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strhgencim a d  occssiond p d c a  that de.elop. The plsn they
offer, once it k s m e  operative and adjusted to, would probsbly , 
remove Rome of the drnger elemants that in the past have driven 
the country l 5 t O  frrqwrit money strbgencies snd oGeesiona1 panics;
but BS an rflective remedy it is in& uate Tb very hssis of the 
system that is sought to be patched in7 .else. 

“he G l w  bit1 would luske I, chsoge in the sdmlnietration of the 
resent system, but no change in the money basis. The dedign of the 

gill m to lessen the immodmete and violent fluctuations that malt 
from the present method of financing. For thst rewon a Member 
who does not mnsider the bill satisfactory may vote for it nevertheless.
We should first do dl we can to socure the enactment of a bill. 
“hiis is not a good .bill, but with a few amendments it may e t t e r  
then no biU. 

Businem is now operated under a highly technical credit a p t e m
baaed on a small amount of lawful money. Twenty-five and omibly 
more dollars of credit ~ x c h q e s ,on the average, for each Bo!hr of 
actual cash paid, but credit us a rule is dlrecti related to the location 
of actual money. It is through the banks tKa t  most of the credit 
extensione occur. Tbe cash k m reserve for the finalbalancea. Corn­
paratively L%!e of the cash in the banks movea a t  all. It lies in the 
vaults year after year without going out on an mission of bueinees. 

This bill proposes to shift a very considerabfe psrt of the bank cash. 
It would r uire s e v d  months at the very least to adjust credits to 
the shift. %e volume of credit would be disturbed to a very much 

eater extent than the shift of cash. Business would be disturbed& the change u d e a  provision were made to keep credit fmm being
bbrfered with. 

The generd public gets DO direct conncrtion with the Olrrss bill for 
urposee of securing either credit or cabh. The p u b k  will still be 

forced to go to the banka. Therefore if the bill is to become o erative 
the bank will hsve to come under it. The national bP& would 
only be compelled to do 80, hut if they done do, it will hard1 be 
sat~fsctory,beesuse they do only about one-third of the ban%mg
business. 

BOKE ACTU&L OONnlTIONB TO BE YET. 

o n  April 4, 1913, the deposits held by national banks required
them to hold a reserve of $891,794,905. The were $15,691,784
short-below the resprve requirements. If they iad been cumplied 
to subscribe �or Federd reserve bank etock under those conditions,
what would heve fiappenedt Their capital stock waa approxi­
mately $1,05O,OOO,OOO,which would have requked them to pay
$105,000,000for stock wnthin Gci days. This sum would be transferred 
to an entirety new fidd of financial development. In addition to 
that, under the Law they would have been required to make good the 
$35,691,784 shortage in reserve within 30 days; en old provision
which is carried into thw bill. The State banks were practically in 
the same condition, md if they, too, came in, as the bill contemplatee,
the demsnd for ready money would have exceeded $200,000,000 for 
Federal rmerve bsnk stock alone, and a much p ~ t wshift of de-
posh would be required. considered, it is not improbajte 
that a shift of DBU hsll s billion dot h i T l(LSB would have to bemsde. 
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h YONEY BTBINOENCY AND POBBIBLE PANIO. 

Tho roii!,rtirtion whirl1 would come almut in making such a change­
ths t  is, in t.he shift,ingof cash from its old moorings and the still greater
credit disturbance-would result,seriously m d  bring about u grcwt. lose 
t.0 the peo \a .  A st.ntoment.of some actual facts will illustrate suffi­
ciently,. & a gmcral way the  rosu1t.s would bo t,ho same from sn 

j 	 analysm of any hank report made in t.hc1 last 10 years, bu t  t.0 be 
s eclfic I take t,he bnnkq' reports to the  Compt,rol!cr of the Currenr 
&ptemhr  4,1812. I csJl nttentian riierel to  a single bank in e m3: 
of the Sta:ec having a rt.present.ative on t,xe Bankitig nnd Currency
Cornmitt,ee. I show t.he capital stock, the amount it. would have to 
pay under t h i s  bill, and t,ho actual lawful money contairiiqd in ite 
vn.ult.s,Lt' follows: 

B u n a d l i e  Ks:iond nmk. Minnesota.. .......... ............ 

rso leg. Natloiiei H a k , V l r y l n h . .  ................................. .....I
Wh8lrh Na:,iimH! ilank Indbna ............................. 

People's Helioi:sl Baor.kol le~tw& 
W. Va. .  ....................... I
Flrst Nst iowi  I h n k ,  Hudrou, <:hi0......... 
Flrst Hatlonal B m t .  Almsna. lians.. ....... 

Nations! Bank,lrrlrig Purk, 111.. . . . . . . . . . . . . . . . . . . .  
?l$fNatlona! B m k ,  AthOl. MUSS. ......... 
COrnmmhe N~CIODLIIRank. Commsnche, ' J m  
FkstNatIona! iisiik, l(urg. Ark ............ 
F M  National Hank. Welllngtoq. C o b . .  ... 
B u d  Natloimi Bank. JacLsourllle. Fin ____.
FLnt Nstiaa?l l!ank, Alex. Okla.. .......... 
CkdIne Nstiwial Bank. SollthCarol lor..... 
F h t  Jsi.Iona: t iant.  Vsicaviiia. Csl. ........ 
Union Nstlmrl Iiaok. tmnsrick.  Me.............................. 
amp Nsticnal hank .  t'herter. la.. ...... 
Fumers d Mwhnulcr' Nafiaimi IJank.Isffer 
First National HPcL, Bsldwinsuilla. N.Y . .  

I I 

These responsible banks, oil the date namnd, did not have sufficient 
lawful money in their vaults to  mcret. the requirements of the Glass 
bill. hfarij- of the banks have more e w h  than is necessary, bu t  the 
banks listed ahovo are not. isolated cases. Subst,ant.ially the same 
condition e x i d s  in dl the Stat.=. IIundretls and hundreds of banks 
would be xequireil to  pa 7 out,  within 60 days after the organkation
commenced, a11 the cnsf!~ in their vaults, and runny more of them 
would h a \ e  blirely enough. I n  t,he Rggregate they would not have 
enough.

hstnIit'i!ig t l i k  condition, in South Carolina there were 46 national 
banks OIA S;.cyternbor4, 1912. On that  cbte 6 of them did not have 
enough irim-ful money in their vau1t.s to pay for the stock they would 
be ~ ~ i ~ i ~ e i : i A1.0 take. What would happen under such conditions 8 
These L a b . ;  would, of course, draw on their reserve banks for the 
monr dui from them. ShulCaneously the reserve banks would be
cdle;9on .'t,o Ieturn t,o the  other bunks their reserves and pay for 

rvt. t s n k  stock. 
Ixt us take die Xational City Bmk of New York as an example.

It is 5 cclritrs't reserve bank, required by law to knep 25 per cone 
lawful m ~ n e yrcaserre. On Soptornber 4, 1912, its deposits were 
E239,669,430. It,re uired a It!gtrl r~serveof $59,917,357,but it had 
only $~s.::GJ,s:~~..Yd momy in its vaults. It ww owmg to other 
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business men and wdl rawlve all doubt.s in favor of safety and there-
fore call in loans until they are prepared to meet the most difficult 
provisions or the bill. The bill sh4riild be made riglit to st,art with 
so far as human foresighl can make it ~ n dstill have the saving
clavses to nieet any oversight. 

FEUEBAL RESERVE BANK GTOCK ASSESSMENT. 

lnstead of making 5 call for 5 per cent instanter and 5 per cent 
within 60 dnvs, it sliould be made in several siriailer calls dist,ributed 

criotl of  a ycnr. There is, however, no need of so rnuc~icen­
ropit,nl US would occur in these banks. The security of 

tlie depositors in a bank depends on the ood management inore 
than on the nintiunt of its capital stock. .fihe funds in the control 
of a good manngcment in a bank are usually several times greater
than ~ t scapital. A 5 per cent assessment on t,he capital and surplus
for the establishment of  the Federal reserve banks would serve the 
country better thnn R larger trssessrnent upon the capital alone. 
I believe thnt 3 per eent on the combined capital and surplus would 
be still better, because that would leave more money for use in the 
proximity of its origin, where it belongs. 

ASSESS COMDINED CAPITAL Ah?) SUKPLUB. 

.4ssessments should be made both on the capital and surplus. The 
surplus of 11 bank is tw niuch n part of its ca ital as the capital itself is. 
It woultl be a11injustice to tlie smnller ban E‘3 unless the assessment is 
n l d r  on Lotti capital and sup lus. The 37 national banks in New 
York City, for example, has September 4, 1912, a capital of 
$120,?00,0()0 mid a sur lus of $128,255,000, while hking, for instance, 

’ ~the filst 37 banks 1ist.e0.in hhriesota, whlch:IS a fair average for coun­
t,ry banks gonrrtrlly, their aggregate ca ital on the same date W ’ B ~  
$1,425,000 and their s u r ~ h n6458.615. &ow, d thls new system is to 
be a protection to the bnnks or if it is to be a burden to them; in either 
case, let them 8.y for the one or the ot.her in a pro er proportion
The bill should k amended to have the trssessment maxeon the capital 
and surplus both. 

BANK REGERVEB. 

The rcscrvc requirements should be reduced immedilttely to 20 per
rciit for t t i l  reserve banks. That would lie1 tlie banks to meet the 
~Iciiitrncl~of t.he country bnnks for a return oPtheir funtls. As Ihe bill 
h, t.tm rescrvc Imnks would simultaneously be compelled to press col­
l e c t i o n - - h t . ,  in d e r  to meet, t.he demands from the country banks 
for t.hrir r ( w r v v ~ ;second, to subscribe for stock in Federal reserve 
banks; ILIN! ,  t l i i id,  t o  t,rnnsfer a part of their own reserves to the l a t  
ter. ‘l’lic 1wriotf trf iiiljristmctnt should be more gratluat,ed and the 
rcswvc wqriirement~sr~cturoal. Sines the banks have absolute cont.ro1 
of thc. ctist,r.il)utioriof ~noneyto borrowers, they should not be pre
vwtcvl f l o i n  loaning fit times nntl in Laces when and where the money
i.; i ~ m l o d .  The ItrrinHtive wried oP adjustment to the requiremate 
of tliiy bill would prevent th’at unless amendments me made. 
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CAPITAL (IAN NOT RE SIMULTANEOUBLY PROVIDED FOR 12 FEDEEAL 
BESERVE BANKS, WHICH MIQBT RESULT IN THERE BECOMINQ ONE 
DENTBbL BANK. 

On page 3 the Glass bill providas for not lcvs than 12 Federal 
reserve banks with capital equal to 20 por cent of the capital s!.oek of 
the banks subscribing, and for one-fourth t o  be paid in cash, and also 
that no Federal raorvo bank shall bcgin Imincss until $5,000,000 has 
been paid in. Since the Federal rcservc bnnks would be started by
the national bnnks alone, w they alone would bo forrod to join, they,
with an a e ate capital stock of less tiitin $1,100,000,000, oven if 

a1 join, could not start 12 Federal ri'scrvO banks on a 5they shodYF ' 
er cent assessment with each a paid-in capit,al of $5,000,000, at t ho  

gill requires. Furthermore, it would bc mipossible to equalize to 
a proxunately equal the capital in all districts. I t  is neccssrrry,
t&reforo, to amend on page 3. Tho bill would sorvc tho country
better by making tho stock of tl-ie*h"ctlerdroscrvc tianks rqunl to 3 
per cent of thc unimpaired combined cnpitiil stock r i n t l  surplus of the 
subscribing banks and permit them to bcgiri business w1it.n $I,OO0,000 
is paid 111. Under tho rovisions of tlic bill the I'cderal reservo 
board may name thr 12 Prderal reserve districts. and thc cities for 
their banks. Tho city of New York should and of coursr would be 
named as one'of tho 12. Chira o uoultl be another. Thc influence 
of the mono ed interests coulcf easily prevent all of the districts:. 
except Now qork Cite from complcting the orgaiiization unless the 
provision forcin 7 ban s to bccome menibcrs i s  hrlcl constitutional,
which is somewP;at questionahlr. Tho larger banks would have to 
'oin in order to have capital enough for 12 rescrvc banks. The 
larger banks arc controlled b stockholders who suprort tho Wall 
Street s stcm. An-,-'one who $HS invc&gatrd thr infuencr of that 
system Cnows that& influencc in R caw of this kinti would bo all 
powe-fd. T h o  New York district under that condition might coni­
pieto its organization and the rest drop out by (icfault. Thrn tlirro 
would be one central bank controlled by W d l  Strcet stockholdors. 
The Federal reserve board would have sonic iriflrtcnre, but not 
sufficient ti3 help the,genernl puhlic out of the tliffrulty that would 
arise from such a condition. I t  i s  not within the power of the 
Federd reserve board to cornplotr a singlo organization if the banks 
do not affirmatively act. 

INCREASE AND DECREASE OF CAPITAL STOCK. 

Sections 5 and ~iprovide that whcn htnks reduce t,tieir capital, or 
dissolve, or become insolvtmt, tho F'cdcrnl rworve lnmk slid1 pay
thorefor a sum equal to their cadi ptiicl suliscriptions on shams sur­
rendered. In times of panic or finnncinl stross tlik rovkion woiif(1 
weaken the Federal rmerve bank$. TIie banks h o h n - the strrck 
could dissolve, reduce their capital stock, or go into insohvency, thus 
not only avoiding tho wholo or H art of the rr~pi~nxibilityto carry
h e  Federal reserve bankq throiidi Piniinrid storiiis, but iictually tliore­
by reenforce their individunl l w h i n p  by roJiwing tliosc of the'b''cdura1 
raerve bankq. This should be so atncwletl that >ayinetlt for slirirw 
surrendered would be made at such time IW tfiu Fedorti1 rworvo 
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parations and issue this currency on tho security of notes, bills of 
exchange, acceptauces, Government, State, arid municipal bonds. In 
other words, i t  is to be a form of =set currency sup orted by the Gov­
crriniciit b u t  given to spvcial iritcrcsts t,o be vestesby Congross with 
fu l l  nnd complete authority to scnlp from the pcoplc and generally
csploit t.hrm. 
By section 7 in this hill the Government is to divide the profits

that tlie Fetleral roscrvc banks get out of the p o p i e ;  that IS, the 
(hvernrncrit is to print antl eiigriive currency for t i m e  private cor­
porations and give tlicru the monopoly of loturing i t ,  arid whatever 
they nro  a l h  to force the people to pay for the use of it such proceeds,
after tlie corporati:)ris have first taken out  the expenses a ~ i d5 per cent 
profit for themselrcs, the cxc(~sswill be divided between these copora­
tloils nnd the Government. Consicicring section 7 in connection with 
the note issues which the Govcrniiiciit is supposed to charge for, and 
also i l l  connection with tho charge to tJe made upon Gorornment 
tlcposits, this scctiori 7 cstahlishcs n vicious principle. Upon the 
note issur as well as tho Coveninleiit dcposits, tho policy of making

r(;ason:iI)ic charge, can not I ) ( )  rcnsonably qurstioned. That  ia 
cl(*iirlywithin thc Govcriiniciit right as well 0s a fair pnlicy, but this 
scctioii gocs further, antl prosidcs that after the s ccial private
corporations to \\.hieti Govcrnnient note issues an(LGo\ernmant 
drposits have becn furriishcti arid a proper chargo mado, that after 
tllrse corporations h a w  gotten out of the people a rcasonable return,
that is 5 per ccnt as fixrd.~bythe bill, t.hcn whatever in addition to 
that that c m  ho cxtortcd from tlie people the Government will 
dividc with the banks. 

No onc otlier consideration in connection with the business dealings 
tuf t,lie people with cuch other is so iniportant as the money and 
crctlit systvni. The authority for tlic nioriey, as well as the support
of c w d i t ,  (lr )ciitls f o r  its stability on the (;overnmciit. I n  the ex-. 
triisioii ( i f  tfie iitlviintnges souglit to be doriveti from the use of 
moncy tin11 :L priwtird usr o f  crrdit the power of tlic Government 
is absoliitvly csseiitiiil. Any proper considerat ions by Congress of 
this s i i 1 ) j ~ v - ttire neccssi~rilyn,Ltionnl i n  t.lirir scope.

It is tlio acme of iibsurdity for (.'ongress to place between the 
prol)le iintl tiLc (;ovcrnnicrit itself an tlgency in  the absolute control 
of tile clistrihution of money HIKI tlle use of credit that  would be 
vIIIucdess nit,liciut tlie gunriinty of t iio i;nvcrnment, and yet that is 
the itlcnticril thing that has been tlorie by ('ongress, and the Glass 
bill einpliiisizes tlic absurdity.

Why sl ioult l  Congrrss plticv 11controlling i igc~~cy,rmployed for pn­
vntc gaiiii, Iwtwwi tho pcvipl(\ find thc (hi-eninicnt o f  tho IJnltod 
St:itrs'! Tlitit  is what ]ins I)ccri dono I)y giving to the banks tho  
psc,lrlsivts privilcgc uf tlic iisc of tho Govcrnrncnt crctlit. Why is it 
proposcti thnt the baiikcr slioii l~ltake tlic ~~iercliaiits',the rnanufac­
t l i r ( , l s ' ,  allti others' notes, 11s wc~ll  11- t l i v  1)onds of towns, villagrs, 
(.itit's,Statc,s, Itrid evrn t.h(. Sa t  ion's Iio~ids.tu  t h r  Government i u d  
g(tt c ~ ~ ~ r r c ~ i i c ; ~ .luitl at, t h~ s i i n i i ~t iniii rrfusc thc proilucvrs thrrnselves, 
I I I V  l l l & ~ ~ l . ~of t IIOSUiiotcs untl i ) I ) l i g ~ ~ t i o i ~ ,

giviiig away its nwit credit to corpora­r,i,surtlity ( , r  t l i u  Gov~r i i i i i~? i i t  
a11 cquul privilcge? The 

,.
t,iol1s t o  c s p l o i t ,  tlie ~)twplois iiiciiiiiy,rcliensi\)lc. 1ho lmnkcrs are not 
to i h n i e ,  Coiinross is to  Idurnr for  giving away tbc people's rights
and bestowing t%em upon tho banks. 
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It is true that Con rrm possc~sscwthe autliority a n ~ 1titrs the power 
to strip ttre banks o f  their exclusive monopoly, i,iJt. t i i i ?  r l > c t ' 4 t  of us 
have not the courage, and therefore we Iiavo tlie ul)surttity of t 1 1 ~  
C'ongrm of the United States givin to qwcial intercasts tho Govc~ni­
mont credit---the credit of tlie propye-tlirrcby forcing tlie p ~ ~ p l oto 
borrow a t  exorbitant ratcs of interest the vcry inoney tlirrt thcir own 
Government issues on their own crrdit. Tho fiat of tho (;ovrrnmcnt
is stamped upon the coins and the currcncy H I I ~t l irn  pivrn t o  sprcitd 
interests and uscd as R means to au rrko the people. If tlir rxclu­
sive privilege were not given to t i c !Y f)atihs, then t1ic.y would becornc 
the people's natural agrnts, but with tho cxrlusive monopoly t h y
become tlie pen le's masters. 

Tho notes: b$s of exchange, accept.ances, twnris, etr., arc' the Iim­
it.ed currrnry of t.hose giving thrn-Iiniitrtl in its cirrulatioii by the 
credit that. one or more persons arc willing to give to it. 13y this 
<;laus bill it is pro osrd to give t.he crrdit of thr Gorernmcnt t o  thcsc 
and create RII rncPless chain by rnrnns of u-liich t.he Govrrnmrnt. is 
to manufacture asset currency for the banks. 

GOVERNMENT FURXISEES CAPITAL. 

The Glass bill proposes t o  drposit all thr Govrrnmrnt funds in t,he 
banks. In thr  pLst 1 he funds harr brcn i ippr~~sinwtrly%~.W,0OO,ot)O
and the sum incrcairs with (,liegrowth of Go\rrnriic~rit business. Of 
this first. sum of thr pcople's ow1 money to  bc tokrn fr(8tii tlie Unitrd 
Stntes Trciisury t.hc banks may loan 1.0 tlie people two-t Iiircis H I I ~  
krrp one-third on rrsrrrr. Thry  will grt. t lir prnplc's ncrtrs. tmiiils, 
rtc., for ap roximntely $165,000,000. Tlirn, undrr sertion 17 of the 
!;lass bill, &ey will bc ahowcd t o  t n k r  t l i iw  iiutcs rind 1)onth lo tho 
Unitcd States iind dr  osit thein and gct Unitrd Stiltcis cilrrency.
This currency t,hey df take out arid loan  to the proplc arid grt tin 
ddit ional  su plv of notes and bonds. In .tlie nirtriitimt~,thry \vill 
have collrctc($ a'lot of interest on the first iristallmrnt, and,a i t h  tliat 
re.Ioaned t.o the peo le, they take all t,hr notes and bonds thcy gct
m d  come bark t o  tLe Uni&d Sta,tes Trcasurv for anotlicr supply of 
United States currcnc~ ,nnci, HS previously, tlicy run out again and 
rrloan that. rurrenrg t,o the p q ) l r ,  and now q p i n  tlwp :itivr, still 
more interest, collcct,rd from the people which thcy will Iisve relni+nrd, 
so t,hey add that. and comcr back t,o the United States for still another 
sup ly of currency. l f  i t  were only the Trrnsury funds the wcrc 
t o  E .ave I t  would be  hampered some hy the r rsrrre  rrquircc?to be 
hack of the note issues, but, they .also get, the drposits from mrnitm 
hanks and can do the S;ame with tliosr. 

Thus we we that  the specially created intrrcsts whirli tho GIRSSbill 
pro w s  to make will get the funds in t l i c  l.nit,rd StaLrs Treasury 
an Ba largrI part of the, .rndivldutd drposits of the pcoplc. loan them o u t

~ ' . ' .  

to their orvnrrs, the people. gct, thr )rciplo'snotrs and bonds drawing
interest, and keep retumin orrr a n i  over, spin and aouin. for I-nited 
States currency to loan. Fhns it, is t,o c o n h u e  * * w o r dwithout rnd." 
the people encumbered wit l io i i t ,  end. It, is to lie R nevrr-ending 
pulley, with boxes att.acJicd, I t d i n g  from t lw h i k s  irrt,o the Treasury
of the United St,ntes,tdiing ii1t.o t.he I)osrs t l i r  woplc!'s 1iionr1v. bring­
ing it nut from the Trcw&p of the prople t~ndinto the ~ I I I I ~ S ,to 
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s rcinl interests a monopoly control of tho distribution of monov. 
&ins, who toil must, support i t ,  anri must ap ical to  these sprcikl
iriterrsts and pay t,hcm the  toll for its use, with not one word m tho 
ent,irc bill placing IL h i i t  on tha t  toll. 

It is generdly prrtentied tha t  t.he reason the nioiir)- supply is out  
of proper commercial adjustment a t  certain periods is I ~ ~ ( ~ H I I S Pof the 
rstra demand for the movement of the crops. It is true that there 
i s  n fnrmrr's demand, but the trouldc with the  reformers L; thnt t,liep 
rlo not intend to give the fanners the reniecly. The farnier 15 piit off 
till the last. lIis rural credit system ran wait. The speculating 
intcrrsts n x  to he first supplietl with funds to spwrilatr on the farm­

ro~lucts.  This bill, 111 one of it*1 sertions, is esprrssly against 

hnnks t o  loan on iniprorecl farms for nine months,  wiii ih wniiltl he of 
littlc if nriy vrilur t.o R farmer. Thr ffirmrr. irnle in ctrsperata
st.rnits, w - n i d ~ lI I C  fooli.;h to n m r t p g r  hi3 l a m  for so sliort a period,
hiit s;v.tinn 17 of llir bill tliscreclits t ' i i c b  fnrmrr's not,r I )?  rdusing to 
pcrniit i t ,  t o  bn I I W I I  HS security for I'nitcll Stntcs  rnrrrni'v, I ) r r t ,  nl1ovc.s 
nilwt citlirr kintls of nper t,n f x  taken. 'I'lirra i y  nothin:: !ii'ltcv t i inn 
R noir sccrireil by n farm niortgagr. Fitrnr-mortgage notes s l io i i l ( l  hc 
aty,epir(l tht: same as merchants' notes anil others when they tin70 
tlir RI\IIIF period to run before nintririty. A large nn io i in t  of fiirrn­
mortp~jii?notes are coming dr~ewithin 60 and 1% iI:tys 1111 tho time;
tlint IS ,  1% fnrm mortgqge, after i t  has run to within n perioii o f  60 or 
YO 111iv-of maturity, i t  makes no difference h o w - long it wns nraiir for 

orig-inilIy, even if  10 years, is as good ns any otlicr short-tinit. not.e, 
anI1 t l ic  I i i l l  slroiilil be amended t,o take such notrs. 

\Ti!ilr I rcxgrct. i t ,  I a m  not siirprisrd that tlie Prrsidmt might advo­
cl~tr11 i d 1  t l i n t  I I C  could net  possiidy linve liari time t,o stirclv, for liis 
rniiltifiirioiis t iu t i rs  niakr-i t  irnpossii)lr for him to pivr detail st id.^ 
t,o t,lit*scinat t r r s .  lrut hlrnilirrs of Congress have t inw and nri' not 
e.xriisn1dc for siitmiitting R hill so \wak i n  its value to t~liepiildic. It 
mav t w  twtt ,rr than what we ircivr nnw iii priictice, h u t  tlie prnplr aro 
rntiticd ti, A hill w o r ~ hIOO rrnts on the d o l i a r .  

Varioiis otlic-r nmrntlnientw o f  lcwrr irnportnnrr coilid he mailr to 
thr (;lass i l i l l .  imprnviiig i t s t,o whirl1 I shall ncit en11 at,t.cntinn in t,liis 
rrport.. rnt,iwr lrnvinp t!ic>nit o  I,e rnnsiderrd on t.!ie floor of t i ip  i Iniisr. 
in  suggrsting tlir arnriiltmrnts that  I haw,  it, is not wit11 t,hr intrn­
tion of ap1iroving t,iw i d i  rven if the amrndmrnt.s arr ndoptrct. 'rho 
nnicntliiwr!ts would improve the hill, and with thrm in I corild vote 
f o y  tlir I)iil wiicn ail t h i n p  pnssible had first t w n  done to nilopt  a 
good bill. 

The Glnss hill k iinfittkd t,o fin adjiistmmt of the ,ortwt.rst financial 
protiIrrns that now confront th r  prople for solut,ion. PI it  were to he 
anwniird so as to mrct tlie nrrrssitics of the prrsent, t inirs,  w e n  t,hn 
titlc wniiitl have t,o he st,rickcn oirt, annt,hrr srjltstitiltrrl. a11 t,lre 
scctioiis rewritt,cn, aiiti tfrcra would bo nothing left tri rtw~mbicthe 
O l i g i i d .  

NEW 1.ECIISI.ATION A N D  XOT P A T r l l W O R K  IS NEEDED. 

V o n ~ ~ ~ r c ? ~w w  rtr!lntl into ext,rIi sessioir t r i  lcgisliitr \vItli 11. v k v  t o  
reduce t,ho cxmt of livin OJlWt [>t'l>>ItxIIlUdt,  ~ ~ i I Y ~ l l i ~ ~ 1 ~ ~ ~l,hO ptir­
pose. tunes st sa'orta mil still ire being macle txr atcom-
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dentls or profit return, that in and of itaelf encumborn all pcoplc.
Thc pcople must have the us0 of the property o r  the prodircfs froin 

9 ,itR us0 and therefore are compdled to pav tho i t i t tw-st .  1 2 ~power
of ib enormous burden I show in the followin r interrtut 1af)lo com­
piled by a former Librarian of Congress. ‘Ifhiq table s h o w  the 

owth of $1 by compounding interest in the manner of the banks. 
<toliarloaned for 100 years would grow m foliowv: 
h t e m  at-

6 per cent per nnnum would amount to.. ............ w 
8 per cent per unnum would amount ti,. ............. 2, LW 
10 per cent per annum would nmount to............. 13,808
I? per cent per annum would amount to.. ...... 84,075 
18 per cent per unnum would m o u n t  to.. ........... 15,145,007 
24 per cent per snnum wotrld amount to............ 2,551,798,404 

1 s h d  cite a few individual cases from which Members of Congress 
can easily doterminn that not onl on paper and in theor ie the 
Gorariirnont supporting a policy oPpauponring tho people, gut i t  is’ 
Mtuully puuporizir~gthorn by its support of this ractico. Use the 
tablo al~ovo,uird froin i t  tho tremendous power oY.intortrat und ttivi­
doiids to o p p s s  tho plain producers may b c t  ~ ~ 1 1 .Thn individual 
fortuiics ar(t stacktfd up agrinst the pooi)ln’s dailp enorgy, so that 
froni the products of their tiil the intctrcst, diridonds, arid ronta must 
be paid. It nitians that de :d capital is stacked u p  uguiiist human 
life so as to make humanity subservient to so-callod ‘‘ t-estacl rights,”

rivilcgod to tako tin extortionato toU for tho iiso of sub-
by lawstance wKich lias boon produced b the oople’s owii toil. That is the 
incumbrancn to which I roferroi as Ring directly and indirectly
rmponsiblc for the high cost of living. No bill that.would ro erlv 
dad  with this probleni has boun porrnitted by the so-cdod “PIera7’ots 
in this (,brigreus to got a fuir Iieuriiig. 0 1 1  tho  contrary the “1oaders” 
h a w  eppropriutod the public conimittoo rooms and the Ha& of 
Cn11gri:ns 11swctll, corralled suhsorviont Monibers, locked tho doors to 
koq)  tho otIic?r Nembobt3 and the public out, und produced bills tlrnt 
MeniLoiv have been coerced to support urder the guise < I f  Iiurinoiiy in 
a art . 

YKh~?followiingcases l o  which the table of iiitcrest IUHY be applied-.is Illuminating-
From the testimony given by George F. Baker ipwsitlent of the 

Fit Nations1 Bank of New York Citvl before the coninlittee 
appointed to investigate the Money Truvi we learn that the opera­
tions of a single bank produced in 50 years profits equal to $86,000,000, 
or 172 times its original capital. If that bank continues to  do busi­
ness and is allowed to pile up profits in that geometrical progression
it alone, on an original investment of $500,000, in less than 100 
years would have the power to extort froni the pecyl: more than the 
equal vdue of all the existing property in the Ljnitcd States, arid 
that bank is but one of the 30,000 banks operating- on an uneco­
nomic system.

The capital stock of the national bankr alone. in  1912. wns 
Sl,fw6,012‘,580.T h e  dividends aid for the car ending J u n e  30, 
1912, aver ed 11.86 per cent, wE.ich was in a2.dition to the acctirnu­


us. Going a t  that rate, compounrled w the 

the e ual of the entire resent valuation
B
of tho country sbsorbed in levv t, an 50 years an(Pwould have the 
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surp11”s from year to year to do they wish with. These 
dividends are over and a h v n  nll which includr PRY 
for tbr clerks and h i h  salaricCr conneetd with the 
banks. That IS not ail; the bank officials have uniisual Q portu­
nitiee, sod most of them do speculate in varions rays, ancfin the 

ta they ct greater profits from deals tbst make no return 
bmb t an the wtual dividends declared. What E have 

n a m d  inchdies the national banks done. lhere  are inorc than 
twkc ns many other banks, loan and trust companies of the tIiIIsrent 
h d s .  Them do about twice BB much business L ~ Bthe ustiorral. 
banks. That is just one v e s t  Intereat, the banking and financid. 

There are the radwq-s, the ateei and iron corn snies,the oil rom­
panics the eoal companies, the telegraph and tePephons and nurner-
QUS o&er eompenies, besides a thousand or more great individiid 
fortunes,&at concantrate into vary l i t e d  control the principal part
of the active CB itnl in Ihe country. This ia held on one side by the 
rto-oaltd cnpi&sb, protected by the “vested rigfits doctrine,”
which rnmns law, thst enables tiiem to extort from the people in whit 
are called dividends, interest, rents, and profits, an m o u n t  that, as 
& Q W ~  by the inter& table given before, is absolutely sure to keep
the mt of living high and to keep the people norkin to support
that system. By that spstenn any peman who can get a few thousand 
daHw can five in idleness or as a spendthrift on the interest &st 
the working people of this country are forced to pay.

Mmbers of Congress we intelhgent. What I have heady stated 
is suflicient todehow any intelli ent person drat our p m e o t  system is B 
fraud on the people. No in;.5igent, eelf-rmptwthg people can long
tolarcate R governmental system whioh b rts mtablished and ex-

d poitep
ahdl not ILId5Iaws an unnecsssary bur ien on the cit‘izenuhip. f 

tip y the examples showing the injusticm :rest& by the 
policy of Government. A ward to the w b  is sdficient. To athers 
it a o d d  be hopeless to pile up examlifes. 

WE UIRE T O  URFXUTE TKE Pk(ZPLE FROM EXCESSIVE I m K E B T .  


Under the C s h  biU. the m o u n t  of money that wadd be e ~ c l u k  
ireIy within the control of the banks aithia B fesw month aftef its 

would be increased. The; bankem’ powers to coblticb 
be cornidenably augmented. It is on that m u u t  
bill dam not pmvide a remedy to meet &be people’s 
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u2 Strike out the t ide of tlic G h s s  bill and subslitutc the foliowing for 
5- its t.itlc: 
a -1IilLI. 'To nnieird the i i i i ~ i o i ~ a lb.rnking iawa, to provide a revcniic syniern by which 
L- the Coveriiloent taxing powers sha l l  be repreneiited hy United Siirtes currency

drawn o ! ~the p p i e  ofthe United States to be disbumed through tiic pvemmenta!
8 agenciea on appropriations by Congress ,lorservices rendered or lo he rendered the 
1 Goverurueut. to inaugurate, develop, and maintain an  Arnrricaii 1iirmci:iI policy 
3 aitd curreucy a y ~ t e ~which will liquidate and eveutiially abolish rlrl it .  N;ttion:tl. 
I State. niid muiiicipd, 2nd ptit the public and pi\-: t tc eiiicrpriseu. iiiclListriw, a d  

exchaur;ea ~ipunA eoirrid woiiomic hasis, and r i w o v e  tile p w e r o i  p r i n t e  iirtrrests 
lo muiro]~~Ii;:e of eschanpe, and fur  other piirpses.t h e  ~ e c i i ~ i r n s  

Also strike out all of the C;lnss bill following the enncting clnuse, 
except sectioris 26, 28, arid 29, and renurnber stlid scctioris RO HY to 
be riuxuberetl scctioiis IS, 19, arid 20, rcsprctively, and in lieu of the 
part  thus struck out irisert after the enacting cluusc the following: 

FISCAL DEPARTMENT. 


SECI.ION1. That  there i n  hereby eutabilshed a new fiecal dcpartnieiit 01 the United 
States tls: an adjriiict to eiiri witiiiii the j:irindiction of t h ?  Tremirry 1)ep;wtment.o i  the 
~: i i i tedStales. The board oi s t i d  lisrai de .hrtmerlt shnli coilsirt of eipht uwrubrrs. 
~ ~ i i a  ~ , eniim1)er sha11 iiieitide tlie Secretary o f t l i e  ' r rwwry,  wiio s ~ imember ex 
oliicio, I i i i t  w i t l m t i L  voriug power except a3 a p e c i l i c r i l v  in this :ict provided, and seven 
others, riurip~rtis~ii.ta be selected by the President, by :rr~iiw i t h  tbr advice ancl coil-
w i t  of the Sen;rte,and whuw term ol ollice a i i d l  be ior ten yeaas: l'ruaidtd, Tlrat iii 
iiaminp the lirst board one slra!l hc 1i:imrd lor two years. oiie ior foi ir  yenrs, one for 
six years. oiie foreigiit yearn, arid three ior ten ymrs, 3 i d  aiwayy mbjec t  to reilroval by
and with tihe coiisvnt oi the Seil;rte. The mtaries of the reve~imerubem t h w  :ippiulrd
nbail be iixecl by ('ongres a i in~~a l iyin the :ipproyri;rtion bilis. The Secretary of 
the Treasury nIra11 be the chairman of a i d  board aiid s11a;lselect a lirat awl wand 
v ~ c rchairman, who shall, in the order named, preside a t  meetii ip iii the abwncc of 
the Secrctnry of the Treasury. The Secretary of the Trw;r?irry ph:rll Iwve no vote 
except in VUJC oi  a tie vote, when he may vote to break the tie. Plve mewlters allnll 
runaiilule :I qiionim. The ~ v e r imembers oi l  the hoard appointed h y  the I'resirlent 
nnd coirlirnied by the Senate shall dovote their cntire time to the biisiiietia oi the Iiy:d
department snd  do the principal pnrt of the work in order to esublish in pr,lc:t~ral
working order $1 new tiscal clepartment; thnt wid b o . d  ah:ill have authority to 
ernploy aucli nsjinkince and iiiciir niich ~npe i i rcs:IR may be iiec'esrry i i i  the perfmu­
auce of their duties. nnd for siich purpose tliere is Iirreby appropri:rted $ I t X ) , W .  or 
J) much thereoi an may be ilecessiry, to be paid out o i  the rnoiicys iii the Trrastiry not 
otherwise appwprinted upon vorichers approved by the Swreury  o i  the Treuury. 

UNITXU BTATEB CUBRENCY. 


SEC.2. That  iu aid of Convew in pursuance of tbe wer conferred by the Constitu­
tion upon Congrem to coin nionay and regulate the vaKe t.hcreofthe tincal depurtnlent 
i8 hereby authorized w i n a w  a new United S t a w n  currency, which 8hnll be Iu the form 
of public-service ccrtiticatrn, and these shall s t n t e  upon their iw in substnncr that the 
bearer has periormtd a public service of the value stated in the certificate, that mch 
wparateiy Is inlrued and circulated for value received under the proviriim of this Wt, 
and tho mnre nhall be the lawful money of the United Shteuand shall be receivable 
at par for all debts, duew, and demands, public and private, within thc 'uridictroll 
of tne United Smtcw, created after the p a w e  of thiw act; that the mmc sbul1 be r i n d  
axid enLrdved by the Ilurrau of Prinllng,and Engravi~~gIroni plnree niid ditn ht:viwrd 
by the fiwul depurtnient, nud Rhali be ! W H U ~from time to tiiiir in such clrurntifi~i 
and in nuch denominations as the publlc intwcwtn IP uire. arid iii all cm<%,cxxcept
where otherwise provided in t h ~ aact, whali fir& be pYncid iii ciiculaliou by beiug 
~ a r n din public service of the Governlneiit or In the rul>plyof mine materi:il net-dd 
lor Governinant uae, aud t b m  for its full par d u e ,  and rhnll iwt after rrtirrtiiri~tu the 
Governmait be again rcsiwucd or circulated cxceyt for a l ike  Imqww. 

DlSTHiUW'CI~N OF UNXTED BTATES CWHHENCY. 


SEU.3. That  tu c:urry 0111the nppnipriat~ormmadeby ('oiigrmy, the liarai department
slra!l h u e  the Uriitecl Stntes cwreucy uuthorized by thin uct to the various depart­
menuof Govermeut lor all public purposes that mquirr or may q u i r e ma axprudi-
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tu? of public funds. That when funds have been approprhted by Goagro~srnd the 
United Statescurrency M i w u d  to rwcr such appropriations. the fieen1 de artment,
for the convenience in the t rnmt ion  of buniness thmu h tbs Government &abursing

enciur, may depoaiteuch currency, 88 well aachecls,~rpfte,andother~eiptuofthe 
%v-ment, in ~ t i o u dand otber bnnks, oi in postal esvings b m b ,  for cbecHng 
accountu,but banb  sbpll not be required Lo pay inteerest on such accounts. L,eposrc.of checls, drpfta. and otber evidences of d u e  to the Government may be made n the 
b m b ,  but otberwiae the United State  currency only nlull be d e p t e d  in tbe b a n h  
by the Government. whicb currency when DO deposited sball be held sd a specific
fund tanpecial de 
emmeut deponir1, but check and drafts and otbw evidenccrr of dues to the Gov­

by the Government shall not be dktinguinhed from or have airy
priv~legeaorreferenceover other depositsofindividuals, whether privateorotbemk.
in  the m e  !an&. No d e p i t n  ~ b l lbe made in bante for the purpooe of crating
muplus t bwin  but merely to Isriiitate the t r a w t i o n  of public huaineee. The 
banbehall. gl lo .B there remains a credit to tbe Government E general account. pay
checlsdrswn by%e Government.agencies out of the general account, snd the me of 
the F i a l  deposib of United State8 cumncy in payment of such rhecka is hereby pm
hibited until tbe general account sbll  have been exhausted, in  which crum payment 
may be mpde out of the special deposit. 

Src. 4.  That fromand after the paasage of this r t all United Staten no&, currency
gold and silver certificates, and national-bank nolea shall be full legal tender for PII 

the maintenance 

.. .... -

have no legsl-tender qu
be made, which coin 
coined lor, and no dep
.-

, . ,-&,]i~ h l l ]  .­
+-?;:,jd 3ilv.; 
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vil1Jp.n. cities, municipalities, Rhml di~trirta.or pditical divieions for any just and 
i w q n i z e d  puhiic use, may apply to the Sccret+ry of the Treaeury to mure loans 01 
U n i t 4  States currency for the purpotre of defraymg the riment expcn.ws of the Stategazifi,? politica] subdivisions aforemid for which the people of the State or po­

, w o n  aforesaid are taxed. The Serrehry of the Treasury n h l l  certify to 
ConR+eepaa often BS practical, not 1- than Once annually at the beginnln of ea~hm~ 
sion and oftener when practical. an abstract of auch appl~cahonsand t%e detalla La 
far aa praetimble in regnrd thereto, to the end that C o n p m  ma in ita dimretion 
appropriate United Statescurrency in aiich m m  aa it d e e m  best ror the uee of mirh 
State or S t a m  applying therefor, and to be loaned b the Federal Government to the 
Statps on1 Before an such loan8 ahall he made tKe f isnl  department shall rwom­
mend un iro m  rule  M,iregulations. bo thnt Con 

ing auch loans, and phaI.1 preventdiacriminationa by the fiecal d e  artment m ma$“may not clkriminate or allow 


the Stakw, i n  the iiee of the fun% mured, from allowing M discriminaQon ?n the 

administration of the aystem. Such proposed rulea and 

a uniform ex enditure hy the States,LI) that the insue ofT.><tiomshall pmvlde for 


nited States currency and 
the volume s\all conlorn to the demands of bnsinem. public and private. avoiding
alike mfundancy and 
said currency eecured from the 
the -me in service to the public
taxed,IX)that the currency may
usual me&&; and More any

department governed in the ex­aubmic lo the f i ~ d  
penditure, which ~ I e amiiat be ratisfactory to the fieral department. Al l  mlea and 
regulations thus proposcd shall be referred to Conyem for such action aa Coogrem may
adopt.

Sec. 7. That the charge for loans to the States and the manner of laranty by the 
Statea and the form of guaranty to inaiire the pmper expenditure of ti? e =me shall be 
adopted by the fiseul department and shall in every respect be umfonn to the Stutes 
and subject to review and confirmation by t4e Senate. 

NATIONAL PUBLIC wonsa AND m n o v z m m .  

SSC. 8. That the k a l  department shall devise a plan whereby tlangreea mry le 
guided in the enacting of legishtion to anthnrize the fural department to establlah a 
syntem of national pnblic works and improvements adapted a t  all timee to give imme­
diate relief to a11 congested labor condition8 within the territorial jurisdiction of the 
United States and render available all surplus labor and insure agalnat enforced idle­
n e a  and the ills incident thereto by means of the inherent powers of the Government 
to eatabliah justice and promote the general welfare, and ahall report aitch plana and 
the outlinea of a policy to Congress with nxommendutiona. 

AID TO TEE A.OE1CULTUR.iL AN? BORTICULTU%AL INTEREST%. 

SSC. 9. That the fiwal department ~ b l lp m e e d  with all reneonable expedition to 
commrinicate and cooperate with the .authorized repmntativea,  organized and 
nnoipnized. of the a.gricultural and horticultural interevts of the Nation. with a view 
to the adoption of B plan and polic of a sternatizing the produchon. storage,transpar­
tation, and diatribution of agriciirturaYand horticultural producta. to the end that 
both the producers and consumers of Bitch products ma have complete emnncipntion
from the present extortiom of speculators and manlpiirators in  these prodi~ctaand of 
orpnized and trrivtified a t o r a ~ e .elevator. and tr?nsport;rtion comhinntions now monop­
olizing the same an11controlling and mmipuhtinF the pnces of auch prodircta both to 
the pmd:icers and cons imera, and shall. if  p y t i c a l ,  rupee  such a0 extension and 
enlargement of the p o s t 4  mving systmn, and i f  rree8 ’ .  imie of Unitedbe, inr-d . 
Stntm ciirrcncy i n  aid thereof ma will proyide for a syat+n of Cmvernment leans to 
owners and operatom of improved agncil1t;iral and horticult,irnl lands, upon such 
terma ma will amply insure the repayment of ouch loana. a t  a rale of intereat not b 
exceed four per centurn, payable spminnnilally. Such intereat sb l l  be redueed to a 
nominal interest barely nullicient to reimhvme the TraeauryM man an the national 
debt can he extinguished, and such plan ahall be reportad to Congrees w ~ t bmom­
mendations. 

OOVER).IMEXl’ LOANR TO WADE EARNZM. 

810. 10. That the fisral department shall proceed with all ressonsble expadition to 
communicate and cooperate with the organized and unorganized wsge earnern to 
wnaider and devise a plan and policy for a system of Government loans to wnge 
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c m m y  thus received in its vauh,  snd then m y  loan OP pay tn itr depwibn  or 
pay its other ohti tiono fmm i w  dhcr r % 4 i  rrsmve6 held in ilr vault8 WI tha  rxtent 
aulhorizcd, mnd $11 suhatitute the Clriitcd S t a t e  cumncy thus paid out l.0 be ippt 
LLB W M X V ~ ~and fur Ibe beue6tof the bank's cwditum to the extent ol the ac.&oafamount 
0: the resews that hove becn bornlard and paid out by the bank, IS herein author­
ized. An b m k  thus borrowing shall pay inh?rest to the &a1 dejzvtmcrrt on the 
amount o?United States cumncy loaned to it under the provisions oi this m t i o n  
at a rate which shall not be in e x c m  of four per centurn per annum for the tist three 
iuonlha, which h e  ubali br increnaed thwdtrr  monthfy st the rate of one r centum 
per  nunurn for eacb nddizionnl mmth unt i l  paid, but eubjwt te t2ic f isal  s"epertment
requiring the payment when in itn opinion the ublic intrfpsts n. riirp it For the 
spmiml pu- of carrying out the pmvisiona orthia section acd 'be follortng aec­t . . . '  
iion there in hereby s mpriaced, in addition to sll o&er sum appmpriated by thk 
act, the gum of $1,.&b,mof United Stam currency, authonzed by thia nct to 
be specilicdl retprned b the fiscal department for sajd p u p x x ,  and to be s p i f i ­

snd to be rinted and e n y v e dcdly r e h i n d b y  the &department for eaid pw-, 
to insure a ailP .in advance i~ such a1~ou~t3only ae we nee- ciency lmme rately

when required. 
mdfl BdNIU.  

Err.  15. That frorn acd after the pRnsape of :hi3 act any brnZ or b u n g  iaaciation 
or tntst company orgaiiized or incor:oralt.d by a p i a l  law of any Stnb, or orpnized
under the g e n e d  h w s  of any State, or of the Lnited Stales, and whueo clpiliil mnd 
au ius i~ unimpaired, may make application p~the fiscal depximent for the right 
to&,ITOW from ita caeh Pedewei maintained in ~ t aown vnults on cornpl ing with this 
r t  and the rules nnd regulations of the fincal department: Pr&. Ihat the same 
ah.il be consistent with the law8 of the State under which such bpnk or h u t  rom­

ia organized: And prwidcdJur~her,That a majority u i  the atockholdem in !ha 
or truet company of such applicantir 8hdl nign in ~ t h gtbeu conaeut with 

tlhe fisd de wtment to bring the banks 80 npylying within the laws, rules, and 
reghtions $8, &em national banks in securing such loma, except that no bank 
&dl be refused the privileges and advantage8 in regard to such I d a  on %count of 
the mounnt of its capitill and surplus BO long 88 the name remaim uniz~~nrplumd.All  
such bnnka havinx cornpiied with the proviBlom nnoztd &di be entitied to like 
privileges accorded to natioual banb.  

The substance of what I oEer in amendment above is embodied in 
B bill that 1 introduced August 6 ,  1913. Sections 14 and 15 provide
for an emergency currency thaS would absolutely relieve the banks 
of difIicdty to furnish funds to move the crops, and would save the 
Nation from the burden of eatabhflin another retinue of o&ci& 
for 12 or more central banks, such ra  t i eP Glass bill providm. With 
them arnendrnenta that I offe; enacted into law, the mmy aconomic 
evils now existing in our social conditions would directly cease. 
Fufiherrnore, the bankers would then be instrumental in carrying

refom. Once their exclmive privilege and rnonojdy
them, we shall have the benefib without the burden of 

their practical dealings.
The bill that I have odered as a substitute for the Glma bill has dl 

the elements of a complete s stem, and would reach i t s  perfection
t h u  h the work of the boarJ of the f k a l  department, which board 
wouiBgive all ita time to that purpose. It would not discard the 
present q-staru, but would r uire it to stand OD its own merits. If 
the oid sptarn would respon3 to the demands of freedom in trade,
that syshrn would continue in use, but if it failed, tho new,Nystem
would respond. The issue of currency would be scientifically regu­
lated to meet the demands of trade. It would be controllttd by the 
Government instead 01 by t,he banks. While this is not a party

uestion the follow.ing plank in the Progressive Party platform states 
%e correct principle: 
Tho iraue of currency ia IucdsmentalIy a Government function and the eyatrtn

&odd hare tu basic principla aoundnear and elpaticity. The c o x h l  should be 
: , , : : , : t3 ,> , : 3  . ? I  
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Itddged with the Government and abould be protected born the domimtioo of nunip
Iation by Wall Street 01any operial interest. 

aOLD STANDARD HEBPONBIBLE FOB MANY OW THE S W U L  EVLLB. 

It will be objected to my bill that it discredits the gold stmderd. 
It is dimcult to remove a prejudice such aa that existing in favor of 
the gold standard. 

On Murcli 14, 1910, after an attroit camps’ c.arrid on by the 
special interests cocering u corrsidera~ile rrioT<!ongess p88~edan 
act which called for the pernianent esi.a\’.hshmont of the w-cded  
“gold basis” rnr all of our moncy. Since then them have beon new 
invent.ions ninde for mining *old which make the available amount 
more plentifril, nhh the rcsuPt that the “gold basis’’ ia puzeling the 
Money Trust,. B u t  there is a still further colnptic.at.ionand that is 

co )Ie &,rebecoming familinr wkh t,he fallacy of thethat the P I 
standtirrd ’ and t,hoy are becoming dissatisfied in proportion

underst.niictinp of its bnd effeci,~. . 


Tlie dollnr 1s wort,li loss now thanit  wns in 1900; that is, it will buy
Icss. l‘liat fact, pnrticulnrly, dotu not satisfy the creditor c l w .  They
have had enornious intcrest returns, but they h v o  lost a p u t  of that 
udvantagi! borausc of tlie deprtrciiitkrn of the purchming power of the 
dollar. To a gciit.er or less extent all of the cu le are dissatisfied 
with it; iriiiny for sclfish reasons; and they on y mire a remod toP B  
be adopted d i ich  will help tlieui nloxic, but there are fewer of tEme 
than tliere are of those who seek a reform which will better the con­
ditiom of all. 

We have seen many commcnts in the rmq lately in r(! ard to a 
pltti~c1cvisc.d by Prof. Irving Fklirr, of Y aPc University. bf1 .  Fisher 
IS no doubt un‘lioncst and eiirncst worker who is trying to refonn the 
g(11Jst.nndurd. l i e  has nrrived at t,lic. inevitable conclusion that c w q 
caipable student must finally adopt., ant1 thnt is that the preaent gold
atundurd is not the sta~idardby wlikli we can secure honest money.

Prof. Fisher l i n ~given a most thorough mnlysis of the production
find supply o f  gold ond sllown ciuitc. cstensircly the effect of its prevent 
use tw n money stmdurtl  upon the pricw of cornnioditiou. 1 have 
given below a synopsis of liis plsn aa stated in the Iiout.cnNews Bureau 
of Ueceiiiber 28, 1912. I t  is tts follows: 

Prof. I.’ishrr it? one of t,he mo8t distinguished wonomitit i n  this country, i f  not in 
the world. He jn emineutly practical and not merely thoret ical  in all hi8 work and 
writing.

All who have to do u-it11long-time contract  recognize the deairability of a monetary
unit of t i x d  Inxrtriming power.

The Ioll~:win~i r  l’nkf. t2idit:r’e p l m  lor converting the gold dollar into rurh a com­
r)*it*. unit, thue e1:rndardizing the dollar. Such etandardizatioo wciuld he effected 

Ly irirreming or dccmmirip rhc weight of goid bullion cori8t.itnting the ul1.imntedollar 
i n  such a u-ay that the dollar &all a l w a ) ~buy the Rim(! a v r r q y  coniyositc of other 
thiubm. 

Evcry dollar in <.irrulrtic,n derive8 j,r:i<’ti d l y  ih valiie or purdlhsing power from 
the gold htillion w i t h  \vhirh It is intt,rr.~iiilro\,,rt,il,le. Every dollar in  now intercon­
trovertible wit.l: 25.8 h~a i i i sof gild bullion (riiue-tcntlia fine), and i n  therefore worth 
whatever this amount  of bullion is worth. 

The very princi ile of illtrrcoirt,ro\ertibilit!. with  gold bullion nliic!i we now em-
ploy could be nxJ to niaintain the I ~ U I K , P ~ ~Rtaod;lrdierd dollar. The Government 
would buy and ell gold liullion j u R t  :w i f  does a t  pnwnt ,  but not at an artifick~lly
and i m m u t b l y  fixed price.

A t  pwsmt  tbr gold miner sells his gold to th r  mint,, receiving $1 in (way) gold cer­
tilicatta lor earh 25.8 pArw of gold, while ou the othvr hand the j@wt?lt.ror exporter 
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buys geld of the Government, paying $1 of certificates for every 25.8 grains oi i;olci.
B y  lhuR standing ready to either buy or orll poid on thme term? ($1 for ?.i.Jjyaino),
*c Government maintain8 exact parity of value between the dollai and the 55.8 
wins of gold. Thua t.ho 25.8 pain8 of gold bullion in the virtual dollar. 

The eame mechanism could evidently be employed to keep the dollar equivalcnt 
to more or less than 25.8 p i r r a  of gold, aa decided upon fruni t , ine  to time. 

The change in the virtual dollar (bullion weight of gold intercont,rovertibln with 
the dollarj would be made prriodically. or once a month, not b y p r m r o r k  or at aoy­
body’#discretion, but acrording to an exaet crit,erion. Thie exact criterion i8 found 
in the now Lamliar “index number,” which tells UY whether the genrral level of 
price br. at any time, hirhrr or lower than it was. Thus, i f  in any nionth the index 
number W M  I per cent above par, the Lips1 dollar would bc incrraatd 1 per cent. 
l l ruo the dollar would be “eompcn.rated for the lorq in thc purchaainp priw~rof each 
grain ofgold by incresaing the number of grain8 which virtually make thc dollar. 

Prof. Fisher has performed a great scrvico to his country m d  to the 
world by discrediting thegold standard so coiirincingly. Whrn a man 
of his proniinence and ability f ins  the courage 6o state his beliefs, the 
more tiniid of those holding like views, of which there are many, ought
to t.ake an active part in supporting the indictmerit of the gold
standard. 

While the profrssor has clearly indicted the gold st,nnrlnrd and con­
clusively shown thnt it is 8 fnlse one, I do not a pee wit,li thc remedy
thst he proposes. Instead of roposing t’oabantFt i n  goltl ns a standaid 
and relt.,oat.ing.it to its natirraP pltrce among the nrtictcn of co~nnirrcc,
he advocates its reform and would 8tiU retain is 85 a staritlard by
making the weight of tho dollar varinble and detrrmining i t s  value 
from tune  to time according to a commodities index. The professor
is surety correct in his assumption that commodibirs have ILCLlIlbl value 
worth considering in connection with the establishment of a true 
excharige system based upon the actunl value of scrvicrs ant1 con>­
moditicu. It is to be regretted that Prof. IWirr has corn licatrtl the 
conclusions he arrives a t  by continuing to cotisidrr tho go!d stsntiard 
entit,lcci to an greater recognition that1 is nccrcditcd to commoclities 
in general. i f t e r  proving its falsity he shouhl have suggcYt.rd the 
abandonment of the gold standrrrd. 

I�we were compelled to change the weight of the ciollnr montlily,
uarterly, or even annunlly, w we wonltl hure to do with t i  commodity

IoUar; if we tried to keep it of the s a n x  purchnsing power all of t,he
time, itFvould give us more troublo them we now jmvc ill changing the 
tariff iclietiules; but WMOProf. Fisher has crforrnrd t i  world service 
in being instrumental in iving general ubr.!city t o  the ftilsit T of the 
gold standard, that pubFicitp is puslie%by tlie influence oiseltisli 
int,orcst,u,because they are p eaJc( with tho renictly he proposes. If 
he liad not proposed to standardize tlie old d o h ,  his proof that i t  
is not an Iio~iostmeasure of valve woulcF have received no publicity 
greater than 110himsrlf and his friends and n few others could give to 

it .  It woiilii have been ridiculed if he had not proposed a remedy

that suited tho interests, for tile money.sh~tkidemand some meaqure

that is favorable t o  them nnd not fair to the people.

always sought to make tlie world believe tile golir

sacred ~ n t l ,t.lierefore. that  the people were hound t o  support i t ,  no 

matter how mlich it, wronged tliern. These selfish interests have sim­


v qcist:rt on this proposed rerneriy, wliieli I belirvr Prof. Pislier to 
urro11e~11~1ysugge?itcdwit,hoiit liis liilvirip giveti  IIH tnticli t l ~ o ~ i  

to thtl reme<lyas lie hati to tlie facts wliic11 coiicfttsiycly prove p h
be a f S e  money s t a n d d .  



f 
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m d  the ljka Tben pmbably comes life haui-mce. The savi~rpin b a n h  are relntively 
a m d l  The inmrnen t m land values p ? a  to mu& ieaa than one-half of the population, 
even in theory, and a corn prativelv a n d l  nuinher of people p t  tho benefit which is 
made up of the effort. of &. Thehs?p amount of the eesririt.irs outstanding repre.
senla a more or iem fired d u e .  The elgbtTn billionn of iimurance in forceuof ab­
eolutel fired valua W e  them arcwitlea and imumnce obligstions were Win 
crenkdt$e relative wortb of the dollu hm been rapidly d~vlininp. The forebande% 
fok who mved and toyed  this money pt fpr i t  an ayerage return .>f l e ~ sthan 5 pel 
cent, and if tbey received back the ynnripal now I t  wvrrld buy of land or food 
onethird Iem than 22 or 15 ears a@>. Thta ia a mvfqp penalizing o i  thrift. We 
believe toat even@will amn rocua public attention upen  tbie wrious pnhlern. The 
procediwe of the innurance companies, a h x h  in part cnfmed hy law, h of Tidmtewa~ The corn aniea collect above $MH,@XWl? anitmlly from policyho den,
a d  fnim thin loan fsrgely on long-time noten. They act simply aa mone brokers,
but with tois effect, that with the mpi? depciat ion of the cunency in d e  taat 15 
y"ue, they are now returning to theu picyholders, on deatb claim or ;matured 

ciea, relatively far lea, than the a v e w  amount of mone which the policy-Ekru bave aid in. Roughly s p a h g ,  the p l i c  holder $@ been paying 1~ 
$1 bills; he wiP1 get back 66-cent Theoreticsfly .  the compounding of the 
intern on premium ought to pay tbe companies' expenes and yield the p l icy­
hoidem a profit on the average payment. I n  p i n t  cf fact, with the extmvagance 
of the companies anti the d d i n e  in the purr-hing p;wer of &e doilar, there is a 
aepio~alors. This is not &J it 8houfd be. .4 rcmrdy might lie in n radical change of 
investment A larger part of the i csmnce  money IS hmed dirwtiv or indirectly on 
land. Actual ownership of the land ought to be ils plafe an !oan?r, and, if goold inflation 
ia to continue, more profitabie. I t  issumelbing to thiak about. 

Surely Colliers stat- the truth when i t  sags that  it is something 
to t,hink about. We h a r e  indeed been buncoed long cinough-4o long
that  we ought to think about it ~eriouslp. It is up t o  Congress right 
now. 

I believe tha t  the remedy is necessarily twofold: First, and con-
current with the establishment of a new systein, the old system should 
be so amended that  some of its niost serious administrative defecta 
will be diminished. I t  should then s e n e  as B vehicle for carrying out 
the equitable relations and obligations s h a d y  existing as a resulb 
of the l eu i tha t e  business bmed upon it. 

&con$, an entirely new system should be instibuted, which shall 
bn fouaded upon the natural demands of commrrcr arid trade and 
divorced from personal favor or property prrkrcnce. This new 
system should be the baais for the establishment of a permanently
solid and equitable means of exchangc.

I n  order t o  ympletely acco-nplish the latter. we %-illhave to cease 
monetizing gold. But that  prohibition would not prevent, nor should 
we desire to  prevent, the use of gold as a means of exchan e.  The 
Government, on being paid the cost of stampin , may properfy' stamp
the weight and quality on any commodity ef cornmerca and let ~t 
pass in exchange on R bmij of 1t,s own intrinsic value. Anyone who 
denlands more than that privilege for the  use of a metal or other 
commodity is intmtionally unfdtir to the rest' ol us. or ignorant. In 
most cairn it is because the  persons a r c e ~ tweming facts without 
actually understanding the conditions wliic\I surround them. If the 
owner of gold, silver, or other commodity desires to pay the Govern-

of the operation, there need be no objwtion. TO 
make it lcgd tender is simply to  decressa tho 
and of our property-if w e  have an,y, unless W% 

a190 possa~sgoold enorigh t,o offset. which niort of us (lo not. 
The ownem of polti claim that it Iim an intrinsic value which 

makes it the most practicable commodity t,o use a8 rnone7. bm.~.% 
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of itu small bulk it is n convenient commodit to shi and store.
But it can be used w a means of exchange witiout ma%ng it legal 
tender. The Government could still stamp i t s  weight and fineneuu,
and then it could be exchanged in the same We7 that it now is if it 
really is intrinsically worth what they stiy. If it iy not, then it should 
be exchanged for only what it iY worth. When the owiiers of gold w k  
angthin more, they, in effect, admit that it beconlw more valuable 
with the5egal-tender privilege than without. They would not demand 
it if thet were not true. It can not be ninth legal tender except by
governmental act. A governnimtal act is the act of the people, and 
there is no reason why the people should stamp gold or any other 
commodity that belongs to individuds with a special privilege.
This results in a tax against th%RlSelvCS. Let gold be weighed and 
tested and given credit only for what it k. Existing cmins will retain 
their legal tender while in circulation, but when the Government 
acquireu any such, their legal-tender character shodd be removed, and 
after that bullion should be stamped with its woigh,t tinti quality arid 
should become an article of commerce stantling on ils own merits. 

If the o m o m  of gold are correct in their statenierit that gold cir­
culatev on its intrinsic value, instead of partly on that and p&ly on 
the additicind value it acquires b reason of the deniiuid rreitbtl b th0 
legd-tender stam it is useless $r them to ask that  it be niiide fegd
tender, ~ i i dif ol?k J I O ~conuuerciallg worth what i t  circulates for 8tl 
legul t,ender, tien the ownem are unjust in usking the public to sup-
port the vdue addeci.’to gold by tlic G o ~ ~ c i - n m t ~ i ~ t* t m i p  Lab them 
take whicherer side of tho roposition tllcv wish. 111 the ono c u e  
the legal-tender qudi t  - wourrl be useless. in the c>tiic.rit would ?xa 
burden placed upon t i e  public tmd supported fur the benefit of the 
oN-nem of gold.

To ceirse monetizing p l t i  or nietd is to drop R :ictice long in­
dulged in for the herielit of the money loniiers. fie people have 
become acc*ustomett to ~~tiji i igthem for t i i t?  (.ratlit Yuppurted hy
theniuelves. I c w  not say that it can be eiitircl!- str~ppetl. There 
are n i u y  pracbices t!iat injure the people gt:iwr:dIv, but  me never­
theless f o h w e d .  I sin1 iq cuU atteiition to certain iar’ts that can not 
be successfully ilispiit+xf. ~ I know, and so does ~ i n ycareful student 
h o w ,  whether he l it l i i i its  it or iiot,. thrit the f w t  thtit the Government 
stamps Icgtil-teiitler privileges on gold creates an ulcreused and arti­
ficial demtmd for it, and consequeritl>*a nierchantable v d u e  that is 
very much in excess of what i t  w-ou!d he if tiio gold did ot have 
impressed u on it this legnl-tender privilege, I t  ai>wpartakes of the 
character oPmonopoly. Evew n d ~ l i t i t i i i drelit of credit given to it 
above intrinsic worth 11s m ilrticle of commerce, by reason of the 
Government’s stainpirig i t  legd tenrier. is first extorted from the 
people’s own crmlit, next nccuninluted ~ J I  thr f i r m  of so-called 
“capitd,” and after thut t)ecomeu the basis for c , l ~ a r h ~ gtfieni corn­
pouriti inkrest  for =enerntions-perpetu~~ly-~--ii they shall not 
enituicipate theniseires by an abaiiclonnient of this false prwtice. AS 
far as the priiiriple is concerned, there is no differenre betw-een the 
Government sttinipiiig gold as legd triitler rind ,yinvii~gthe owner the 
adviintlige of it,s iirc.retrstvI viilue, tiiitl ti le S U I W  s ~ i ~ ~ p i ~ i gproccxj~
being appliril to plirui p q w .

Under the prtxeiit pract,ice all value in escws of what. gold is 
actually wortti w an ordinary article of commerce is fiat credit addcd 
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us to make such exchanges as wo may wish without the cuiiibcrsome 
handling of proporty.

The bank3 hnve taught, 3 s  to usc checks instwid o f  thc ac.tunl nioncy,
and  it is true that thty cosh tlirsc!, but, ILS we ol)srrvcvl l)c4orc., wc:ciiii 
not draw checks until we hnve nrrring:ctl with  our I ) i inkc~ .nn(l i i i  cirtlw 
t o  ninkc thnt nrrnng:cmicnt, unlcss ~ v cIiitve the rcnl i i i~i i ( ty ,wc must 
pay him interest at n ratc that intikcs tlic gw;itc.st niinilic-r of  I I I ( L I Ipi( ir  

anti n few enormously rich. Tiic fuct t.hat the I)ankc.r.; can iiiakc 
exchanges thnt represent huntlrcvls of billions o f  d(i1l:irs :in tiu:illyi
when, as n matter of fnc,t, t h c ~ cnibvcr was at nny on(?tiinc: :IS i i iurl i  
5s $1 ,iOO,OOO,OOO in all of tlio I)nnlis c,omi)inc:tl,t int1  of t tic. nionvy tlicy
do actually lioltl, which is :ipl~roriiiiritcllv!ly$1 , ~ ( ~ ( ) , ~ ~ ( ) ( ~ , ( ) ~ ~ ~ ~ ,t \v~)-tliir(ls
of it or moro is lying dead in tlirir vnnlts :is rcscrvcs nnt l  is ncvcr u.;cd.

We are under oblijiations to the bnnks for tenchirig us tliis rcononiy
in the use of monry nntl credit. But, niter 011, ns wc ohsim-cxl iwforc, 
the credit is supported and inaintainctl by tlir r(isourccs of  tlie pooplc
and the daily ap licntion of thrir rsergy. The 1i:inks l inrc siniply 

’ ’iiicd thC oilice otpmnkin-cI it currcnt nntl mrrchantnhle. We (10 not 
owe that tribute to tlic bankcm, nntl, thanking thcm for the giml thnt 
they hare done, but for which t,hcy Iinvcl h ~ novcqmitl, wc art: now 

repared as n people in our nntionnl cknpacity to pn
Paws and to perform the pvernnicritnl function 111 
Constitution, “To coin monry, rcgulatc thc value thcrcrif ” (nncl “of 
foreign coin” whrn used in our country) in bcsl inlf  of 1111 the pcwplc
of these Unittttl Stnt.es. We should profit b y  tlic rxnmplc of t . l i c  
banks in cop ing  ynirn-Iiat aftcr SC)IIIC parts of tho systcin tlicv hnvo 
used for ma ing t~xclinng:c~s,but us n Gorcrnnicnt we. ougtit to furnish 

hthe ndvantage to RU of  the pcoplc on equality and ~ t thcr Ic~ist 
racticnble. Tho Governnrcnt can do what tlio hnnks iirc 

expensedom anP snve to thc pov )Ic as much IL~the bnnks ninkn in esrc 
dirifends, besidt! tlic stih gre:itcr profits thnt nre n1:ttle on specula­
tion on thr, side. 

The Government shnll “coin monc*ynncl rcyulntc tlie value tliere­
r .of.” That is t,lic coiistitritioiial provision. 1 I i i b  p s n t  spwinl inti:i-­

ests hare l)cm sticklers for f~illowingthc Coiist i t  u t  ion wlic~nc:rerit 
has b1ockc.d the wn,y t,o t.hc pcolilc’s progrws if tlint, might in n1iy \my
int,crfcro with the practico of t 10 uitcrrsts, but whoncvcr the spccinl
interests find it  to tlictir advantage to follow any pricticc prcifitn1)le 
to thcm, the fact thnt such practicc mny I)c in contravention to the 
Constitution nntl t,he laws docs not in the lcnst ciiiliarrnss or I i i n t l i ~  
them, as long as the people do not invoke the law. IVhen tlie pcople 
do evory possil)lc.dilatory tactic is resorted to 1)y t’ho intcwsts t,o
dciny complinncc. The consequence hns h e n  that. the Const itution 
has ofton born used tw rn instrument to prevent tlic p o p l e  from 
enforcing thr,ir rights.

“Sound rnor~t~y”will he the song thRt will he su~igto )-ou 1)y c w r y
advocnto of the special intercsts. I hnre show^^, nntl they hare 
alrendy stated md  proved, t,lint whnt they hnve in tho past collctl 
“sound money” is not “sound.” I3v douig that, t h y  aid mr. By
that Rdrnksion they discloso the fnct,,vnntl i t  is a fnct,, thnt. they hare 
defrauded all of tho people by t.heir so-cnllod “sound mnnny.” Thrir 
kind of sound money has enabled them to become wonlthy nrld inde­
pendent, but it has prevented the pcoplc gcncrauy from doing what, 
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they have a right to do, and should have done, namely, retained the 
fruits of their own labor. 

The kind of cxchnngc that we should use is the kind that anybod
who has v n l i i c  to give (arm get without pa -ing usury. That kind wirI 
be t 1 i c  sound monc-y nf tlic pcople-the Linest nioncy. Those who 
wisli goltl may linve it-thtrrc will be nothing to revent their buy­
ing i t .  \Cc, the pcopic, on their presenting it, wit7 stttmp its weight
rind iiiicmcw for anyonir who will pay thc cost of doing so. We will 
do tl i::t  t o  insure to tho pro le who wish the gold the, amount the 
(iovvrnrnwt, stamp ccrtifics t in t ,  there is in any given piece of metal. 
r lI hilt is Iiiiiwst, nr i t l  t o  (In iinytliing iiiiirc is tlislionest to the )coplc,
but tlio Govcrninent c o u ~ t ~  tender nn(1t L r e b ynot siiv tliat it wns i e p ~
give it, n spwinI quality tha t  it ;lid not, possess in itself. We can do 
the same with any coniniotlity that it is practicable to use as a thing
of cxckaiig(!. ‘Thc tleniantl for comnioditics of all kinds will be in pro-
portion t o  tlic scrvicc they may render to the people, and no one 
should complain a h c n  absolute justice is to be donc. As a conse  
q!ieIicc thr Govcrnrticnt would crcatc no  more “commodity” money
either for itsclf or for the people, becaiisc it would not only be unjust 
to do so but unncccssnry and ridiculous. When anyone wishes 
commodities let tl icsni 1)uy them as such,

Evrrybody k n o w  t h t  we must have money, and now the ques­
tion nriscs ns to what kind it shall be. “IIonest money,” of course, 
instead of nliat we hnve now- arid are told is “sound mone ,”wherena 
in truth it is the opposite of “honest money,” and sflould h a t e  
bccn rramctl nccordingly. \Ye want a kind of money the buying
and sclling propertic’s of which remain respectively constant.. In 
otlicr wonk, wv wnnt n kind of money that  will buy the cxact cquiv­
alent of wh:it it cost us to gct it. We want thc kind of money that 
serves t,hc smic oflice among the proplc in their commcrcinl and 
social relations with cnch other RS the drafts and checks serve in 
tlic tjusincss trnnsnct ions cntcrcil into by the bnnkcrs. TVc do not 
intrnd that tlic Imnkcrs shall linvc a bctter sj-strni for themselves 
thnn we have for ourselves. Wc expcct to pay those wliosc duty
it will be to help make the csr l innqs .  The I ) I I I I ~ ~ I Y  will be nl)le 
to give RR effective nirtl ~ - d u ~ i l ) l rsvrvicc i i i  tliis otlicr up-to-date 
s p t c m  ag they have given us I i c r t ~ t o f o r t ~ ,but the pnst serricc has 
been altogether too expvnsivc and tlicrcforc not sufriciently effective. 
‘&‘c lia~vcno prrjudict: to vent upon the bankers. As the system
stnntls tlicy scrve the people, p c r i i l l j - ,  tlic brst thcv can. Tlicre 
are nlwnys, of course, n few isolritctl rsccptions. h u t  the time 
for u s  to do for oiirselvcs \\-lint tlic bankcrs are doing for themselves 
is hrrc ant1 n ~ w ,and we should litisten to  adopt a system of exchange
I;ntlrr whkh it d l  cost the people no more to mnkc their corn­
nirrcial csc2inng:c~shctwccn each other than i t  costs the banks to  
ni:ik(> e x c h n n p  lietween tho bankrrs and their cnsh custonim. 
I t  is jnst ns siriiplc for us as it is for them, and we have the indis­
putnl)lc right. \Vc owe it to ourselves, t,ii our children, nnd to all 
postrrity to hnrc an rllicicnt, sclf-sustaining, and effective system.

The people are tlic Govrrnment. Therefore the Government 
should, as the Constitution provides, regulate the value of money.
There is no other real sovereign power, because all authority ernanatea 
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from the people. hloiiey is the nieiins of cscIinnp, nmt)n,o n l l  pco­

t:. Its rq$ntion is absolutely a ~i ivc.rr , i r ic~nt : t lfurletion. tind the 

$overnrnciit has no niiturel inherent io i \cr  tillit cilnlilcs i t  t i ]  inipttrt 
to nioney any o t h e r  property o r  qua I .i t j_ -t l iw tiitit, t , f  rii:ikiiig it tho-
agrnt of csci~un,rrr.~

Congress is not liistifieti i n  pnSsing an npt  tll;it, ( I , I ( \ S  not ilo coin­
lete justice to all. bleiely to  ini 

feave it in operntiun, to continun1i ’  ’ 

a f : i i ~i , i ( i  ,y<t(Toi, but still 
y force it s:ir.i.itiitc o f  tiic Iicoli~e’s 

very life energirs, is criminnl. The G1:is~biii i. :I hviiig I’icturc of 
the t!cplord)lc ell’ccts of t,lie t rcawnii lb  (*iiilws;v%tcni  t ~ r i dtile pi: 
p l e s  by menus oi which a few leiulcrs corrtrd I (~gi~Lti ,~r l .  11 rcsult 
the outrageous policv of extortirig usurj- frc,iri t i : ( .  pc(ipIi~to piy
monopoly LS to br coitinuetl. It i. iiot c~>ricviviiJiirt i i t i t .  tiic . \ ~ c n i ~ , e m  
of thi: House, if freed Irom the  caucus pq, \ w i d t i  st: i iIII  for t h  GIILSY 
bill to cont,inue a false systern sipply by pruvi~ling12 ncw houses for 
it to operiite in. By the fiiilure uf C ‘ o i i p . ; ~tQ>rnm.t, 21 i ) rof ier  bill 
an ovenvhelniin majority of the ~ieoplcwill still bc coiniiclletl to 
work too many 7ioum per (in?, receive too s11iidl 1i:ty ior \ c - / I : L ~they
do, and, pay too much for d i a t  tlirv buy, a n t i  tlic.refore linve but  
few of the advantaps  that the pre3en’i-tl.iy cir i l ixat ioi i  o w c i  to them. 
And all this is done for the purpose of a!!Gning those \vIi(.) cont.rol the 
material productions of the people, and the cretiit zuiiiiortetl by the 
people, to  charge them excc ire interest, rcii t.;, :ill<1 t i  ivi(lends,
which when compounded b tlie usages of b u s h c i s .  iiiiiioverkh the 
people generally. Do-the APembers of tlik liousc: Csprct that such a 
system can stand in the facc of the growing iiitclli~rticcof a nation 
of self-respecting people ? The hiembri.; who have, by tiic caucus 
and the rules that  gag, prevented the presentation to the EIuuse of a 
bill in every respect true t o  the pcople, on which ti rrcoril vote of the 
Members unfettered would force nilopt,ion, will I invc t(iIinswer. The 
people will reply with the t ruth when tlicy i(i:irn whnt Vongwss has 
done. This nionetary legislation k a tcst CIW to  cliridc those who 
favor from those who do not favor nwnsurcs suited f w  thc general
welfare, but unfortunately many a Ncnibcr will br a l h  to hidc behind 
the curtain cast around him by the secrecy of tlie caucus. 

c. A. h X D H E x c t H .  

NoTE.-At the last meeting of the committee m y  objrctions as to 
the amount of reserves required were met by nmmdmcnts. There-
fore m y  objections aa to the rtlserve requirements are rc,morcd. 

C. A. LINDBERQH. 
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