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I the urlil~foni~ccl usc of crrtdit to tile ( lo t r i ln~~~t  of t11c ilationfil 

2 econolny. 

3 DEFISTTIOSS 

4 SIT. 3. AS used ill this .\(at ,  thc tcnn- 

5 [ 1) "Ronrd" mcnns tllc Ronrd of Go\-crnors of thc Fed- 

6 ('1*i11 ~~~~~~~e Systein. 

7 ( 2 )  "Credit" nlcans any Ioi~i~. ~noi-tg;lgr, drcd of ttsllxt. 

8 : l ~ ~ ~ : l l l ~ ~ ~ ,  or ( l ~ s ~ ~ l l l l l ~  ; :I 11)- ~ ~ o l l ~ ? ~ ~ ~ o l l i ~ ~  s:llth~ t 'Olltl ' ; l~t : ;Ill)' (*oil- 

9 tlncat to scil, or snlc, 01- c*ontl.;~c.t ot' bnlc of ~~ ro l ) c~ r ly  or s(*~.\-- 

10 ic(bs, citlior for prcselit or f~~tclrc dclivcry, I I I I ~ ~ ~  ii.l~icli part 

11 all of t 1 1 ~  I ) ~ ~ P C  is 1 ) i ~ ~ ~ l ~ l ~  S I I ~ ) S C ~ ~ \ I C I I ~  to I I I P  111i1ki11g of 

3 .? sllca1l Wlc 0 1 '  ( lOl l t l : i~ t  : :Illy rc l l t i l l - l )~~( ' I l : l~~~ collf 1';lc4t ; ::I\)- c.011- 

13 t ~ * : ~ ( ~ t  OI* : I I ~ Y : I I I ~ ~ ~ I ~ I O I I ~  for [ ~ I O  ~ i i r ( ~ ~  ] ~ : ~ i l t ~ l t ~ t ~ l ?  or ~ ( $ : I s ~ I I ~  of 

14 prol)(>rty; fill! 011tio11~ (l~iil:111(1? 1ie11, ~ ) l ( ~ ? g ( ~ ~  or o t h ( ~  c1:1i111 

15 :lg:~il~st, or for the ( ~ o l i r c r ~  of, property or I I I ~ I ~ P ~ ;  : I I I ~  p111*- 

Ici c.lt:~sa, or otllrr :leclllirition of, or any crrdit \illon 111c scbrllrity 

17 oft :111y o1)lig:llion or c.li~i~u itl-isi~lg ollt of : I I I V  of 111tt fore- 

18 goillg: i l l l l l  :Ill\. tr:111~:l~tiOll OI. ~ ( ~ l ' i O i  of 1 l.illl~il(.li(lll~ IIil~iIlp :I. 

19 si111i1;1r p~crposc or effect, 

. . 20 (:)) "I '~I~~IIIv(~ (.II:I t ' g ~  I I \ ( ~ ; I I I S  I ~ I C I  >III!I ~ t '  i l l1 tI1t1 ( s l~ i~~ .g ( '~  

21 (it1(*111(li11g 1 ~ 1 t  ~ i o t  I ~ I I I ~ I ( I ~  to i ~ ~ t ( ~ i . t ~ ~ ~ .  l ' tb t *~ .  s(b~~vi(xl  ( * I I ; \ I - ~ ~ Y .  

22 :111(1 t i iwo~~~i ts )  u * I l i ( * l ~  :III).  1)~rso11 to I V I I ~ ) ~ I I  (*rtt(lit is ostv11(1(~(1 

b > ' )  -., III(-I!I.- i l l  (*o1111c(-tio11 \ \ . i t l ~ .  : i~l( l  :is a11 i t ~ ( + i d o t i t  t o ,  t11ct ( \ x I ( ~ I -  

24 sio11 of ~ I I ( , I I  :*l-odit. 

2,j (4) "Crcttlitor" ~nc:~n,:  :III!. I I  1 i l l  I ~ I V  I , I I S ~ -  



(+xic111sio11 11l ci.(~(lit, t lw ~ ; I ~ I I I C ~ I I ~  ol' a fi113~1cc ( + I I : I I - ~ . O .  

(.-j) " ~ ' ~ ~ I . S O I I ' *  111vi111s ally i11di\-it111:1 I ,  cor1\ori1tio11, 1):11*t- 

I : t i t  oi. o t h ~ r  C I I F : I I I ~ Z P ~  ~ I . O I I ~ )  of I ) I ~ I . Z O I \ ~ ,  or  

tllo l(hg:~l ~ l l t l ~ ( b ~ s O r  or r ~ ] ~ R ' ~ ~ l i i i l t i ~ ( ?  ol' t1ltL forcbgoil~g, ; I I \ ( ~  

iucl~ltlcs tllc l r l ~ i t c v l  8t:itcs or ally :~gc~lc:y t11~1~cof. (II. i111y 

( 1 1  11(br goi . ibr~~t~~(&ll t ,  or ally of its l ) ~ l i t i ~ i i l  s~~l)di\ . isio~~s.  o r  i1115' 

: I ~ ( ~ I I ( . \ '  HI tllr f~rogoil~g. 

1)ISC'I.OSrHI.) (:)I? I:ISASCI< C'I1;lHCI:S 

1 .  4. (;I) Est*rl~t ne ]~n)\.i(lr(l in slibc~ctioll ( L )  . 
I 1 1 t  1 1 1 1 1  i~~rllisll to 0 t (41  ~WI-+)II to \YIIOIII I is 

1 * ~ 1 ( * 1 1 ( 1 ( . , l .  l ~ ~ i l  10 111(' ~ ~ ( ~ l l ~ l i l l l l l l i ~ ~ i l ) ~ ~  Ol' llle l i l l ~ i 0 1 .  3 

t ~ l t ~ : l r  ~ t i ~ [ t ~ t l t ( ~ ~ ~ t  i ~ i  \ \ . r i t i~i~.  s t t t ~ i ~ ~ g  l'ort11. to tI1 t1  ( b s t ( l l ~ t  ;I!)- 

I l l i ( . i l l l l ( k  i t  11(1 i l s ( * t ~ l . f ; ~ i ~ l ; ~ l , l c ~  illll! I O I I  i t  I 1'111(~.: :I 1111 

g l i l ~ s  l )y t~s ( - l . i l~c~( l  I ) \ .  1110 1$0:11.11. tllr o 1 1  iilt'oi.- 



3 tl*nns:~ctio~ but which arc not i~witlcnt to t11c cstension 

4 of credi t ; 

5 ( 5 )  t.he total m o u n t  to be finnncctl; 

G (6) the finance cl~nrgc csprcssed in tcnns of dollars 

'i and ccnts; and 

8 (7) the percentage thnt t l ~ c  fi ~ l n ~ l c c  clinrge i~cnrs to 

9 tbe totnl a~noant  to 1)e finn~lccd t~xprcswcd as :I sirnl~lc 

10 annual rate on tllc periodic utlpnid bnlatlec of t . 1 ~  

1 1  oblignt.ion. 

32 ( b )  Ally creditor itgrcbci~lg to cxtclld crcbdit to :111,v pibr- 

13 son i~orsunnt to n rerolvir~g or opcn-c~ld crcclit plan sll:lll, in 

14 nc!cor(l:tnce with n ~ l e s  nnd rcg111:tt.ions l)rcscl-il)ccl 1)y t l ~ c .  

1:) Tloi11~1 nr1c1 il l  lieu of tile i~~fol.lnntio~~ dcsc.~.il)c~d il l  sllltstbctio~~ 

16 (a)- 

17 ( 1 )  f t ~ r ~ ~ i s l l  to S L I C ~  ~ ~ c ~ ~ s o r l ,  prior to i~grctbing to 

19 i I t t .  f o r t  the simple ntlnu:tl pelrcntngc r. ,I t. c or 
er 

20 rates nt wliicll n I I I bc imposrtl on thc 

21 monthly 1)nlnnce ; and 

23 (2 )  f~~rnish  to s11(?1 person, a t  t11c r l ~ d  of cnch 

23 nlontllly period (wllicll ~ ~ r c d  not. ljc n rnlci~dnr montli ) 

24 following tllc rnteril~g illto of any sl1r11 ngrccmcnt, 
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1 olenr str~t.cnlent in nritir~g eett ing forth to the extent 

2 a.pplici~ble mid sscert,zinablc- 

( A )  tllr outstanding bslsncc UI the i t ~ ( ~ o ~ ~ t t  01 

s11(*11 ~wrsoil a s o f  tllic beginning of sclc.11 illunthl?- 

period : 

( H )  the rwrloont of each extension of credit to 

such per so^^ (irlclncling the cash price or delivered 

price of iuiy property or service acqtired by sucli 

pcrsoll) during snch period and, unless prwioudy 

furnished, t.he date thereof and n brief icIent.ificatio~i 

of nny plnoyrrty or services so ncqoired; 

( C ) the I otal :~iiloont received from, or t-rcditctl 

to t.he u.cconnt of, such pcrson during P U ~ ~ I  period: 

( D )  the fina~lcc clinrge (in dollars and rents) 

15 rcrluirad lor so& period ; 

16 ( 1 )  tlltb o~~tstanding llnpnid b:~ln~~co i l l  thc nc- 

37 c o ~ ~ n t  of ~ ~ ( ~ 1 1  porsoll ;IS of the ~ 1 1 ~ 1  of S I I C ~ I  illrrntllly 

I E  pvriod : a.tld 

20 : ~ t  whirh n finnncac! c.l~:~rgib h a y  Iwcn i111lu1stscl ! \ I )  

21 ! l i t #  ? I I O I I I I I I Y  I b i i l i ~ ~ ~ ( * ( b .  

6 6 22 As ;~r;cd in this s1ihst1c.tinn. thc tcn~: revolving or O ~ ~ ~ I I - ~ ~ I I ~ ~  

23 crotlit ~ , l ; ~ n ? '  111t~i11ls il (.redit plnrr pr~ri.ril)ing tho t~r111.: of 



2 tir~tr to t,i111c! :inti 11r1tlt~r t l i t b  r e n l l ~  of' \r.l~ic*I~ ;l final~ecl ctiargc 
., ..". 

:< I I l i i ~ ~  t!o111 ~~llt.thd 011 tilt' O l ~ ~ ~ ~ i 1 1 1 ~ ~ ~ 1 1 ~ ~  1111~) i l id  ~ ~ t l ~ : l 1 l ~ t ?  frO111 

4 titllc. to time tllerel~ntler. *:: 
J .  - 

;.) ( c )  If infolii~iit.io~i disrloscd i l l  ntacortl,ti~cti wit11 this 

tj srctio~i  wid any regol~ti(i~ls i)resrril)tsd 11.1- tllc Board is sib- 

9 t l ~ ~ * o a d l  1r1i1 tun.1 consent of tilo pclrtitls, tllc inncc~i~r t~ . r~~~ rr- 

10 :i~llt.i.~~g thttrefroln shtiii nut coristitr~tc~ a viol;ltir~n of this 

14 rc.pltl;itiotks ax may bc aecrssnry or proper in r :~rying out tbr 

13 pnivisions of this A rt. S11(*11 rilles 11.11d regulntiol~s sL~iill ( 1) 

16 illrll~de iL description of ( A )  tl1c1 ni~t l lods  wl~i (* l~  iliny 1)c wed 

17 in  tltterrlii~liny the "simple ni~llt~id mto" or "siniple un~uial 

IS pc~.(*r~~t:lgc~ ratr t~ ri>t(\~" SOY tlrr p~lrposc of s ~ e t i o l ~  4, and 

19 ( H )  thc sixc of type or lcttcril~g n11ich sIi;~fi hc. used in 

20 ~ e t t i ~ ~ y  forth info~-xnutioil req~~ired I)>- atwh sc~ct.iol~. ( 2 )  yre- 

'"1 disclosing i~~ionrlntioii ilnder s~icll seetio~~. iilrtl ( 3 )  rrllllirc 

23 t.b:tt such inlnlmntiou br rrt forth in I.,old tvpc illld \\+it\) 

24 s~~liicient prominence to insure t1i;jl i t  will not he ~ V P S ~ O O ~ ,  r i  

25 ),y tl\c prlron t,o wholo credit is cstended. ;\II!. rl~lp or 



1 \ 1 1 ( I ( ~ l *  ~ 1 1 ~ ~ .  O t l l ( ~ 1 -  .\ t*t of ( 'oilgi-~~ss, 

( b )  111 thc, t~sc~*c~ist~  of its po\ver.; 11ndc.r this ~ c c t i c ~ r ~ .  t 1 1 c n  



!I are directly inc.~nsistcl~t with the provisiolls of t h i s  i1c.t or 

10 l ' ~ ~ g l ~ ~ i \ ~ . i O 1 ~ ~  iss11<~(1 ~ \ ~ ~ l ' O l l ~ l ( ~ ~ ~ ~ .  

1 1  ( b ) TI)(. Ilo:t~.tl sllirll 11)- rtyul;lt ion rsc:ept f'laom t l ~ r  IT- 
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5 SII ;III  1111 w ~ t i  t 1 ~ 1  10 I . O C O V C ~ ~  >t1(*11 I ) ( ~ I I ~ I I [ ) ,  ~ t ~ i t ~ l ~  i i s  t ] I ( %  I * ( Y I I I ~  

6 ( I [  I ( l l ' l 'o l l ( ' l  1 1 l i  ( ' 0 l l l l ) l l t i l I  i O l l  O f  i l l 1  J. ~ ) ( 1 1 ' ( 4 ( b 1 1 ~ : t ~ ( b  ~ ~ ~ l ~ l l i l ' ( ~ d  I ) \ '  

7 ~w1io11 4 ( i i )  ( 7 )  , 4 ( 1 ) )  ( I ) . 0 1 .  4 ( 1 1 )  ( 2 )  ( 1') of t l ~ i s  . \ I & [  10 

. . 8 I , ( *  ~ l i ~ i * l ~ ~ ~ ( ~ ( l  i o S I I ( * ~ ~  ~ I ( > I * s o I \ .  I I t I I ( ~  ~ N > I * I Y ~ I \ ~ : I ~ ( *  t l i ~ ( - I o - ( * ( l  I -1 i t .11  



1 0  

>\1;111 : ~ I l ' t ~ : t  tile ~ i \ i i ( I i t \ .  or (~t~t'orcibilitj. Oi itllJv ( v o ~ ~ ~ r : ~ t o t  or 

l r :~ t~s :~( : t io~~.  

( ( I )  o I I I I I I I ~  or  I i t  1 )  t i  ; \ ~ t  

I I I" t l ~ t !  i t  i t  o 1 i t  t \ i t * ~ + t * ~ l ' .  OT 

1 o ilil\* Sla t i 3 ,  : I I~J*  11olit iri11 >111)tli\.isioi1 11ltb:.euf, or ; \ I I ~  ; ~ g t ~ t ~ ( * y  

~bi i1ll\. Si:~tv or 1)oIi tical s~ i l )~ l i \~ i s i t~~ l .  

I5SCI.;l'TIOh'S 

SI:(*. X. I o t s  of illis t i i t  I to- 

( 1 )  c.1.c3tlit t1~iii1~i1c~ticii1~ I I ~ I  s t t ~ ~ i t ~  ol  

[.i.ctlir f o I I I S ~ I I S  liritls? o I ,  or ~ O V ~ ~ ~ I I I I I V I I ~  : t l  

;~ycslrt:it.s or ins ts~u~~c~l t i t l i t  ios ; or 

( 2  t f i t t l~i~t ' t iol~?;  ill I ( 1 1 .  ~ . ~ I I I I I I u ( ~ ~ I ~ ~ ~ ~  i l l  


