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2D SEssION

IN THE SENATE OF THE UNITED STATES

JANUARY 7, 1960

Mr. Doucras (for himself, Mr. MoxroNEY, Mr. Lone of Louisiana, Mr. Prox-

MIRE, Mr. ExcLe, Mr. Nevsercer. Mr. Morsg, Mr. Busu, Mr. HumPHEREY,
Mr. Muskre, Mr. Yareoroven, Mr. Crark, Mr. Lone of Hawaii, Mr.
Groening, Mr., Moss, Mr. Ciorenr, Mr. JacksoN, and Mr. KerFauver)
introduced the following bill; which was read twice and referred to the
Committee on Banking and Currency

To assist in the promotion of economic stabilization by re-
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quiring the disclosure of finance charges in connection with

extensions of credit.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
That the Congress finds and declares that economic stabiliza-
tion is threatened when credit is used excessively for the
acquisition of property and services. The excessive use of
credit results frequently from a lack of awareness of the
cost thereof to the user. It is the purpose of this Act to
assure a full disclosure of such cost with a view to preventing
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2
the uninformed use of credit to the detriment of the national
economy.

SEC. 2. Asused in this Act, the term—

(1) “Credit” means any loan, residential mortgage,
deed of trust, advance, or discount: any conditional sales con-
tract; any contract to sell, or sale, or contract of sale of
property or services, cither for present or future delivery,
nnder which part or all of the price is payable subsequent to
the making of such sale or contract; any rental-purchase
contract; any contract or arrangement for the hire, haihment,
or leasing of property: any option, demand, lien, pledge, or
other claim against, or for the delivery of, property or
money; any purchase, discount, or other acquisition of, cr
any credit upon the security of, any obligation or claini aris-
ing out of any of the foregoing: and any transaction or series
of transactions having a similay piirpose or effect.

(2) “Finance charges™ includes charges such as inter-
est, fees, service charges, discounts, and such other charges
as the Board of Governors of the Federal Reserve Systemn
may by regulation preseribe.

(3) “Person” means any mdividual, partnership, asso-
ciation, business trust, corporation. or unincorporated organi-
zation.

SEC. 3. Any person engaged in the husiness of extend-
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mg credit shall furnish te each person to whom such credit
is extended, prior to the consnmmation of the transaction, a
clear statement in writing, in accordance with rules and
regulations which the Board of Governors of the Federal
Reserve System shall prescribe. (1) setting forth the total
amount of the finance charges to he borne by such person in
connection with such extension of eredit, and (2) stating
the percentage that such amount hears to the oufstanding
principal obligation, or unpaid balance. expressed in terms
of simple annual inte;'est.

SEc. 4. Any regulation under this Act may be estab-
lished in such form and manner. may contain such classifica-
tions and differentiations, and may provide for such adjust-
ments and exceptions as in the judgment of the Board of
Governors of the Federal Reserve System are necessary or
proper to effectnate the purposes of this Act or to prevent
circumvention or evasion, or to facilitate enforcement of this
Act, or any rule or regulation issued under this Act. In
preseribing any exceptions hereunder with respect to any
particular type of credit transaction the Board shall consider
whether in the case of such transaction substantial compli-
ance with the disclosure requirements of this Aet is heing
achieved under any other Act of Congress or the law of any

State. The Board shall also exempt those credit transac-
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