VIEWS OF THE MINORITY.

The undersigned rogret that when the Commitiee on Banking and
Curreney met finally to consider H. R. 7337 they founsd the majority
members of the committes so bound by their caucus action that they
could not considor amendments to the bl which, f adopted, voould
have climinated its unsound and questionable provisions.

Sueh changes, while comparatively few 1 number, in our opinion
are fundamental and vital.  Tho majority members of the committes
refused to favorably consider them on the ground that they involved
mattors of Democratic party policy settled by the caucus.

COMPULSORY PURCHASE OF STOCK.

One objection to the proposed law goes to the provision which
compels national banks to subscribe for the capital stock of the Fed-
eral reserve banks on pain of forfeiture of their charters. We be-
lieve this forfeiture provision is of doubtful constitutionality and
wholly unnecessary and inexpedient. If the plan proposed Dy the
bill proves to be a good one, the mercantile, manufacturing, and agri-
cultural interests of the country, which control the banks, can be
depended upon to appreciate its advantages, and the banks will nat-
urally and voluntarily join in trying to make it a success. At least
time enough should be allowed for a gradual and natural develop-
ment to fully demonstrate that the new system s a suceess before
forcn should be applied, by way of quast penal or forfeiture pro-
visions, to compel reluctant banks to come into it.

1f, on the other hand, the plan propesed by the bill should prove
to be too cumbersome or not workable, the tying up of so vast a

uantity of the reserves as the bill proposes to compel would cause
the borrowing public great hardship, and the vast business inter-
ests of the country would be impvri{od, Should the national banks
of the country, or a large majority of them, elect to forfeit their
present charters rather than come mito the new system, our currency
supply would be greatly curtailed, all business would be disastrously
aﬂ}z-cmi, and our national banking systeny would be destroyed.

FEDERAI RESERYE NOTES,

Another fundamental objection is to the provision (p. 23, line 19}
that the notes to be issued to or through the Federal reserve banks
“ahall be nlaiigatious of the United States.”  Bection 17, in which
this provision is found, practically ereates a Government central bank
or board of tssue, which may isane notes on application without
limit at its discretion for the sole accommodation of the banks and
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tiol W meet the necessities of the Government. In times of serious
crises the Goverwunent obligation to pay these nows might, and
probabiy would, lead to very serious compircations wvelving (he
credit. of the Geverument, ss the history of all such experments
amply proves.

FEUERAYL, RESERVE BOAKD.

The powers of the Kederal reserve bosrd are, in our judgment, too
great.  This board sheuld be given supervision, but not acunl mag-
ngement of the banking business of the country,  We also believe that
while an cffort has been made to make the board sumewhst non-
sartisen, there is still great danger ss the bill is now drawn that the
L&nkiﬂg business of the country may be used for partisan political
advantage. KEvery possible provision should be incorperated to
prevent a result wlhich every right chinkine man would greastly
depiore.  Those who will most suffer from solitical mansgement of
this board will be the small merchant &mi the borrowing public.
There is alse a clear lopropriety in sllowing the Comptroller of the
Currency, who is charged with the supervision and sdminisiration of
the w!u;}a nationsl banking system, to serve on this bosrd.
There are ovher imperfections in the bill which will be pomnted out

during tis consideration vn the floor of the House.

K. A, Haves

Frank E. GUERNSEY.

JaMES K. BURkE.

Frank P. Woous.

Epwunp Prarr,



Mr. Linvexron submitted the following
MINORITY VITWS,
Tz Guass Buo, H, R. V&37.

The (aszs bill, as dralted, is mersly 2 naw form for the admin-
stration of & false old system. 1t leaves the worst of all festures
1 the preeant financial scheme uncharged; thal 15, 1be burden of
excoagive interest., It provides upon its face for 2 financial strin-
gency and possible panic in its inceplion as » result of the forced
ahifiing of cash and resultant travsfer, end thersfore a disturbance
of vradit.  After the shift would be mads sod the adjusiment was
finally completed, with ths exception of a orovision for the issue
of asset currency, it would be an lmprovement over the present
method of finances. The disadvantage that would arise by shifti
of cash halances and early disturbanca of eredits may be remedi
by simple amendments.

The most disappointing thing sbont the bill is thai it provides
no relief from existing ecomomic evis. That relief ia due to begin
with an improved money system. The Glass bill preposes to incor-
porate, canonize, and sanctify a private monopoly of the mon
and credit of the Nation—1io remove all tho peagﬁe’s money from
the Usnited States Treasury and place it 1n the vaults of the banks
to ba used by them for private gain. It violates every principle
¢f popular, democratic, reprosentative Governroent and every
declaration of the Demecratic Farty and platform pledges from
Thomas Jefferson down to the beginning of this Congress,

These of the committee who favor the bill have worked diligent]
with sarmestness and ability to rmaodily the details w dealing witg
finances, but have done pothing to correct the grossly false basis
or which finance is now operated; that is. the fact that financing in
the present way is a burden instead of an ass'stance to trade and com-
merce. Severe 23 my criticism of the bill may seem, still 1 beliove
that with some faw smendments the system thbat the Glass bill
would put into operation would be less severe on the people than
our present system. I do pnt ohject to it becsuss of unfaverable
comparison with that now practiced, but beas my objections on the
grlgmd thal now, while we are at it, wa should 1nstead pass a good

In submitting a minority report I have two purposes in view:
{a) To offer suggestions for amendments in the Glass bill that would
maeke if sim;ﬁa, more Tesponsive, and less expensive to operate;
(3) to offer a new bill to form the basis for ap Amercan financial
poliey 1o place pubbe and private enterprize, mdustry, and exchanges
upon & sound economic pbasis and destrov the power of private
operators to monopolize the mediums of exchange,

Those who are responsible for the draft of the Glass bill undoubtedly
hope through its ebactment to remove from fnance the frequent
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stringencies and occasionsl panics that de.elop. The plan they
offer, once it became operative and sdjusted to, would probably
remove some of the dabnger elements that in the past have driven
the country into frequent money stringencies and occasionsl panics;
but as an effective remedy it is inadequate. Thé very basis of the
system that is sought to be patched is false.

The Glass bill would make & change in the administration of the
Epesent system, but no change in the money basis. The design of the

ill 18 to lessen the immoderate and viclent fluctuations that result
from the present method of financing. For that reason & Member
who does not consider the bill satisfactory may vote for it nevertheless.
We should first do all we can to secure the enactment of a bill.
This is not & good -bill, but with & few amendments it may be better
than no bill.

Business is now operated under a highly technical credit system
based on a small amount of lawful money. Twenty-five and (s)ossibly
more dollers of credit exchanges, on the average, for each dollar of
actusl cash paid, but credit &s & rule is directly related to the location
of actual money. It is through the banks that most of the credit
extensions occur. The cash is in reserve for the final balances. Com-
paratively little of the cash in the banks moves at all. It lies in the
vaults year after year without going out on anly mission of business.

This bill proposes to shift a very considerable part of the bank cash.
It would require sevaral months at the very least to adjust credits to
the shift. e volume of credit would be disturbed to & very much
Ereater extent than the shift of cash. Business would be disturbed

y the change unless provision were made to keep credit from being
interfered with.

The general public gets no direct conncction with the Glass bill for
urposes of securing either credit or cash. The public will still be
orced to go to the banks. Therefore if the bill is to become operative

the banks will have to come under it. The national ba would
only be compelled to do so, but if they alone do, it will ha.rdli be

eatisfactory, because they do only sbout one-third of the banki
business.

BOME ACTUAL CONDMNTIONS TO BE MET.

On April 4, 1613, the deposits held by nationsl banks required
them to hold a reserve of $891,794,905. The¥l were $15,691,784
short—below the reserve requirements. If they had been compelled
to subscribe for Federal reserve bank stock under those conditions,
what would have happened?! Their capital stock was sapproxi-
mately $1,050,000,000, which would have required them fo pay
$105,000,000 for stock within 60 days. This sum would be transferred
to an entirely new field of financial development. In addition to
that, under the law they would have been required to mske good the
$15,691,784 shortage in reserve within 30 days; an old provision
which 18 carried into this bill. The State banks were practically in
the seme condition, and if they, too, came in, as the bill contemplatee,
the demand for ready money would have exceeded $200,000,000 for
Federal reserve bank stock slone, and 8 much grester shift of de-

ita would be required. All things considered, it 18 not improbanle
that a shift of neer half a billion dollars would have to be made.
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A MONEY STERINGENCY AND POSRIBLE PANIC.

The contraction which would come about in making such a change—
that is, in the shifting of cash from its old moorings and the still greater
credit disturbanee—would result seriously and bring about a great Joss
te the people. A statement of some actual facts will illustrate sufhi-
ciently. In a gencral way the results would be the same from an
analysis of any bank report made in the last 10 years, but to be
specific I take the banks’ reports to the Comptroller of the Currenc

eptember 4, 1912. I call attention mereiﬁ to a single bank in eac
of the States having a representstive on the Banking and Currency
Committee. I show the capital stock, the amount it would have to
pay under this bill, and the actual lawful money contained in its
vaults, as follows:

Assess- | Moneyin
Capital. waent. benk.
Barnesvilie Nstiona! Bank. Minoesota... ... . iy §25, 000 £3, 500 8,514
Peoptes’ National Bank Virginbe. . .. ... ... . ... . 50, 000 &, 000 3, )L
Whitland Neatfonal Bank, Indigna.. .. ... 25, 000 2, 500 1,387
People’s National Benk, i-lo!lcwburg. W.Va .. 25, 000 2, 500 1,638
First National Lank, Hudson, Chlo. .. ... e enir s 54, 0 5, 000 3,687
First National Bank, Almena, FaBs. . ... .. i iinninrrorannn 50, 00G 5, 000 2, 868
Irving Netiona! Benk, Irving Park, Mt . ... 104, 000 10, 000 7,798
Athol Nations! Benk, Athol, Mmss. ... ... . . ... ... . .ceeeienn. 100, 000 10, 000 8,582
Commaenche Nativnal Bank, Commanche, Tex, . . ... .. ... ... 100, 000 10, 000° 6,637
First Nationa! Bank, Ferry, ATE .. ... o i iiiiiiienanns 25, 0K} 2, 500 1,688
First Natious! Bank, Welllngton, Colo. ... ... .. .. ... ..... 25, 0K 2, 500 1,203
Heard Nstionsl Bank, Jacksonvills, Fia. ... . ... . ..., 1, 000, 000 109, 000 80, 826
First National Bank, Alex, Okla. .. ... .. 25, 006 2, 500 1,503
Gafney Natioua! Bank, South Caroline . 150,000 15, 600 9,738
First Nsational Bank, Vacaviile, Cal..... 50, 000 5, 000 3,501
Ugion Natlons! Hank, Brunswick, Me... 50,000 5, 000 4,788
Qrange National Bank, Chester, Pa 100, 000 10, 000 9,112
Farmers & Mecharnics' Nationat Dank, Jeflerson, lowa . ... . ....... 40,000 4,000 1,877
First Natlona! Bank, Beidwinsvitle, N. Y. ... oo 100, 000 1,000 225

These responsible banks, on the date named, did not have sufficient
lawful money in their vaults to meet the requirements of the Glass
bill. Many of the banks have more cash than is necessary, but the
banks listed sbove are not isolated cases. Substantislly the same
condition exists in all the States. Hundreds and hundreds of banks
would be required to pay out, within 60 days after the organization
commenced, all the cash in their vaults, and many more of them
would have barely enough. In the aggregate they would not have
enough.

szmmmg this condition, in South Carolina there were 46 national
banks on September 4, 1912, On that date 6 of them did not have
enough lswful money in their vaults to pay for the stock they would
be compeiled to take. What would happen under such conditions?
These banks would, of course, draw on their reserve banks for the
money due from them. Simultanecusly the reserve banks would be
called on {o return to the other banks their reserves and pay for
Federsl reserve bank stock.

Let us take the National City Bank of New York as an example.
R is & contral reserve benk, required by law to keep 25 per cent
lawlul money reserve. On September 4, 1912, its deposits were
$239,660 430, It required a legal reserve of $59,917,357, but it had
only $4¢,364 832 lawlul money in its veults. It was owing to other
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beuks, mmeluded in the $239,669,430, approximately $100,000,000.
These banks, under the operation of the bill, would be compelled to
draw on the Natiopal City Bank for money to pay subscriptions for
Federal resarve bank stock, and also to cover in these banks within
60 days a 3 per cent rzserve. The country banks do not, as a tule
CAITY moTe reserve cash in tholr vauits gm the law requires and
couid not draw directly from their vaults, In addition o that, the
National City Bank would be required to pay $2,500,000 for capital
stock. The s:aternent of Seprember ¢ shows that the Naticnal €

Bank tad not suflictent lawlul money to meet any such demand. It
may be suggested that it bad $38,295,647 checks and e‘;:uh&nges O fr
standing; but, admitting that, and that these come in rapidly, as
many more are put out in the regular course of business.  Ths com-
merco of the country demands transinission through the wails,
express, and in clearsnce agencies enormous sumns.  Undder the terms
of the bill this vne bank would probablly be compelied o transfer
more than $100000,000,  { do nob plead for that bank., I3 stock-
holders have fleeced the pecple of this country, bur what applies to
the demands that are to be made on that bank applies to the demanda
that would be made cn banks generaily In the propertwon of their
business. A scramble woubl fake place among the banks to get in

shape to meet their ebligutiona.  Naturally they would deman yim'y-
x Il 1 I .
vripgency would resalt, and possibly a

g1

ment of the borrowers. A sin
anic. In such an emergency the borrowing people would suffer,
ause they are absolutely tied to the baonks, and the Glass bill
would make no change in that respect. If everybody would remaia
erfectly calm and make no demand {or imposeible things, the shift
could be made under the stress withoud an aciadl panis,

COMPENSATING PROVIBIONI TO THY BANEKS,

Thers are some compensabing provisioud in the Glass DUl that
would aid the banks in changing {rom the present svatem fo the
proposed sysiem, provided that no excitement would arze until they
were made effective. The Federal reserve bLoard may suspend for
30 days, and renew the suspension for periods of 13 Javs, any and
every reserve requirement contained ia the bill.  Aid would alse be
given to the banks by a deposit of all the funds in the Goverpment
Treasury.  Still further abi might be provided Ly a loan of United
States cutrency.  Bui the organization would have to be complete
before that could be loaned.  Mueh loss might oceur 1 the mean-
time,

It 3s elaned by this Ll to

i
14

sis b gave constderable control and manage-
ment of the banks to the Vloverament, but 16 reserves no Power in
the (Government to ald those who need money to do business with,
Those who actually use the meoney 1o carry on business are colu-
pelled to go to those who use money sitply for the purposs of charg-
g & profit out of handing it That is, th banks atul HONSY [0Aners
make & profit ouy of those who use money.,  The latter have no other
purpese whatever., ‘This bill wskes the bankers the ' go-between”
bLetween the Government and those whe use money only a8 a mesns
to dend ln the uterial and soeial exchanges thst sre pssential to
civilization, the culy true purposs of money. This bill provides for
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the continuation of an artual extoriion fosiered Ly the Government
againgt the freedom of Lusness intercourse among the people. Ty
recognizes the supericr soverelgnyy of the embodicd institutions of
money over any power of government, so that noither the Governe
wenk 1n 118 soversign apacity nor the ;;mpi,«a; of Lheir represents-
wived, caa inisiate the pisccment of one dolisr of monstary function
mie sctual exchanges smong the peopls, exvept through the agency
of vrganized money loaners wish purely seltish interests.  The Glass
bill positively abolishes the Uniied States Treasury and the publie
oty of the people, and substilutes the so-called Vedersl reserve
banka, which by the terms of the Lill are to be tho exelusive stock of
i bankers. 1t reduces tho peeple’s Tressury Department sud the
Hureau of Printing and Fograving to the position of a job printing
twuse fur the private use ¢f the bankers. )

It 1 an advantage 1o the banks to have the Government print an
engrave the money, 4o long as the banks may have a monopely of its
distribution. This bii continues and aflirmatively gives 1oem that
monepoly,  They have beld w for a long viine in the past, and now
Congress 15 aboul o bow if3 subserviency i more posilive express
pevins of o siniure than herevolore.  Ask, Where will the people go to
row saney aller this DU goes wto effectt Congress has been
slipped intw ihie halter by the weney londer u 1o have

[

: r3, sud they see
supplied themselves with a double bold—-a chain i addition to the

SLTSP.

'i'ﬁ:u‘:-se who wish to use mouev for the purpose of ils service to &
freedom of trade by the people amoeng theinselves find no Govern-
ment-supporiod source of :_-:E..ziapi}-' except the exciuwsive monopoly
granted to the banks, These Luiks have the eals and do compel
the people to pay for the use of woney a rute of intersst Lhat furces
the majority of mankind nto needy circumstances, and deprives all
nut s few of & proper compensation for their lives’ efforts. No one
should aesume ieeause of all this, and bevsuse the bankers get the
fion's share of profits, that bankers are disposed to be vicions, We
should change the system and not blame the bankers.  In the process
of changing the sysiein the propie sbhould address themselves first to
s subservient Congress.

The (ilass bill, being distinctively a banker’s bill, and all who are
not bankers being compellod Lo go 1o the bauss [ur ageommodsations,
we aiould ab least make it essy for the banker o help borrowers
whenever he 1 willing,  If this Lill 5 peased sithout sowe minor
ammendments, o make the transfer from the old to the new system
cis v the pankers will be compelisd fo roseeach until they oan sdjuat
: slod to withhold
v il be eslled
For bhal reason,
, 3o amende

o tie now systern,  They will not ordy be compel

further credit dueing that pericd, but many

o bo pay notes whilo the sdjusiment s go

i the gensral plan of the bl 12 Lo be adopre

siwd should be made to obvigte the tedenc ule & 9lringency.

The banks will not wail Tor help, but wit] heip themoelves Ly calling
sorrowers to pay. 16 evidenddy 15 dho upinien of Bioss vt favor

'

s

fiin affirniative

i
o H 1
kera to shufy fram the old to the new

} 3
i - S PO R

- hill that the Federal Boserve Board will waive ihb
requirements to enable bau : ; ‘ { :
ywietn without disturbance,  Adwmutiing thar the Loard would ddo
s 1% nul sulbicient to the business worhl e AR PRGTICUE
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business men and will resolve all doubts in favor of safety and there-
fore call in loans until they are prepared to meet the most difficult
provisions of the bill. The bill should be made right to start with
s0 far as human foresight can make it and still have the saving
clauses to meet any oversight.

FEDERAL RESERVYE BANK BTOCK ASSESSMENT.

Instead of making & csll for 5 per cent instanter and 5 per cent
within 60 days, it should be made in several smaller calls distributed
over a period of a year, There is, however, no need of so much cen-
iralized cepital as would occur in these banks. The security of
the depositors in a bank depends on the good management more
than on the amount of its capital stock. 'Fhe funds in the control
of & good management in a bank are ususally several times greater
than its cepital. A 5 per cent assessment on the capital and surplus
for the establishment of the Federal reserve banks would serve the
country better than a larger assessment upon the capital slone.
I believe that 3 per cent on the combined capital and surplus would
be still better, because that would leave more money for use in the
proximity of its origin, where it belongs.

ASSESS COMBINED CAPITAL AND BURPLUS.

Assessments should be made both on the capital and surplus. The
surplus of & bank is 28 much & part of its caﬁital as the capital itself 1s.
It would be an injustice to the smaller banks unless the assessment is
made on both capitel and surplus. The 37 national banks in New
York City, for example, had September 4, 1912, a capital of
$120,200,000 and a surplus of $128,255,000, while taking, for instance,
the first 37 banks listed in Minnesota, which is a fair average for coun-
try banks generally, their aggregate caﬁihal on the same date was
$1,425,000 and their surplus $458,615. ow, if this new system is to
be a protection to the banks or if it is to be a burden to them, in either
case, let them pay for the one or the other in a prc:iper proportion
The bill should be amended to have the assessment made on the capital
snd surplus both.

BANK RESERVES.

The reserve requirenaents should be reduced immediately to 20 per
cent for ull reserve banks. That would belp the banks to meet the
demands of the country banks for a return of their funds. As the bill
i3, the reserve banks would simultaneously be compelled to press col-
lections —first, in order to meet the demands from the country banks
for their reserves; second, to subscribe for stock in Federal reserve
banks; and, third, to transfer a part of their own reserves to the lat-
ter. The period of adjustment should be more graduated and the
reserve requirements reduced.  Since the banks have absolute control
of the distribution of money to borrowers, they should not be pre-
vented from loaning at times and in places when and where the money
13 needed. The formative period of adjustment to the requirements
of this bill would prevent that unless amendments are made.
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CAPITAL COAN NOT HE SIMULTANEOUSLY PROVIDED ¥FOR 12 FEDERAL

BRESERYE BANKS, WHICH MIGHT RESULT IN THERE BECOMING ONE
JENTRAL BANK.

On page 3 the Glass bill provides for not less than 12 Federal
reserve banks with capital equal to 20 per cent of the capital stock of
the banks subscribing, and for one-fourth to be paid in cash, and also
that no Federal reserve bank shall begin business until $5,000,000 has
been paid in. Since the Federal resorve banks would be started by
the national banks alone, as they alone would be forcod to jein, they,
with an aggregate capital stock of less than $1,100,000,060, even if
they should all join, could not start 12 Federal reserve banks on e 5

er cent assessment with each a paid-in eapital of $5,000,000, as the

il requires. Furthermore, it would be 1mpossible to equalize to
approximately equal the capital in all districts. 1t 8 necessary,

erefore, to amend on page 3. The bill would serve the country
better by making the stock of the'Federal reserve banks equal to 3
per cent of the unimpaired combined capital stock and surplus of the
subscribing banks and permit theni to begin business when $1,000,600
is paid in. Under the provisions of the bill the Federal reserve
board may name the 12 Federal reserve districts. and the cities for
their banks. The city of New York should and of course would be
named as one of the 12. Chicago would be another. The influence
of the mone{ed interests could easily prevent all of the districts
except New York Citﬁ from completing the organization unless the
provision forcing banks to become members is held constitutional,
which is somewhat questionable, The larger banks would have to
join in order to have capital cnough for 12 reserve banks. The
iarger banks are controlled bﬁ stockholders who support the Wall
Street system. Anyone who has investigated the influence of that
system knows that its influence in a case of this kind would be all
powerful. The New York district under that condition might com-
vlete its organization and the rest drop out by default. Then there
would be one central bank controlled by Wall Street stockholders,
The Federa! reserve board would have some influence, but not
sufficient t3 help the general public out of the difficulty that would
arise from such a condition. It is not within the power of the
Federal reserve board to complete a single organization if the banks
do not affirmatively act.

INCREASE AND DECREASE OF CAPITAL BTOCK.

Sections 5 and 6 provide that when banks reduce their capital, or
dissolve, or become insolvent, the Federal reserve bank shall pay
therefor a sum oqual to their cash paid subscriptions on shares sur-
rendered. In times of panic or financial stress this provision would
weaken the Federal reserve banks. The banks holding the stock
could dissolve, reduce their capital stock, or go into insufvency, thus
not only avoiding the whole or a part of the respansibility to carry
the Federal reserve banks through financial storms, but actually there-
by reenforce their individual holdings by reducing those of the Federal
reserve banks. ‘This should be so amended that payiment for shares
surrepdered would be made at such time us tfw Fedoral reserve
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board frora tima to time providas,  No solvent bank should be PET-
fatted to surtender its stock ab a pariod when i the opinion of the
Federal reserve board the gv‘mm{ Abi interssts, on arcount of
fiaanciz! stringency, roquire the Fms-t:zmi reserve banks fo have all
their re-eureas available to meet the maore sonaeal demand,

2MALL BANKS SHOULD B8R ADMITTED.

The secand paragraph of sectinn 10 shonid be amended s0 as to
provide that no bank should ba excluded from beenming a member
pank of a Federal cosarve bank becausp of the aranynt of ita capital
steck, s0 dong as its capital stock and surplus remained unimpalred,
tf1n every other respect such bank was ualifiad. The wolfare of the
whole people requires the thrift of every evinmunitv,  The small
COMUNUNILIES are 43 cssential as the large ones, and thete banks should
receive the same treatmment as thosa of the lareer piries

FOREIGN AGENCIRS,

The Jast paragraph of section 15 shoubd bhe amended so as to pre
venid instead of peront Federal reseree barks onening aceounts oy
establishing agencies 1 foreign countrics, Sines 4t proposed by
this bill to turn over to the Federal reserve banks the Nation's tunds,
we should nat eatangle them farther b ¥ opermutsing the Foderal re-
serve banks to establish agencies in forcron conntres for apecilation,
The foreign bapks authorized by section 28 of vhe (Hass bill would
atiend to foreign business.

GOVERNMENT DEPOLSITS,

1t may be questionabls whether it is constitutionpal to depesit fov-
eroment funds in the banks, eXeepl i congnguence of aprronnations
made by law,  Funds that Lave not been Appropriatad muyst remain
in the Treasury, Subdivision 7 of seetion 8, urticls L, rosdss

No money aball be drwn from the Treasury byt in conagg s

made by Biw; and a regiine Fatement amd aconunl of the mes
ofall public monay ahait be gribiiahed from e o ooy

ol appropnations
1t aned pIpen ditirea

It may bs that any funds that have actually beer annraprintod can

terally be deposited in the banks Howoner, tassing that question,
tho adeption of a poliey to conlinually keep oo depesit all the pahlic
funds 6 the banky is st deast, doubtfil The bankers claim that the
money is being taken ot of Fsacss ro ray the Unvimnmeont demanda
and shonld ke deposited in the banks in order to Pass Dark Into byl
ness it daing so wors eonSued 1o fesntimate business aaid did not
enter mnmto speewdating apd ambling, there woudd be moee virtge [Ee
the claim. '

A comerete Mustration exists at the prevent time bo show the effect
of the uso of the pablic funds.  The S 15600000 Lthat the prosent

Recretary of the Tresaury deposited 1n the summer (1913) 1 the
basks on 2 per o interest hass, proliablvdud no eood, beeaose i, was
nmediantefy absorbed by Wali Streel aned used (o explo the people.
The bank statements show that it iRl gravitated to Wall Sipent.
Ldo nos make the siatement i or e of the meeretary. {5 did not
Bapesn 4o ba a good time to make the o seie D the oiler hand,
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the later and larger deposits being made by the Seererary of the
Treasury in the banks in the South and West come a1 an opportune
tuae.  ft will help to move the crops and to steady conditioas and
prevent tinancial stnngency.

The undesirability of keeping ail the public funds on deposit in the
danks all ine tune i8, I think, manfest. At ceriain periods there s 8
great demand for money to move crops. When crops nave becn
moved the demend for money weakens and 4 piles up i the banks.
The banks loan it out then at lower rates of interest.  The specudntors
nave taken advaniage of those conditions in the past years to reduce
the price of farn products when the farmers sell their crops. They
oold the money tight then, but when the farmes buy what they
reqitre tiie speculators would have the money market casy s0 as to
make the farrers pay high poces.  In rhat way the specalators have
practwcslly tixed prices. When the farmer sells he 13 compelled to
take the price the specudator offers; when the farmer buys hie vives
the price the speculator demands. That 18 one of the troubles with
the present systemn and this Glass bill does not furnish s sulficient
reqiedy.

If the nanks are giveo all the public funds at all ticies, a3 the Gilass
oili provites, theee will be times when they will not ba i dewmuand for
legitumate cominervial busmess, They will then be foaned to the
specuintors, who wiil exploit the people. Then when the demands of
legitimate trade coine agaln the moncy market wiil become tight,
The farmer, the merchant, the manufacturer, and ctheres witl be com-
pelied to compete with the specudstors to borrow money.  The interest
rates will be raised.  There will be no place then o give relief like
that at the present time being (!Kicm.}ed to some sections of the
country by the Secretary of the Treasury. The discovecy that such
relief can be given has come too late. for we will hardly have mere
than a sample of its effect until the Glass bill will become a law and
will take the public funds and place them where they will be avatlable
to specuiators in competition with legitimate commerce. 4t may be
contended by those favortng the i, that the banks can secura
Govertunent note issues at any tune they wishi,  That is true if the
Federal reserve board would approve, as very likely it would if the

ublic interest required, but that is a protection available to the

anks alone. They mayv apply i they wish. but neither the Fedeeal
reserve board not the publie ar farge could fores sueh an application
to be inade.  The banks are tn the business solely for protit, It s
for thewr intecest to keep rhe raies of ntorest ws mgh as they can, and
1t will make no duference how much the puble may be 1 need of
more money, the banks witl make no application for Government
note issues till suen time as the public is wiSling te pay a lurger proiit
than the banks can make without,  The banks can bring out the nots
isaues if they wish but no one eise can,

NOTE ISSUKES MADE ASSET CURKENCY.

For more than a half century the money loaners have ridiculed the
saue of United States curreney bused os the erediv of wdb the poople,
Now they ask the United bfi_zl.i‘cs Lo Bssue noles on the ceedit a;viaiia*u
people, but not for the people, nor in thelr interest, instead 1% 18
propuosed to organze the private banks o i2 or more special cor-
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porations and issue this currency on the security of notes, bills of
exchange, acceptances, Government, State, and municipal bonds. In
other words, it 18 to be a form of asset currency supported by the Gov-
ernment but given to special interests to be vestecf by Congress with
full and complete authority to scalp from the people and generally
exploit them.

By section 7 in this bill the Government is to divide the profits
that the Federal roserve banks get out of the people; that is, the
(rovernment is to print and engrave currency for these private cor-
norations and give them the monopoly of loaning it, and whatever
they are able to force the people to pay for the use of it such proceeds,
after the corporations have first taken out the expenses and 5 per cent
profit for themselves, the excess will be divided between these copora-
tions and the Government. Considering section 7 in connection with
the note issues which the Government is supposed to charge for, and
also in connection with the charge to be made upon Government
deposits, this section 7 establishes a vicious principle.  Upon the
note issue as well as the Government deposits, the policy of making
a reasonable charge, can not be reasonably questioned. That is
clearly within the Government right as well as a fair policy, but this
section goes further, and provides that after the special private
corporations to which Government note issues and Government
deposits have been furnished and a proper chargo made, that after
these corporations have gotten out of the people a reasonable return,
that is 5 per cent as fixed-by the bill, then whatever in addition to
that that can be extorted from the people the Government will
divide with the banks.

No one other consideration in connection with the business dealings
of the people with each other is so important as the money and
credit system.  The authority for the money, as well as the support
of credit, depends for its stability on the Government. In the ex-
tension of tLe advantages sought to be derived from the use of
money ad w practical use of eredit the power of the Government
is absolutely essential.  Any proper considerations by Congress of
this subject are necessarily national in their scope.

It is the acme of absurdity for Congress to place between the
people and the Government itself an agency in the absolute control
of the distribution of money and the use of credit that would be
valueless without the guaranty of the Government, and yet that is
the identical thing that has been done by Congress, and the Glass
bill emphasizes the absurdity.

Why should Congress place a controlling agency, employed for pri-
vate gain, between the people and the Government of the United
States? That is what has been done by giving to the banks the
exclusive privilege of the use of the Government credit. Why is it

- ¥

proposed that the banker should take the merchants’, the manufae-
turers’, and others’ notes, as well as the bonds of towns, villages,
cities, States, and even the Nation's honds, to the Government and
oet currency, and at the same time refuse the producers themselves,
the makers of those notes and obligations, an equal privilege? The
absurdity of the Government giving away its own credit to corpora-
tions to exploit the people is incomprehensible,  The bankers are not
to blame. Congress is to blame for giving away the people’s rights
and bestowing them upon the banks.




F_

CHANGES IN THE BANKING AND CURRENCY SYSTEM. 145

It 18 true that Congress possessos the authority and has the power
to strip the banks of their exclusive monopoly, Lut the muost of us
have not the courage, and therefore we have the ahsurdity of the
Congress of the United States giving to special interests the Govern-
ment credit—the credit of the people—thereby foreing the people to
borrow at exorbitant rates of intercst the very money that their own
Government issues on their own credit. The fiat of the Government
1s stamped upon the coins and the currency and then given to special
interests and used as & means to pauperize the people. If the exclu-
sive privilege were not given to the banks, then they would become
the people’s natural agents, but with the exclusive monopoly they
become the peaple’s masters. ) ‘

The notes, bills of exchange, acceptances, bonds, etc., are the lim-
ited currency of those giving them—Iimited in its circulation by the
credit that one or more persons are willing to give to it. DBy this
ilags bill it is proposed to give the eredit of the Government to these
and create an endless chain by means of which the Government is
to manufacture asset currency for the banks.

GOVERNMENT FURNISHES CAPITAL.

The Glass bill proposes to deposit all the Government funds in the
banks. In the past the funds have been approximately $250,000,000
and the sum increases with the growth of Government business.  Of
this first sumn of the people’s own money to be taken from the United
States Treasury the banks may loan to the people two-thirds and
keep one-third on reserve. They will get the people’s notes, bonds,
ete., for approximately $165,000,0600. Then, under section 17 of the
Glass bill, they will be allowed to take these notes and bonds to the
United States and deposit them and get United States currency.
This eurrency they wﬂr take out and loan to the people and get an
additional supply of notes and bonds. In the meantime they wiil
have collecto&j a lot of interest on the first installment, and, with that
reloaned to the people, they take all the notes and bonds they get
and come back to the United States Treasury for another supply of
United States currency, and, as previously, they run out again and
reloan that currency to the people, and now again they lLave still
more interest collected from the people which they will have reloaned,
<o they add that and come back to the United States for still another
supply of currency. If it were only the Treasury funds they were
to bave it would be hampered some by the reserve required to be
back of the note issues, but they also get the deposits from member
banks and can do the same with those.

Thus we see that the specially created interests which the Glass bill
prcéposes to make will get the funds in the United States Treasury
and a large part of the individual deposits of the people, loan them out
to their owners, the people. get the people's notes and bonds drawing
mterest, and keep returning over &n({ over, again and again, for United
States currency to loan. Thus it is to continue “world without end,”
the people encumbered without end. It is to be a never-ending
pulley, with boxes attached, leading from the banks into the Treasury
of the United States, taking into the boxes the people’s money, bring-
ing it out from the Treasury of the people and into the banks, to be
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joaned to the people themselves st a price to be in the exclusive con-
trod of the banks.  The (Glass il proposes to pratect the individual
hank that rediseounts with the Fegemi reserve from exorbitant
mterest rates, but none but member banks can apply and the hill gives
ne individual borrewer siuy rrotection s againﬁi &n unressonable
charge of interesi by the bank. '

In accordance with the legislative and executive policy, and upheld
by judicial decrees, running through their officisl acts. to be found in
statutes, department orders, and judicial deerees, the people have
boen given into bondage. In jess than 100 vears the expense of
sdminstering the wmvestment of the money that this Glass bill slone
avthorizes to be taken by the banks out of the United States Treasury,
plus the compounding of mnterest, at the rstes that banks charge and
eollect from the people, would absorh the equai of evory dollar’s worth
of properiy now in existence and sull leave s deficiency on which to
declure the paople bankrupt. I clinllenge any honest person to com-
pute the eost to the people. 1 he does, ho minst sdmit the truth of the
statonient, A somewhast siilar process te that which this bill mekes
possable for the py ramiding of lonns from the use of eurrency author-
1zad to be miven 1o the hanks has existed for s long tune by the use of
depasits and credits forloans based on bank acconnts. and weare paying
now in the high cost of fiving purily because of that practice. A vast
majority of the people have na property, but live from hand to mouth
on the hitle part they get frem the results of thewr daily tall. The
rest is absorbed o pay the woll that the Government practically pro-
vides for the banking and other special interests.

THE ABSORDBING POWER OF [NDIVIDUAL FORTUNES,

By reasen of the pelicy followed by the legislative and executive
departments, and supporied by the judical, there wre seversl indi-
vidusls in these United =tates, cach of whose {ortunes are now large
encugh so that 6 per eoent annusl interest compounded es i1s the cus-
ton, computed for 10U years, would furmish the owners with sli the
fuxuries and extravegances of life, sueh as the families of the wealthy
usuglly mdulge, and i addition enable them and ther succossors (o
their fortunes to absurb the equsl of the whole wealth now existing
in this country. There wre more than a thousand others who in
twos, Lhrees, fours, fives, and sixes could do the same thing. They
are sl fevving & tax, hurden, or whatever vou wish to call it on us
every duv of our bves,

Jtis & fact that any and all the legislation {hat has been advocated
by the political leaders wilt have mighty little influence in solving the
cost of iving. It is notin the tariil bill, nor is it in the eurrency bilk
It will not come out of a bill that comes out of secret meetings and
closed caucuses, There can be only one purpose for doors bemng
closed to the pubhe, and that 1s to whip subservient Members inta
supporting someihing that does not give the people that to which
they are realiv entitlad, This Glass bill is an example of that.  Those
who provide us with bread and butter and with the clothes ther we
put on gur backs and the shelter for our bodies are the last to be
servedt, Fhese, who are the souree and very basis for the supply of
lifa's necessities, are deferred to a future period, while the Glass bill
that we are called cn to enact continues the gystera which gives fo
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special interests a monopoly control of the distribution of monoy.
Those who toll must support it, and must appeal to these special
interests and pay them the toll for its use, with not one word mn the
entire biil placing a limit on that toll.

1t is generally pretended that the reason the money supply s out
of proper commercial adjustment at certain perivds is because of the
extra demand for the movement of the crops. It is true that there
is n farmer’s demand, but the trouble with the reformers is that they
do not intend to give the farmers the remedy. The farmer s put off
til the last. 1is rural credit system can wait. The speculating
interests arve to be first supplied with funds to speculate on the farm-
ers’ products.  This bill, in one of its sections, 1s expressly against
the fgrmor. It offers a sop in section 26 by permitting the national
banks to Joan on improved farms for nine months, which would be of
little if any value to a farmer. The farmer, unless in desperate
straits, would be foolish to mortgage his farm for so short a period,
but sectton 17 of the bill discredits the farmer’s note by refusing to
permit it to be used as security for United States curreney, but allows
most other kinds of paper to be taken.  There is nothing better than
a noie secured by a farm mortgage.  Farm-mortgage notes should be
accepled the same as merchants’ notes and others when they have
the same period to run before maturity. A large amount of farm-
morteage notes are coming due within 60 and 120 days all the time;
that is, a farm mortgage, sfter 1t has run to within a period of 60 or
120 days of maturity, it makes no difference how long it was made for
originally, even if 10 years, 13 as good as any other short-time note,
and the bill should be amended to take such notes.

While [ regret it, 1 am not surprised that the President might advo-
cate a bill that hie could not pessibly have had time to study, for hLis
mdtifarions duties make it impossible for him to give detail study
to these matters, but Members of Congress have time and are not
excusable for submitting a bill so weak in its value to thepublie. It
mav be better than what we have now in practice, but the people are
entitled to a bill worth 100 cents on the dollar.

Various other amendments of lesser importance conld be made to
the Glass bill, improving it, to which I shall not eall attention in this
report, rather leaving them to be considered on the floor of the 1ouse.
In sugcesting the amendments that T have, 1t is not with the inten-
tion of approving the bill even if the amendments are adopted.  The
amendments would improve the bill, and with them in I could vote
for the bill when all things possible had first been done to adopt a
good bill. '

The Glass bill is unfitted to an adjustment of the greatest financial
problems that now confront the people for solution.  If it were to he
amended so as to meet the necessities of the present times, even the
title would have to be stricken out, another substituted, all the
gections rewritten, and there would be nothing left to resemble the
original.

NEW LEGISLATION AND NOT PATCHWORK I8 NEEDED.
Congress was enlled into extra session to legislate with a view to

reduce the cost of iving.  All honest peniﬂe nmust commend the pur-
puse. Karpest efforts have been and still are being made to accom-
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lish that result, but on aecount of peculinr partisun practices and
ulse rules for the government of Congress, for which men and not
parties are at fault, Congress does not have presente.d to it in form to
vote on measures suited to the people’s most urgent needs.  Secret
committee meetings and secret caucuses fratne bills, bind und gao the
attending members, and by a system of evading record votes on sep-
arate unportant provisions, prevent the passage of legislation that
would result in a substantial reduction of the cost of living.

Unless some sudden change takes place in the government of Con-
gress, that is not apparent at this time, nothing that is here being done
will reduee nmwriully the cost of living to those who earn it by their
daily work.  The reason why may be easily understood by anyone
who will carefully study the conditions.  Such a study will reveal to
anyone the leading cause for the high cost of living.  When one under-
sbands those, he will know that the two bills which by the rules gov-
erning Congress are permitted to be acted upon, will not accompish
the result demanded.

In the hopes that the people, as well as their representatives in
Congress, may give this most serious matter attention early enough
to ctzun;:u the course of things bere to give them a better turn, I have
Inbored to pomt out a few things that must be done U we would
give the people any matenal reliefl. 1 am not given suflicient time
to state all t,[lus facts that I wish to in this report. 1 Lave no greater
capacity than other Members, but 1 have put in the time to investi-
gute carefully the conditions. I have gone out among the people
and seen the rich and peor in actual operation i business and work
and have studied them there as well as m their homes. I have had
enough expertence in various ways to epable me to understand quite
well why 1t is that a few people are now getting all the wealth that
results from the labor of peeple generally, and what is more umport-
ant, [ know that the power of t%m few to outrageously extort {from
the people generally can be prevented. For tho information of any
Member who has not had time to make the investigation for himself
and who wishes to study the subject further from my viewpoint and
so informs me, I will furnish a book which I have just published en
Banking and Currency and the Money Trust, and also & speech which
I delivered in the lHouse August 2, 1912,

THE LOWER COSRT OF LIVING AND ITS EELATION TO MONEY AND CREDPIT
AND TO INTEREST, DIVIDENDS, RENTS, AND PROFITS.

We must have food, clothes, and shelter, and require the instru-
ments with which to ply our daily work. These are the prime
necessitios, and are made available only as the product of labor.
They determine the initial cost in living.  When the means of the
individual units in our social order—that is, of the people—are safe-
ruarded and kept unencumbered while they provide their prime
necessities, their securing benefits from the sociel order in excess
of such prime requirements will be assured as a cansequence. A
few conerete ilustrations will make that clear.

Tt must be kept in mind that the Government of the United States
giid of the several States has established a poliey supported by
general practice, by statutes, and the decrees of courts, that the
ownens of property sre legally entitled to a rate of interest or divi-
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dends or profit return, that in and of itself encumbers all people.
The people must have the use of the property or the products from
its uso and therefore are compelled to pay the interest. The power
of itsa enormous burden [ show in the following interest table com-
piled by a former Librarian of Congress. This table shows the

owth of $1 by compounding interest in the manner of the banks.
>une dollar loaned for 100 years would grow as follows:

Interes: at—
§ per cent per annum would amount to....... evaen $H0
8 per cent per annum would amount to.............. 2,203
10 per cent per annum would smount to............. 13, 808
12 per cent per annum would amount to............. 84,075
18 per cent per annum would amount to.. ... ... 15, 143, 007
24 per cent per annum would amount to. .. ... ... 2, 551, 798, 404

I shall cite a few individual cases from which Members of Congress
can easily dotermine that not only on paper and in theory is the
Government supporting a policy ofy paupenzing the people, but it is
actually pauperizing thom by its support of this practice. Use the
table above, and from it the tremendous power ufp intorest and divi-
dends to oppress the plain producers may be scon. The individual
fortunus aro stacked up against the people’s daily energy, so that
from the products of their toil the interest, dividends, and rents must
be paid. It means that de.d capital is stacked up against human
life so as to make humanity subservient to so-called * vested rights,”
by law privileged to take wn extortionate tofl for the use of sub-
stance w&)ﬁch has been produced by the people’s own toil. That is the
incumbrance to which I referred as being directly and indirectly
responsible for the high cost of living. No bill that would properly
doal with this problem has beon permitted by the so-called *“ leaders”
in this Congress to got & fair hearing. On the contrary the “ leaders”
have appropriated the public committee rooms and the Halls of
Congress as well, corralled subsorvient Mombers, locked the dvors to
koep tho other Members and the public out, nnd produced bills tha
Monibuors have been cosrced to support under the guise of harmony in
a party.

1“hcyfaﬂowing cases to which the table of interest may be applied
is luminating:

From the testimony given by George F. Baker (president of the
First National Bank of New York City) before the committee
appointed to investigate the Money Trust we learn that the opera-
tions of a single bank produced in 50 years profits equal to $86,000,000,
or 172 times its original capital. If that bank continues to do busi-
ness and is allowed to pile up profits in that geometrical progression
it alone, on an original investment of $500,000, in less than 100
years would have the power to extort from the pcovplc more than the

ual value of all the existing preperty in the United States, and
that bank i3 but one of the 30,000 banks operating on an uneco-
noruic system,

The capital stock of the national banks alone, in 1912, was
$1,046,012,580. The dividends paid for thedyear ending June 30,
1912, averaged 11.66 per cent, which was in addition to the accumu-
lation of a large surplus. Going at that rate, compounded as the
banks do, they would have the equal of the entire J)resent, valuation
of the country absorbed in less than 50 years and would have the
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surplus from year to year to do sanything they wish with. These
dividends are over and above all the expenses which include pay
for tbe clerks and high salaries for the officers connected with the
banks. Thst is not all; the bsnk officials have unusual opportu-
nities, and most of them do speculate in various ways, and in the
aggregate they Eet grester profits from deals that make no return
to the banks than the sctual dividends declared. What I have
named includes the national banks alone. There are more than
twice as many other banks, loan and trust companies of the different
kinds. These do sbout twice &s much business as the national
banks. That is just one great interest, the banking and financial.

There are the railways, the steel and iron companies, the oil com-
panies, the cosl companies, the telegraph and telephone and numer-
ous other compsanies, besides a thousand or more great individual
fortunes, that concentrate into very limited control the principal part
- of the active capital in the country. This is held on one sidse by the

so-called capiteliste, protected by the ‘‘vested rights doctrine,”
which mesans law, that enables them to extort from the people in what
are called dividends, interest, rents, and profits, an amount that, as
shown by the interest table given before, is absclutely sure to keep
the cost of living high and to keep the pecple Workmfg to support
that system. By that system any person who can get & few thousand
dollars can live in idleness or as a spendthrift on the interest that
the working people of this country are forced to pay.

Members of Congress are inteligent. What I have already stated
is sufficient toshow any intelligent person that our present system is &
fraud on the people. "No inteiligent, self-respecting people can long
tolerate a governmentsl system which by its established and ex-
pressed polic %Iaces an unnecessary burden on the citizenship. I
shell not mugip y the exsmples showing the injustices crested by the
policy of Government. A word to the wise is sufficient. To others
it would be hopeless to pile up exrmples.

WE ERQUIRE TO LIBPRATE THE PEGPFLE FROM EXCESSIVE INTEREAST.

Under the Gless bill the amount of money that would be exclus-
ively within the coptrol of the banks within a few montbs sftef its
becoming & law would be increased. The bankers’ powers to collect
interest would be considerasbly sugmented. It is on that account
that the Glass bill does not provide s remedy to meet the people’s
grestest necessity. ‘

There is but one way to meet the finsncial necessitiea of the people,
and thst is to have the Government support all the people in what-
ever useful industry they may be engaged. The Government must
withdrsw from the banks the exclusive monopoly control of financing
the peopls and give to every legitimate and necesssry enterprise
impsartial governmentsal suppert. It is absolutely necessary to an
independent people that the Government should stand ready to do
that. Then the bankers, seeing that they no longer have an ex-
clusive monopoly, would exercise the office of an agency instead of
holding the hand of mastery. With that purpose in view, and to
psve the way for very esrly permanent relief tc the pecple, I offer
the following smendinents Lo the Glass bill:
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~ Strike out the tidde of the Glass bill and substitute the followiag for
iy title:

A BILL To amend the national banking iaws, to provide 8 revenue sysiem by which
the Government taxing powers shall be represeinted by United Ststes currency
drawn cn the people of the United States to be disbursed through the governmental
agencies on appropristions by Congress for services rendered or to be rendered the
Government, to inaugurte, develop, and maintain an American financial policy
and currency system which will liquidate and eventually abolish debt, Nutional,
State, and municipai, and put the public and private enterprses, industries, and
exchauges npon a scund economic basis, and remove the power of private interests
to monopotize the mediums of exchange, and for other purposes.

Also strike out all of the Glass bill following the enacting ciause,
except sections 26, 28, and 29, and renumber said sections so as to
be numbered sections 18, 19, and 20, respectively, and in lieu of the
part thus struck out insert after the enacting clause the following:

FISCAL DEPARTMENT.

Secrion 1. That toere is hereby estabitshed a new fiscal department of the United
Btates ag an adjunct to and within the jurisdiction of the Treasury Departinent oi the
United States. The bourd of sid figcal department ghali consist of eight members.
This number shall ineinde the Secreiary of the Treasury, who shall be member ex
oflicio, but withouu voting power except a3 specilicully in thissct provided, and seven
others, nonpartisan, to be selected by the President, by and with the advice and con-
sent of the Sennte, and whose term of office shall be for ten years: rovided, That in
naming the first board one shall be named for two vears, oue for four vears, one for
8LX years, one for eight years, and three for ten years, and always subject to remuoval by
and with the consent of the Senate. ‘The saluries of the seven members thusappoinied
shall be fixed by Congress annually in the appropriation bills.  The Seeretary of
the Treasury shall be the chairman of said board and shali select a first and second
vice chairman, who shall, in the order named, preside ai meetings in the absence of
the Secretary of the Treasury. The Secretary of the Treasury shall have no vote
except in case of a tie vote, when he may vote to break the tie.  Five wembers shall
constitute a quorum. The seven members on the board appointed by the President
and conlirmed by the Senate shall devoie their entire time to the business of the tiscal
department and do the principal part of the work in order to eswblish in practical
working order o new tiscal department; that said board shull have authority to
employ such aesistance and incursuch expenses as may be necessary in the performe
ance of their duties, and for such purpose there is hereby appropriated $100,000, or
30 much thereof as may be necessary, to be paid out of the moneys in the Treasury not
otherwise upprupriated upon vouchers approved by the Secretary of the Treusury.

UNITED 8TATES CURRENCY,

Sec. 2. That in aid of Congress in pursuance of the power conferred by the Constitu-
tion upon Congress 1o coin money and reguiate the value thereof the fiscal department
is hereby authorized to wsue a new United Staies carrency, which shall be in the form
of public-service certificates, and these shall state upon their face in substance that the
bearer has performed a public service of the value stated in the certiticate, that each
separately i issued and circulated for value received under the provisions of this act,
and the same shall be the Jawful money of the United States and shall be receivable
at par for all debis, dues, and demands, public and private, withia the ffurisd%ctiou
of the United States, created after the passage of thik act; that the same shall be printed
and engraved by the Burcau of Printing and Engraving from plates and dies devised
by the fiscal department, and shall be issued from time to time m such quantitics
and in euch denominations as the public interesta require, and in all cases, except
where otherwise provided in this act, shall first be placed in circulation by being
earued in public service of the Government or in the supply of svme material needed
for Governinent use, and then for its full par vaiue, and shall not aiter returning  the
Governmnent be again reissued or circulated except for a ke purpose,

DISTRIBUTION OF UNITED 8TATES CURRENCY.

Skc. 3. That to carry out the appropriations made by Congress, the fiscal department
shall issue the United States currency suthorized by this nct to the various depurt-
mewuts of Governmeut for all public purposes that require or may require the expeudi-
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ture of public funds. That when funds have been appropristed by Congress snd the
United States currency is issued to cover such appropriations, the fisczl department,
for the convenience in the transaction of businese through the Government disbursing
encies, may deposit such currency, as well as checks, drafts, and other receipts of the
a&wmmem' in national z2nd other banks, of in postal savings baoks, for checking
sccounta, but banks shall not be required 1o pay interest on such sccounts. DePoslu
of checks, drafta, and otber evidences of dues to the Government may be made in the
banks, but otberwise the United States currency only shail be deposited in the banks
by the Government, whicb currency when so deposited shall be held as a epecific
furd 1o special deposit, but checks and drafts and other evidencen of duee to the Gav-
ernment deposited by the Governmeut shall not be distinguished from or have any
privi]egesor i:;refemnce over other depositaof individuals, whether private or otherwise,
in the pame banks. No deposits shall be made in banks for the purpose of creating
lug therein but merely to facilitate the transsction of Public business. The
banks shall, a0 long as there remains & credit to the Government's genersl account, pay
checks drawn by the Government agencies out of the general account, snd the use of
the special deposits of United Statee currency in payment of ruch checks is hereby pro-
hibited until the general account shail have been exbausted, in which case payment
may be msde out of the special depoeit.
SRR TR,

Sec. 4. That from snd after the pasaage of this sct all United Stsles notee, currency
gold and silver certificates, and national-bank notes shall be full legal tender for aI[
debte and dues, public and private, in the United Siates, its Territorien, nnd
sions, except debts or contracts existing at the time of the pamssge of this act, which
by their terms are payable in some other form of money or materiul, but while i
circulation the present movey and currency aforesaid, as well as all existing coins,
shall not be deprived of ite present qualifications, and the outstanding United Btates
notes, currency, gold aud edver certificates, and bank notes shall be redeemed on
demand in such other form of money as now provided by law; and as soon an practi-
cable after any United States notes, currency, gold and silver certificetes, and bank
notes come into the possession of the Secre of the Treasury for redemption the
same shall be canceled and destroyed: Promded, That when such redemption is of
national-bank notes the amount caoceled shall operate in liquidation of an equal
smount of United States bonds securing the same, except that any nationsl bank
may, by giving the fiscal department such notice as the said departiment may require,
have the national-bank notce redeemed, reissued by complying with the [aws as to
the maintenance of security, and no such notes, currency, or other certificates shall
be reimeued except as in this act provided. All existing laws for reimuing or revir
culating any such notes, currency, or certificates are hereby repealed. at when
gold or silver becomes the property of the United States their fegal-tender quality,
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villages, rities, municipalities, school districts, or political divisions for any just and
recognized public use, may apply to the Sccretary of the Treasury to secure loans of
United States currency for the purpose of defraying the current expenses of the State
or any of ita political subdivisions aforesaid for which the people of the State or

Htical divimon aforesaid are taxed. The Secretary of the Treasury shall certily to
Congrese aa often as practical, not less than once annually at the beginning of each ses-
sion and oftener when practical, an abstract of such applications and the details 8o
far as practicable in regard thereto, to the end that Congress ma¥ in its discretion
appropriate United States currency in such sumas as it deems best for the use of such
State or States applying therefor, and to be loaned by the Fedeml Government to the
States only. Before any such loana shall be made the fiacal department shall recom-
mend uniform rules and regulations, so that Con may not discriminate or allow
discriminations by the fiscal department in making such loans, and shall prevent
the States, in the use of the funds secured, from allowing any discrimination in the
sdministration of the system. Such proposed rules and regulations shall provide for
& uniform expenditure by the States, so that the issue of United States currency and
the volume shall conform to the demands of business. public and private, avoiding
alike redundancy and insufficiency, and shall provide that no State shall pay out
said currency secured from the Federal Government except for the full face value of
the satme in service to the public for publi{é(i)ur;xmes for which the people are annually
taxed, o that the currency may be returned in the payment of such taxes through the
usual methods; and before any State shal] be extended a loan it shall establish and
submit to the fiscal department the rulea by which it would be governed in the ex-
penditure, which rules must be satisfactory to the fiscal department. All rules and
ﬁgulations thus proposed shall be referred to Congress for such action as Congress may

opt,

Sec. 7. That the charge for loans to the States and the manner of guaranty by the
States and the form of guaranty to insure the proper expenditure of the same shall be
adopted by the fiacal departinent and shall in every respect be uniform to the States
and subject to review and confirmation by the Senate.

NATIONAL PUBLIC WOREKS AND IMPROYEMENTS.

Sgc. 8. That the fiscal department shall devise & plan whereby Congress may be
guided in the enacting of legislation to authorize the fiscal department to estabhash a
system of national public worka and improvements adapted at all times to give imme-
diate relief to all congested labor conditions within the territorial jurisdiction of the
United States and render available all surplus labor and insure against enforced idle-
ness and the ills incident thereto by means of the inherent powers of the Government
to eatablish justice and promote the general welfare, and shall report such plans and
the cutlinea of a policy to Congress with recommendations.

AP TO THE AGRICULTURAL AND HORTICULTURAL INTRRESTS.

Sgc. 9. That the fiacal department shali proceed with all reascnable expedition to
communicate and cooperate with the authorized representatives, organized and
uncrganized, of the agricultural and horticultural interests of the Nation, with a view
to the adoption of a plan and pelicy of sivstematizing the production, storage, transpor-
tation, and distribution of agricultural and horticultural producta, to the end that
both the producers and consumers of siuch products may have complete emancipation
from the present extortions of speculators and manipulators in these products and of
organized and trustified storage, elevator, and transportation combinationa now monop-
olizing the same and controlling and manipulating the prices of auch products both to
the producers and cons imers, and shall, if practical, propose such an extension and
enlargement of the postal savings system, and if need be, increased issie of United
States currency in aid thereof as will provide for a aystem of Governinent loans to
owners and operators of improved agriculium! and horticultiral lands, upon such
terma a3 will amply insure the repayment of such loans, at a rate of interest not to
exceed four per centum, payable semiannually. Such interest shall be reduced to s
nominal interest barely sufficient to reimbrirse the Treasury aa soon as the national
debt can be extinguished, and suchk plan shall be reported to Congress with recom-
mendations.

GOVERNMENT LOANS TO WAQGE EARNERAS.

8z0. 10. That the fiscal department shall proceed with all reascnable expedition to
communicate and cooperate with the organized and unorganized wage earners to
congider and devise a plan and policy for a system of Government loans to wage
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carners at the lowest mute of interest consistent with the cost and integrity of the
perviee, which lonus will enable them to provide homes independent of real-estate
speculators with an adjunet and departiment of wage and sbary advances to further
protect wage sud sidary workers from the overchurge made by loan sgencies.  These
plans shall be subinitted to Congress with recommendations.

AID TO MANUFACTURING INDUSTRIES.

SEea. 11. That the fiscal department shall proceed with all reasonable expedition wo
au inguiry into the conditions of the manufacturing industries of staple products in
the United States and Territories with a view to ascertain the stste of such industries
and devise plane for the insugnration of o poliey w aid and assist such of those man-
ufacturing mterests as are not involved in moenopolistic combibations, or are able
aud disposed to extricate themselves {rom existing monopolics, which plans shall
invuive a system of Governmeut loaus snd sdvances o sach manufacturing interests
ag are able to insure the repavinent with the lowest rate of interest conzistent with
the cost and the Integrity of the service, which plans shall alse be reported o Coa-
gress with recommendations.

IN GENERAL.

Zpe. 12. That it shall be the duty of the fiscal department to investizate into the
financial conditions of all legitimate tndustry, work, and enterprise of whitsoever
character, the pursuits and results of which, under proper concditions, promote the
general welfure, and ascertain what plan or plans, if auy, can be contrived for their
sid by extending Government loaus to them or such of them as require aid. Fhe
fiscal depariment shall report to Congress from time to tiue thereon with recom-
mendations.

Sec. 13, That the fiseal Jepartment in its administration shall {ake notice of the
economic fact that payment by the Government for a service to the Government
involves a collection from the people of an equal amount plus the expense of collee-
tien, and thet the tswue of United States curreney in payment of Government exXpenses
ereates o demand on the part of the people equal to the curreney required w be re-
turned to the Government in cancellation of taxes or dues; and further, that economie
private enterprise (eliminating =peculation) for the production of commodities or the
rendering of serviees for the use of others legitimately involves the return of commaodi-
ties or services of equal value, whether the same i3 accomplished by direction or indi-
rection, and that whenever actunl commaditics or services are not immediately or
directly exchanged in a cancellation of the respective obligations, then a credit repre-
wentative is necessary, amid so far as possible, in a practical sense, when applied w0 the
affair of the p(‘nple as they exiat, the obligations of eredit should be liquidated without
the burden of a greater charge than is consistent with the cost and integrity of an honest
and just svatenn.  Therefore in the supply of United States currency guaranteed by
the credit of the people as a medium of exchange, the volume to be placed in cireula-
tion =hould conform to the needs of commerce, avoiding alike both redundaney and
insuflicienrcy, unid with that as the {)!Ir;mse the fiscul department shall make extimates
and report to Congress, for under the Constitution no money shall be drawn from the
Treasury but in consequence of appropriations made by law.

AUTHOHRIZING NATIONAL BANKS TO BOHROW REBERVES.

Sec. 14. That the national-bank act ishoreby amended so a8 to permit national banks
ta borrow from their own reserves by complying with the provisions of thin section.
That any national bank having its capital and surplus unimpaired may apply to the
fiscal department to borrow from its eash reserves nminmim‘-di in its own vaults. The
hank so applying shall set forth in detriled deseription the securities it proposes to
deposit Wlt"l the fise ol departinent for the Inan, which sccurities shall be of the same
charaeter as is by law mn& ractice now required or as may be hereafter required for
the deposit of Government }undﬁ in banke.  If in the opinion of the fiscal department
the public interests require the extension of any «uch loan or loans, the rame shall
be authorized by said department to the extent it deems wise; hut before a hank
authorized to borrow {rom 11a reserves shall be allowed o do so its securities shali be
approved and deprsited with the fisead department in such amounts as the fiscal
department shall dvmand, and the bank or banks having complied with all the rules
andd regulaticns of the fiseal department, on order from said department, there shall be
transmitted from the nearest subtreasury to the hank or banks to which such authority
is extended United Stafes carreney to the extent of the amount suthorized to be
borrowed from the reserves, and the bank shall specifically retain the United States
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cirrescy thuas received in ita vaulte, and then may loan or pay to ita depositors or
Py U8 nther obligstiona from its other rashi reserved held in s vaulta o tha extent
suthonzed, and shall substitute the United States currency thus paid vut o be kept
83 recerves and for Lhe benefit of the bank’s creditors to the exdent of the actual amount
of the reserves that bave been borrowed and paid out by the bank, sa herein author-
ized. Any bank thus horrowing shall pay interest to the fiscal departinent on the
amount of United States currency locaned to it under the provisicus of this section
at a rate which ehall not be in excesa of four per centum per annum for the first three
montha, which fate shall be incrensed thereafter monthly at the rate of one per centum
per annum for each additional monith until paid, but subject to the fiacal department
requiring the payment when in its opinion the public intareats require it.  For the

‘ial purpose of carrying out the provisions cof this section and the following sec-
tion there is hereby appropriated, in addition to all other sume appropriated by thia
sct, the sum of 31,605&!),000 of United Btates currency, authorized by this act o
be aspecificall retained by the fiscal department for said purpose, and to be specifi-
cally retained by the ﬁmf department for said purpoee, and to be printed and engraved
in advance in such smounts only as are necessary to insure s sufliciency immediately
when required.

STATE BANZS.

8xc. 15. That from and after the passage of this act any bank or banking asenciation
or trust company organized or incotvorated by a;}ecéai law of any Biate, or organized
under the general laws of any State, or ¢f the United States, and whoee capital and
surplus is unimpaired, may make application L the fiacal depariment for the right
tt:!g’om)w from its cash reserves maintained in ita own vaults on complying with this
act spd the rules and regulations of the fiacal department: Provided, That ihe same
shall be consistent with the laws of the State under which such bank or trust com-
g:nz is organized: And provided further, That 8 majority of the steckbolders in the

nk or trust company of such applicants shall sign in writing their consent with
the fiscal department to bring the banks so applying within the laws, rules, and
regulations that govern national banks in securing such loans, except that no bank
shall be refused the privileges and advantages in regard to such loada on account of
the amount of its capital and surplus so long 88 the same remains unimpaired. All
such banks having complied with the provisions named zhall be entitled to like
privileges accorded o national banka, :

The substance of what 1 offer in amendment above is ambodied in
a bill that I introduced August 8, 1913. Sections 14 and 15 provide
for an emergency currency that would absolutely relieve the banks
of difficulty to furnish funds tc move the crops, and would save the
Nation fromn the burden of establishing another retinue of officiale
for 12 or more central banks, such as the Glass bill provides. With
these amendments that I offer enacted into law, the many economic
evils now existing in our social conditions would directly cease.
Furthermore, the bankers would then be instrumental in carrying
out the great reform. Once their exclusive privilege and monopoly
ia taken from them, we shall have the benefit without the burden of
their practical dealings.

The bill that I have offered as a substitute for the Glass bill has all
the elements of a complete system, and would reach its perfection
through the work of the boarg of the fiscal department, which board
would give all its time to that purpose. It would not discard the
present system, but would require it to stand on its own menits. If
the old system would respond to the demands of freedom in trade,
that system would continue in use, but if it failed, ths new system
would respond. The issue of currency would be scientifically regu-
lated to meet the demands of trade. It would be controlied by the
Government instead of by the banks. While this iz not a party

uestion the following plank in the Progressive Party platform states
the correct principle:

The issue of currency is fundmunentaily a Government funciion and the syatem
sbould have as basic principles scundnems acd elasticity. The conirol should be

SV EY e 18
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lodged with the Government and should be protected from th ination of maniod.
lation by Wall Street or any special inter ot tn the domination o P

QOLD BTANDARD RESPONSIBLE FOR MANY OF THE BOCIAL EVILS,

It will be objected to my bill that it discredits the gold standard,
It is difficult to remove & prejudice such as that existing in {avor of
the gold standard.

On March 14, 1910, after an adroit campaign carried on by the
special interests covering u considerable period, Congress passed an
act which called for the permanent establishment of the so-called
‘“‘gold basis” for all of our money. Since then there have becn new
inventions made for mining gold which mske the available amount
more plentiful, with the resuibt that the ‘‘gold basis’’ is puzzling the
Money Trust. But there is a still further complication and that is
that the people sre becoming familiar with the fallacy of the ‘‘gold
standard” and they are becoming dissatisfied in proportion to their
understanding of its bad effects.

The dollar 1 worth less now than it was in 1900; that is, it will buy
less. That fact, particularly, does not satisfy the creditor class. They
have had enormous interest returns, but they havoe lost a part of that
advantage because of the depreciation of the purchasing power of the
dollar. To a greater or less extent all of the people are dissatisfied
with it; many for sclfish reasons; and they on?y esire a remedy to
be adopted which will Lelp them alone, but there are fewer of these
than there are of those who seek a reform which will better the con-
ditions of all.

We bave scen many comments in the press lately in regard to a
olan devised by Prof. Irving Fisher, of YISO University. Mi. Fisher
15 no doubt an honest and earnest worker who is trying to reform the
gold standard. He has arrived at the inevitable conclusion that every
capable student must finally adopt, and that is that the present gold
standard is not the standard by which we can secure honest money.

Prof. Fisher has given a most thorough analysis of the production
and supply of gold and shown quite extensively the effect of its present
use as 8 money standard upon the prices of commodities. 1 have
given below a synopsis of his plan as stated in the Boston News Bureau
of December 28, 1912, 1t is as follows:

Prof. Fisher is one of the most distinguished cconomists in this country, if not in
the world. e is eminently practical and not merely tieoretical in all hie work and
writing.

All &'ho have to do with long-time contracts recognize the desirability of a monetary
unit of fixed purchusing power.

The {ollewing 18 Prof. Fisher's plan for converting the gold dollar into such a com-
Lmsi.u* unit, thus etandardizing the dollar.  Such standardization would be effected

y inereasing or decreasing the weight of gold bullion constituting the ultimate dollar
\itg such a way that the dollar shall slways buy the same average composite of other

LR,

Ei?ery dollar in circulation derives practically its value or purchasing power from
the gold bullion with which it is intercontrovertible.  Every dollar is now intercon-
trovertible with 25.8 grains of gold bullion (nine-tenthe fine), and is therefore worth
whatever this amount of bullion is worth.

The very prineiple of intercontrovertibiiity with gold builion which we now em-
ploy could be used to maintain the proposed standardized dollar.  The Government
would buy and sell gold bullion just as it does at present, but not at an artificially
and immutably fixed price.

At present the pold miner sells his gold to the mint, receiving $1 in (say) gold cer-
tificates for each 25.8 grains of gold, while on the other hand the jeweler or exporter
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buys gold of the Government, paying $1 of certificates for every 25.8 graina ol goid.
By thus standing ready to either buy or sell gold on these terma ($1 for 25.8 grains),
the Government maintaine exact parity of value between the dollar and the 25.8
grains of gold. Thus the 258 graina of gold bullion is the virtual doilar.

The same mechanism could evidently be employed to keep the dollar equivalent
to more or tese than 25.8 grains of gold, as decided upon from time to time,

The change in the virtual dollar (bullion weight of gold intercontrovertible with
the dollar) would be made periodically, or once a month, not by guesswork or at any-
body's discretion, but according to an exact criterion, This exact criterion is found
in the now familiar ‘‘index number,” which tells us whether the general level ot
price is, at any times, higher or lower than it was. Thus, if in any month the index
number waa 1 per cent above par, the virtual dollar would be increased 1 per cent.
Thua the dollar would be ““compensated '’ for the loss in the purchasing power of each
grain of gald by increasing the number of grains which virtually make the dollar,

Prof. Fisher has performed a great service to his country and to the
world by discrediting the gold standard so convincingly. When a man
of his prominence and ability has the courage to state his beliefs, the
more timid of those holding like views, of which there are many, ought
to take an active part in suppoerting the indittment of the gold
atandard.

Whiloe the professor has clearly indicted the gold standard and con-
clusively shown that it is & false one, I do not agree with the remedy
that he proposes. Instead of proposing to abandon gold as a standard
and relegating it to its natural place among the articles of commerce,
he advocates its reform and would still retain 18 as a standard by
making the weight of the dollar variable and determining its value
from time to time according to a commodities index. The professor
is surety correct in his assumption that commodities have actual value
worth considering in connection with the cstablishment of a true
exchange system based upon the actual valuc of services and com-
modities. It is to be regretted that Prof. Fisher has complicated the
conclusions he arrives at by continuing to consider the gold standard
entitied to any greater recognition than is accredited to commaodities
in general. fter proving 1ts falsity he should have suggested the
abandonment of the gold standard. -

1 we were compelled to change the weight of the dollar monthly,

uarterly, or even annually, as we would have to do with » commaodity
goﬂar; if we tried to keep 1t of the same pucchasing power all of the
time, it Would give us more trouble than we now have in changing the
tariff schedules; but while Prof. Fisher has performed a world service
in being instrumental in ﬁiving‘genernl ssub teity to the fnlsit,{ of the
gold standard, that publicity 1s Fus_he( by the influence of selfish
intorosts, because they are pleased with the remedy he proposes. It
he had not proposed to standardize the gold dollar, his proof that it
is not an honest measure of value would have received no publicity

eater than he himself and his friends and a few others could give to
it. It would have been ridiculed if he had not proposed a remedy
that suited the interests, for the money sharks demand some measure
that is favorable to them and not fair to the peoPIe. They have
always sought to make the world believe tiie gold standard to be
sacred and, thersfore, that the peopls were bound to support it, no
matter how much it wronged them. These selfisi interesis have sim-

ly soized on this proposed remedy, which I believe Prof. Fisher to
wve erroneously suggested without his having given as much thoughg
to the remedy as he hud to the facts which conclusively prove gold to
be a false money standard.
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It may seemn strange to some people that this remedy suggested b
Prof. FFishier should be advertised all over the world now, bt there is
nothing strange about i, for the all-pewerful Money Trust interests
are quick to observe anything that might be made use of by them, and
immediately uponits appearance they seized upon the idea of stand-
ardizing the poid dollar and were instrumental in having the plan
advertised 1n order, if possible, to induce the people to accept it as a
remedy,

It may not be gencrally realized by the peaple that this is a eritical
period in the establishment of governmental policies, but the interests
nro especially alert to that fact.  Kvervthing 15 being done to make
the people accc]l)t sorne worthless makeshift, and in some cases
actually harmful, so-called “remedies,”” which, if aceepted, will
delay the adoption of real substantial remedies antil another genera-
tion shall enter public Iife. Tt is because of that fact that T fear the
Glass bill may delay atrue remedy.  Simultaneonsly, in all countries
where they have the gold standard - —and that is in most countries, and
in the others equally unjust standards are used —articles were pub-
Hshed which were substantiably the =ame insubstance as the following
which was published in a Washington paper on Aprif 12, 1913:

TGO ASK INTERNATIONAL GOLD-DOLLAR AGREFWENT.

One of the features of the proposed carreney legisiation which wiil be corwiderad
by {‘ohgress is the initiation of a movement for an international agreement for the
purpese of preventing the deprectation of the gold dollar. o

Such action has been suggestind by eminent econumista. It s widely held that
the enormous inerease in gold supply and the consequent depreciation of the gold
dollar 19 the real canse of the high coat of Hiving and high prices,

Demoeratic leaders, especiadly Seaator Owen, chairman of Banking and Curreney,
feel that if the eost of living 13 to he reduced the gold situation must be taken into
account,

Not all of the articles appearing in the press directly discuss the
gold standard, but many of them are adroitly written in order to
impress the reader and prepare hun to receive the information. that
the zold dollar 1s not now a good standard, but further designed to
make the reader come to a wrong conclusion on the question of a
remedy.  When the fiest half of an argument is true, unless the reader
1= very careful it goes Tar toward making him believe that the second
half is also trae, and that is frequently the case even when the eon-
clusions are wholly erroncous, as long as the material is adroitly
handled.  That is where the danger comes in the discussion of the
gold stondard from the side of the special interests alone. Innu-
merabte articles are now published, In fact the plan is system-
atieally mdvertised for that very purpese. But there are other
articles which are written and published in good faith, and in these
there 18 no intention to deeeive,  An article was published in Col-
lier's Weekly, also on the date of April 12, 1913, which T quote:

THE DISCOURAGEMENT OF THRIPT,

The people of the United States have now saved up well over s hundred billiona,
as measieed by curtent money standards, The aggregate is amazing, and, while the
amenni per capita 1= not large, nothing like it waa ever known before in any country,
This raving takey on many forms  the largest, of course, being in the rearing of
children, which shows itsel! in the ricady incresse in the value of lapd. The next
i ownership of cnormous amounts of pecurities of railway and industrial compsuies
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and the lika. Then probably comes life insurance. The sevings in banka are relatively
mnall The increment in land values goes to much lees than one-half of the population,
even in theory, and 8 comparatively small number of people get the benefit which ia
made up of the efforts of all. The larger amount of the securities outstanding repre-
senta & more or less fixed value. The eighteen biilions of insurance in force 19 of ab-
rolutely fixed value. While these securities and insurance obligations wers bein
created the relative worth of the dollar haa been rapidly declining. The forebande
folk who saved and loaned this money get for i an average return of less than 5 per
cent, and if they received back the principal now it would buy of land or food
one-third lees than 12 or 15 years ago. This is a savage penalizing of thnft. We
believe that evente will soon focus pubiic attention upon this scrious problem. The
procedure of the insurance companies, which in part Is enforced by law, ia of special
wterest. The companies collect above $600,000,000 anaually from policyholders,
and from this loan largely on long-time notes. They act simply as money brokers,
but with this effect, that with the rapid depreciation of the currency in the last 15
years, they are pow returning to their policyholders, on death claims or matured
gol.iciea, relatively far less than the average amount of money which the policy-

olders have paid in Roughly speaking, the policyholder haa been paying io
31 bills; he will get back 68cent pieces. Theoretically, the compounding of the
interest on premiums ought to pay the companies’ expenses and yield the policy-
holders a profii on the average payment. In point of fact, with the extravagance
of the companies and the decline in the purchasing power of the dollar, there i3 2
scrious loee. This is pot as it should be. A remedy might lie in a radical change of
investment. A larger part of the insurance money s loaned directly or indirectly on
land. Actual ownership of the land ought to be as safe a2 loans, and, if gold inflation
is to continue, more profitable. It is something to think about.

Surely Colliers states the truth when 1t says that it is something
to think about. We have indeed been buncoad long encugh—so long
that we ought to think about it seriously. It is up to Congress right
DOW.

1 believe that the remedy i3 neccessarily twofold: First, and con-
current with the establishment of a new system, the old system should
be so amended that some of its most sericus administrative defects
will be diminished. It should then serve as a vehicle for carrying out
the equitable relations and obligations already existing as a result
of the legitimate business based upon it.

Secong, an entirely new system should be instituted, which shall
be founded upon the natural demands of commerce and trade and
divoreed from personal favor or property preference. This new
system should be the basis for the establishment of a permanently
solid and equitable means of exchange.

In order to completely accomplish the latter, we will have to cease
monetizing gold. But that prohibition would nct prevent, nor should
we desire to prevent, the use of gold as a means of exchange. The
Government, on being paid the cost of stampin?, may properly stamp
the weight and quality on any commodity of commerce and let it
pass in exchange on a basis of its own intrinsic value, Anyone who
demands more than that privilege for the use of a metsl or other
commeodity is intentionally unfair to the rest of us, or ignorant. In
most cases it is because the persons accept seeming facts without
actually understanding the conditions which surround them. If the
owner of gold, silver, or other commodity desires to pay the Govern-
ment the expense of the operation, there need be no objection. To
so stamp gold and make it legal tender is simply to dscrease the
value of our labor, and of our property—if we have any, unless we
also possess gold enough to offset, which most of us do not. .

The owners of gold claim that 1t has an intrinsic value which
makes it the most practicable commodity to use 83 money. Because
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of its small bulk it is a convenient commodity to ship and store.
But it can be used as a means of exchange without making it legal
tender. The Government could still stamp its weight and fineness,
and then it could be exchanged in the same way that it now is if it
really is intrinsically worth what they say. If if is not, then it should
be exchanged for only what it is worth.  When the owners of gold ask
anything more, they, in effect, admit that it becomes more valuable
with the legal-tender privilege than without. They would not demand
it if that were not true. It can not be made logal tender except by
governmental act. A governmental act is the act of the people, and
there is no reason why the people should stamp gold or any other
commodity that belongs to individuals with a special privilege.
This results in a tax against themselves. Let gold be weighed and
tested and given credit only for what it 1s.  Existing coins will retain
their legal tender while in circulation, but when the Government
acquires any such, their legal-tender character should be removed, and
after that bullion should be stamped with its wairht and quality and
should become an article of commerce standing on its own moerits.

If the owners of gold are correct in their statemient that gold cir-
culates on its intrinsic value, instead of partly on that and partly on
the additicnal value it acquires by reason of the demand created by the
legal-tender stamp, it is useless for them to ask that it be made legal
tender, and if gold 13 not commercially worth what it circulates for as
legul tender, then the owners are unjust in asking the public to sup-
port the value added to gold by the Government stump. lLet them
take whichever side of the proposition they wish. In the ono case
the legal-tender quality would be useless. In the other it would be a
burden piaced upon the public and supported for the benefit of the
owners of gold.

To cease monetizing gold or metal is to drop a practice long in-
dulged in for the benefit of the money loaners. The people have
become accustomed to paying them for the credit supported by
themselves. 1 can not say that it can be entwely stopped. There
are many practices that injure the people generuly, but are never-
theless followed. I simply call attention to certuin facts that can pot
be successfully dispmmv_ I know, and so does any careful student
know, whether he admits 1t or not, that the fact that the Government
stamps legal-tender privileges on gold creates an wcreased and arti-
ficial demand for it, and consequently a merchantable value that 18
very much in excess of what it would be if the gold did ot have
impressed upon it this legal-tender privilege. 1t now partakes of the
character of monopoly. Every additional cent of credit given to it
above intrinsic worth as an article of commerce, by reason of the
Government's stamping it legal tender, is first extorted from the
people's own credit, next accumulated in the form of so-called
“capital,” and after that becomes the basis for charging them com-
pound interest for generations—perpetually-—if they shall not
emancipate themselves by an abandonment of this false practice.  As
far as the principle is copcerned, there is no difference between the
Government stamping gold as legal tender and giving the owner the
advantage of its mncreased value, and the same stamping process
beung applied to pluin paper. _

Under the present practice all value in excess of what gold is
actually worth as an ordinary article of commerce is fiat credit added
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t it by the people. If the same stamp were affixed to paper, it
weulid oll be flat. It 18 simply a question of degree, and neither can
be extended to the individual as a free privilege withiout robbing the
people of all that is added by their credit.

T']he whole problem simply reduces itself to a question of how long
will the ;wopfe submit to remaining industrial slaves to the system.
The gold owners ridicule fiat greenbackers, yet they themselves are
fiatists.  If they are not, why do they objeet to gold circulating on
its own commercial merits?  Why do they wish to coin it with any
other designation than its weight and fineness and why force the
peoyle to take it as legal tender? They are inconsistent in claiming
a speeial privilege for gold.  If gold 1s worth all they claim for it, it
needs no extra funection. If, on the other hand, it is not able to
retain its present relative value without being legal tender, then that
is positive proof that it should not be made legal tender.  In the one
case 1t 13 unnccessary; in the other case it is unjust. The Govern-
ment will have to cease monetizing gold or any other meotal as soon
as the people generally realize its present imposition on them.

You may say that some losses would be suffered in a readjustment.
That will of course be adniitted, but the losses would not begin to
equal those that are continually taking place now. The excessive
interest and expense of maintenance resulting from the use of the
false system under which we operate is so great that, notwithstanding
all of the modern inventions that Liave immensely inereased the
people’s productive energy, most of us fail to secure the ordinary ad-
vantages that are due from this civilization to every honest, in-
dustrivus person.  The interest, dividend, and rent charges alone,
compounded as they are now, are absolutely sure to keep thie greatest
nunber of people in want and many in nisery. o

I do not say demonetize gold, 1 simply say cease to monetize it.
Coin no more metal with the legal-tender character attached except
that required for small change.  Our gold will eirculate in foreign
markets on its weight and quality cqually well without the legal-
tender privilege as long as forcigners will use it for their legal tender.
Gold will do that &s an article of commerce, and foreign nations may
convert it into their own leen] tender if they like, but any nation that
usc. gold as legal tender alter a great nation like our own ceases to do
so will be adding additicnal burdens to the present burdens of its
people.  Whatever gold we have in excess of what we need for the
sciences snd arts we can dispose of for such articles of commerce as
we actually require, and 1t will be that much to our advantage as
against the present practice of hoarding it.  We have more gold than
any other nation, and ¥ we cease to monetize it the other natiens will
soon do the same.  The common intelligence of the people generally
has reached a point where they oucht to take the lead in forwarding
a plan which will prove the use of any commodity as legal tender to be
a fallacy and result in the eventual discontinuance of such a practice.
America should lead in doing this,

Let us consider in concerete form the effeet that the money loaners’
dollars (which, by the way, are the dollars that we use) have on the
cost of things --and when I'say eost I mean the expenditure in human
toil necessary to acquire the necessaries, eonveniences, advantagoes,
and luxuries appropriate to human life. I shali not burden anyone
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with d_u)tu_..ihﬂd figures, because a mere sintement will sati=fv those who
are sulficiently interested to study the present practices in the licht of
their own observation and experience. 1 have examined the table of
prices of various staple articles for a period covering 45 vears and have
come to the conclusion that the money loniners’ dollar is not & menas-
ire fitted to the requirements of & peopls disiring equitable relations
with each other. It s simply s gambling dollur, and prices are regu-
lated by a manipulation of it mstead of by the intrinsie value the come-
modities possess as articles of necessity. The peeple whe are engaged
in useful vecupations producing commoditios or serving other demands
of society are prevented from making the nataral nterchange of their
products and services, beeause of the injection into their commerce of
a fake currency and banking system, bv the use of which specula-
tors and financiers, so calted, are able to pitlage oo all the exchanges,
The systern built up by these pillagers s an unnatural and unjust one.
It often happens that the aggregate value in money of a large
nantity of a useful commedity will command less in ene vear than
3&&: of a smaller quantity bronght i ancther yvear, Who, for
mstance, will claim that 3,000,000,000 bushels of wheat (supposing
that to be the world's crop) is worth less 1n the aggregate f{))r food
and seed than 2,700,000,000 bushels, other things being equal,
sxcept money, which seldom is?  No one cluims that 3,000,000,000
bushels of wheat is actually worth less than 2700000000, Iv is
a fact, however, that the lesser quantity will often sell for as much,
and sometimes inore,-than the larger quantity., A ditference of
10 cents a bushel will accomplish that result, i the 3,000,000,000
sold for 90 cents and the 2,700,000,000 sold for 31, Ulustrative
of that fact, let me quote the following from the Saturday Evening
Post of March 15, 1913:

THE VICIOUS CIRCLE,

We harvested bumper crops last year, you rememmber,  May wheat at Chicago is
worth 10 cents a bushel less than a vear ago; corn und oats about 15 conts tess, Yet
commedity prices, as a whole, have declined searcely as all. The index number,
which compounds the price of many leading articles, is almest aa high as ever, which
means the cost of Hving is still about at the top noteh, ]

The bumper crop stimulated trade in many lines and that wsuaily brings higher
prices; while wheat went down, fren and steo! prodicts wont up. What you sared
on #our you lust on the pun to bake it in. ﬁmti Wall Street eclices with complainta
that investers, spurred on by higher cost of living, are demanding mote interest,
thereby mizing the cost of manufacturing ansd trapsportation. This higher cost must
be offset by higher prices, W overcome which investorsminst demand <t meee interest,

Meanwhile lubor, so to speak, chases its owa tadl, demanding highor wopes, which
result in higher asrires that consume the increased wages-~which natnraity inducos o
demand for still hilgher wages that result in =tiil higher prices,

Every farmer knows that a difference of 16 cents a bushiel between
the price A commodity brings in one vear and the price it brings a
different year is not uncominon, bat the radways charge full {'mcc for
shipping every bushel, and the larger the erop the more they get,
while the farmer must handie the additionad whent and get less for it
A farmer having the equivalent of 300 bushels of wheat to sell 1 a
vear when crops are generally abundant expects to receive afittle Tess
per bushel than he would receive per bushel for 270 bushels moa year
when crops were not abundant, but he does not expeet to give away
the 30 bushels difference becuuse he hus more wheat than the vear
before,  If that were to be the result, it would pay hun, fronm his own
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dividual finaneial siandpoint, to burn up a part of his crop when it
was ahundant.  Iwo fret, the cotton faniners of the Seuth started to do
that a few vears ago when there was a large erop, and the price was
very jow.  If the eredit of the people had been coined nto their own
money instead of into the money-logner’s money, no thought of so
destructive a nature would ever have oceurred to the cotton growers
or to any other producer of comimodities.

There shoudd be po legal tender other than that issued by the Gov-
crnment. and no individual ought to be able to obtain 1t without
giving its equivalent inreturn. I such were the case the preblem of
mterest (as a disturbing factor) would cease, and a new era would
dawn upon the workd.  The present difficult problems created by our
arbitrary and ridicalous banking and curreney system would then
give pluee to natural selection. T use the term “natural seleetion”
in its selentifie sense, beeause we ean not run the Gevernment in the
interest of the people unless we follow the supreme laws that will
unquestionably govern i the end. When we do there wiil be no
cnul};in;: up of the system by the arbitrary acts of the financial kings,
for they are but a produet of the arbitrary and unnatural practices
that the people have fullen inte the habit of using as a means of con-
ducting their business, nor will the majority of men be paying penal-
ties i the form of overwork, worry, and diseouragement.

The bankers have a true system of clearing exchanges. As an
exsunple of that, I call attention to the fact that in 1011 there was
cleared through the 140 clearing-house associations $92,426,120,002.
Their scheme is a good one for taking eare of the exchanges of the
country, and it helps the country as long as we have not a better one,
By its use only $47.80 of actual cash was required in order to handle
each $1,000,000 (of checks on the banks) that passes through the clear-
ing houses. But unfortunately for us, the fees the bankers charge
for putting our own credit on their books, befere we are even enabled
to d]raw checks, 13 50 great that the people generally ere overburdened
by reason of it. ’

Of course these exchanges should go on wherever they serve the
general welfare, and since we ourselves have not provided a better
method we are under oblizations to the bankers for having honored
and made current and merchantable our own ecredit. But since
these exchanges relate to our business and are used directly by most
of us at some time. and indirectly by all of us all of the time, we should
establish a system that will give us the least costly service.  The main
thing for us to do is to eliminate most of the interest charges and make
it practicable for the human family to thrive by industry by having
im{ust,ry available to all people-wio wish to be and are industrious.
That does not mean that the banks should be superseded by new ex-
change agents, but it does mexzn that the banks should be required
to adjust to & new svstem that will cost the people less. It means
also that there would be fewer banks, because under any economic
system of exchange there would be ne more necessity for several
banks in etties of less than ten or twenty thousand people than there
would be a need for several post offices in towns of thut size.

Let us take up the discussion from still another viewpoint in order
that no one shall possibly misunderstand. Monev as such is not s
thing of prime necessity. It 18 merely a convenience which enables
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us to make such exchanges as we may wish without the cummbersome
handling of property.

The banks have taught us to use checks instead of the actual money,
and it 18 true that they cash these, but, as we observed before, we can
not draw checks until we have arranged with our banker, and in order
to make that arrangement, unless we have the real money, we must
pay him interest at a rate that makes the greatest number of men poor
and a few enormously rich. The fact that the bankers can make
exchanges that represent hundreds of billions of dollars annually,
when, as a matter of fact, there never was at any one time as much
as $1,700,000,000 1n all of the banks combined, and of the money they
do actually hold, which 18 approximately $1,500,000,000, two-thirds
of it or more s lying dead in their vaults as reserves and is never used.

We are under obligations to the banks for teaching us this economy
in the use of moncy and credit.  But, after all, as we obscrved before,
the credit is supported and maintained by the resources of the people
and the daily application of their encrgy. The banks have simply
filled the oflice of making 1t current and merchantable. We do not
owe that tribute to the bankers, and, thanking them for the good that
they have done, but for which they have been overpaid, we are now

repared as a people in our national capacity to pass the necessary
aws and to perform the governmental function laid down by the
Constitution, '‘To coin money, regulate the value thercof” (and ‘‘of
foreign coin”” when used in our country) in behalf of all the people
of these United States. We should profit by the example of the
banks in copying somewhat after some parts of the system they have
used for maKing exchanges, but as a Government we ought to furnish
the advantage to all of the people on equality and with the Jeast
expense practicable. The Government can do what the banks are
deing and save to the people as much as the banks make in excessive
dividends, besides the still greater profits that are made on specula-
tion on the side.

The Government shall “coin money and regulate the value there-
of.” That is the constitutional provision. The great special inter-
ests have been sticklers for following the Constitution whenever it
has blocked the way to the people’s progress if that might in any way
mterfere with the practice of th interests, but whenever the special
interests find it to their advantage to follow any practice profitable
to them, the fact that such practice may be in contravention to the
Constitution and the laws does not in the least cmbarrass or hinder
them, as long as the people do not invoke the law.  When the people
do, every possible dilatory tactic is resorted to by the interests to
dciay compliance. The consequence has been that the Constitution
has often becn used as an nstrument to prevent the people from
enforcing their rights. _

““Sound money”’ will be the song that will be sung to vou by every
advocate of the special interests. I have shown, and they have
alreadv stated and proved, that what they have n the past called
‘““sound monev” is not “sound.” By doing that they aid me. By
that admission they disclose the fact, and it is a fact, that they have
defrauded all of the people by their so-called “sound money.”  Their
kind of sound money has enabled them to become wealthy and inde-
pendent, but it has prevented the people generally from doing what
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they have a right to do, and should have done, namely, retained the
fruits of their own labor.

The kind of exchange that we should use is the kind that anybod
whe has value to give can get without paying usury. That kind wiil
be the sound money of the people—the nonest money. Those who
wish ¢old may have it—there will be nothing to prevent their buy-
ing it. e, the people, on their presenting it, wilﬁ) stamp its weicht
and {ineness for anyone who will pay the cost of doing so. We will
do that to insure to the people who wish the gold the amount the
Government stamp certifies that there is in any given piece of metal.
That 1s honest, and te do anything more is dishonest to the people,
but the Government eould not sav that it was legal tender and thereby
give it a special quality that it did not possess in itself. We can do
the same with any commodity that it is practicable to use as a thing
of exchange.  The demand for commodities of all kinds will be in pro-
portion to the service they may render to the people, and no one
should complain when absolute justice is to be done. As a conse-
quence the Government would create no more ‘‘commodity’” money
either for itself or for the people, because 1t would not only be unjust
to do so but unnecessary and ridiculous. When anyone wishes
commoditics let them buy them as such.

Everyvbody knows that we must have money, and now the ques-
tion arises as to what kind it shall be.  “ Honest money,” of course,
instead of what we have now and are told is ““sound money,” whereas
in truth 1t is the opposite of “honest money,” and should have
been named accordingly. We want a kind of money the buying
and sclling properties of which remain respectively constant. In
other words, we want a kind of money that will buy the exact equiv-
alent of what it cost us to get it. We want the kind of money that
serves the same office among the people in their commercial and
social relations with each other as the drafts and checks serve in
the business transactions entered into by the bankers. We do not
intend that the bankers shall have a better system for themselves
than we have for ourselves. We expect to pay those whose duty
it will be to help make the exchanges. The bankers will be able
to give as effective and valuable service 1 this other up-to-date
system as they have given us heretofore, but the past serviee has
been altogether too expensive and therefore not sufliciently cffective.
We have no prejudice to vent upon the bankers. As the system
stands they serve the people, generally, the best they can. There
are always, of course, a few isolated exceptions. But the time
for us to do for ourselves what the bankers are doing for themselves
is here and now, and we should hasten to adopt a system of exchange
under which it will cost the people no more to make their com-
mercial exchanges between each other than it costs the banks to
make exchanges between the bankers and their cash customers.
It is just as simple for us as it is for them, and we have the indis-
putable right.  We owe it to ourselves, to our children, and to all
posterity to have an efficient, self-sustaining, and effective system.

The people are the Government. Therefore the Government
should, as the Constitution provides, regulate the value of money.
There 1s no other real sovereign power, because all authority emanates
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from the people. Money is the means of exchange among all peo-
gle. Its reculation is absolutely a governmental function, and the

overnment has no natural inherent power that enables it to impart
to money any other property or qua{ity than that of making it the
agent of exchange.

Congress 13 not justified 1n passing an act that Joesx not do com-
{)iete justice to all.  Merely to improve a false old <ystem, but still
eave it in operation, to continuai{y force a =acritice of the people’s
very life energies, 1s criminal. The Glass biil ik a living picture ot
the deplorable effects of the treasonable enucus svstem and the gag
rules by means of which a few leaders control legislation.  As a result
the outrageous policy of extorting usury from the people to pay
moenopoly is to be continued. 1t i3 not conceivable that the Members
of this House, Iif freed [rom the caucus gag, would stand for the Glass
bill to continue a false system siniply by providing 12 new houses for
it to operate in. By the failure of Congress to enact a proper bill
an overwhelming majority of the people will still be compelled to
work Loo many hours per day, receive too simall pay for what they
do, and, pay too much for what thev buy, and therefore have but
few of the advantages that the present-iay civilization owes to them.
And al} this is dene for the purpose of sllowing those who control the
material productions of the people, and the credit supported by the
people, to charge them excessive interest, reats, and dividends,
which when compounded by the usages of business, impoverish the
people generally. Deo-the Members of this House expect that such a
system can stand 1n the face of the growing intelligence of a nation
of self-respecting people? The Members who have, by the caucus
and the rules that gag, prevented the presentation to the House of a
bill in every respect true to the people, on which a record vote of the
Members unfettered would force adoption, will have to answer. The
people will reply with the truth when they learn what Congress has
done. This monetary legislation is a test ease to divide those who
favar from those who do not favor measures suited for the general
welfare, but unfortunately many a Member will be abie to hide behind
the curtain cast around him by the sccrecy of the caucus.

C. A. LixpsERGH,

Norz.—At the last meeting of the committee my objections as to
the amount of reserves required were met by amendments. There-
fore my objections as to the reserve requirements are removed.

C. A. LiNnpBERGH.
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