CHANGRES IN THE BANKING AND CURRENCY SYSTEM. i1l

APPENDIX (.
The bill as reported to the House is as [ollows:

& BILL To provide fer the establishment af Faderal reserve banks, 1o furnish an slastic cusrency, to
afford means of rediscounting cemmercial paper, te establish & mevrs sifective supervisioa of banking
in the Unjted Siates, and for other purpoeses,

Be i enacted by the Senate and House of Representatives of the United
States of America in Congress assembled, That the short title of this
act shall be the ‘‘Federal reserve act.”

FEDERAL RESERVE DISTRICTS.

Sgc. 2. That within ninety days after tho passage of this act, or
as soon thereafter as practicable, the Secretary of the Treasury, the
Secretary of Agriculture, and the Comptroller of the Currency
scting as ‘‘The Reserve Bank Organization Committee,” shall
designate from among the reserve and central reserve cities now
authorized by law a number of such cities to be known as Federal
reserve cities, and shall divide the continental United States into
districts, each district to contain one of such Federal reserve cities:
Provided, That the districts shall be apportioned with due regard
to the convenience and customary course of business of the com-
munity and shall not necessarily coincide with the area of such
State or States as may be wholly or in part included in any given
district. The districts thus created may be readjusted and new
distriets may from time to time be created by the Federal reserve
board hereinafter established, acting upon a joint application made
by not less than ten member banks desiring to be organized into a
new district. The districts thus constituted shall be known as
Fedoral reserve districts and shall be designated by number accord-
ing to the pleasure of the organization committee, and no Federal
reserve district shall be abolished, nor the location of a Federal
reserve bank changed, except upon the application of three-fourths
of the member banks of such district.

The organization committee shall, in accordance with regulations
to be established by itself, proceed to organize in each of the reserve
cities designated as hereinbefore specitied a Federal reserve bank.
Each such Federal reserve bank shall include in its %itle the name
of the city in which it i3 situated, as ‘“ Federal Keserve Bank of Chi-
cago,” and so forth. The total number of rescrve citles designated
by the organization committee shall be not less than twelve, and
the organization committee shall be authorized to employ counsel
and expert aid, to take testimony, to send for persons and papers,
to administer oaths, and to make such investigutions as may be
deemed necessary by the said committee for the purpose of deter-
mining the reserve cities to be designated and organizing the reserve
districts hereinbefore provided.

Evervy national bank located within a given district shall be
required to subscribe to the capital stock of the Federal reserve bank
of that district a sum equal to twenty per centum of the capital stock
of such national bank, fully paid in and unimpaired, one-fourth of
such subscription to be paid in cash and one-fourth within sixty days
after said subscription 18 made. The remsinder of the subscription
or any part thercof shall become a liability of the member bank,
subject to call and payment thereof whenever necessary to meot the
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obligations of the Federal reserve bank, under such terms and
accordance with such regulations ss the board of directors of said
Foderal reserve bank may prescribe: Provided, That no Federal
reserve bank shall commence busimess with a paid-up and unim-
paired capital less In amount than $5,000,000." The organization
committee shall have power to sppoint such assistants and ineur
such expenses in carrying out the provisions of this act as it shall
deem Decessary, and such expenses shall be payable by the Treasurer
of the United States upon voucher approved by the Secretary of the
Treasury, and the sum of $100,000, or so much thereof as may be
necessary, is hereby sppropriated, out of any moneys in the Treasury
not otherwise appropriated, for the payment of sutil expenses,

STOCK ISSUES.

Seo. 3. That the capital stock of each Federal reserve bank shall
be divided into shares of $100 each. The outstanding capital stock
ghall be increased from time to time as member banks increase their
capital stock or as sdditional banks become subscribers, and shall be
decressed as member banks reduce their capital stock or cease to be
members. Each Federal reserve bank may establish branch offices
under regulations of the Federal reserve board at points within the
Federal reserve district in which it is located: Provided, That the
totsl number of such branches shall not exceed one for each $500,000
of the capital stock of said Federal reserve bank.

FEDERAL EESEERYE BANKS.

Seo. 4. The national banks in each Federal reserve district uniting
to form the Federsl reserve bank therein, hereinbefore provided for,
ghall under their seals make an organization certificate, which shall
gpecifically state the name of such Federal reserve bank so organized,

o territorial extent of the distriet over which the operations of said
Federal reserve bank are to be carried on, the city and State in
which said bank is to be located, the amount of capital stock and the
number of shares into which the same is divided, the names and places
of doing business of each of the makers of said certificates and the
number of shares held by each of them, and the fact that the certifi-
cate ia made to enable such banka to avail themselves of the advan-

es of this act. The said organization certificate shall be acknowl-
edged before a judge of some court of record or notary public; and
shall be, together with the acknowledgment thereof, suthenticated
by the sesl of such court, or notary, transmitted to the Comptroller
og the Currency, who shall file, record, and carefully preserve the
same in his office. Upon the filing of such certificate with the Comp-
troller of the Currency a&s aforesaid, the said Federsl reserve bank
so formed shall become s body corporate, and as such, and in the
name designated in such organization certificate, shall have power
to-perform sll these acis and to enjoy all those privileges and to
exercise all those powers described in section fifty-one hundred and
thirtghsix, Revised Statutes, save in 80 far as the same shall be limited
by the provisions of this act. The Federal reserve bank so incorpo-
rated shall have succession for a period of twenty years from its or-
ganization, unless sooner dissolved by act of Congress.
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¥ivory Federal reserve bank shall be conducted under the over-
gight and control of a board of directors, whose powers shall be the
same as those conferred upon the boards of directors of national
banking associations under existing law, not inconsistent with the
provisions of this act. Such board of directors shall be constituted
and eiected as hereinafter specified and shall consist of nine mem-
bers, holding office for three years, and divided into thres classes,
designated as classes A, B, and C.

CFS:;S A shall consist of three members, who shall be chosen by and
be representative of the stock-holding banks.

Class B shall consist of three members, who shall be representative
of the general public interests of the reserve district.

Class C shall consist of three members, who shall be designated by
the Federal reserve board. ’

Directors of class A shall be chosen in the following manner:

It shall be the duty of the chairman of the board of directors of the
Federal reserve bank of the district in which each such bank is situ-
ated to classify the member banks of the said district into three gen-
eral groups or divisions. Fach such group shall contain as pearly as
may be one-third of the aggregate number of said member banks of
the said district and shall consist, as nearly as may be, of banks of
similar capitalization. The said groups shall be designated by num-
ber at the pleasure of the chairman of the board of directors of the
Federsl reserve bank. ]

At a regularly called directors’ meeting of each member bank in
the Federal reserve distriet aforesaid, the board of directors of such
member bank shall elect by ballot one of its own members as & district
reserve elector and shall ecertify his name to the chairman of the board
of directors of the Federal reserve bank of the district. The said
chairman shall establish lists of the district reserve electors, class A,
thus named by banks in each of the aforesaid three groups, and shali
transmit one list to each such elector in each group. Every elector
shall, within fifteen days of the receipt of the said list, salect and cor-
tify to the said chairman from among the names on the list pertaining
to his group, transmitted to him by the chairman, one nams, not his
own:, a3 representing his choice for Federal reserve diractor, class A,
The name receiving the greatest number of votes, not less than a
majority, shall be designated by said chairman as Iederal reserve
director for the group to which he belongs. In case no candidate
shall receive a majority of all votes cast in any district, the chairman
aforesaid shall establish an eligible list, consisting of the three names
receiving the greatest number of votes on the first ballot, and shall
transmit said list to the electors in each of the groups of banks estab-
lished by him. FEach clector shall at once select and certify to the
said chairman from among the three persons submitted to him his
choice {vr ¥ederal reserve director, class A, and the name receiving
the greatest number of such votes shall be declared by the chairman
as Federal reserve director, class A, 1n case of a tie vote the balloting
shall continue in the manner hercinbefore prescribed until one can-
didata receives more votes than either of the others.

Directors of class B shall be chosen by the electors of the respec-
tive groups at the same time and in the same manner prescribed for
directors of class A, except that they must be selected from a list of
names furnished, one by each member bank, and such names shall
in no case be those of officers or directors of any bank or banking
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sssociation.  They shall not accept office as such during the term of
their service as directors of the Federal reserve bank. They shall be
fairly representative of the commuercial, argicultural, or mdustrial
interests of their respective districts. The Federal rescrve board
shall have power at its diseretion to remove any director of class BB
in any Federal reserve bank if it should appear at any time that
such director does not fairly represent the commercisl, agricultural,
or industrisl mnterests of his distriet.

Three directors belonging to elass C shall be chosen directly by the
Federal reserve board, who shall be residents of the district for
which they sre selected, one of whom shall be designated by said
bosrd &s chairman of the board of directors of the Federal reserve
bank of the district to which he is appointed and shell be designated
as “‘Federal reserve agent.”  lle shall be & person of tested bankng
experience; end in addition to his duties as chauman of the board of
directors of the Federal reserve bank of the district to which he is
appointed he shall be required to maintain under regulations to be
established by the Federal reserve board a locsl office of said board,
which shell be situated on the premises of the ¥ederal reserve bank
of the district. He shall make regular reports to the Federsl reserve
board, and shall act as itg official representative for the performance
of the functions conferred upon it by this act. Ie shall receive an
annual compensation to be fixed by the Federsl reserve board and
paid menthiv by the Federal reserve bank to which he is designated.

Directors of Federal reserve banks shall receive, in addition to any
compensaticn otherwise provided, a reassonable sllowarce for neces-
saTy expenses in sttending meetings of their resrective boards, which
amount shall be paid by the respective Federal reserve banks. Any
compensation that may be provided by boards of directors of Federal
reserve banks for members of such boards shall be subject to review
by the Federal reserve board.

The reserve bank organizetion committee may, in organizin
Federal reserve banks for the first time, call such meetings of ban
directors in the several districts as may be necessary to carry out
the purposes of this act and msay exercise the functions herein con-
ferred upon the chairman of the board of directors of each Federsl
reserve hank pending the complete organization of such bank.

At the first meeting of the full board of dircctors of cach Federal
reserve bank sfter organization it shall be the duty of the direetors of
classes A and B and C, respectively. to designate one of the members
of each class whose term of office shall expire in one year from the
first of January nearest to date of such meeting, one whose term of
office <hall expire at the end of two years from ssaid date. and one
whose term of office shall expire at the end of three vears from seid
date. Thereafier overy director of a Federsl reserve bank chosen as
hereinbefore provided shall hold office for & term of three years; but
the cheirman of the board of directors of each Federal reserve bank
designated by the Federal reserve board, as hereinbefore deseribed,
shall be removable at the pleasure of the said bosrd without notice,
and his successer shall hold office during the unexpired term of the
direct v in whose place he was appointed. Vacatcies that may
oceur in the several classes of directors of Federal reserve banks may
be filied in the menner provided for the original selection of such
dircctors, sueh appointees to held office for the unexpired terms of
their predecesgors.
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INCREASE AND DECREASE OF CaPiTal.
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ear. Whenever and so long as the surplus fund of & Federal reserve
sok amounts to twenty per centum of the paid-in capital stock and
the member banks shall gave received the dividends at the rate of
five per centum per annum hereinbefore provided for, sixty per
centum of all excess earnings shall be paid to the United States and
forty per centum to the member banks in proportion to their annual
average balances with such Federal reserve bank: all earnings derived
the United States from Federal reserve banks shsll constitute s
sinking fund to be held for the reduction of the outstanding bonded
indebtedness of the United States, said reduction to be accomplished
under regulations to be prescribed by the Secretary of the Treasury.
Skould & Federal reserve bank be dissolved or go into liquidation,
the surplus fund of ¢aid bank, after the paymsent of all debts and
dividend requirements as hereinbefore proviggg for, shsall be paid to
and become the property of the United States.

Every F eder&!pmserve bank incorporated under the terms of this
act ang the capital stock therein held by member banks shall he
exempt from Federal, State, and local taxation, except in respect to
taxes upon real estate.

Sec. 8 That any nationsal banking association heretofore organized
may upon application at any time within one year after the passage
of this sct, and with the approval of the Comptroller of the Currency,
be granted, as herein provided, all the rghts, and be subject to all
the liabilities, of national banking associations organized subsequent
to the passage of this act: Provided, That such application on the part
of such associations shall be suthorized by the consent in writing of
stockholders owning not less than a majority of the capital stocﬁ of
the association. Any national banking association now organized
which shall not, within one yesr after the passage of this act, become
s national banking asscelation under the provisions hereinbefore
stated, or which shall fail to comply with any of the provisions of
this act applicable thereto, shall be dissolved: but such dissolntion
shall not take away or impair any remedy against such corporation
its stockholders or officers, for any lability or pensalty which shall
have previously been incurred.

Sec. 8. That any bank or banking association incorporated by spe-
cial law of any State or of the United States, or organized under the
general laws of any State or the United States, and having en unim-
paired capital sufficient to entitle it to become a national banking
association under the provisions of exicting laws, may, by the consent
in writing of the shareholders owning not less than fifty-one per cen-
tum of the capital stock of such bank or banking association, and with
the spproval of the Comptroller of the Currency, beecome a national
banking association under its former name or by any name approved
by the comptraller.  The directors thereof may continue to be the
directors of the associntion sa organized until others are elected or
appointed in gecordnnee with the L»rmis:inns_ of the law'  When the
comnptroller has given to surh bank or banking associstion a certifi-
eate that the provisions of this act have been comphed with, such bank
or hanking association, and sll its stockholders, officers, and employ-
ers, shall have the same powers and privileges, and shalt be subject to
the same duties, Habilities, and regulations, in all respects, as shall
have been preseribed by this act or by the national banking act for
associations originally organized ns national banking sssociations.
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BTATE BANES A8 MEMBERS.

Sec. 10, That from and after the passage of this act any bank or
banking association or trust company incorporated by special law of
any Stute, or organized under the general iaws of any State or the
United States, may make application to the Federul reserve board
hercinafter ereated for the nght to subseribe to the stock of the Fed-
eral reserve bank organized or to be orgunized within the Pederal
reserve distriet where the applicant is locuted. The Federal reserve
bourd, under such rules and regulations ws 1L may prescribe, subject
to the provisions of this section, shall permit such applving bank to
become a stockholder in the Federal reserve bank of the district in
which sueh applving bank is located. Whenever the Federal re-
serve board s}{mll permit such an applying bank to beecome a stock-
hotder in the Federal reserve bank of the distriet in which the apply-
ing bank is located, stock shall be issued and paid for under the rules
and reeulationd in this act provided for national banks which become
stockbolders in Federal reserve banks.

1t shali be the duty of the Federal reserve board to establish
by-iaws for the general government of its conduct in acting upen
applications made by the State banks and banking assoctations and
trust companies hereinbefore referred to for stock ownership in Fed-
eral reserve banks. Such by-laws shall require appiying banks not
organized under Federal faw to compiy with the reserve requirernents
and submit to the inspection and regulation provided for in this and
other laws relating to national banka. No such applying bank shall
be admitted to stock ownership in a Federal reserve bank unless it

ossesses a paid-up unimpaired ecapital sutlicient to entitle 1t to
Ecconm a national %ﬁnking nssociation wn the place where it is situ-
ated, under the provistons of the national banking act, and conforms
1o the provisions herein preseribed for national banking associations
of sinilar cupitalization and to the reguiations of the Federsl reserve
board.

If at any time it shall appear to the Federal reserve board that o
Lunking associasion or irust company organized under the laws of
any State or of the United States has faded to comply with the pro-
visions of this seetion, or the regulations of the Federal rescrve board,
it shall be within the power of the saxd board to require such banking
andocinblon or trust company to surrender its stock in the Federal
reserve bank i which it holds stock upon receiving from such Federal
reserve bank tie cash-pald subseriptions to the said stock in current
funds, and said Federal reserve bank shall, upon notice from the
Federal reserve boasd, be required to suspend said banking associn-
tion or trust company from further privideges of membership, and
shall within thirty days of such notice cancel and retive its stock and
make payment therefor i the manner hereln provided,

FEDERAL RESERVYE BOARD.

Sgo. 11, That there shall be created a Federal reserve board,
which shall consist of seven members, ineluding the Seeretary of the
Treasury, the Secretary of Agriculture, acd the Comptroller of the
Currency, who shall be members ex officio, and four members chosen
by the ﬁresideut of tho United States, by and with the advice and
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consent of the Senate. In selecting the four appointive members of
the Federal reserve bourd, not more than one of whom shsll be
selected from any one Federal reserve district. the President shall
have due regard to a fair representation of different geographieal
divisions of the country. The four members of the Federal reserve
board chosen by the President and confirmed as aferesaid shsll devote
their entire time to the business of the Federal reserve board and
shall each receive on annual salary of $106,000, together with an allow-
ance for actual necessary {raveling expenses, and the Comptroller of
the Currency, as ex officio member of said Federal reserve board,
shall, in addition to the salary now paid him as comptreller, receive
the sum of $5,000 anouslly for his services as a member of said board.
Of the members thus sppointed by the President not more than two
shall be of the same political party, and st least one shalil be a person
experienced in banking. One shall be designated by the President
to serve for two, one for four, one for six, snd one for eight years,
respectively, and thereafter cach member so appointed shall serve
for & term of eight vears unless sooner removed for cause by the
President. Of the four persons thus appointed, one shril be desig-
nated by the President as manager and one as vice manager of the
Federsl reserve board. The manager of the Federsl reserve board,
subject to the supervision of the Secretary of the Treasury snd Fed-
ersl reserve board, shall be the active executive officer of the Federsl
reserve board,

The Federal reserve board shall have power te levy semiannually
upen the Federal reserve banks, in proportion to capial stock, an
assessment sufficlent to pay its estimated expenses for the half vear
succeeding the levying of such assessment, together with sny doficit
carried forward from the preceding half vear.

The first meeting of the Federsl reserve board shall be held in
Washington, Iistriet of Columbia, as soon as mway be after the pas-
sage of this act, st & date to be fixed by the reserve bank organiza-
tion committee. The Secretary of the Treasury shall be ex officio
chairman of the Federal reserve bosrd. No member of the Foderal
ocserve bosard shall be an officer or director of any bank or banking
institution or Federsa! reserve bank nor held stoek in anv bank or
banking imstitution; and before entering upon his duties as & member
of the Federsl reserve board he shall corti{y under oath to the Sec-
retary of the Tressury that he has complied with this requirement.
Whenever a vacaney shall occur, other than by expiration of term,
among the four members of the Federal reserve board chosen by the
President. as above provided, a successor shall be sppointed by the
President, with the sdvice and consent of the Senate, to till such
vacancy, and when chosen shall hold office for the unexpired term of
the memhber whose place he is selected to fill.

The Federsl reserve hoard shall annuslly make & report of its
fiseal operations to the Speaker of the House of Hepresentatives, who
shell eavse the same to be printed for the information of the Congress.

Section three hundred and twenty-four of the Revised Statutes of
the United States cshell be amended so a3 to read as follows: " *Thers
shall be in the Department of the Treasury a bureau charged, exeept
a2 m this act otherwise provided, with the execution of all Jaws passed
by Congress relating to the issue and regulstion of currency issued by
or through banking sssocistions, the chief officer of which burssu
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ghall be called the Compiroller of the Curverey, and shall perform his
duties under the general direction of the Secr;'mv of thgt Treasury,
scting us the chairman of the Federal reserve board:” Provided,
Aowever, That no herein contained shall be construed to affect
a2y power now vested by law in the Comptrollar of the Currency or
the Secretary of the Tre :

Sxo. 12. That the Faderﬁ reserve board bereinbefore satablished
shall be suthorized and empowered:

(a) To examine at its discretion the sccounts, books, and affairs
of each Federal reserve bank and to require such staiements and
reports as 14 may deem necessary. The said board shall publish
once each week s statement showing the condition of each Federal
reserve bank and s consolidated statement for all Federa! reserve
banks. Such statements shall show in detail the asseta and Habilities
of such Federal reserve banks, single and combined, and shall furnish
fuil information regarding the character of the lawful money held a8
reserve and the amount, nature, and maturities of the paper owned
by Federal reserve banks. ' :

(») To permit or require, in tima of emergency, Federsl resarve
bamks to rediscount the discounted prirme paper of cther Federal
resorve banks, at least five members of the I‘%figral reser ve board
being preeent when such action is taken and all present cousenting
to the r?ummant. The exercise of this compulsory rediscount powset
by the Federal reserve board shall be subject to an interest charge
o0 the accommodated bank of not less than one nor greater than three
per centum above the higher of the ratee prevailing in the disiricts
unmeadiately affected.

(0) To suspend for a period not exceeding thirty days (and to
reiew such suspension for periods not to ex fifteen days) any and
m Teserve requirement specified in this act: Prwk&, That i
‘ establish & graduated tax upon the amouats by which the
reserve requirements of this act may be permitted te fall below the
level hereinafter specified, such tax to be uniform in its application
to all banks; but said board shall not suspend the reserve require-
ments with reference to Federal reserve notes.

(d) To supervise and regulate the issue and retirement of Federal
resarve notes and to prescribe the form and temor of such notes.

{e) To add to the number of cities classified as reserve and central
vesarve cities under exiafing law in which nationsl banking associa-
tions are subject to the reserve requirements set forth ia section
twonty of this act; or to reclassily existing reserve and cemtral
reaerve cities and to designate the banks therein situated as couniry
banks at its discretion.

{) To suspend the officials of Federai reserve banks and, for causa
stated in writing with opportunity of hecﬁ.tg, require the removal of
seid officials for incompetency, deretiction of duty, fraud, or deceis,
such removal to be subject to approval by the President of the
United States.

) To require the writing off of doubiful or worthless assets upon
the books and balance sheets of Federal reserve banks.

(h) To suspend, for cause relating to violation ol sny of the pro-
visions of this act, the operstions of any Foderal reserve bank and
appoins a recedder therefor.

i} To perform the duties, funclions, or services specified or implied
in this c&?



130 «RaweRs IN TER BANKING AND QURRRXCY SYSTENM.
FRDEBRAL ADVISORY OOUNOLL.

Spo. 18. "here i hereby crested a Federal sdvisory counci
which shall consist of ae many members as there are Fedgai reserve
distriets. Each Federal reserve bank by its board of directors shall
annually select from ite own Federal reserve district one member of
said council, who ghall receive no compensation for his services, but
msy be reimbursed for actual necessary expenses. The meetings
of said advisory council shall be held at Washington, District of
Columbis, at least four times each yesar, and oftener if called by
the Federal reserve board. The council may select ite own officers
snd adopt itse own methods of procedure, and s mejority of its
members shall constitute a quorum for the transaction of business.
Vacancies in the council shall be filled by the respective reserve
banks, and members selected to fill vacancies shall serve for the
unexpired term.

The Federal advisory council shall have power (1) to meet and
confer directly with the Federal reserve board on general business
conditions; (2) to make oral or written representstions concerning
matters within the jurisdiction of said board; (3) to call for complete
information and to make recommendations in regard to discount
rates, rediscount business, note issues, reserve conditions in the
various districts, the purchase and sale of gold or securities by
reserve banks, open-market opersations by said banks, and the gen-
eral affairs of the reserve banking system.

REDISCOUNTS.

Seo. 14. That any Federal reserve bank may receive from any
member bank or, solely for exchange purposes, from other Federal
reserve banks deposits of current funds in lawful money, national-
bank notes, Federal reserve notes, or checks and drafts upon solvent
banks, peyable upon presentation.

Upon (.ge indorsement of any member bank any Federal reserve
bmﬁo msay discount notes and bills of exchange arising out of com-
mercial transactions; that is, notes and bills of exchange issued or
drawn for aﬁcu}t-uml, industrial, or commercial purposes, or the
proceeds of which have been used, or may be used, for such purposes,
the Federal reserve board to have the right to determine or define
the character of the paper thus eligible for discount, within the
mesning of this act, but such definition shall not include notes or
bills issued or drawn for the purpose of carrying or trading in stocks,
bonds, or other investment securities; nor g:ﬁfm thing herein con-
tained be construed to prohibit such notes and bills of exchange,
secured by staple sgricuxitural products or other goods, wares, or
merchandise from being ehgible for such discount. Notes and bills
sdmitted to discount under the terms of this paragraph must have a
meaturity of not more {":an ninety days.

Upon the indorsement of any member bank any Federal reserve
bank may discount the paper of the classes hereinbefore deseribed
having & maturity of more than sixty and not more than one hundred
and twenty days when its own cash reserve exceeds thirty-three and
one-third per centum of its total cutstanding demand liabilities exclu-
sive of its outstanding Federsl reserve notes by an amount to be
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fixed by the Feders! reserveboard; but not mors than fift v percentum
of the total paper so discounted for any moember bank shall have s
maturity of more than ninety days.

Upon the indorsement of any member bank any Federal reserve
bmfo may discount acceptances of such banks which are based on
the exportation or importation of goods and which mature in not
more tﬁan six months and bear the signature of at least one member
bank in addition to that of the acceptor. The amount so discounted
shall at no time exceed one-half the capital stock of the bank for
which the rediscounts are made.

The aggregate of such notes and bills bearing the sigmature or
indorsemont of any one person, company, firm, or corporstion
rediscounted for any one bank shall at no time exceed ten per centum
of the unimpaired capital and surplus of said bank; but !ﬁ}js restric-
tion.shall not apply to the discount of bills of exchange drawn in
good faith against actually existing velues.

Any national bank may, at its retion, accept drafis or bills of
exchangs drawn upon it having not more than six months’sight to
run and growing out of transactions involving the importation or
exportation of goods; but no bank shall accept suek bilis to an
amount equal at any time in the aggregate to more than one-half the
face value of its paid-up and unimpaired capital.

OPEN-MARXET OPERATIONS.

Szo. 15. That any Fedsral reserve bank may, under rules and
reEu}.amons prescribed by the Federal reserve board, purchase and
sell in the open market, either from or to domestic or foreign banks,
firms, corporations, or individuals, prime bankers’ bills, and bills of
axchange of the kinds and maturities by this act made eligible for
rediscount, and cable transfers.

Every Federal reserve bank shall have power (a) to deal in gold coin
and bullion both at home and abroad, to make loans thereon, and to
coniract for loans of gold coin or bullion, giving therefor, when neces-
sary, acceptable security, including the hypothecation of United
States bonds; (b) to invest in United States bonds, and bonds wsued
by any State, county, district, or municipality; (¢) to purchase from
member banks and to sell, with or without 1ts indorsement, bills of
exchange arising out of commercial transactions, as hereinbefore
defined, payable in foreign countries; but such bills of exchange musé
have not exceeding ninety days to run and must bear the signature of
two or more responsible parties, of which the last shall be that of a
member bank; (d) to establish each week, or as much oftener as
required, subject to review and determination of the Federal reserve
board, s rate of discount to be charged by such bank for each class
of paper, which shall be fixed with & view of accommodating the com-
merce of the country; and (e) with the consent of the Federal reserve
board, to cpen and maintain banking accounts in foreign countries
and establish agencies in such countries wheresoever it may deem
best for the purpose of purchasing, selling, and collecting foreign bills
of exchange, and to buy and sell with or without its indorsement,
throngh such correspondents or agencies, prime foreign bills of ex-

o arising out of commercial transactions which have not exceed-
ing mne‘gedays to run and which bear the signature of two or more
TLRDOAS

parties.
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SOVEENMENT DEPOSITS.

Sec. 16, Thet all moneys now held in the general fund of the
Treasury shall, upon the direction of the Secretary of the Tressury,
within twelve months after the pass of this act, be deposited In
Federsal reserve banks, which banks E:H act as fiscal agents of the
United States; and thereafter the revenues of the Government
be regularly depoeited in such benks, end disbursements shsll be
mede by checks drewn sgainst such deposits. |

The Secretsry of the Treasury shall, subject to the approvsl of the
Federsl reserve bosard, from tume to time, apportion the funds of
the Government smong the said Fedaral reserve banks, distributing
thea, a8 [ar &8 praeti.?s%ble, equitably between different sections, &nc
niey, at their joint discretion, charge interest thereon and fix, from
month to month, & rate whic shaﬁ be regularly peid by the banks
holding euch deposits: Provided, Thst ne Federal reserve bank shall
pay interest upon any deposits except those of the United States.

gfo Federal reserve bank shall receive or credit deposits except
from the Government of ithe United States, its own member banks,
and, to the extent permitted by this sct, from other Federal reserve
banks. All domestic transsctions of the Federal reserve banks in-
volving & rediscount operation or the crestion of deposit sccounts
shall be confined to the Government and the depositing and Federal
reserve banks, with the exception of the purchase or sale of Govern-
ment or State securities or 0? gold coin or bullion.

WOTE ISSUES.

Sec. 17. That Federsl reserve notes, to be issued at the discretion
of the Federsl reserve board for the purpose of msking advances to
Federal reserve banks ss bereinalter set forth and for no other pur-
pose, are herchy suthorized. The said notes shall be obligations of
the United States and shall be receivable for all taxes, customs, and
other public dues. They shall be redeemed in gold or lawful money
on demand st the Treasury Department of the United States, in the
ei:}itykof Washington, Distrzet of Columbis, or at any Federal reserve

snk. ‘

Any Federsl reserve bank may, upon vote of its directors, make
ﬁghcation to the local Federal reserve agent for such amount of the

[reasury notes hereinbefore provided for as it may deem best. Such

application shall be sccompanied with a tender to the local Federsl
reserve sgent of collatersl security to protect the notes for which
application i8 made equal In amount to the sum of the notes thus
spplied for. The collatersl secunity thus offered shall be notes and
biils sccepted for rediscount under the provisions of section fourteen
of this act, and the Federal reserve agent shall each day notify the
Federsal reserve board of issues and withdrawsls of notes to and by
the Federsal reserve bank to which he is sccredited. The said Federal
reserve board shall be suthorized st any time to csll upon & Fadersal
reserve bank for edditionsl security to protect the Federal reserve
notes issved to it. |

Whenever any Federsl reserve bank shall psy out or disburse
Federal reserve notes issued to it as hereinbefore provided, it shall
gegregeate in its own vaults and shall carry to 8 specisl reserve account
on its books gold or lawful money equal in amount to thir(y-three and
cae-third per centum of the reserve notee se paid oul by it, such
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reserys 0 be used for the redemyption of sald reserve nntes a3 pre-
sinted: but any Federal reserve bank 30 using any part of sueiy ree
serva to redeem notes shall immediately carry to said ressrve account
an smount of gold or lawful monay suiicient to make sald reserva
equal t0 thirty-three and one-thitd per centum of its cutsiauding
Treasury potes. Notes 80 paid out shall bear upon their faces a dis-
tinctive letter and serial number, which shall be assingad by the Fed-
eral reserve board to each Federal reserve bank. Whenever Federal
reserve notes issusd through one Federal fessrys bank shall be re-
ceived by another Federal reserve bauk they shall be returned for
redernpiion i the Federal reserve bank through which they were
originaily issued, or shall be charged off against (Governmant deposits
and returned to the Treasury of the United States, or shall be pre
sented to the said Treasuryv for redsmption. No Federal reserve
bank shall pay out notes issued through ancther uader penalty of a
tax of ten per centum upon the face value of notss so paid out.
Notes presented for redemption at the Treasury of the United States
shall be paid and returned to the Federal reserve banks :thirough
which they were originally issued, and Federal reserve notes received
by the Treasury otherwise than for redemption shall be exchanged
for lawful money out of the five per centum redemption fund herein-
after provided and returned as hereinbefore provided to tha reserve
bank through which they wers originaily issued.

The Federal reserve board shall have power, in its discretion, to
require Federal reserve banks to maintain on deposit in the Treasury
of the United States & sum in gold equal to five per contum of such
amount of Federal reserve notes as may be issued to them under the
provizions of this act; but such five per centum shall be counted and
inciuded ss part of the thirty-throe and one-third per centum reserve
hereinbefore required. The said board shall also have the right 1o
grani in whole or in part or to reject entirely the application of any’
Federal reserve bank for Federal reserve notes; but to the extent and
in the amount that such application may be granted the Federal
reserve board shall, through its local Federal reserve agent, deposit
Federal reserve notes with the bank so applying, and such bank shall
be charged with the amount of such noted and shall pay such rate of
interest on said amount as may be established by the Foderal reserve
board, which rate shall not be less than one-half of one per pentum per
annuim, and the amount of such Federal reserve notes so issued to any
such bank shall, upon delivery, become a tirst and paramount lien on
all the assets of such bank.

Any Federal reservo bank may st any time reduce 18 Lability
for outstanding Federal reserve notes by the deposit of Federal reserve
notes, wheither issued to such bank or te some other reserve bank,
or lawful money of the United States, or gold bullion, with any
Federal reserve agent or with the Treasurer of the United States,
and such reduction shall be accompanied by & comresponding reduc-
tion in the required reserve fund of lawful rnoney set apart for the
redemption of said notes and by the relense of & c-.‘;r'res[i;m ing amouni
of the collateral security deposited with the local Federal reserve

ng,

Any Federal reserve bank may a4 its diseretion withdraw coliateral
deposited with the local Federal reserve agent for the protection of
Federal reserve notes deposited with it and shall at the same time
substitute other collateral of equal value spproved by the Federal

HANae) {0 e e o 4
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reserve agent under regulstions to be prescribed by the Federal
reserve board.

It shall be the duty of every Federal reserve bank to receive on
deposit, at ‘fmr and without charge for exchange or collection, checks
and drafts drawn upon any of its depositors or by any of its depositors
upon any other degosibor and checks and drafts drawn by any deposi-
tor in any other Federal reserve bank upon funds.to the credit of
said depositor in said reserve bank last mentioned, nothing herein
contained to be construed as prohibiting member banks from making
reasonable charges to cover actusl expenses incurred in collecti
and remitting funds for their patrons. The Federal reserve bo
shall make and promulgate from time to time regulations governing
the transfer of funds at par among Federal reserve banks, and ma
at its discretion exercise the functions of a clearing house for sucg
Federal reserve banks, or may designate a Federal reserve bank to
exercise such functions, and may also require each such bank to
exercise the functions of a clearing house for its member banks.

Sko. 18. That so much of the provisions of section fifty-one hun-
dred and fifty-nine of the Revised Statutes of the United States, and
section four of the act of June twentieth, eighteen hundred and
seventy-four, and section eight of the act of July twelth, cighteen
hundred and eighty-two, and of any other provisions of existing stat-
utes, as require that before any national banking association shall
be suthorized to commence banking business it shall transfer and
deliver to the Treasurer of the Umted States a stated amount of
United States registered bonds be, and the same is hereby, repealed.

EEFUNDING BONDS.

Skc. 19. That upon application the Secretary of the Treasury shall
exchange the two per centum bonds of the United States bearing
the circulation privilege deposited by any national banking associa-
tion with the Treasurer of the United States as security for circulating
potes for three per centum bonds of the United States without the
circulation privi e%?, meable after twenty years from date of issue,
and exempt from Federal, State, and municipal taxation both as to
income and principal.” No national bank shall, in any one-year,

resent two per centum bonds for exchange in the manner herein-
gefore provided to an amount exceeding five per centum of the total
amount of bonds on doposit with the Treasurer by said bank for
circulation purposes. Should any national bank fail in any one year
to so exchange its full quota of two per centum bonds under the terms
of this act, the Secretary of the Treasury may permit any other
national bank or banks te exchange bonds in excess of the five per
centum aforesaid in an amount equal to the deficiency caused by the
failure of any one or more banks to make exchange in any one year,
allotment to be made to applying banks in proportion to their holdin
of bonds. At the expiration of twenty years from the passage of this
act every holder of United States two per centum bonds then outstand-
ing shall receive payment at par and accrued interest. After twenty
years from the date of the llIxim.@sa.ge of this act national-bank notes still
remaining outstanding shall be recalled and redeemed by the national
banking associations issuing the same within a period and under regu-
lations to be prescribed by the Federal reserve board, and notes still
remaining in circulation at the end of such period shall be secured by
an equal amount of lawful money to be deposited in the Tressury of
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the United States by the banking associations originally mum% such
notes. Meanwhile every naticnsl bank may continue to apply for
and receive circulating notes from the Comptroller of the &mnc
based upon the deposit of two per centum bonds or of any other bon
bearing the circulation privilege; but ro national bank shall be per-
mitted to issue other circulating notes except such as are secured as
in this section provided or to issue or to make use of any substitute
for such circulating notes in the form of clearing-house loan certifi-
cates, cashier’s checks, or other obligation.

BANX RISIRVES.

Szc. 20. That from and after the date when the Secretary of the
Treasury shall have officially announced, in such manner as he may
elect, the fact that & Federal reserve bank has been-eatablished in any
designated district, every banking association within said district
which shall have subscribed for stock in such Foederal reserve bank
shall be required to establish and maintain reserves as follows:

{(a) If a country bank as defined by existing law, it shall hold and
maintain & reserve squal to twelve per centum of the aggreg« ‘2 amount
of its deposits, not including savings deposits heremafter provided
for. Five-twelfths of such reserve shall consist of money which
national banks may under existing law count as legal reserve, held
sotually in the bank’s own vaulis; and for » of fourtean
months from the date aforesaid at least three-twellths and thereafter
at least five-twelfths of such reserve shall consist of a oredit balance
with the Federal reserve bank of its district. The remainder of the
twelve per centum reserve hereinbefore required may, for a period of
thirty.six montha from and after the date fixed by the Secrotary of
the Treasury, as hereinbefore provided, consist of ces due from
national banks in reserve or central reserve cilies as now defined by
law. From and after a date thirty-six montbs subsequent to the
date fixed by the Secretary of the Treasury,aa hereinbefors provided,
the said rgmainder of the twelve per centum reserve required of each
country bank shall consist either in whole or in part of reserve m
in the bank’s own vaults or of credit balance with the Federal reserve
bank of its district.. o .

gb) 1f & reserve city bank as defined by existing law, it shall hold
and maintain, for a period of sixty days from the date fixed by the
Secretary of the Treasury as herewnbefors provided, a reserve equal
1o tweniy per centum of the aggregate amount of its deposits, not
including savings deposits hersinafter Yroﬂded for, and permanently
thereafier eighteen per centum. At least one-haif ‘of such reserve
shall consiat of money which national banks ma{ under existing law
count as legal reserve, held actually in the bank’s own vaulia,
After sixty days from the date aforesaid, and for a period of ons

oar, at least threo-eighteenths and permanently thereafter at least
tzwe-eighteenths of au:ﬁx reserve shall consist of a crodit balance with
the Fedeméh;eeewe baa;ik of itsed dista-if.n‘,.f The reﬁin;imil of the
reserve in this paragraph required may, for a period of thirty-eix
months from anc? after tge date fixed by the Secretary of the Treasury
a3 hereinbefore provided, consist of balances due from national banks
in central reserve cities as now defined by law. From and after a
date thirty-six months subsequent to the date fixed by the Secretary
of the Treasury as hereinbefore provided, the said remainder of the
sightean per centum reserve required of each reserve city bank shall
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consist either in whole or 1 part of reserve money in the bank’'s
gm*z vaults or of credit balsncs with the Federel reserve bank of its
wtrict,

(¢} If & centrsl reserve city bank as defined by existing Iaw, it shail
hold and mainisin for 8 period of sixt days from the date fixed by the
Secretary of the Freasury s hereinbefore provided o reserve equal to
twenty per cenuun of the sggregeve aznount of its de POSILS, ROt -
cluding saviigs deposite hereinafter provided for, and permanently
therealter eigliveen percentum.  Atlesatone-half of such reserve shajl
cousistof mone ¥ which nationsl banks may under exsing law count as
legal reverve, held actuslly in the bank’s own vauits,  Afier BIXtY
days irom the date aforussid, and thereafer for a perwd of one ysar,
&% leest three-eighteenths snd permanently thereafter at least five-
eighteeniis of such reserve shall consist of a credit balance with ihe
Federal reserve bank of 1s diswrict.  The remainder of the ei rhieen
per centuln rserve tequued of esch ceniral reserve city ba shail
censkst either i whole or in psrt of reserve money scuislly held \n
it own vaults or of credii balence with the Federal resecve bank of
ite disurics,

SEO. 21. That 80 rouch of sections vwo and three of the sct of June
twenticth, eighwesu hundred end sevenuy-four, envitied “An sct
fixing the amouns of United States notes, providing for s redistribu-
tion of the nstional bank currency, and for cther purposes,’” as pro-
vides that the fund deposited by any naiional banking association
with the Tressurer of the United Staies for the redeinption of its
notes shall be vounted s & part of iis lawful reserve as provided in
the act sforessid, be, and the same is hereby, repealed. And from
and after the passage of this act such fund of five per centum shall in
no case be counted by any nationsl bauking sssociation as & part of
its lawful reserve. ,

Sxc. 22. Thet evary Federal reserve bank shall at all times have
o hand i its owa vaults, in gold or lawful money, & gum equal to
not less then thirty-three and one-tiird per centum of its owtstand-
mgrgammei lis bilikics.

The Federsl reserve board may Bowly any Federal reoerve bank
whose lawful reserve shall be beiow the sinount required to be kept
on band o mske good such reserve; and if such bank shall fail for
thirty days thersafter so to make gpod ita lawiul reserve, the Federal
reserve Dosrd may sppoint & receiver (6 wind up the busisess of
gard bank.

BANK BEXAMINATIONS.

Sro. 28. That the exziuinstion of the affairs of every national

King sssocistion suthorized by existing law shali take place at
lewsi twice in ench cnlendar year and &s much ofiener as the Foderal
reserve bosrd shsil consider necessary in order to furnish & full and
complete knowledge of its condition. The Secretary of the Trewsury
mey, however, st any time direct the holding of & specini examination.
The person sssigned 10 the meking of such exantination of the aflnirs
of any usticnal baniong associstion shail have power v call rogother
& guoruin of the directors of such association, whe sball, ynder vath,
btale 1o such exnumner the chareciwer and cireuinstances of such of
it8 Josns or discounis se he may designate; and froin snd siter the
passsge of this wct wil bapk examiners shail receive fixed salaries,
the emount whereof shall be determined by the Federal reserve
bosrd snd sxmuslly reporied to Congress. But the e puase of the
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examinations herein provided for shall be pasossed by ihe Fedaral
reaerye board upen the assoviations examined In propection to
asseta ov resontees held by such associations upon & «date dutiag the
vear in which such exarainations are held to be enhﬂaimbed by the

fardiral reserve board. The Comptroller of the Cuyrrency Bi’\ﬁui w
arranae tho dities of pational- bank eTaminers that no 1wo 3ipcesaiva
examinations uf any associeiion shall be made by the same axaminer.

In addition to the axaminazions made and condueted b th o {Cotnp-
trolier of the Currency, every Federal reserve hank may, with the
approval of the Federal reserva board, arrangs for special or period-
iral examination of the meniber hanks mfhm ita disrric L. Buch exam-
inatwen shall be 80 conductal as to inform the Federal reserva bank
under whosa auspires 1t 18 carmied on of the conditinn of 113 mene-
ber banks and of the hnes of credit which are being extended by
them. Kvery Federal recorve bank shall at all times Cfiurnish to tha
Fedornl reserve board such informiation as may be demanded by ﬂ”a
ia**m' enpeerning tha eoudition of ans natisnal berkine association
locstad within the district of the said i*edtrai rosarye bank.

The Federsd reserve bomrd shall as often a3 3% drama beat, gand n
pny casernot less frequently than four times sach vear, crder an
examination of national banking assnciations 1 reservae citics,  Sueh
examinations shall show i detad the total amount of loans made bw
srch bank on demand, on time, and the ditferent classes of collatoral
held to protect the varwus loans, and the hnes of orwdn which are
being exrended by them, The Federnl reserve boprd shall et oaat
oneco each voar, order an 1\&1*1ﬁa? won of cach Federal reserve bza“s‘:\.k,
wod upon ;omt avplication »f ten soember banks the Federal reserss
board shail order a spocial exanination sad report of the condition
of any Federal reserve bank.

See. 24 That no national bank d\. i Lereafter tonks any lean or
grant any pratuity o any exseaoer of sool b w?‘ Any banl offend-
ing against this rovision shall hnw deamed guilty of mademesnor

and ? all be ined not more than $35.000 and a further sum equal 1o
the raoney so loaned or gratuity miven: and the oilicer oz ni’i‘vors of a
bank riaking such losn or vranting such gratuidy slall be likewsse
deenusd mpiw of a mmienlea\ wroand shall be fined not ta axeecd
$5.000. Any examiner nee e‘;}d"; & foan or geatuity from any bank
pxamined by him shall be deemed guilty of o misdamenssr and shall
be finad not raore than $3,000 andd u further sur equal 1o the raonay
50 loared or gratuity given, and shall forever thereafior be disquali-
ﬁed from L_{;iaiyw office a3 & national-hank eXRIINeT No natwonal.

ank examiner ‘Shﬁ.u perforw any other service for compensation
whﬂe holding such oflice,

No afficer or disector of a natinnal bank ¢ shall reeciva or he hene-
ﬁma"f}' cither directly or indirectly of avy foe fother than a legith
maie fee paid an attorney at law for logal s Trieest, compbasiog, gift,
or other eomsideration for or on accoung of any foan, ;Lui_inimg “m*i
pavmment, exchange, or transactinn with respect to stoeks. bonds, or
other a,wmimem wmarmvs or notes, bills of pxehange, acceptanees,
bankers' bills, cable transfora, or mortoagrs made by or on behall of

s national m'srk of W”ud he 13 such oibeer ot direetor. Any persen
vaﬂl&nn“ any provision of this section stiall be puntsned by fon of
not f‘me“m;m $5,000 or by imprisomment not execoding five vears, or
bet}l BuCh tum ami irapi pscament, i the diseretion of the oonrt
baying junsdiction

e
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Exvept so far as slready provided in existing laws this provision
shall not teke effect until six months after the passage of this act.

Skec. 25. That from and after the passage of tﬁis act the stockhold-
ers of every national banking association shall be held individually
responsible for all contracts, debts, and engagements of such associa-
tion, each to the amount of his stock therein, at the par value thereof
in addition to the amount invested in such stock. The stockholders
in sny national banking association who shall have transferred their
shares or registered the transfer thereof within sixty days next before
the date of the failure of such essociation to meet its obligations
sball be Liable to the same extent, as if they had made no such transfer;
but this provision shall not be construed to affect in any way any re-
course which such shareholders might otherwise have against those
in whose names such shares are registered at the time of such failure.
Section fifty-one hundred and fifty-one, Revised Statutes of the
United States, is hereby reenacted except in so far as modified by
this section.

LOANS ON FARM LANDS.

Sec. 26. That any nationsal banking association not situated in a
reserve city or central reserve city may mske loans secured by im-
proved and unencumbered farm land, and so much of section fifty-
one hundred and thirty-seven of the Revised Statutes as prohibits
the making of such loans by banks so situated shall be, and the same
is hereby . repealed; but no such loan shall be made for a longer time
than twelve months, nor for an amount exceeding fifty per centum
of the sctual value of the property offered as security, and such
property shall be situated within the Foderal reserve district in which
the bank is located. Any such bank may make such loans in an
a.ggrf.g&te sum equal to twenty-five per centum of its capital and
surplus,

he Federal reserve board shall have power from time to time
to add to the list of cities in which national banks shall not be per-
mitted to make loans secured upon real estate in the manner described
in this section.
SAVINGS DEPARTMENT.

Sec. 27. That any national banking association may, subsequent
to a date one year after the organization of the ¥ederal reserve
board, make application to the Comptroller of the Currency for
permissicn te open a savings depertment. Such application shall
set forth that the directors of said nationsl bank have by a msajority
vote apportioned a specified percentage of their paid-in capital
snd surplus to said savings department, and to that end have segre-
gated specified assets for the purposes of said department, or that
cash capital for the said savings department has been obtained
by subscription to additional issues of the capital stock of said
nstional bank: Provided, That the sum in assets or in cash thus
set spart for the uses of the proposed savings department aforesaid
ghsall in no case be less than $25,000, or than a sum equal to twenty
Eet{*ﬂgemﬂm of the paid-up capital and surplus of the said national

ank.

In making the application aforesaid any national hanking associa-
tion may further apply for power to act as trustee for mortgage
loans, subject to the conditions and limitations herein prescribed or
to be estagjliﬁhc-d as hereinafter provided.
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Whenever the Comptroller of the Currency shall have approved any
such application as hersinbefore pmvidad:r he shall so nform the
applying bank, and thereafter the orpanizatjon and business con-
ducted or possessed by said bank at the time of making said applica-
tion, except such as has been specifically segregated for the savings
department, and subsequent expansions thereof shall be known as
the commercial department of the said bank. National banks may
inerease or diminisil their capital stock in the manner now provided
by law, but whenever such general increase or raduction of the capital
stock of any national bank operating upon the provisions of this
section shall be made auch increase or reduction shall be apportioned
between the commmercial and savings departments of the said bank
ag its board of directors shall prescribe, notice of such increase or
reduction, and of the apportionment thereof, being forthwith given
to the Comptroller of the Currency; and any such national bank
may increase or diminish the capital nlready apportioned to cither
its savings or comunercial department to an extent not inconsistent
with the provisions of this section, notifving the Comptroller of the
Currency as hereinbefors provided. The savings department for
which authority has been solicited and granted shall have control
of the cash or assets apportioned to it as hercinbefore provided, and
ghall be organized under the rules and regulsations to be prescribed
by the Comptroller of the Currency.

Both the savings and commercial departments so created shall,
however, be under the control and direction of a single board of
directors and of the general officers of said bank.

All business transacted by the commercial department of any such
national bank shall be in every respect aubject to the himitations and

uirements provided in the national banking act as modified by
this act, and such business shall henceforward be known as com-
mercial business. ]

The savings department of each such national bank shall be author-
ized to accumulate and loan the funds of its depositors, to receive de-
posits of current funds, to loan any funds in its possession upon per-
sona! or real estate security, and to collect the same with interest,
and to declare and pay dividends or interest both upon demand and
time deposits. The Federal reserve board is hereby authorized to
exempt the savings departments of national banking associations
from any and every restriction upon classes or kinds of business laid
down in the national banking act, and it shall be the duty of the said
board within one vear after its organization to prepare and publish
rules and regulations for the conduct of business by such savings de-
partments.  The said regulations shall require every national bank
which shall conduct a savings department and a commercia! depart-
ment to segregate in its own vaults the cash and asseta belonging to
such departments respectively and shall prescribe the general formas
of separate books of nccount to be used by each such departruent for
ity exclusive and individual use. The reguintions aforesaid shall
further specify the period of notice for the withdrawal of deposits
made in the said savings department and shall forbid the acceptance
of deposits by one department of sueh national bank from the other
department of such bank. The Federnl reserve board shall mnke
and publish at its discretion lists of securities, paper, bonds, and other
forms of investment, which the savings departments of national banks
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shall be suthorized to buy; and said lists need not be uniform through-
out the United States, but shall be adapted to the conditions of busi-
ness in different sections of the country.

It shail be the duty of every nationel bank to maintsin, with respect
to all deposit liabilities of its savings department, a reserve in monocy
which may under existing law be counted ss reserve, equasl to not less
than five per centum of its total deposit lishilities, and every national
bank suthorized to maintein s savings department is hereby exempted
from the reserve requirements of the national banking act and of this
act ini respect to the said deposit liabilities of its savings department,
except ss in this section proviced.  Kvery regulation made in pursu-
ance of this section shali be dulyv published, and also posted in every
member bank baving a savings department.

Every officer, director, or ompioyee of any national hank who shall
knowingly or willfully violate uny of the provisions of this section, or
any of the reguintions of the Federal reserve board, or of the Comp-
trotler of the Curreney, made under and by virtue of the provigions of
this section shall be guilty of & felony, and on convietion thereof shall
be punished by = fine nat exceoding 85,000 or by imprisonment not
exceeding two vears.

FOREIGN BRANCHES.

Sk, 25, That any nationsl banking sssociation possessing a capital
of 1,000,600 or more may filo application with the Federal reserve
board, upon such conditions and unger such arcumstances s may
bo prescribaed by the said board, for the purpuse of securing avthority
to ostablish brunclwos i {oreign countries for tho furtherance of the
foreirn commerce of the United States and to act, if required to do so,
as fiscal wrents of the United States.  Such spplhication shail speeify,
in addition to the name and eapitsal of the banking assoctation filin
it, the forcign country or countries or the dependencies of the Unite
States where the banking oporations proposed are to be carried on
and the amount of capital set aside by tho said banking associstion
filing such sppheation for the conduct of its foreign business &t the
branches propesed by it to be eatablished in foreign countrics.  The
Federal reserve board shall have power to approve or to reject such
spplication i, in its judminent, the amount of capital proposed to be
sol. aside for the conduet of foreign business is inadequate or if for
other ressons the grenting of such application 18 deemed inexpediant.

Evervy nstionsl banking association which shall receive asuthority
to estebiish branches in foreizn countries shall be required at all times
to furpich informsation concerning the condition of such branches to
the Comptroller of the Currency upon demand, and the Federal
reserve hoard mav order special examinations of the said foreign
branches at such time or fines as it may deem best. Every such
nalienal bunking association shall conduet the accounts of each
foreign branchindependenity of the accounts of other foreign branches
established by it and of its home office and shall st the end of each
fiserd period transfer (o s general ledger the profit or loss sceruing
at each such branch as & sepurate ytem.

See. 289, That alf provisions of law inconsistent with or superseded
hv any of the provedons of this act be, and the ssrme are hereby,
repesied.

See, 311 FThat the right to amend, slter, or repesl this ect iz hereby

GIY raNer vech
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Reserve required under F1. R. 7827, based on deposils reported June 4, 1915 Contd.
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