed by the Federal reserve board, a sum equal {o its cash pald sub-
scriptions on the shares surrendered and one-half of 1 per cent a month
from the perlod of the last dividend, not to exceed the book value
thercof, less any lablllity of such member bank to the Federal reserve

banl.,

Sec. 6. 1f any member bank shall be declared insolvent and a recelver
appointed therefor, the stoclt held=by it in said Federal reserve banl
shall be canceled, and all cash-pald subseriptions on said stock, with
onec-half of 1 per cent per month from the period of last dividend, not
to exceed the book value thereof, shall be first applied to all debts of
the insolvent member bank to the Federal reserve bank, and the bal-
ance, if any, shall be paid to_the receiver of the insolvent bank. When-
ever the capital stock of a Iederal reserve bank Is reduced, either on
account of a reduction in capital stock of any member bank or of the
liquidation or insolveney of such bank, the board of directors shall cause
to be exccuted a certificate to the Comptrolier of the Curreney showing
such reduction of capital stock and the amount repaid to such banl,

DIVISION OF EARNINGS.

Src. 7. After all necessar;r cxpenses of a IFederal reserve bank hnve
been pald or provided for, the stockholders shail be entitled to rcceive
an- annual dlvidend of 8 per cent en the paid-in capital stock, which
dividend shall be cumulative. Onec-half of the net earmings, after the
aforesald dividend claims have been fully met, shall be paid Into a sur-
plus fund until such fund shall amount to 40 per cent of the paid-in
capital stock of such bank, and of the remaining one-half, 50 per cent
shall be paid to the United States as a franchise tax, and 50 per cent
shall be paid to the United. States as a trustee for the benefit of de-
positors in falled national banks, the money to be kept in and losses
from fallures to be paid from it as a depositors’ insurance fund under
a division of the Treasury to be constituted and managed under such
regulations as may be prescribed by the Secretary of the Treasury. All
net enrnings derived by the United States from Federal reserve banks
ghall be applied to the reduction of the outstanding bonded indebted-
ness of the United States under regulations to be preseribed by the
Secretary of the Treasury. Should a Federal reserve bank be dissolved
or go into liquidation, any surplus remaining, after the &)avmcnt of al)
debts, dividend requirements as bereinbefore provided, an the par value
of the stock, shall be prid to and become the properiy of the Unlted
States and shall be similarly applied.

Hvery Federal reserve bank incorporated under the terms of this act,
the capital stock and suli‘plus therein and the income derived therefrom
shall be exempt from Federal, State, and local taxation, except in
respect to taxes upon real estate,

EC. 8. An{ bank incorporated by speclal law of any State or of
the United States, or organized under the general laws of any Statc
or of the United States, and having an unimpaired capital sufficient
to entitle it to become a pational banking association_ under the pro-
visions of existing laws, may, by vote of the shareholders owning not
less than 51 Per cent of the capital stock of such bank or bankin
assocjation, with the approval of the Comptroller of the Currency, an
acting through a committee, orﬁanize a national banking association
with any name approved by the said comptroller, and transfer its
business to such national banking assoclation : Provided, however, That
sald acts are not In contravention of the State or local law. The
directors thereof may continue to be the directors of the association
80 organized until ofhers are elected or appointed in accordance with
the provisions of the law. When the comptroller has given to such
bank or banking assoclation a certificate that the provisions of this
act have been complied with, such banik or banking assoclation, and
all its stockholders, officers, and employees, shall have the same powers
and privileges, and shall be subject to the same duties, liabilities, and
regulations, in all respects, as shall have been prescribed by this
act and by the national banking act for associations originally or-
ganized as national banking assoclations,

STATB BANKS AS MEMBERS.

Sec. 9, Any bank incorporated by special law of any State, or or-
ganized under the general laws of any State or of the United Stales,
may make application to the reserve bank organization committee, pend-
ing organization, and thereafter to the Federal reserve board for the
right to subscribe to the stock of the Federal reserve .bank organized
or to be organized within the Federal rescrve district where the appli-
cant_is located. The organization commitiee of the IPederal reserve
board, under such rules and regulations as it may prescribe, sabject
to the provisions of this gection, may permit the a plylns bank to
become a stockholder in the Federal reserve bank of the district in
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which the applying bank is located. Whenever the organization com- The Federal reserve board shall annuallfy make a full report of its
mittee or the Federal reserve board shall permit the applying bank to | operationg to the Speaker of the Iouse [

" become u stockholder in the Federal reserve bank of the district, stock | cause the same to be printed for the Information of the Congress,
shall be issued and pald for under the rules and regulations of this Sectlon 324 of the Revised Statutes of the United States shall be
act provided for national banks which become stockholders in Federal amended 8o as to read as follows : “ There shall be in the Department
reserve banks. of the Treasury a bureau charged with the execution of all laws passed

The organization committee or the Federal reserve board shall es- by Congress relatiné to the issue and regulation of national currcney
tablish by-laws for the general Sgovcrnmcnt of its conduct in acting | secureq by United States bonds and, under the general supervision of
upon applications made y the Stnte banks and banking assoclations the Federal reserve board, of all Federal reserve notes, the chlef officer
and trust companies for stoek ownership in Federal reserve banks. [ of which bureau shall be called the Comptroller of the Currency and
Such by-laws shall require applying banks not organized under Federal shall perform his duiles under the general directions of the Secretary of
law to comPly With reserve and capital reé[uh'emenls and to submit | the Treasury,”
to the examinntion and regulations preseribe by the organization com- SEC. 11. The Federal reserve board shall be authorized and em-
mittee or Ly the Federal reserve hoard. No nEplylng bank shall be powered :
admitted to membership in a Federal reserve bank unless it possesses a (1) To examine at its discretion the accounts, books, and affairs of
paid-up unimpaired capital sufficient to entitle i to become a national | ege)y Federal reserve bank and of each member bank and to require suclh
banking associatlon in the Pmce where it is situated, under the pro- statements and reports as it may deem necessary, The said board shall
Vislong of the national banking nct. Dublish once each week & statement showing the condition of each Fed-

Any bank becoming a member of a Federal reserve bank under the | eral reserve barnk and o consolidated statement for all Federal reserve
provislons of this section shall, In addition to the regulntions and re. banks. Such statements shall show in detail the asscts and Mabilities
strictions hereinbefore provided, be required to conform to the provi- of the Federal reserve banks, single and combined, and shall furnish
Slons of law imposed on the national banis respecting the Hmitation of | full information regarding the character of the money held as reserve
liability which may be Incurred by any Eerson, firm, or corporation to and the amount. nature, and maturities of the paper and other invest-
such banks, the prohibiticn against making purchase of or loans on | ments owned or held by Federal reserve banks.

stock of such banks, and the withdrawal o impairment of caplital, or (b) To permit or require Federal reserve banks to rediscount the dis-
the ;‘myment of unearncd dividends, and to such rules and regulations counted paper of other Federal reserve banks at rates of interest to be
as the Federal reserve board may, in pursuance thereof, prescribe. fixed ench week or oftener by the Federal reserve board.

Such banks, and the officers, tul;ents. fud employees thercof, shall (¢) To suspend for a period not exceeding 30 days, and from time to
also be subject to the Bl-ovisions ol and to the penaltics prescribed by time to renmew such suspenston for perlods not exceeding 15 days, any
sections 5108, 5200, 5201, and 5208 and 6200 of the Revised Statutes, reserve requirement specificd In this not s Provided, That it shali estal-
The member banks shall nlso be required to make veports of the condi- | jigh a graduated tax upon the amounts by which the reserve require-
tlons and’ of the payments of dividends to the comptroller, as provided ments of this act may Y)e ermitted to fall below the level hereinaftor
In gections 5211 and 6212 of the Revised Statutes, and shal be subject specified, such tax to be uniform in itg application to all Federal reserve
;gcltxhxec l%eﬁalties Drescribed by section 5213 for ' the failure to make | panks x'llpd to mex[nber bdnnl:s. i’egu!‘lt'gd mlkefl? t{’ne same r%servteﬁs. haree
X . . 0 supervise und regulate through the bureau un er the charg
It at any time it shall.appear to ihe Federa) reserve board that o | of the Comptroller of the Currency the issue and retirement of Federal
banking association or trust company organized under the laws of any | rescrve notes, and to prescribe rules and regulations under which such
fStpite or of th;s Uu‘lthcdusmtes !all)d havtln ibtecomie a men}z}her bank has | notes may be delivered by the comptroller to the Federal reserve ngents‘
gltl'l tcl:?c tlg‘ctggg;al 31"4!]:0’1}“9‘ b:fal%??t%%?él:be:(??tlfl?tt?% ?;g“;ere :te gtv.hlg t;gtllg 'ap?g‘qgo tflxlgsleft%;'the xzulinber] of fitiesl;cl,;lssltz;ed nlslresgli've and (l:erttltral
oard, after hearing, to require such ban 0g associtalon or trust com- | reserve cities under existing law in which national ban ng associntions
bany to surrender its stock in the Federal reserve bank; upon such aie subject to the rescrve grequirements set forth in section 20 of this
giurrenldcruthe %edetralk reslfé{lvei Iganktsh?lln pay tthe rcash- alg s}xbizcrlp- act; or to l;'eicla‘slsfl;y ext;sling resefvc and central reserve citics or to
ons to the snid stock w nierest at the rate of one-half o per kterminate their designation as such.
cent per month, computed from the last dividend, if earned, not to f) "o suspend or remove an officer or director of any Federal re-
exceed the book vuluepthereot, less any liahility to sald Federal reserve ser(ve) bnnk, tl?e cause of sucl rerjl"noval to be forthwlith communicated in
bank, cxcest the subseription liability not Dreviously called, which shall writing by the I'ederal veserve board to the removed officer or director
Le canceled, and said Federal reserve bank shall, upon notice from the | and to said banlk, )
Federal reserve board, be required te suspend said banking association {(g) To require the writing off of doubtful or worthless assets upon
or trust company from further privileges of membership, and shall thegi)ooks and balance sheets of Federal reserve banks.
within 30 days of such notice cance) and retire its stock and make pay- (h) To suspend, for cause relating to_ violation of any of the pro-
ment therefor in the manner herein provided. The Federal reserve | visions of this act, the operntions of nny Federal rescrve bank and take
boar'(iiﬁmay irestor(e1 %cn;}xiarsh pﬂupou due proof of compliance with the posm‘zsslon thereof and administer the same during the period of sus-
conditions imposed by this section. pension,
FHDERAL RESERVE BOARD. (1) To require honds of Federal reserve agents: perform the d.utles.
SeC. 10. A Federal reserve board Is hereby crented which shall con- ﬂ:}l‘fsﬂggg' 3e'g§f;{1'§§§ f,gf,g{,ﬁ;ﬂ,"{;‘;’,}’,{}ﬁﬂ ég,g“ﬁin';ﬁt-eégglf,g,;" 2L‘°p2§f
s;!st"oﬁ seven mbembcrs. (énicludin tlhe Secxi;stary of 1tl;ed'1‘ll;eastgry,[‘ yhio form the same. .
shall be 4 member ex officio, and six members g ointed by the Presi- oI, 3 . . . . s,
dent of the United States, by and with the ndvlrég and consent os the H‘)) ‘190";‘ﬁ{ﬁ’os?izg:'if,‘eﬂut;e'}pﬁﬁiﬁéméoc’f,it sglsd }‘;:25".2; r%s:jrg%lb %.2;‘:1.%
Senate In selecting the' six appointive members of the Federa] ve- | ¢&) OF bank noteg based on United States bonds, to the extent thus
server b[n]mrdl, not mm;ieI :h;ut) (t)ﬂe ](:)’f “1’.1;1]0“;; sﬂa}{ ge sel&}cted froan t:my said hoard may find necessary. '
one TFederal reserve distric e fresldent shall have due regard to a 0 . .
fair representation of the different geographical divisions of thg country. *h“le Elgt“fg“go3{1.,,535,‘,‘{‘,‘;““%}““&,,{2 ?:vtvlm}:ﬂt l:?;gf fg) ",i{{“ﬁs ”t‘ﬁfgfé’;'
Yhe six members of the Federn] reserve honed appointed by the Presi. | “he ! O . : !
dent and confirmed as aforesald shall devote theg' entire time to the | ¢X¢cutor, administrator, or registrar of stocks and bonds under such
bu]slncsst%fl (%% oFetdemtlhreselivg hoin'dl and shall %ach ll;eceive an nnuu(x)ﬂ rules and regulations as tbeAzaidDboard m:g' :ze:crlbe.
salary o X ogether with actual necessary trave ng expenses, Of FEDERAL ADVISORY COU .
the six members thus appointed by the President at least two shall he SEC, 12, There i3 hereby created o Federal advisory councll, which
Prestaun berlenced in banking or finance, One shall be doslgnated by the | opall consist of as many members as there are Federal reserve districts,
President to serve for one, one for two, one for tiwree, one for four, one Ilach Iederal reserve bank by its board of directors shall annually se.
for five, and one for six years, and thereafter each member so ap- lect from Its Federal reserve district one member of sald couneil
Dointed shall serve for n term of six years unless sooner removed for who shall rt.:ce(;yensucehecom pensation and allowances as may be fixed by
ﬁ‘;“ggs,‘;‘;‘;m‘t‘;% {"l’er‘s:%]deexi,tl._e i?‘gntth:ssigvg?’l;%t;ngntr}n;%euggo#ctgd,ogggﬂgz}aol} his board of directors sub}ect to the approval of the Federal reserve
the Federal resgrve bosu'g. The gog\'eruor of the Federal res%rve bonra, | Poard. The meetings of said advisory council shall be I.\.e]ﬂ, at"\\dnﬁ}l-
subject to its sugervlslon. shall be the active executive officer. The ’ggt%"'d D, IC;' at le‘l‘ft %mth]ixmecs l;l?(%lll g’ngﬁr'sé}ggt ﬁ;cg‘e‘}n oﬂfgm.cs ani‘i’
%ﬁcretnry ?t.thf easury may ass.lg'n oﬁic.eg In the Department of “‘? ztid% teite:no“’/gse;)‘;%ho?i? of [1l'oeced€:1l'e. and yu majority of its members
lem?ury . m.t e Jse 0‘.' the Iederal resel\e'bonrd.' vach member 0_ slmB constitute a quorum for the transaction of business. Vacarncics In
the Federal reserve board shoall within 15 days after notice of appoint . banks, and members
ment make and subscribe to the oath of offica. . the couneil shall be filled by the respective reserve ban 8,
The KFedernl reserve board shall bave power to levy semiamnually | Selected to fill vacancies shall serve for the unexplired term. )
Upon the Federal reserve banks, in proportion to thoy capital stoclk itsTht§ Ffsdef?l) itld"cls"‘tigrcd"j‘;g&‘!‘ys‘g‘i‘:‘l] i‘gg‘%gggg’i'lggegv‘i"go‘?:d%’;°é‘eiﬂ‘
essment suffici 9 officers, 0 con A Be
g&gsurplus. : E g;sbesgs :gd senlaﬂ (i:;mete;of pf{bm estﬂmﬂt'eds ecx pgnsixﬁs ‘H;g eral business conditions; (2) to make oral or written representations
es of its m pg [J e half year succeeding A - t g7
levying of such assessment, together with any deficit carried forward concerning matters within the Jjurisdiction of said board; (3) to call for
from ﬁ,e preceding half year. information and to make recommendations in regard to discount rates,
The firgt meeting of the Federal reserve board shall be held in Wash- | rediscount business, note Issues, reserve conditions fn the various dis-
ington, D, C., ag soon as may be after the bassage of this act, at a date | tricts, the purchase and sale of gold or securities by reserve banks, open-
to he (ixed b} the reserve bank organization committee, The Secretary | market operations by said banks, and the general affairs of the reserve
of the Treasury shall be ex officio chairman of the Federnl reserve bourd’: banking system.

(I}Oamet{)xbef‘ obt uﬁ Felders;l {;:serve bgard shall be n[l;l (;)mc]er or dlrﬁtto}l{‘ POWERS OF FEDERAL RESERVE BANKS.
oy ban anking institution, trus company, or Federal reserve ban r T ral reser < ¢ t em-
nor hold stock in any bLank, banking institution, or trust company ; and SEC. 13. Any Federal reserve bank may receive from any of its m

ber banks, and from the Unitea States, dcposits of current funds in law-
before enter{ ron his duties as a member of the Federal reserve ] al reser .
board he shall certizy unics oath fo the Secretary of the Treasury that | ful Money, national-bank notes, F. edetgtll reserve “°tt°5' ov Ch‘iﬁ‘ésu"g,‘}
he has complied with this requirement. Whonewer 4 yacancy shall oc. | drafts upon solvent banks of tiio Federal reserve system, e uhon
fur. other than by explration of term, among the Lix members of the | Presentation; or, solely for exchange purboses, may receive ffx;)mmo:‘:‘e}
Pederal reserve board appointed by the Proa ent, as above provideq, a | Federal reserve banks deposlts o hrrent funds in lawiui & then
Soxcessor shall be appointed by the President, with the advice and con. | Rational-bank notes, or checks and drafts upon solvent member o t
i S L AL S AR B | PR R st e i ek o7 ot
o! 3 % 3 , with a_ was L
sa,aected tg ﬂ(l)ll. the unexpired term of the member whose place he is g?man dtnoté co ?d rotesé %‘l,us“c? banl}{ agg 5?2.‘3."“’05‘25‘3‘}'3 ;?gg}( cng:?
The President g rer 1 scount notes, drafts, nn. 3 of exchan, = -
on the Federulntrél;?vlehl?g;ﬁ- ‘mﬁ}in? 1111:2 ;zécew;gcgfn ctiheg éﬁﬁﬁtﬁ’“ﬁ'y?&"fﬁ meré:lal tralnanctio?s ;l'tthaltl lsl, goget?.mqrag:s.cg&c}n lgllcllsn Ffp?txr([;%:gsge Jﬁsttxﬁg
3 - y or drawn for agricultural, industr g 3es,
;ge% gggxmisslons which shall expire at the end of the next session of the Jroceeds of Whic hxi)ve %c on 1gzed, (& 'm_ci Eo: l;% %?tg} é‘iﬂf‘éﬁ%‘éﬁl}%"‘i‘fﬁé
Nothing in this gc ongtrued as takin 'ay any | the Federal reserve board to have e s "
powers hevetofore veétﬁg‘if,‘-‘ 'f‘aeg 15111 “Jﬁe”éeﬁre?u ' of the 'l‘re:%sﬁn};'aiqﬁgﬁ character of the paper thus eligible I;ox dlsgounlt; w!thl? the meanh;!gb?g
relate to the 8upervision, management, and conf‘rol of the Treasury De- | thig act. Nothing in this act contained s all_ ¢ construed to..pr? ib ¢
partment and bureauy under such department, and wherever any power | such notes, drafts, and bllls of exchang_e, secured by star;le n%li lrcigltu;n
vested by this aet in the Federal reserve board or the Federal reserve | products, or other goods, wares, or merchandise, .tlom being ed%. b e or
7 SRR Al oS R St R, | B aeant BhOSH SeG TRt biks e T
'y, SUC wers "V - cover 3 3
{',!5‘1’ osf thcpSecret:i'}.,“ be exereised subject to- the subervision and con carrying or %rndlng In stocks, bonds, or other investment seeurit es, ex-
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cept bonds and notes of the Government of the United States. Notes,
drafts, and bills admitted to discount under the terms of this paragraph
must have a maturity at the time of discount of not more than 80 days.

Any Federal reserve bank may discount acceptances which are based
on the importation or exportation or domestic shipment of goods and
which have a mnturltx at time of discount of not more than three
months, and Indorsed by at least one member bank. The amount of
acceptances so discounted shall at no time exceed one-half the pald-up
c:xpgml stock and surplus of the banlk for which the rediscounts are
made. . .

The uggregate of such notes and bills bearing the signature or in-
dorsement of any one person, company, firm, or corporation redis-
counted for any one bank shall at no time exceed 10 per cent of the
unimpaired capital and surplus of said bank ; but this restriction shall
not apply to the discount of bills of cxchange drawn in good faith
against actually existing values,

Any natlonal bank may accept drafts or bllls of exchange drawn
upon it and growing out of transactions involving the importation, ex-
portation, or domestic shipment of goods having not more than six
months sight to run; but no bark shall accept such bills to an amount
equal at any time In the aggregate to more than one-half its paid-up
capital stoclk and surplus.

Section 5202 of the Revised Statutes of the United States is hereby
amended 80 as to read as follows: No nssociation shall at any tlme be
indabted, or in any way liable, to an amount exceeding the amount of
its capital stock at such time actually paid in and remaining undi-
minished by losses or otherwise, except on account of demands of the
nature following: .

First. Notes of circulation.

Second. Moneys deposited with or collected by the association.

Third. Bills of excnange ov drafts drawn against money actually on
dEYOSlt to the credit of the associatlon, or due thercto.

fourth, Liabilitles to the stockholders of the association for divi-
dends and reserve profits. .

Pifth, Liabilities Incurred under the provisions of this act.

The Federal reserve board may authorize the reserve bank of the
district to discount the direct obligations of member banks, secured by
the pledge and deposit of satisfactory securities; but in no case shail
the amount so loaned by a Federal reserve bank exceed three-fourths of
the actual value of the securitles so pledged.

The rediscount by any Federal reserve bank of any Dbills receivable
and of domestic and foreign bills of exchange and acceptances shall
be subject to such restrictions, limitattons, and regulations as may be
imposed by the Federal reserve board.

OPEN-MARKET OPERATIONS,

Sec. 14. Any Federal reserve bank may, under rules and regulations
prescribed by the IFederal reserve board, purchase and sell in the open
market, at home ov abroad, either from or to domestic or forelxin banks,
firms, corporations, or Individuals, cable transfers and bankers' ac-
ceptances and bills of exchange of the kinds and maturities by thls
act made eligible for rediscount with or without the indorsement of a
member hank.

Every Federal reserve banlk shall have -power:

(a) Mo deal in gold coin and bullion at home or abroad, to make
loans thereon, exchange Kederal reserve notes for gold, go]é coin, or
gold certificates, and to contract for loans of gold coin or_ Dbullion,
glvin{; therefor, when necessary, acceptable seeurity, including the
hypothecation of United States bonds or other securlties which Federal
reserve banks are autborized to hold;

To buy and sell, at home or abroad, bonds and notes of the
United States, and Dbills, notes, revenue bonds, and warrants with a
maturity from date of purchase of not exceeding six months, issued
in anticipation of the collection of taxes or In anticipation of the
receipt of assured revenues by any State, county, district, political sub-
divislon, or municipality in the continental United States, such pur-
chases to be made In accordance with rules and regulations prescribed
by the Federal reserve board;

(c) To purchase from member banks and to sell, with or without
its indorsement, Dbills of exchange arising out of commercial transac-
tions, as hereinbefore defined ;

(d) To establish from time to time, subject to review and deter-
mination of the Federal reserve board, rates of discount to be charged
by the I'ederal reserve bank for each class of paper, which zhall be
fixed with a view of accommogdating commerce and business;

(e) 'To establish accounts with other I[Federal reserve banks for
exchange purposes and, with the consent of the Federal reserve board,
to open and maintain banking accounts in foreign countries, appoint
correspondents, and establish agencies in such countries wheresoever
it may deem best for the purpose of purchasing, selling, and collecting
bills of exchauge, and to buy and sell, with or without its indorsement,
through such correspondents or agencies, bills of exchange arising out
of actual commercial transactions which have not more than 90 days
to run and which bear the sighature of two or morc respousible partles.

GOVERNMENT DEPOSITS.

SeC. 15. The moneys held in the general fund of the Treasury, except
the 5 per cent fund for the redemption of outstanding national-bank
notes and the funds provided in this act for the redemption of Federal
reserve notes may, upon the direction of the Secretary of the Treasury,
be deposited in Federnl reserve banks, which banks, when required by
the Secretary of the Treasury, shall act as flscal agents of the Unlted
States ; and the revenues of the Government or any part thereof may be
deposited in such banks, and disbursements may be made Ly checks
drawn aguinst such deposits.

No public funds of the PhiliP%ine Islands, or of the postal savings,
or any Government funds, shall be deposited in the continental United
States in any bank not belonging to the system established by this act:
Provided, howcver, That nothing in this act shall be construed to deny
the right of the Secretary of the Treasury to use member banks as
depositories.

NOTE ISSUES,

Sce. 16. Federal reserve notes, to be fssued at the discretion of the
Federal reserve board for the purpose of making advances to Federal
reserve banks through the Tederal reserve agents, as hereinafter set
forth and for no other purpose, are hereby authorized. The said notes
shall be oblgations of the United States and shall be receivable for
all taxes, customs, and other public dues. Theg' shall be redeemed in
gold on demand at the Treasury Department of the United States, in
the cily of Washington, D. C., or in gold or lawful money at any Federal
reserve bank.

Any Federal reserve bank may make applicatlon to the local Federal
reserve agent for such amount of the Iederal reserve notes herein-
before provided for as it may require, Such application shall be accom-

.

})anlcd with a tender to the local Federal reserve agent of collateral
n amount equal to the sum of the Federal reserve notes thus applied
for and issued Pursunnt to such application. The collateral security
thus offered shall be notes and bills uccegted for rediscount under the
provisions of section 13 of this act, and the Federal reserve agent shall
each day notify the Federal reserve board of all issues and with-
drawals of Federal reserve notes to and by the Federal reserve bunk
to which he is accredited. The sald Federal reserve board shall be
authorized at any time to call upon a Federal reserve bank for addi-
tional security to protcet the Kederal reserve notes issued to it.

Every Federal reserve bank shall maintain reserves in gold or lawful
money of notl iess than 35 per cent against its deposits and its Ied-
eral reserve notes in actual circulation, but the amount of gold in tha
Federnl reserve bank, together with the amount deposited Dy {t with
the Treasury, shall be af least cqual to 333 per cent of the Federal
reserve notes Isswed to said bank and in actual circnlation and not
oﬂ’sct‘b gold or lawiul money deposited with the Federal reserve agent.
The Federal reserve board may netify any Federal reserve bank whose
lawful regerve shall be below the nmount required to be maintained
to make good such reserve, and if such bank shall fail for 30 days
thereafter 80 to make good its lawful reserve, the IFederal reserve
board may suspend and tnke possesslon of such reserve bank and
administer the same durlng the period of suspension. Notcs so0 pald out
shall bear upon their faces a distinctlve letter and serial number.
which shall be_assigned by the IFederal reserve board to each Federal
rescrve bank. Whegnever Kederal reserve notes issued through one Fed-
eral reserve bank shall be received by another Federal reserve bank they
shall be promptly returned for credit or redemption to the Federal
reserve bank through which they were originally issued. No Federal
reserve hank shall pay out notes issued through another under penalty
of a tax of 10 per cent upon the face valuc of notes so pald out.
Notes presented for redemption at the Treasury of the Unlted States
shall be paid out of the redemption fund and returned to the Federal
reserve banks through which they were originally issued. Federal re-
serve notes received by tie Treasury otherwise than for rvedemption
may he exchanged for gold out of the redemption fund hereinafter
provided and returned to the reserve bank through which they were
originally issued, or they may be returned to such bank for the credit
of the United States. Iedoral reserve notes unfit for eirculation shall
be returned by the Federal reserve agents to the Comptroller of the
Currency for cancellation and destruction.

The I'ederal reserve board shall require each Federal reserve bank to
maintain on deposit in the Treasury of the United States a sum in gold
sufficient, in the jud%mcnt of the Secretary of the Treasury, for the
redemption of the Federnl reserve notes issued to such bank, but in ne
event less than 5 per cent; but such deposit of gold shall be counted
and included as part of the 333 per cent reserve hereinbeforc required.
The bonrd shall have the right, acting tbrough the Iederal reserve
agent, to grant in whole or in part or to reject entlrely the applica-
tion of any I'ederal reserve bank for Ifederal reserve notes; but to the
extent that such application may be granted the Federal reserve bLonrd
shall, through its local Fcderal reserve agent, supEIy Iederal resorve
notes to the hank so applying. and such bank shall be charged with the
amount of such notes and shall pay such rate of interest on snid amount
as may be established by the Federnl reserve board, and the amount of
such Ifederal reserve notes so issued to any such bank shall, upoen
dcli{ery. become a first and parhmount lien on all the assets of such
bank X

Any Federal reserve bank may at any tlme reduce its liability for
outstanding Iederal reserve notes by depositing wlth the Federal re-
serve agoent its Federa! reserve notes, gold, gold certificates, or lawful
money of the United States. Federal reserve notes so deposited shall
nof })e refssued, except upon compliance with the conditions of an origi-
nal issue.

The Federal reserve agent shali hold such gold, gold certificates or.

lawful money available exclusively for exchange for the outstandlng
Federa) veserve notes when offered by the reserve bank of which he i3 a
director. Upon the request of the Secretary of the Treasury the Federal
reserve board shall require the Federal reserve agent to transmit so
much of sald gold to the Treasury of the United States as may be re-
quired for the excluslve purpose of the redemption of such notes,

Any Federal reserve bank may, at its diseretion, withdraw collateral
deposited with the local Federal reserve ngent for the protection of Iis
Federal reserve notes deposited with It and shall at the same time sub-
stitute therefor other like collateral of equal amount, with the approval
of the Federal reserve agent, under regulations to be prescribed by the
Federal reserve board.

In order to furnish suitable notes for circulation as Federal reserve
notes, the Comptroller of the Currency shall, under the direction of the
Secretary of the Treasury, cause plates and dies to be engraved in the
best maunner to guard against counterfeits and fraudulent alterations,
and shall huve printed therefrom and numbered such quantities of such
notes of the denominations of $1, §2, $5, $10, §20, $50, $100, as may
be required to supply the Federal veserve banks. Such notes shall be in
form and tenor as directed by the Seccretary of the Treasury under the
provisions of this Act and shall bear the distinctive numbers of the
several Federal reserve banks through which they are Issued.

When such notes have been prepared, they shall be deposited in the
Treasury, or in the subtreasury or mint of the Unlted States nearest
the place of business of cach Federal reserve hank, and shall Le held
for the use of such bank subject to the order of the Comptroller of the
Currency for their delivery, as provided by this Act.

The plates and dles to be procured by the Comptroller of the Cur-
rency for the printing of such circulating notes shall remain under
-his control and direction, and the expenses necessarily iancurred in
executing the laws relating to the procuring of such notes, and all other
expenses incidental to thelr issue and retirement, shall be {mid by the
Federal reserve banks, and the IFederal Reserve Board shall include in
its estimate of expenses levied agalnst the Ifederal reserve banks a
suficlent amount to cover the expenses hereln provided for.

The examination of plates, dles, bed pieces, etc.,, and regulations
relating to such examination of plates, dles, etc.,, of national-bank
notes provided for in section 5174, Revised Statutes, is hereby ex-
tended to include Federal reserve notes herein provided for.

Any appropriation heretofore madec out of the gencral funds of the
Treasury for engraving plates and dles, the purchase of distinctive
paper, or to cover any other expense in connection with the printing of
national-bank notes or notes provided for by the act of May 30, 100§,
and any distinctive paper that may be on hand at the time of the
passage of thig act may be used in the discretion of the Secretary for
the purposes of this act, and should the appropriations heretofore made
be insufiicient to meet the requirements of this act in addition to circu-
lating notes provided for by existing law, the Becretary is hereby
authorized to use so muck of any funds in the Treasury not otherwise
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appropriated for the purpose of furnishing the notes aforesald: Pro-
mcgzd. however, That nothing In this section contained shall be con-
strued as exempting national banks or Federal reserve banks from their
liability to rcimburse the United States for any expenses incurred in
printing and_issuing circulating netes.

Every Federal reserve bank shall recelve on deposit from member
banks or from Federal reserve banks checks and drafts drawn upon any
of its depositors, and when remitted by a Federal reserve bank, checks
and drafts drawn by any depositor in any other Federal reserve bank or
member bank upon funds to the credit of sald depositor in sald reserve
bank or member bunk., Nothing herein contained shall be counstrued as
prohibiting a member bank from making reasonable charges for checks
and drafts so debited to its account, or for collecting and remittin
funds, or for exchange sold to its patrons. The Federal rescrve boar
may, by rule, fix the charges to be collected by the member banks from
its “patrons whose checks are cleared through the Federal reserve bank
and the charge which may be imposed for the service of clearing or col-
lection rendered Ly the Federal reserve bank.

The Federal reserve board shall make and promulgate from time to
time regulations governing the transfer of funds and charges therefor
among Federal reserve banks and their branches, and may at its dis-
cretion exercise the functions of a clearing house for such Federal
veserve banks, or may designate a Federal reserve bank {o cxerclse
such functions, and mai also require each such bank to exercise the
functions of a clearing house for its member banks.

Sec. 17, That so much of the provisions of section 5159 of the Re-
vised Statutes of the United States, and section 4 of the act of June
20, 1874, and section 8 of the act of July 12, 1882, and of any other

rovisions of existing statutes, as require that before any national bank-
ng association shall be authorlzed to commence banking business it
shall transfer and deliver to the Treasurer of the United States a
stated amcunt of United States rcgistercd bonds be, and the same is
hereby, repealed.

Skc. 18. Any member bank desiring to retire the whole ov any part
of iis circulating notes may file with the Treasurer of the United States
an application to sell for its account, at par and interest, United States
bonds securving circulation to be retired.

"The Treasurer shall, at the end of each quarterly peried, furnish the
T'ederal reserve board with a list of such applications, and the Fed-
eral reserve board may, In its discretion, require the Federal reserve
banks to purchase such bonds from the banks whose applications have
been filed with the Treasurer at least 10 days before the end of any
quarterly period at which the Federal rcserve board may direct the
purchase to be made. Upon notice from the Treasurer of the amount
of bonds so sold for its account, cach member bank shall duly assign
and transfer, in writing, such_bonds to the Federal reserve bank pur-
chasing the same, and such JFederal reserve bank shall thereupon de-
posit lawful money with the Treausrer of the United States for the

urchase price of such bonds, and the Lreasurcr shall pay to the mem--
cr bank selling such bonds any balance due after deducting a sufiiclent
summ to redeemn Its outstanding notes secured by such bonds, which
notes shall be canceled and permanently retired when redeemed.

he Federal reserve banks purchasing such bonds sball be required to
take out an amount of circulating notes equal to the amount of na-
tional-bank uotes outstanding against such bonds,

Upon the deposit with the Treasurer of the United States bonds so
purchased, or any bonds with the circulating privilege nccﬁnired under
section 4 of rthls anet, any Federal reserve bank making such deposit in
the manner {Jrovlﬂed by existing law shall be entitled to receive from
the Comptroller of the Currency cireulating notes in blank, registered
and countersigned as provided by law, equal in amount to the par value
of the bonds so degosited. Such notes shall be the obligations of the
Federal reserve bank procuring same, and shall be in form prescribed by
the Sacretary of the Tressury, and to the sawme tenor and effect as
natlonal-bank notes now provided by law. They shall be_ issued under
the same terms and conditions as national-bank notes. United States
bonds bought hy a Federal reserve bank against wbich there are no out-
standing national-bark notes may be exchanged at the Treasury for
one-year gold notes beurln%s per ceni interest, In casc of such ex-
change for one-year notes the reserve bank shall be bound to pay such
notes and to recelve in payment thereof new 3 per cent one-year Treas-
ury gold notes year by vear for the period of 20 years.

*» BANK RLSENLVES.

Sec. 19, Demand Habilities within the meaning of this nct shall com-
prise all Habilitles maturing within 30 days, and time deposits shall
- comprise all deposits payable after 30 days.

When the Secretary of the "Lreasury shall have officially announced,
in such manner as he may elect, the establishment of a Ifederal reserve
bank in any district, every subscribing member bank shall establish and
maintain reserves as follows:

(a) A bank pot in a rescrve or central reserve city as now or here-
after defined shall hold and maintain reserves egual to 12 per cent of
the nggregate amount of its demand liabilitles and & per cent of its
time deposits, as follows;
tl]In ifts vaults for a period of 24 months after snid date four-twelfths

ereof.

In the Federal reserve bank of its district for a period of 6 months
after said date, two-twelfths, and for each succeeding 6 months an addi-
tional one-twelfth, until five-twelfths have been so deposited, which
shall be the amount permanently required,

For a perlod of 24 months after said date the balance of the reserves
may be held in its own vaults, or in the Federal reserve bank, or in
banks in reserve or central reserve cities as now deflned by law.

After said 24 months’ period said reserves, other than those herein-
before required to be held in the reserve bank, shall be held in the
vg\}ltts oft jtho member bank or in the Federal reserve bank, or in both,
at its option.

(b) A bank in a reserve city, as now or hereafter defined, shall hold
and imaintain reserves equal to 15 per cent of the ngfl'egate amount of
its demand liabilities and 5 per cent of its time deposits, as follows:

In its vaults six-elgbteenths thereof.

In the Federal reserve bank of its district for a period of 6 months
after the date aloresaid at least three-fifteecnths, and for each succeed-
ing 6 months an additional one-Gfteenth, until six-fifteenths have been
s0 deposited, which shall be the amount ({)ermanently required.

After said 24 months’ perfod all of said reserves, except those herein-
before required to be beld permanently in the Federal reserve bank, shall
De held in its vaults or in the Federal reserve bank, or in both, at its

— option

- {e) A bank In a central reserve city, as pow or hereafter defined,
ghall hold and maintain a reserve egual to 18 per cent of the aggre-
gatg :ﬁmount of ity demand liabilities and B per cent of its time deposits,
as follows.

In its vaults six-eighteenths thereof. :

In the Federal reserve bank for a period of six months after the date
:{oﬁgsai(%hg.t least three-eighteenths, and permanently thereafter six-

eenths,
or a perlod of 24 months after snid date the balance of said re-
;f;rlvt%so%l};?u be held in its own vaults or In the Federal reserve bank
on.

After sald 24 months’ period all of said reserves, except those herein
germanently required "to be held in the Federal reserve bank, shall be
oxellt(ll in its own vaulls or in the Federal reserve banlk, or Doth, at its

on.

Any Federal reserve bank may receive from the member banks as
reserves, not exceeding one-half of each installment, eligible paper as
described in section 14 properly indorsed and acceptable to the said
rescrve hank.

If a State bank or trust compauny is required by the law of its State
to keep its reserves either In Its own vaults or with another State bank
or trust company, such reserve deposits so kept in such State bank or
trust company shall be construed, within the meaning of this section,
as if they were reserve deposits in a national bank in a rescrve or
central reserve city for a period of three years after the Secretary of
the Treasury shall have officlally announced the establishment of a
Federal reseive bank in the district in which such Btate bank or trust
company 1s situate. Except as thus provided no member bank shall
keep on deposit with any nonmember bank a sum in cxcess of 10 per
cent of its own paid-up capital and surplus. No member bank shall
extend directly or indirectly the benefits of this system to a nonmember
bank, except upon written permission of the Federal reserve board,
under penalty of suspension.

The reserve carried by n member bank with a Federal reserve bank
may, under the regulations and subject to such penalties as may be
yreseribed by the Federal reserve hoard, be checked against and with-

rawn by such member.bank for .the purposc of meet ui; existing M-
blitles : Provided, howevcr, That no bank shall at any time make new
loang or shall pay any dividends unless and until the total reserve
required by law is fully restored.

United States banks located in Alaska or outside the continental
Unlted States may remain nonmember banks, and shall in that event
maintain reserves and comply with all the conditions now provided by
jaw regulating them; or said banks, except in the Philippine Islands,
may, with the consent of the veserve board, become member banks of
any one of the reserve districts, and shall, in that event, take slock,
majntain reserves, and be subject to all the other provisions of this act.

Sec. 20. So much of sections 2 and 3 of the act of June 20, 1874,
entitled “An act fixing the amount of United States notes. providing
for a redistribution of the national-bank currency, and for other pur-
poses,” asg provides that the fund deposited by any national banking
assnciation with the "Creasurer of tbe Unitcd States for the redemption
of its notes ghall be counted as a part of its lawful reserve g provided
fn the act aforesaid, be, and the same i{s hereby, repealed. And from
and after the passage of this nct suech fund of 5 per cent shall in no
casc be counted by any national banking association as a part of its
lawful reserve.

BANK EXAMINATIONS,

Sic. 21. Every member bank shall be examined by the Comptroller of
the Currency at least twice In each calendar year and as much ofteney
as the IFederal reserve Dboard shall consider necessary. ‘The Federnl
veserve board may authorize examinations by the State authorities {o be
accepted in the case of State banks and trust companies, and may at
any time direct the holding of a specinl examination. The person mak-
ing the examination of any member bank shall have power to call to-
gether a quorum of the directors of such bank, who shall, under oath,
state to such examiner the character and circumstances of such of its
loans or discounts as he may designate. ‘The Federal reserve board
shall fix the salaries of all bank exuminers and make report thereof to
Congress. The expense of the examinations herein provided for shall be
assessed by authority of the Federal reserve board upgn the banks
examined in proportion to assets or resources held by such banks upon
the dates when the various banks are examined.

In addition to the examinations made and conducted by the Cemp-
troller of the Currency, every Federal reserve bank may, with the ap-
proval of the Federal reserve agent or of the Federal rescrve board,

rovide for special examination of member banks within its distrlct.
uch examination shall be so conducted as _to inform the Federal re-
serve bank under whose auspices it is carried on of the condition of its
member banks and of the lines of credit which are belng extended by
them. Every Pederal reserve bank ghall at all times furnish to the
Federal reserve board such information as may be demanded by thé
latter concerning the condition of any member bank within the district
of the said Federal reserve bank. o s

No bank shall be subject to any visitorial powers other than such as
are authorized by law or vested in the courts of justice, or such as
shall be or shall have been exercised or directed by Congress, or either
House thereof, or any commiitee thereof,

The Federal reserve board shall, at least once each year, order an
cxamination of each Federal reserve bank, and upon joint application
of 10 member banks the Federal reserve board shall order a special
examinaticn and report of the condition of any Federal reserve bank.

Sec. 22, No member bank or any officer, director, or employee thereof
shall hereafter muke any loan or grant any gratuify to any examineyr
of such bank, Any bank officer, direcctor, or employee violating this
provision shall be deemed guilty of a misdemeanor and shall be im-
{)rlsoned not exceeding one year or fined not more than $5,000, or
hoth ; and fined a further sum equal to the money so loaned or gratultg
given., Any examiner accepting a loan or gratui from any ban
examined by bhim or from an oflicer, director, or employee thereof shall
be deemed gullty of a misdemeanor and shall be imprisoned not ex-
cecding one year or fined not more than $5,000, or both; and fined n
further sum equal to the money so loaned or gratuity given; and shall
forever thereafter be disquallfied from holding office as a natlonal-
bank examiner. No national-bank examiner shall perform any other
service for compensation while holding such office for any bank or
officer, director, or employee thereof.

Other than the usual salary or director's fee paid to any officer,
director, or employee of a member bank and other than a rensonable fee
pald by said bank to such officer,. dircctor, or employee for services
rendered@ to such bank, no officer, director, employee, or attorney of a
member bank shall be & beneficlary of or receive, directly or indirectly,
any fee, commission, gift, or other comsideration for or in conncction
with any transaction or business of the bank. No examiner, public or

rivate, shall disclose the names of borrowers or_the collateral for
oans of n member bank to other than the proper officers of such bank
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without first having obtained the express permission in writing from
the Comptrollier of the Currency, except when ordered to do 80 by &
court of competent jurisdiction, or by direction of the Congress of the
United States, or either House thereof, or any committee thereof. Any
‘person violating any provision of this sectlon shall be punished by a

ne ofbnot exceeding $5,000 or by imprisonment not exceeding one year,
or both,

IExcept so far as already provided in existing laws this provision
shall not take effect ur:til 60 days after the passage of this act.

Sec. 23. The stockholders of every national ban| in&; association shall
be held individually responsible for all contracts, debts, and engage-
.thents of such association, each to the amount of his stock thereln, nt
the par value thercof in addition to the amount Invested in such stock.
The stockholders in any national banking association who shall have
transferred thelr shares ov registered the transfer thereof within 60
daf's next before the date of the failure of such assoclation to meet Its
ob Ifatlons. or with knowledge of such impending fallure, shall be
Hable to the same extent as if they had made no such transfer. to the
extent that the subsequent transferee fails to meet such liability but
this grovlsion shall not be construed to affect in any way any recourse
which such shareholders ml§ht otherwise have against those in whose
names such shares are registered at the time of sueh fallure,

LOANS ON FARM LANDS, '

Src. 24, Anf national banking associatlon not situated in a reserve
city or central reserve city may make loans secured by improved and
unencumbered farm land. situated within its Federal regerve district,
but no such loan shall be made for a longer time than five years nor
for an amount exceeding 60 per cent of the actual value of the property
offered as security, Any such bank may make such loans in an aggre-
gate sum cqual to 25 per cent of its capital and surplus.

The Federal reserve board shall have power from time to tlme to
add to the list of cities in which natlonal hauks shall not be permitted
to ir]mke loans secured upon real estate in the manner described in thls
section. .

FOREIGN BRANCHES.

SEC. 25. Any national banking association possessing a capital and
surplus of $1,000,000 or more may file application with the Federal
reserve board, upon such conditions and under such regulations ns may
be preserlbed by the said board, for the purpose of securlng authority
to establish branches In forelgn countrles or dependencies of the Unlted
States for the furtherance of the foreign commerce of the United States
and to act, If required to do so, as fiscal agents of the United States.
Such application shall sgecity in addition to the name and capital of
the banking association filing ‘t. the place or places where the banking
operations proposed are to Le carried on and the amount of caplital set
aslde by the said banking association fillng such application for the
conduct of Its foreign business at the branches proposed by it to be
established in such place or places. The Federal reserve board shall
have power to approve or to reject such applicatlon if, in Its Jjudgment,
the amount of capital proposed to be set aside for the conduct of for-
eign business is inade(}uute or If for other reasons the granting of such
application is deemed inexpedient,

very national banking associatlon which shall receive authorit
to _establish foreign branches shall be required at all times to furnish
Information concening the condition of such branches to the Comp-
troller of the Currency upon demand, and the Iederal reserve board
may order special exnminations of the sald forelgn branches at such
time or tlmes as it may deem best. Every such natlonal banking asso-
clation shall conduct the accounts of each forelgn branch independently
of the accounts of other foreign branches established by it and of its
home office, and shall at the end of each fiscal period transfer to its
general ledger the profit or loss accruing at each branch as a separate

tem,

Sre, 26, Al iprovislons of law Inconsistent with or superseded by
anf of the provisions of this act are to that extent and to that extent
only hereby repealed. Nothing in this act contained shall be construer
to repeal the parity provision or provisions contained in an act a proved
March 14, 1900, entitled “An act to define and fix the standard of
value, to maintain the parity of all forms of money issued or coined
by the United States, to refund the public debt, and for other purposes,”
and the Secretary of the Treasury may for such purposes, or to
strengthen the gold reserve, borrow gold on the security of United
States bonds or for one-year notes bearing interest at a rate of not
to exceed 3 per cent 8er annum, or sell the same if necessary to obtain
gold. When the funds of the Treasury on hand justify, he may pur-
chase and retire such outstanding bonds and notes.

Sec. 27. The provisions of the act of May 80, 1908, authorizing
national currency assoclations, the lssue of additional national-bank
circulation, and creating a National Monetary Commission, which ex-
pires by lmitation under the terms_of such act on the 30th day of
June, 1014, are. hereby cxtended to June 80, 1915, and sections 5153,
6172, 5101, and 6214 of the Revised Statutes of the United States.
which were amended by the act of May 20, 1908, are hereby reenacted
to read as such sections read prior to May 20, 1908, subject to such
amendments or modifications as are presecribed in this act.

SeEc, 28, If any clause, sentence, paragraph, or part of this act
shall for any reason be adjudged by any court of competent jurisdiction
to be invalld, such judgment shall not affect, impalr, or invalldate the
remainder of this act, but shall be confined in its operation to the
clause, sentence, pnrugrngh, or part thereof directly involved In the
controversy in which such Judgment shall have been rendered.

Sec. 20, The right to amend, alter,
expressly reserved.

The VICE PRESIDENT. The question is on the amend-
ment proposed by the Senator from Oklahoma.

Mr. OWEN. Mr. President, several Senators have expressed
a desire to speak to-morrow on this matter, and I shall ask that
it be temporarily laid aside now; but I should like to say that
when we come to consider it I hope that Members of the Senate
who desire to express themselves upon it will be prepared to
g0 on with it, because I shall feel obliged to ask for a vote, sec-
tion by section, as we come to it, and I desire that Senators
sha’l be prepared to offer amendments if they wish to do so.

Mr. GALLINGER. The Senator will not forget that we have
a unonimous-consent agreement which takes precedence to-
MOrrow. .

or repeal this act 1s hereby

Mr. OWEN. Of course I understand that. I do not intend
to interfere at all with the unanimous-consent agreement with
regard to the Hetch Hetchy bill.

The VICE PRESIDENT. The question is on the amendment
proposed by the Senator from Oklahoma.

Mr. OWEN. If no Senator is ready to discuss the matter, I
ask that it be laid aside for the present.

The VICE PRESIDENT, Is there cbjection?
hears none.

Mr. OWEN. I move that the Senate adjourn.

The motlon was ngreed to, and (at 9 o’clock and 18 minutes
p. m.) the Senate adjourned until to-morrow, Tuesday, Decem-
ber 2, 1918at 11-¢'clock a. m.

HOUSE OF REPRESENTATIVES.

Moxpay, Dé¢cember 1, 1913,

This being the day designfited by the Constitution for the
amnual meeting of Congress; the Members of the House of
Representatives assembled in|their Hall for the second session
of the Sixty-third Congress, an at 12 o’clock noon were called
to order by the Speaker. ‘

The Chair

PRAYER,

The Chaplain, Rev. Henry N, Couden, D. D., offered the
following prayer:

“Our soul waiteth for the Lord; He is our help and shield.
For our heart shall rejoice in Him, because we have trusted
in His lholy name. Let Thy mercy, O Lord, be upon us ae-
cording as we hope in Thee.”

May we realize, O God, that somehow our soul is touched
from every angle by Thy soul; that to conscliously live in Thee,
through Thee, for Thee is life eternal. Under the dispensation
of Thy providence we stand here to-day upon the threshold of
the regular session of the Sixty-third Congress, confronted by
great economical, social, and psychological problems, which
involve the welfare of the individual, the home, the Govern-
ment, and our religious aspirations. Hence we pause and pray
most fervently that Thy wisdom may gulde and Thy strength
sustain these Thy servants in their deliberations.

Especially be with the Speaker of this House that with clear
vision and firm hand he may, guide to the best results, Be Thou
the counselor of our President and his associates that the
affairs of State may be wisely and amicably adjusted. May
Thy judgments be the judgments of the judiclary that justice
tempered with mercy may obtain. That we may grow in every-
thing that pertains to the welfare of not only our people but
of all peoples and peace and righteousness more and more
abound. To the glory and honor of Thy hLoly name. Amen.

CALL OF THE ROLL BY STATES.
The SPEAKER. The Clerk will call the roll by States.

The Clerk called the roll by States, when the following
Members responded : |

| ALABAMA,
George W. Taylor. Richmond P, Hobson,
8. Hubert Dent, jr, John L. Burnett.

Oscar W. Underwood.
John W. Abercrombie,

{ AR1ZONA.
darl Hayden,

'ARKANBAS,
H. M. Jacoway,

Henry D. Clayton,
Fred L. Blackmon. |
J. Thomas Heflin.

Thaddeus M, Caraway,

Willlam A. Oldfield. i Samuel M. Taylor,
John C. Floyd,

: Willlam 8. Goodwin,
Otis T. Wingo, |

CALIFORNIA,
Everis A. Hayes.

C. W. Bell.
Willlam D, Stephens,
William Kettner,

COLORADO,
Edward Keating,
CONNECTICUT,

Augustine Lonergan, Jeremiah Donovan,
Thgmaa L. Reflly. ' William Kennedy,
2

DELAWATB,
Franklin Brockson.
! FLORIDA,
Emmett Wilson,
Claunde L'Engle.
GEORGIA,

Samuel J, Tribble.
! Thomas W. Hardwick,
Willlam C. Adamson, ' Dudley M. Hughes,
Gordon Lee. |

| IDAHO.

William Kent,
John I, Raker,
Charles F, Curry.
Julius Kahn.
Denver 8. Church,

Edward T. Taylor.

Stephen M. Sparkman,
Frank Clark.

Frank Park. !
Charles R. Crisp. ;

Burton L. French, Addison T. Smith.
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