
C U Q I 8 8  IX TEIE B A N g l N C  AND CURBESCY SSSTE.MI. 111 
APPENDIX @. 

The Liil as reported to  the House is followi\.s: 
A BILL T o  provide for the &ablishmmt e! Fwlsrvl reservo bank.% tu lurnisir sn rlnstic m n c y .  tn 

.Llord mews 01 rsliUmuntiag wmmrrclnl pspar, i. wtablhh LI m m  suwflvo supervision ol bmklt~g
in the United Bbm, md for other puryoses. 

Beit enacted by the Senate and House oi’Repteamtntiws o j t h  t7nitPd 
Amelieu in Congress a.ssembZd, That tlie short title of this 
bo the “Federal reserm act,” 

FEDEBAL RESERVE DISTRICTS. 

SEC.2. That within ninety dam after tho passa e bsf this act, or 
~9 soon thereafter rs? practirablc,’the Secretnrv of tt .e ;rrellrury, the 
Secretary of Agriculture, and tho Comptroller of the Currency
acting as “Tho Reflerve Bank Organization Committee,” shali 
designate from among tho rcser-re and central reserve cities now 
authorized by law a number of su& cities to be known 88 Federal 
reserve cities, nnd shall divide tho continental United States into 
districts, eac,li district to co i ih in  one of such Fedrral reserve cities: 
P r ~ i d t d ,That the districts shall be appurt,ionc.ii with duo regard 
to the convenience and cust>oniarycourso of busincss of the com­
munity and shall not necessarily coincide with tho area of such 
State or States as may be wholly or in part iiicluded in any given
district. Tho districts t h u s  created map bo readji!stod and new 
district3 may from t imc to time be created by the E’idoral reserve 
boirrd lic~rriiiaftcrest.ublished, acting upon a joint nppl~icationmade 
by iiot Ims than ten nieiiiber bn~ilisdrsiring to bt! (~ tv t r~~ izedinto a 
new district. The districts thus constituted shall %o hiown a0 
Fedcrd reserve districts and shall bc designated by number nccord­
ing to the pleasure of the or wiiLntion comniittw. and no Federal 
reserve dist,rict shall be nboi., .islied, nor the location of a Federal 
reseme bark changed, excc i t  upon the application of bhee-fourt.Ixof the nicmbcr banks of SUC & distiict,‘ .  : 

The organization cornniitteo shall, in accorilsnce with replntions 
to be established by itself, roceed to organize in cnch of the reserre 
cities designated as hereini:efore spec.ified a Federal reserve bmk. 
Each such Federal reserve bank shall include in i ~ stiile the name 
of the city in which it is situated: as “Federal XI.;,?:T-~Brink of Chi­
cago,” and so forth. The total number of reserve ciiies designated
by the organization comniitt.ee shall  be not less than tw-elve, and 
the orgaruzation comniittee sh.aU be authorized to employ counsel 
and expert aid, to take testimonv, t,o send for pernoris and papers, 
to administer oaths, and to ninI\e such inveshgut,ions as may be 
deemed necessary by the said committee for the purpose of deter­
minirig the reserve cities to be designated and orgallking the reserve 
districts hereinbefore provided.

Every national bank located within a ‘ven distric,t shall be 
required to subscribe to t,he capitid stock of t e Federal reservo bank 
of that district a sum equal to twenty per centurn of the capital stock 
of such national bank, fully paid in and uninqmired, one-fourth Gf 
such subscriyt,ion to be paid in cash and one-fourth within s k t y  da:rs 
after said subscription IS made. The remainder of the subscription 
or any part thereof shall become a liability of the member bank,
subject to call and p a p e n t  thereof whenever necessary to nwot the 
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obligatione of the Federal reseme bank, under such t e r n  and m 
accordance with such regulations as the board of disectors of ssid
Federal reserve bank may prescribe: Ptovidcd, That no F e d d  
resene bank shall commence business with a paid-up snd u n b ­

capital less in amount than S5,000,000. The organization
committee shall have power to appoint such assistants and incur 
E U C ~expenses in c a q m g  out the rovisions of this act as it shall
deem necessary, and such q e n s e s  8%all be ayable b the Treasurer 
of the United State0 upon voucher approve$ by the 2ecretsrg of the 
Treasury, and the Bum of $100,300,or so much thereof as may be 
necessary, is hereby appro rkted, out of any none 7s in the Treasury 
not otherwise appropriate!, for the payment of suc3,expenses. 

STOCK I88UEB. 

SEO.3. That the capital stock of each Federal reserve bank shall 
be divided into shares of $100 each. The outstanding capital stock 
&all be increased from time to time as member banks increase their 
capital stock OF as additional banks become subscribers, and shall be 
decreaeed as member bsnks reduce their capital stock or cease to be 
members. Each Federal reserve bank may establish branch offices
under regulations of the Federal reserve board at points within the 
F e d d  rewme district in which it k located: Provided,That the 
totalnumber of such branches shall not exceed one for each )500,000
of cspitd stock of said Federal reserve bank. 

FEDEaAL BEBEEVE BANKS. 

Sra. 4. The national banks in each Federal reserve district uniting
to form the Federal reserve bank therein, hereinbefore provided for,
Munder their seals make an o anization certificate, which shall 
8 ecifically state the name of such Federal reserve bank so organized, 
$0 territorial extent of the district over which the operations of said 
Federal reserve bank are to be carried on, the city and State in 
which said bmk is to be located, the amount of capital stock and the 
number of shares into which the same is divided, the names and places
of doing business of each of the makers of said certificates and the 
number of shares held by each of them, and the fact that the certifi­
ate is made to enable such banks to a v d  themselves of the advsn­
@sa of this act. The said organization certificate shall be acknowl­
edged before a judge of some court of record or notary public; and 
shall be, together with the acknowledgment thereof, authenticated 
b the seal of such court, or notary, transmitted to the Comptroller
J t h e  CUR@nCy,who shall file, record, and carefully reserve the 
same bhis office. Upon the filing of such certificate wit! the Comp­
troller of the Currency as aforesald, the said Federal reserve bank 
so formed shall become a body corporate, and as such, and in the 
name designated in such organization certficate, shall have power
to~performall these acts and to enjoy a! those privileges and to 
exercise

~2 
all those awers described in section fifty-one hundred and 

-six,ReviseBStatutes, save in so fnr as the snme shall be limited 
by t e rovisions of this act. The Federal reserve bank so incorpo­
mted sfall h e m  succession for a eriod of twenty years from its or­
g b a t b n ,  unless sooner dissolvd by act of Congress. 
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Emry Federal r w m e  bank shall be conducted undw the over-
sight and control of a board of dimetors, whoso powers shall be the 
same 89 t h m  conferrod upon the boards of rhc toru  of nnt,iond
banking associations under existing law, not inconsistent with the 
provisions of this act. Such board of direct.ors shall be constituted 
and elected aa heloinafter specified aud shall consist of n i n e  mem­
bers, holding office for three years, and divided into three classes, 
desi ated I L ~classes A, B, and C. 

C k  A shall consist of three members, who &dl be chosen by and 
be ropresentative of the stock-holding banks. 

Class B s h d  consist of three members, who shall be representative
of the general public interests of the merve district. 

C i a  C shall conskt of three members! who shall be designated by
tha Federal r w r v e  board. 

Directors of class A shall be chosen in the fohwing manner: 
It shall be the duty of the chainnan of the board of directors of ths 

Federal reserve bank of the district in which each such bank is situ­
ated to classify the member banks of the said dktrict into three gen-
era1 g m u p  or divisions. Each such group shall contain BS pearly AS 
may be one-third of the aggregate number of said member bmka of 
the said disistrict and shall consist, as nearly MS may be, of bank  of 
similar capitalization. The said groups shall be designated by num­
ber at t.he pleasure of the chairman of the board of directors of the 
Federal reserve bank. 

At a regularly called directors' mactiiig of each member bank in 
tho Federal reserve district aforesaid, tho board of directors of such 
menibor bank shall elect by ballot one of its own members as a district 
reserve doctor and shall certify his n m e  to tho chairman of the b05rd 
of directors of the Fedoral rcserve bank of the district. The said 
chairman shall est,ablishlists of tho district reserve electors, class A, 
thus named bv balks in each of the aforesaid three grou 19, and shalt 
transmit one \kt  to each such elector in each group. dvery  elector 
shall, wit,hin fifteen days of the receipt of the said list, salect and cer­
tify to the said chairman from among the names on the List partaking 
to his group, transmitted to him by the chairman, one name, not his 
own, e.3 representing his choice for Federal rcsorve diroctor, c1m A. 
Tho name rccoiving the greatest number of votes, not lass then a 
majorit,>-.shall be designated by said chairman &J Vederat reeervo 
diroctor for the group to which he belongs. I n  cwe no candidate 
shall reccivo a majority of all voti?scast in any district, the chairman 
aforesaid shall establish an cligible list, coiisiutirig of the three names 
reecivurg the roatest nuniber of votes on the first ballot., and shall 
transmit said fist to the electors in each of the groups of bnnh estah­
lislwd by him. Each elector shall a6 OACO select and certify to the 
%,lid chiririan from among tba three pcrsons submitt,ed to  hin1 his 
rhoicc f o r  Ictdcrul rcmrvo (lirector, class A,  and the name receit-kig
the greatcst number of such  votes shall ho declared by bha chairman 
n.s Fectc.ral reserve director, class A. i n  case of a t i e  vote tho balloting
shall cont,inue in tho manner heroinbefore prescribed nntif one can­
didate receives more votes than either of tho  others. 

1)irectors of class B sliall be chosen bp the electom of the respoc­
tive groups at the snine time and in the same manner prescribed for 
tlirwtors of class A, except tha t  thev must be selected from a list of 
names furnished, one by each mcniber bank, and such na~ness h U  
in no case be those of ~ f f i ~ ~ r ~or directors of any b5nk or banking 

Y 
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Whensver and so long na the surplus fund of a I’tdcrai reaer~e8.2mounts  to twenty er centurn of the paid-in capihl stock and 
tho member banks sh& ia1-e received the dividends a t  the rat.e of 
five per centurn per a.nnum hereinbefore provided for, sixty per 
centum of all excess earnings shall be paid to the Ur&e.d States and 
forty per centum to the rnenibtr banks in roportinn to &eir annual 
average balances with such Federal reserve t a n k ;  ail earnings derivod
by the Unitcd States from Federal reserve hanks shsll constit,nt.e s 
s m b g  fund to be held for the reduct,ion of the outstand.kg bonded 
indebtedness of t.lie United St.ates, said reduction to be e.mornphhed
under regdatitrns to be presc.ribcd by bhe Secretary of tho TreRsuq.
Should B Federd reqerve bank be dissolrcd or go i n t o  li uidation, 
the surplus fund of said bank, a fkr  the pa
dividend reqriircments &s hereinbefore prori%“ant of nil 3ebts md 

ed for, shall be paid ta 
and become the ropcrt,y of t,he United States. 

Eve7 Fedars?rc?semt? bank incorporat.ed under the terms of this 
act an the capital stork therein held by member hanks shall he 
exempt from Federal, St.ate, and local taxation, except in respect to 
taxes upon real &ate. 

SEC.8. That any nat.ionnl banking mocintion herdofore organized 
may upon applicaiion at any time within one year nft,er the pwnge
of t h k  act, and wit,h the approval of the Compt>rollerof the Currenc,y,
be y!ec!,, as herein pronded, all t.he rights, and be subject to all 
the abilttim, of national brtnkiiig Itssociaficms organized subsequent 
to the p8srqy of this net,: Prm,<ded, That, such applicntion on the port
of such associations shall he 8.ut.horked hy the ctrnseirt. in writin of 
stocbrholders owning not less than a majority of tlie cnpital stoc! of 
the Bysocistion. A~nynat.iona1 banking assorintion now or mized 
which shall not,, akhin one yea r  a f k r  t,ht pnssn.ge of t,hk ac t ,  f k m e  
a national banking association under the provisions hcreinhelore 
stated, or which shall fail to corn ly with any of t.he troyisii,ns.of
this nct ~p litahle t,hereto, shall {e rlisstrlvrtl : but sur. tfis~diit~ion 
s h d  not taP(e sway or impair any rerneclv against 3;ric.h corporation
its stockholders or nflicers, for any liability or p n a l t y  wiiic!i shsd 
have preGously beon inc.urrod. 

SEC.9. That any bank or banking association incorporated by spe­
cial law of any St,n.tr or of the Unitetl Stst.rs,or organized under t.he 
general laws of a n y  State or the ITnitctl St.ates, mid haring en unim­
paired capital suffjcient,t.a entitle it, t.o become n nntionnl banking
associat,iortunder the provisions of existing Inws mny,  by t.he ron$ent,
in writing of thc shawtiolctcrs owning not  l i w  than fifty-one per con-
turn of the cnpitnl stork of such bank or banking nssocintion, find with 
the a p p ~ o ~ t i ld the f’ompt.roller of t,ho Purrrn(:y, !irc.onir a n n t i o n d  
banking nswwint ion  unilcr its former nnme or by nn,v ntirne approred
h7 thc co!nptrolivr. Thr ilircclors thereof nriiy cwiltinrir t.n h e  t.he 
dme(ctom of t h c  msovit i t io: i  so nrznriizctl unt,il otliers.,pkclrr.t,etl OP 
appointtwf in n c r o r ; l i i r i w  witti f l i c .  > ~ o ~ . i , s i n n sof th(%In& \Vim f h n  
compt,rolicr jins e5-m to s w l i  ~ r n r r l ior tmnliinfi  rt.wwintion a wrtiii­
cat(. t!int t!:e pronsioris of this a[,! havc lwcn conrplictl wit!),such bank 
or banking msocinticn, anit d l  i t s  s:tor.lit!c~lilcrs,oflknrs, t i n i l  rrnploy­
( ~ 3 ,sbiili l i a ~ et h?  ~ n m cpowt.rs ni t<]  privilc,ocs, nnrl slid! I P  suirject to 
I l i f t  mint tiutips, Iiiitrilitii.s, a r r i l  regulations, in  911 respc ts ,  E.Q shaH 
11:kvc!wrn p r a ~ ~ r i h e r iIjy t b i q  w t  or i )v the n n t i t ~ r i diinrtking act. ftrr 
associationti originaliy organized ns n i  t.ionaI I>n~!kingaqsociatiom. 







12. $hait tbe Federg reserve b o d  
sbdl be ~uthorizBdutd empowered:

(a) To ex& at its discretion 

deem neeemtuy.
statement showmg the condition d w h  

and a consolidated atatemen 
staterrrents shall show in det 

d 8Wh F s d d  mxrv8 banks, single and
b d  intonKI8tioR Rg&g the character of the lawful Money held UI 
PemWve md the arnount, nsture, md mat&& of tha papa owned 
by Federal lrgwTpe banks. 

To 'permit or require, in time of emergency, F d d  
to redkcourit the discounted prime pa

tearww b&, at least five members of the Fp" of obher 
v eederd ~ 

baing

mth"T
prresnt when such action. is taken and all present cornexiting

uimnent. The exercise of this c o m p u ~ p yrsdjecountfp""by the d d  rBBBpve b o d  ahall be subject to an intereet c argo 
to the SiCCO-odatd bank of not lieag than one nor greatur than t h  
per cer+um above the higher of the r a w  prevailing in the diStriGts 
lzulmduay aflwttsd. 

(0) To suspend for a period not axc 
rslar such euspelzgion for periods not to 

o requirement specised in 
h a graduated AX upon the unouass by which the 

rqmments of thb act may ba permitted te fdl below ths 
l e d  heredtar specified, such tax. to be uniform ia ita appticatioa~ 
k, a11 banks; but said board ahall wi sosped the mme require­
nwnb with raftmme to Federal meme wtea. 

(d) To supervise and regulate the issue and retirement of Federal 
lwerve notes and to preacnbe the form and tenor ot such notee. 

(e) To add to the number Of citiea c h i f i e d  central 
reserve citm undm exiating law in which natio 1188OC18-
hrm am subject 80 the mme requirements set forth in section 
twenty of t b  act;or to reclassify existing memo and wmhl 
~ B B ~ B ~ Bcities and to designate the banka therein situated ae com%ry
kn$sat its diecretion. 

{f) To auspwd the offiusk of Federal m m e  banks d,for c a m  
require the reimomd adrbated in wnting with opportunity of he-3 duty, fraud, or d e i f , 
said o&i& for ulcompetency, dereliction 


ouch removd to be subject to appmvd by &ie ~midmtof the 
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FmmEAL mvmlLT OOmrcDL. 

Sm. I t .  "hsrs k Bereby m&M6 Federal rdvisory council,
which rhllm&t of .amrny members .L) there are Federal reserve 
dktricbs. E d  F e d d  meme b d  by .its b o d  of directors Atdi
snnudly eeleet from its own F d ~ dreeerve district one member of 
sllid o o d ,  who ahall receive no compensation for hie services, but 
mry be rsimbureed for actuual R W S ~ ~  ex The meetings
Of sald u h k ~00uncil shell be held at &-&n, District oi 
Columbii., at baat four times ewh year, and oftener if called by
tb Federal m r v e  board. "be council may select its own offlcers
and d o p t  its own methods of procedure, and a majority of its 
members ddl constitute a quorum for the transaction of business. 
Vscanciea in the council shall be filled by the re8 tive r o ~ ~ r v e  
b w b ,  and members dected to fih vacancies she rserve for the 
Unexpired term. 

The F e d d  advisory council shall have power (1) to meet and 
mnfer diraetly with the Federal mserve board on general busineas 
conditions; (2) to make oral or mitten re resentations concerning
mattsrs within the jurisdiction of said boar$ (3) to call for comptete
information and to make recommendations in regard to discount
mk, rediscount business, note issues reserve conditions in the 
~sriousdistricts, the purchsse and sde of old or securities by 
m e banks, open-market operations by s&dibanks, and the gen­
d,&airs of the reserve banking system. 

BEDEDIBGOMTB. 

SEO.14. That any Federal remrve bank may receive from any
member bank or, solely for exchange urposas, from other Federal 
m f v e  b& deposits of current fun& in lawful money, national­-notes, Federal reserve notes, or checks and drafts upon solvent 
banks, pa able upon presentation.
U n tce indorsement of an member bank any Fodersl reserve 

ban&omcty discount notee and g .dls of exchange arising out of corn­
mercisl trntssactions; that is, notes and biLls of exchange issued or 
drsm for cultural, industrial, or commercial purposes, or the 
pro& of Tch have been used, or m ~ yw be used, for such p y o s e s ,
h e  Federal resene board to have the right to determine or aefine 
the character of the paper thus ekible  for discount,, v-ithm the 
mersning of this act, but such definition shall not iticlude notes or 

or tradin in stocks,bills issued or drawn for the purpose of carTYan t h u g  ierein con-
bonds, or other investment securities. nor s a 

tained be canstrued to rohibit suck notas and {illy of exchange,

~ecuradby staple agricuPh r a l  products or other goods, wares, or 

m d a n d l s e  from being eligible for such discount. Sotea and bills 

admitted b &count under the terms of this paragraph must have a 

mst.wity of not more ('?anninety days.


U on the indorsement of any member bank m y  Federal resene 
i! may discount the pa Jer of the clssses hereinbefore described 

having a msturity of more t6en sixty and not more than one hundred 
and twenty days ahen its own cash reserve exceeds thirty-three and 
onc+third per cmtum of its t.otsl outstanding demand l ia lkias  exclu­
uve of ibi outstanding Federal raerve not,- by an amount to be 
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&xed by the Federal reserveboard;but no&mom &banfi2p per cslif,utT: 
of the totd paper so dkountccl for any member baiik shed  h ~ t ea 
msLt,uritpof more than ninety days.

the indorsement of any member ba& anv Federal merve 
ay discount acceptances of such banks w&h am based on 
rtatioa or importation of goods and which mature in not 

more &an six months and bear the signature of at Ieost one member 
b a d  in addition to that of the acce tor The amount so discounted 
s h d ’at no time exccwl one-hali tge capital stock of the bank for~. 
which the rediscounts are made. 

The aggregate of such notes and biUs bearing the signature or 
indorsement of any one person company, firm, ur  corporation
radiecoutwi for any one bank shah at no time exceed ten er centurn 
of the unimpaired capital and surplus of said b a d ;  but &IS rktric-
ti0n.s.ha.U not apply to the discount of bills of exchange drawn in 
g#d faith against actually esis 

Any national bank may, a t  ita retion, accept drafts or bilk of 
a-cchanve drawn upon i t  having not more thm six omnth ’ sgh t  t , ~  
run ad gro- out of transactions involving the importation or 
e-qorttrtion of g d ;  but no bank shall accept such bills to an 
m o u n t  equd a t  any t h e  in the aggregate to more thm one-half the 
face value of its paid-up and unimpaired capital. 

OPEN-XAB3CET OPE3ATIONJ. 

SECC.15. That m y  Federd rwerve bank may, under mlz?a and 
ations prescribed by the Federal reserve board, purchase and 

se‘“R“‘in the open market, either fmrn or to domestic or foreign banks,
Grms, corporations, or mdividuals, prime bankers’ b a s ,  and bills of 
exchange of the kinds and maturities by this act made ehgible for 
rediscount, and cable transfers. 

Eve Federal merve bank shall have power (a) to deal in gold coin 
and b3 3on both at  home and abroad, to make loans thereon, and to 
contract for loans of gold coin or bullion, giving therufor, when neces­
sary ,  acceptable security, includin the h-ypothrcation of United 
States bonds; (b) to lnvest inUnitec$ States bonds, and bonds iwued 
by m y  Stake.county, dbtrick. or municipahty; (c) to purchase from 
member banks and to sell, with or  without its inctommmt, bills of 
exchange arkring out of commercial transactions, as hereinbefore 
deiined, payable in foreign countries; but such billv of exchange must 
have not exceeding ninety dam t o  run and must bear the signature of 
two or more re+ onsible par&%, of which the lmt shall be that of 
member bank; Pd)  to establish each week. or as much oftener as 
requirtd, subject to review and determlnation of the Federd reserve 
bard, a rate of dkcount to be charged by such bank for each class 
of paper, which shall be &xed with a view of accommodating the com­
merce of the county; and (e) with the consent of the Federd resene 
board, to open an mamtain banlung wcounta in forcign countries 
and establish agencies ia such countries wheresoever it may deem 
best for the pu’pose of purchasin wiling, and collecting foreign bills 

of exchange, and to bu and s& with or without it9 mdomment,


ch conugpon&mt.a or sgencim, prime foreign bills of ex­

ing out o commercial transactions which have not exwad­


run and which bear the signature of two Ttr mom 
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renerve agent under Fagulations to be prescribed by the Federal 
reserve board. 

It shall be the duty of every Federal reserve bank to rweive on 
depoeit, at  ar and mthout charge for exchan e or collection, checks 
and drafts ar a m  upon my of its depositors or %y any of its depositors 
upon any other de sitor and checks and drafts drawn by any deposi­
tor in any other pederal reserve bank upon funds.to the credit of 
said depositor in said reserve bank lest mentioned, nothing herein 
contained to be construed as prohibiting member banks from making
reasonable c h q w  to cover actual e x p e w  incurred in collect' 
and remitting funds for their patrons. The Federal reserve bo3 
shall make and promulgate from time to time regulations governing
the transfer of funds at par among Federal reserve banks, and ma 
a t  its discretion exercise the functions of a rlearing house for sucE 
Federal reserve banks, or may designate a Federal reserve bank to 
exercise such functions and may also require each such bank to 
exercise the functions of a clearing house for its member banks. 

SEO.18. That 80 much of the rovisions of section fift -one hun­
dred and fifty-nine of the Revise2Statutes of the United gtates, and 
section four of the act of June twentieth, eighteen hundred and 
seventy-four, and section e' h t  of the act of July twelfth, sighteen
hundred and eighty-two, anf of any other rovisions of existing s t a t  
utes, as require that before any national \ .ankmg association shall 
be authorized to commence banking business it shall transfer and 
deliver to the Treasurer of the Umted States a stated amount of 
United States registered bonds be, and the same is hereby, repealed. 

EEFUNDINQ BONDB. 

SEC.19. That upon application the Secreta of the Treasury ahall 
exchange the two per centum bonds of the?Jnited States bearing
the circulation pridege de osited by any national banking aeeocia­
tion with the Treasurer of tEe United States as security for clrculating' 

bonds of the United States without the 

circulation alter twenty years from date of issue,


and municipal taxation both as to 

income and principal. No national bank shall, in any one.year, 


resent two  er centum bonds for exchange in the manner herein­
{efore proviaed to an amount exceeding five per centum of the total 
amount of bonds on doposit with the Treasurer by said bank for 
circulation purposes. Should any national bank fail in any one year
t o  80 exchange its fuU quota of two er centum bonds under the terms 
of this act, the Secretary of the %eaSury may permit an other 
national bank or banks to exchange bonds in excass of the Kve per 
centum aforesaid in an amount equal to the deficiency caused by the 
failure of an one or more banks to make exchange in any one 
allotment to  ge made to applying banks in proportion to their holTar,in@
of bonds. At the expiration of twenty years from.the peasage of thle 
act ever holder of United States two per centum bonds then outstand­
ing sha9receive paymont at par and accrued interest. After twentv 
y e m  from the date of the assage of this art  national-bank notes stih 
remaining outstanding shd be recalled and redeemed by the national 
banking associations issuing the same within a period and under regu­
lations to be prescribed by the Federal reserve board, and notea stiU 
remaining in circulation at the end of such period s h d  be secured by

equal amount of lawful money to be deposited in the 'baaury of 
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thUdrkd %bby tbs eaS&tiOM e d l y  kS 
notea. Meanwhile every national bank may continue to 
md d r e  circulating nok* from the C.ompboller of ths 

pon the depoait of two per centum bonds or of my othr  bon 
the d a t i o n  privilege; but no national bsrnJt shall be 

issue o&r oirmlating notes except such as ue sscure8eL 
in this rrectian provided or to k u e  or to make we of M eubstituta 
for such okroulrting no* in tb form of clearing-how so m  cart& 
ortee, cmhkr'r checks, or 0 t h  obligation. 

U X XZ8EBVE8. 

Sm.20. That h m  a d  after the date when the Sa\rstuy of the 
umounced, in euch manner M he may

elect, the fact that a Feder4
h u r y  rhrillhay6 officiTreuer~ebank haa beenaetabliehed in any
des' 4ted district, ev brnking aseocktion within mid djetrict
whitTnhd have auubori%for stack in uuch Fderrrl m m ~ obank 

~ h d lbe requhd to establish and mrint*in reaemm M tollom.: 

(a) If 4 eounkry bank M d&ed by &tbg h w  hoM and 
maintain 8 reaer~ebqualto twelve per eentuznof tb8 '4%amount 
of its deposits not including M W ~ U  
far. R n + t w e h b  of uuch r e e ~ erh 
national bmka may under sristiug law count u 
aatually in the bant'a o m  r4ults; md for 
manth from the d4ta domaid at least threat 
at b a t  fivetwelfths of nuch m e &all oorasist of a oredit bol.nos 
with the Federal reOerY8 b.nt of i(e dietnot. "he tamrinder of the 
twehe per oentum zweme hewibelore requiredmry for a period d 
thtfvsax months from a d  after the dab fixed the Secre 
&fie %asury, M herembefore provided, consist Or%u1,du?! 
national banka in rederpe or central men8 ciCh Y nor defined by
law, From and 4ftsr 8 dab thkty-dx mantbr dmequmt to the 
d4te fixed by the Secretary of the Trsu~ry,M heWiaWorsprovided,
the said rprnainder of the twelve per centurn peder~erequired of e.cb 

bank ohdl consist either m whole or in art of m e w e  money
in the anh's o m  vrulta or of oredit brlmce witithe Federal meme""?i 
bank of its dmtriat. 

) If a meme oity bank aa d & d  by exmting law, it ahall hold 
u1Ipmakitah, for a period of aixty da9" from the drte fired by tho 
Secretary of the Traasury M herembe ore provided, 4 m m e  equd
to tweniy per centurn of the ~ e g s t eWount of ita depoaita, hot 
including eavm deposits heremafter molded for, Bpd permanentb
thereafter eighteen per centum. At teaat one-half of mch reeem 
S$Su consist of money which national banks ma under existing 1.w 
count aa legal m4m9, hold actually in the ga d ' s  o m  vaultr. 
AIter eixty do tha date rforesald, a d  for a period of one 

car, at Iesat 	 and permanently thereafter at least 
shall consist of credit balance with 
its district. The remainder of the 

m e r v e  in thi~aragra h required may for a period of thirty&
months fm 4nBafter tE0 date fixed b t6e Secretaryof the Treasury 
UI hereinbefore provided, consist of ba9an- due from nstional banlta
in central w8~rvecities aa now defined b law. From and after a 
d a b  thktysu months aubsoqu~mtto tha Bate f k ~ lby the Secretary
of the Trawury aa hereinbefore provided, the said remainder of the 
o a t g e n  per aantum rwarve required of each m r ~ ecity bank shall 
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Except so far as already provided in existing lraws this provision
shall not take effectuntil six months afbr the assag of t h s  act. 

SEC.25. That from and after the passage of t& act the stockhold­
ers of every national bankin association shall be held individually
responsible for dl contracts, iebts, and engagements of such associa­
tion, each to the amount of his stoc,k therem, at the ar \ alue theroof 
in addition to the amount invested in such stock. 5 .he stockholders 
in any national banking association who shall hare transferred their 
shares or re stered the transfer thereof within sixty d a p  next before 
the date opi:the failure of such association to meet its obligafions
shdl be liable to the same extent FS if they had made no such transfer; 
but tzhis rovision shalt not be construed to affect in any way an 
course wgich such shareholden might otherwise have against tKose 
in whose names swh shares are registered at. the time of such failure. 
Section fift.y-one hundred and filly-one, Revised Statutes of t,hR
United Statas, is hereby reenacted except in 90 far as modified by
this section. 

LOAN8 ON FARM L A N D S .  

SEC.36. Ttiat any national banking association not situat.ed in a 
reserve citv or central rcsenw cit.y may make loans secured by im­
proved md unencumbered farm land, and so much of section fifty-
one hundred and thirty-seven of the Revised St,at,ut.esas prohibits
t.he makirg of suc.1~loans by banks so situated shalt be, and t.he same 
is hareby repealed; but no such loan shall be made for a longor time 
than twelre months, nor for an amount, exceeding fifty per emtum 
of the actual valrie of the propertv offered as scctinty, and such 
propert,y shaU be situnt,ed w i t h i  the 'Fodcrnl reserve district in which 
t,he bank is locat,od. ,4ny such bank may make such loans in an 
aggregate sum equal, t.o twent,y-five pc,r ccntum of its capital and 
su tus. 

!&he Fedora1 rcscrw board shall hare power from time t o  time 
to add t,o t,ho list. of cities in which national banks shall not, be cr 
rnitted to make loans secured upon real estate in t.he mmnnor descri. g ­od 
in this sect,ion. 

SAVINGS DEPARTMENT. 

SEC.37. That any nat,ional banking associat,ion may, subsequent
lo a d8t.e one year aft,er t,he organizat.ion of she Fetlcral reserve 
board, make npplicat.ion t,o the Cornpt'mller of t.ho Currency fur 
permisskin to open a S Q T ~ ~ Sdepartment,. Suc,h application shall 
set fort:h Lhat the directors of said nnt,ional bank have by a majority 
vot,e apport.ionrd a specified pmcentngr of their pnid-in capital
and surplus t.o said savings department', and to that, end hare s r p c ­
gatrd specified assets for i,hc prposrs of said dcpart,nient, or that 
cash cRpital for thc  mid savingp departmrnt hns I)cen obt,nincd
by sulscript.ion to ntltiit.innal issum of the r ~ p i t n lstock of said 
nat,ional bank: Prm<,ded, That Lhe sum in rrssc4s or in cmh t,hus 
set rrpart, for t.ho uses of t,hc proposed savings dcpartrnent aforestrid 
shall in no case be less t,lian $25,000, or than a sum equal to  taent.y 

er eentum of the paid-up capit.ril and surplus of the said nstional 
tank. 

In making the applic,at,ionaforesaid any national Iianki~igawocia­
tion may further apply for power to ac.t 89 trustee for mortgage
Ioars, sub'ect to the  conditions and limitations herein prcwribpd or 
to bs estabImhcd 89 hereinafter provided. 
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Whenever the G m  troller of tho Currenc shdl have appruved any
such application aa Kereinbfom pwvideJ ho diau so inform tlio 
applying bank, and thereafter the organizatjon and busiriesR con­
ducted or possessed by said bank a t  the time of making said applics­
tion, except such as haa boon specifically segregated for the savings
department, and subsequent expansions thereof shall Lr, known as 
the commercial de jartrnent of the said bank. Na'tiond banks may
increase or diminish their capital stock in the niniirier now provided
by law, but wiieriover such general increase or reduction of the capital
stock of any national bank operating upon the provisions of this 
section sliall be made such increase or reduction shall be apportioned
bstwrcri the commercial and savinga departments of the said bank 
as its h a r d  of directon shall prescribe, notice of such increme or 
reduction, and of the npixwtionniciit thrroof, being fcirthwith ~ v r n  
to thc ConiptroUrr o f  tile ~Currcncy;a i d  any such ,nationtrl bank 
niay iriercaae or diminish the capital nl rear ly  apportioned to either 
its savinp or commercial tlepartrnent to an rxtcrit not incorisistent 
with the provisions of this sectinn, notifving the Coniptroilrr o f  the 
Currmcy as liereinbrfom provided. 'Th saviiig-B ti~partiii~iitfor 
which authority has bccn solicited and gruntrd slrall liavc control 
of tlie cruh or w e t s  a portioned to it as hercinbt,fore provirlrd,. Rnci 
shall be organized un1cr the rules and rcguiatio~isto bc prescribed
by the Comptroller of t.he Crtrrency.

Both the savings and conirnrrcial departments so created slinll ,
however, be under tho control ~ i i ddirection of a single board of 
directors and of the general officers of said bank. 

All businesa transacted by tho conirnerciai department of nny such 
national bank shali he in every respect 3iihjcctrto the lirnitutii-rnsand 
q l t i r r rnenh  provided in tho nntiorial hnnkin,rr act RJ mrirlitieti by 
tills act, and such business shall henceforwnrtl be known a.~ corn­
rnerrinl business. 

7'11~srroings deprvtrnent of each surli national bank slinll be nut,lior­
izpd t o  irccumulate and loan tlic funds of its depositors. to rereive de-
posits of current funds ,  to lonn any funds in its possessioii upon pcr­
non,iI or red  est,ate sec.urit,y. aild to collect the same with interest, 
and to cteclirre anti pnv diviricntis or interest both I? on denmnd and 
tinic deposit,s. The Federal reserw board is herr I? v au tliorizcd to 
exr ni p t the snv ings departmen Lq of n nt i o i i d  ban khg associrrt h n s  
frorn any and every rwtriction upon classes or kinds of business laid 
down in the nrrtiond bmking act, and it shall be tila duty of tho saiil 
boarti within one year aftnr ih orgmization to prepare and publish
rules lrnd rrgulntions for tho conduct of business by SUCII savinp dr­
part iricnts. The said r~gtilationssliall require ovrry i int io i i i i l '  Iiirnk 
wliidi sl tdl  coricirict savings de artincnt nnd ii corninrrcial rlepsrt­
nieu t, t,o scprcpirto in its own vaui'h t,lvicirs~itrnd t i iset ,d txloiigirip to 
siirli depart,rnents rrspcctively and slid1 prescrilw the general form:+ 
of sepurate books o f  account to be used by FILCIIsircli dt?ptirtniwrt for  
its esciusivc a i i l  i r d i v i d u d  I IW.  Tlirx re&itioiis alorcwiii &IU 
furtlier sprrify tlktt pwiod of notice for the wiflitlritwrtl c d  ch.1josits 
n~trt l t?i n  t lw  w i l l  stiyiiigv t l q m r t t t i c ~ i i t ~i u i d  siinll forl)id the arwpt.rrnso 
( I f  tfrpmit,.rby oiio tlrpart.iii(siit (if suc~lit i i t t i o i i d  Imrik frcaiii 1111. o t l i w  
tlepsrtnieiit o f  such bank. ' 1 ' 1 ~ :  V&rd reservt! b o d  s l i d  niiiko 
and publisli at. it.3 dixretion IL-ts of securities, paper! borirls. I r i i d  other 
forms of invrstnwnt.  whicdi thr savings departments of rirt ic~ridbank9 





.. 

. . . . . . . . . . .  

1:sN8.r Yori :::tx.. . . . . . . . . . . . . . . . .  ~s;,mi,*%. Zl 
;1',,&:"i'>m;". . . . . . . . . . . . . . . . .  1 LK;

I ,­
: : - . . iA; . :u . . . . . . . . . . .  j l l ! . i ;o ,4+.25:  

...... 

. . . j 

. . . . . .  ' i  
. . . 

. . ,  

. . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  . . i  

(',.ll?,< I t , \ p ? <  . . . . . . . . . . . . . . .  

. . . . . . . . .  

. . . . . . .  

. . . . . .  . :  
i.~ : . i. . .  

. . . . . . . .  i 



132 CHANGES 1 N  T H E  BANKING A N D  CURRENCY SYSTEM. 

RcsrLcrcrpiued u d n  n. R.  7857, based adrpobild rcporlrd .Tutu 4, 291s ('on&. 

k h  rcqulrc-
men1 under 
II.R.7837. 

I(PW Y M k  ............................ - 1  
KNeW .Il.rscy.,. ........................ 1 
l'CrI"SYlV*,ti$,. ........................ .I 
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Oh kr... ............................... 
Indian:, ................................ 

............................. 
Wirunrin . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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