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IN THE SENATE OF THE UNITED STATES, December 18, 1913.

Ordered, That theroe be printed as a Senate document, in document type and in three parallel columns, a
comparative print of the banking and currency bill (H. R. 7837), ““An act to provide for the establishment of
Federal reserve banks, to furnish an elastic currency, to afford means of rediscounting commercial paper, to
establish a more effective supervision of banking in the United States, and for other purposes,” showing the
bill as passed by the House, the bill as passed by the Senate, and the bill as agreed to in conference, and that
5,000 additional copies be printed for the use of the Senate document room.

Attest:

JaMEs M. BAkER, Secretary.
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H. R. 7837.

IN THE SENATE OF THE UNITED STATES.

rinted in small capitals shows the new matter
[The paré P P shows matter propose

roposed; the part inclosed in heavy brackets
topi)e omitted?] v L1

AN ACT TO PROVIDE FOR THE ESTABLISHMENT OF FEDERAL RESERVE BANKS, TO FURNISH
AN ELASTIC CURRENCY, TO AFFORD MEANS OF REDISCOUNTING COMMERCIAL PAPER,
TO ESTABLISH A MORE EFFECTIVE SUPERVISION OF BANKING IN THE UNITED STATES,
AND FOR OTHER PURPOSES.

HOUSE BILL.

Be it _enacted by the Senate and
House of Representatives of the United
States of America in Congress assem-
bled, That the short title of this Act
shall be the ‘‘Federal Reserve Act.”

FEDERAL RESERVE DISTRICTS.

Seo. 2. That within ninety days
alter the passage of this Act, or as
soon thereafter as practicable, the
Secretary of the Treasugy, the Sec-
retary o iculture, and the Comp-
troller of the Currency,

SECTION 1.

PASSED BY SENATE.

Be it enacted by the Senate and
House of Representatives of the
United . States of America in Con-
gress assembled, That the short title
of this Act shall be the ‘*Federal Re-
serve Act.”

Wherever the word ‘‘bank’’ is used
in this Act, the word shall be held to
include State bank, banking associa-
tion, and trust company, except where
national banks or Federal reserve
banks are specifically referred to.

The terms ‘‘national bank” and
‘‘national  banking association”
used in this Act shall be held
to be synonymous and interchange-
able, e term ‘‘member ba:i"
shall be held to mean any national
bank, State bank, or bank or trust
company which has become a member
of one of the reserve banks created by
this Act. The term ‘‘board” shall be
held to mean Federal Reserve Board;
the term ‘‘disirict’”’ shall be held to
mean Federal reserve district; the
term ‘‘reserve bank" shall be held to
mean Federal reserve bank.

SECTION 2.

FEDERAL RESERVE DISTRICTS,

SEC. 2. That-within-ninety-days

As soon thereafter as practicable,
the Secretary of the Treasury, the
Seeretory-of-Agrienltur

> and
6]

CONFERENCE AGREEMENT.,

Be it enacted by the Senate and

House of Representatives of the
United States of America in Con-
gress_assembled, That the short title
of this Act shall be the *“ Federal Re-
serve Aet.”’
. Wherever the word “ bank” is used
in this Act, the word shall be held to
anclude State bank, banking associa-
tion, and irust company, except where
national banks or Federal reserve
banks are specifically referred to.

The terms “national bank” and
““national  banking  association”
used in this Act shall be held to be
?nonymous and interchangeable.

ke term “member bank” shall be
held to mean any national bank,
State bank, or banlglor trust company
which has become @ member of one of
the reserve banks created by this Act.
The term ““board” shall be held to
mean Federal Reserve Board; the
term “‘district” shall be held to mean
Federal reserve district; the term
“reserve bank” shall be held to mean
Federal reserve bank.

FEDERAL RESERVE DISTRICTS.

SEec. 2. As soon as practicable, the
Secretary of the Treasury, [and not
less than two other members of the
Federal Reserve Board, hereinafter



SECTION

HOUSE BILL.

acting as

““The Reserve Bank Organization
Committeo,” shall designate from
among the reserve and central re-
serve cities now authorized by law a
number of such cities to be known
as Federal reserve cities, and shall
divide the continental United States
into districts, each district to con-
tain one of such Federal reserve
cities: Provided, That the districts
shall be apportioned with duec re-
gard to the convenience and

2 customary course of business
of the community and shall

not necessarily coincide with the
area of such State or States as may
be wholly or in part included in any

given district. The districts thus
created may be readjusted and new
districts may from time to time be
created by the Federal Reserve
Board hereinafter established, act-
ing upon a joint application made
by not less than ten member banks
desiring to be organized into a now

district. The districts thus consti-
tuted shall be known as Fedoral
reserve districts and shall be desig-
nated by number according to the
pleasure of the organization com-
" mittes, and no Federal reserve dis-
trict shall be abolished, nor the
location of a Federal reserve bank
changed, except upon the applica-
tion of three-fourths of the member
banks of such district.

The organization committeo shall,
in accordance with regulations to
be established by itself, proceed to
organize in each of the reserve cities
designated as hercinbefore speci-
fied a Federal reserve bank. Each
such Federal reserve bank shall in-
clude in its title the name of the
city in which it is situated, as *“ Fed-
eral Reserve Bank of Chicago,” and
so forth. The total number of re-

1

PASSBED BY SBENATE.

not less than two other members of the
Federal Reserve Board, hereinafter
provided for, to be assigned by the
President, acting as ““The Reserve
Bank Organization Committee,”
shall designate
8

autheri

not_less than eight nor more than
twelve cities to be known as Federal
reserve cities, and shall divide the
continental United States, including
Alaska, into districts, each district
to contain one, and only one, of such
Federal reserve cities.

e—
erve-eibies-new

Thedetermi-
nation of said orgunization commiltee
shall not be subject to review ezcept
by the Federal }?eser've Board when
organized: Provided, That the dis-
tricts shall be apportioned with
due regard to the convenienco
and customary course of business

ity and shall not

"necessarily eeineide-with—the-area

of-sueh be coterminous with any

State or States as-mey-b
p . led; s Yis
tries. The districts thus created

may be readjusted and new districts
may from time to time be created
by the Federal Reserve Board here-
inafter—established;—acting—upon—a
joint—applieation-made-by—~net-less
then-ten-member-banks-desiring-te
be-erganized-into-a-new-distriet. not
lo exceed twelve in all. The Such
districts thus—eenstituted shall be
known as Federal reserve districts
and shall may be designated by
number aeeerdi e~pleasure
ﬁ%&ml—resewe—disbrieb—sh&ﬂ—be
ished;—nor-the-leeati

distriet. A majority of the organi-
zation commiltee shall constitute a
quorum with authority lo act.
The-organizati i
. ; :

be-established-by-itself,

shall-inelude—in-its—title—the-name
ef-the-eity—in-whieh—-it—is-situated;
as-t.Federal-Reserve—Banleof-Chi-

engosl—and—seo—ferth-—The—total

2—Continued.

CONFERENCE AGREEMENT.

govided Jor, to be assigned by the
resident, ] THE SECRETARY OF AG-
RICULTURE AND THE COMPTROLLER
OF THE CURRENCY, acting as ‘' The
Reserve Bank Organization Commit-
tee,” shall designate not less than eight

nor more than twelve cities to be known
as Federal reserve cities, and shall
divide the continental United States,
[ including] excLupING Alaska, into
districts, each district to contain
Lone, and}Y only onel[, Y of such Fed-
eral reserve cities. -
"he

determination of said organization
committee shall not be subject to re-
view except by the Federal Reserve
Board when organized: Provided,
That the districts shall be appor-
tioned with due regard to the conven-
ience and customary course of business
and shall not necessarily be cotermi-
nous with any State or States. The
districts thus created may be read-
justed and new districts may from
time to time be created by the %‘ederal
Reserve Board,

not o exceed twelve in all. Such dis-
tricts shall be known as Federal re-
serve districts and may be designated
by number.

A magjority of the or-
ganization commitiee shall constitute
a quorum with authorily to act.



HOUSE BILL.

serve cities designated by the or-
Fanization committee shall be not
ess than twelve, and the organiza-
tion committee shall be authorized
to employ counsel and expert aid,
to take testimony, to send for per-
sons and papers, to administer
oaths, and to make such investiga-
tions as may be deemed necessary
by the said committee for the
3 purpose of determininﬁ the
reserve cities to be desig-
nated and or%;mizing the reserve
districts hereinbefore provided.
Every national bank located with-
in a given district shall be required
- to subscribe to the capital stock of
the Federal reserve bank of that
district & sum equal to twenty per
centum of the capital stock of such
national bank fully paid in and un-
impaired, one-fourth of such sub-
scription to be paid in cash and one-
fourth within sixty days after said
subseription is made. The remain-
der of the subscription or any part
thercof shall become a liability of
the member bank, subject to call
and payment thereof whenever nec-
cssary to meet the obligations of the
Federal reserve bank under such
terms and in accordance with such
regulations as the board of directors
of said Federal reserve bank may
preseribe: Provided, That no

21894—18—2*
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SECTION 2—Continued.

PASSED BY SENATE.

befere-provided:
Every—national—bank—loeated-
within-a-given—distriet-shall-be-re-
quired—te—subseribe-to—the-eapi
stoek—of—the—TFederal-resers 5
of—that—distriet—a—sum—equal—to
th ita}
steek eh—national—b
peid-in-and-unimpaired;-on
of-such—subseription—te-be—paid-in

Fed

Said organization committec shall
be authorized to employ counsel and
expert aid, to take testimony, to send
for persons and papers, to administer
oaths, and to make such investigation
as may be deemed necessary by the
said committee in delermining the
reserve districts and in _ deler-
mining the cities within such districts
where such Federal reserve banks
shall be severally located. The said
commiltee shall sulrervise the organi-
zation, in each of the cities designated,
of a Federal reserve bank, which shall
include in its title the name of the city
in which it is situated, as *“ Federal
Reserve Bank of Chicaqo.”

Under regulations to be prescribed
by the organization commitlee, every
national banking association in the
United States is hereby required and
every eligible bank in the United
States and every trust company
within the District of Columbia in-
corporated under an Act of Congress
a,pfroved October first, eighteen hun-
red  and_ minety-one, is hereby
authorized to smgnify in writing,

CONFERENCE AGREEMENT.

Said organization commiltee shall
be authorized to employ counsel and
expert aid, to take testimony, to &
for persons and papers, t» administer
oaths, and to make such investigation
as may be deemed necessary Oy the
said _commitlee in determining the
reserve districts and in [determining]
DESIGNATING the cilies within such
districts where such Federal resarve
banks shall be severally located. The
said committee shall supervise the or-
ganization [ Jin each of thecities des-
wnated [[, N of a Federal reserve bank,
which shall include in its title the name
of the city in which it is siluated, as
¥ Jederal Reserve Bank of Chicago.”

Under regqulations to be prescribed
by the organization commillee, every
national banking association in the
United StatesE.} is hereby re%tif_'ed
and every eligible bank in the mteli
States and every trust company within
the District of Columbia [incorpo-
rated under an Act of Congress ap-
proved October first, eighteen, hun-
dred and ninety-oned, is hereby

N .

authorized o signify in writing,
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PASSED BY SENATE.

within sizxty days after the passage of
this Act, ilsacceptance of the terms and
provisions hereof. When a Federal
reserve bank shall have been organized,
every national banking association
within that district shall be required
and every eligible bank may be per-
milted to subscribe to the capital stock
thereof in a sum equal to six per cen -
tum of the paid u g capital stock and
surplus of such bank, one sizth of
the subscription to be payable on
call of the organization commillee
or of the Federal Rescrve Board,
one-sixth within three months and
one-sizth within siz months there-
after, and the remainder of the sub-
scription, or any fart thereof, shall
be subject to call when deemed
necessary by the Federal Re-
serve Board, said payments to be in
aold or gold certificates.

The shareholders of every Iederal
reserve bank shall be held individually
responsible, equally and ratably, and
not one for another, for all contracts,
debts, and engagements of such bank
to the extent of the amount of their
subscriptions to such stock at the par
value thereof in addition to the
amount subscribed, whether such sub-
scriptions have been paid up in
whole or in part, under the provisions
of this Act.

Any national bank hfailing to sig-
nify its acceplance of the terms of ths
Act within the sitly days aforesaid
shall cease to act as a reserve agent,
upon thirty days’ nolice, lo be given
within the discretion of the said or-
ganization commillee or of the Fed-
eral Reserve Board,

Should any national banking asso-
ciation in the Uniled Stales now
organized fail, within one year after
the passage of this Act, to become a
member bank under the provisions
hereinbefore stated, or fail to comply
with any of the provisions of this Act
applicable” thereto, all of ihe rights,
prwileges, and franchises of such
associalion granted (o il under
the mnational-bank Acl, or under
the provisions of this Acl, shall
be thereby forfeited. Any non-

SECTION 2—Continued.

CONFERENCE AGREEMENT.

within sizty days afler the passage o
this Act,ils acce‘]])tm{ce of th e]termsgani{
provisions herezj’. K When a Federal
reserve bank shall have been organ-
ized,] WHEN THE ORGANIZATION
COMMITTEE SHALL HAVE DESIG-
NATED THE CITIES IN WHICH FED-
ERAL RESERVE BANKS ARE TO BE
ORGANIZED, AND FIXED THE GEO-
GRAPHICAL LIMITS OF THE FErD-
ERAL RESERVE DISTRICTS, every
national banking association within
that district shall be required, [and
every eligible bank may be per-
matled J WITHIN THIRTY DAYS AFTER
NOTICE FROM THE ORGANIZATION
COMMITTEE, {o subscribe, to the
capital stock [thereof] orF sucu
FEDERALL RESERVE BANK 1in a
sum equal lo gix per (entum
of the paid up capital stock and
surplus of such bank. one sizth of
the subscription to be payable on
call of the organization commitlee
or of the Federal Reserve Board,
one-sixth within three wnonths and
one-sizth within siz months there-
after, and the remainder of the sub-
scription, or any part thereof, shall
be subject to call when "deemed
necessary by the [Federal Re-
serve Board, said payments to be in
gold or gold certz:ﬂ]c)atcs.

The shareholders of every Federal
reserve bank shall be held individually
responsible, equally and ratably, and
not one for another, for all contracts,
debts, and engagements of such bank
to the extent of the amount of their
subscriptions to such stock al the par
valuc thereof in addition to the
amount subscribed, whether such sub-
scriptions have been paid up in
whole or in part, under the provisions
of this Act.

Any national bank failing to sig-
nify ils acceplance of the terms of this
Act within the sixty days aforesaid,
shall cease to act as a reserve agent,
upon thirty days’ notice, to be gqiven
within the discretion of the said or-
ganization commillce or of the Fed-
eral Reserve Board.

Should any natinnal banking asso-
ctation in the United States now or-
ganized fail within one year after
the passage of this Act to become a
member bank Lunder the provisions
hereinbefore stated, Y or fail to comply
with any of the provisions of this Act
applicable thereto, all of the rights,
prwileges, and franchises of such
association granted to it under the
national-bank Acl, or under the pro-
visions of this Act, shall be therebz

Jorfeited. Any moncompliance wit
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PASSED BY SENATE.

compliance with or wviolation of
this Act shall, however, be
determined and  adjudged by
any court of the United Stales
%f competent jurisdiction in a suil
rought for that purpose in the dis-
trict or territory in which such bank
i8¢ located, under direction (g the
Federal Reserve Board, Ly the Comp-
troller of the Currency in his own
name before the assocuation shall be
declared dissolved. In cases of such
noncompliance or violation, other
than the failure to become a member
bank wunder the provisions of this
Act, every direclor who participated
in or assented to the same shall be
held liable in his personal or indi-
vidual capacity for all damages which
said bank, its shareholders, or any
other person shall have sustained in
consequence of such violation.

Such dissolution shall not take
away or tmpair any remedy against
such corporation, its stockholders or
officers, for any liability or penalty
which shall have been previously
incurred.

Should the subscriptions by banks
to the stock of said Federal reserve
banks or any one or more of them be,
in the judgment of the organization
commitlee, insufficient to provide the
amount of capual required therefor,
then and in that event the said organi-
zation commitiee may, under condi-
tions and regulations to be prescribed
by it, offer to public subscription al

ar such an amount of slock in said

ederal reserve banks, or any one
or more of them, as said commiltee
shall determine, subject to the same
conditions as to payment in and
stock liability as provided for member
banks.

No individual, coparinership, or
corporation other than a member
bank of its district shall be permitted
to subscribe for or to hold at any time
more than 810,000 par value of stock
in_any Federal reserve bank. Such
stock shall be known as public stock
and may be transferred on the books
of the Federal reserve bank by the
chairman of the board of directors of
such bank.

Should the total subscriptions by
banks and the public to the stock of
said Federal reserve banks, or any
one or more of them, be, in the judg-
ment of the organization commiltee,
insufficient lo ovide the amount of
capital required therefor, then and in
that event the said organization com-
mitlee shall allot to United States
such an amount of said stock as said

SECTION 2—Continued.

CONFERENCE AGREEMENT.

or violation of this Act shall, how-
ever, be determined and ad-
judged by any court of the

United  States of  compelent
jurisdiction in a suit brought for that
purpose in the District or Territory
1n which such bank 1is located, under
direction of the Federal Reserve
Board, by the Comptroller of the Cur-
rency n his own
name before the association shall be
declared dissolved. In cases of such
noncompliance or wviolation, other
than the failure to become a member
bank under the provisions of this
Act, every director who participated
in_or assented to the same shall be
held Uiable in his personal or indi-
vidual cazacity Jor all damages which
said bank, its shareholders, or any
other person shall have sustained in
consequence of such violation.

Such dissolution shall not take
away or impair any remedy against
such corporation, ilg stockholders or
officers, for any liability or pendlty
which shall have- been previously
incurred.

' Should the subscriptions by banks
to the stock of said Federal reserve
banks or any one or more of them be,
in the judgment of the organization
commitlee, insufficient to provide the
amount of capital required therefor,
then and in that event the said organi-
zation commitlee may, under condi-
tions and regulations lo be prescribed
by 1, o{er to public subscription at

ar such an amount of stock in said

"ederal reserve banks, or any one
or more of them, as said commitlee
shall determine, subject to the same
conditions as lo payment [in]Y and
stock liability as provided for member
banks.

No individual, coparinership, or
corporation other than a member
bank of its district shall be permitted
to subscribe for or to hold at any time
more than 810,000 $25,000 par
value of stock in any Federal reserve
bank. ~Such stock shall be known as
public stock and may be_ transferred
on the books of the Federal reserve
bank by the chairman of the board
of directors of such bank.

Should the total subscriptions by
banks and the public to the stock of
said IFederal reserve banks, or any
one or more of them, be; in the judg-
ment of the organization commitiee,
insufficient lo 5rovide the amount of
capital required thercfor, then and in
that event the said organization com-
mittee shall allot to the United States
such an amount of said stock as said
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SECTION 2—Continued.

HOUSE BILL:

Fed-
eral reserve bank shall commence
business with a paid-up and unim-
paired capital less in amount than
$5,000,000.

The organization com-
mittee shall have power to appoint
such assistants and incur such cx-
penses in carrying out the provi-
sions of this Act asit shall deem nec-
essary, and such expenses shall be

ayable by the Treasurer of the

nited States upon voucher ap-

roved by the Secretary of the

reasury, and the sum of $100,000,
or so much thereof as may be neces-
sary, is hereby ap}})\ropriated, out of
any moneys in the Treasury not
otherwise appropriated, for the pay-
ment of such expenses.

PASSED]} BY SENATE.

committee shall determinc. Said
United States stock shall be paid for
al par out of any money in the
T'reasury not otherwise appropriated,
and shall be held by the Secretary of
the Treasury and disposed of for the
benefit of the United States in such
manner, al such times, and at such
price, not less than par, as the Secre-
tar:g of the Treasury shall determine.

tock not held by member banks
shall not be entitledy to voting power
in the hands of its holders, but the
voling gower thereon shall be vested
in and be exercised solely by the class
C directors of the Federal reserve
bank in which said stock may be held,
and who shall be designated as *' voting
trustees.” The voling power on said
public stock shall be limited to one vole
for each 815,000 par value thereof,
fractional amounts not to be consid-
ered. The voting trustees shall exer-
cise the same powers as member banks
in voting for class A and class B
directors.

The Federal Reserve Board is
hereby empowered to adopt and pro-
mulgate rules and regulations gop-
erning the transfers of said stock and
the exercise of the voting power thereon.

NoFederalresorve bankshall com-
mence business with a p&id—u-r-&ad
unimpaired subscribed capital less in
amount than $5;0086;000 §3,600,000.
The orgunization of reserve disiricts
and Federal reserve cities shall not
be construed as changing the present
slatus of reserve cities and central
reserve cities, except in so far as this
Act changes. the amount of reserves
that may be carried with approved
reserve agenls located therein.

The
organization committee shall have
power to appoint such assistants
and incur such expenses in carrying
out the provisions of this Act as
it shall deem necessary, and such
expenses shall be payable by the
Treasurer of the United States upon
voucher approved by the Sccretary
of the Treasury, and the sum of
$100,000, or so much thereof as ma
be necessary, ishereby appropriated,
out of any moneys in the Treasury
not otherwise appropriated, for the
payment of such expenses.

CONFERENCE AGREEMENT.

commrtlee shall determine. Said
United States stock shall be paid for
al par oul of any money in the
Treasury not otherwise appropriated,
and shall be held by the SIecretary of
the Treasury and disposed of for the
benefit of the United States in such
manner, at such times, and al such
price, not less than par, as the Secre-
lary of the Treasury shall determine.

Stock not held by member banks
shall not be entitled to voting power
Lin the hands of its holders, but the
voting power thereon shall be vested
in and be exercised solely by the class
C directors of the Federal reserve
bank in which said stock may be held,
and who shall be designated as ‘‘ voting
trustees.” The voting power on said
public stock shall be limited to one vote
for each $15,000 par value thereof,
fractional amounts not to be consid-
ered. The voting trustees shall exer-
cise the same powers as member banks
in voting for cluss A and class B
directors]).

" The Hederal Reserve Board is
hereby empowered to adopt and pro-
mulgate rules and regulations govern-
ing thetransfers of said stock [[and the
exercise of the voting power thereon).

No Federal reserve bank shall com-
mence business with a subscribed
capital less [in amount] than
[53,000,0003 $4,000,000.- The or-
gamization of reserve districts and
Federal reserve cities shall not be
consirued as changing the present
status of reserve cities and central
reserve cities, except in so far as this
Act changes the amount of reserves
that may be carried with approved
reserve agenis located therein.

The
organization. commiltec shall have
power to apgoint such assistants
and incur such expenses in carrying
out the provisions of this Act as
it shall deem necessary, and such
expenses shall be payable by the
Treasurer of the Umited States upon
voucher approved by the Secrelary
of the Treasury, and the sum of
$100,000, or so much thereof as may
be necessary, is hereby appropriated,
out of any moneys in the Treasury
not otherwise appropriated, for the
payment of such expenses.



HOUSE BILL.
S8TOCK ISSUES.

4 Sec. 3. That the capital

stock of each Federal reserve
bank shall be divided into shares of
3100 each. The outstanding capi-
tal stock shall be increased from
time to time as member banks in-
creaso their capital stock or as addi-
tional banks become members, and
shall be decreased as member banks
reduce their capital stock or cease
to be members. Each Federal re-
serve bank may establish branch
offices under regulations of tho Fed-
cral Reserve Board at points within
the Federal reserve district in which
it is located: Provided, That the
total number of such branches shall
not exceed one for each $500,000 of
the capital stock of said Federal
‘reserve bank.

FEDERAL RESERVE BANKS.

Skc. 4. The national banks in
each Federal reserve district unitin,
to form the Federal reserve bank
therein, hercinbefors provided for,
shall under their seals, make an
organization certificate, which shall
specifically state the name of such
I&dcral reserve bank so organized,
the territorial extent of the district
over which tha operations of aaid
Federal reserve bank are to bo car-
ried on, the city and State in which
said bank is to be located, the
amount of capital stock and the
number of shares into which the
same is divided, the namecs and
places of doing business of each of

21884 —13—3*
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PASSED BY SENATE.
STOCE-HMSYE8 BRANCH OFFICES.

Sec. 3. That-sh ital-steel~ef
eaeh-Federal-res
divided—into—~shares—ef—8100-each-
The-outstanding—eapital-stoek-shall
member-banks-inerease-their-eapital
steelk-or-as-ndditional-banks-become

members;-and-shall-be~-deereased-as
membe-r—b&aks—reduee—&hei-r—er}gim
steek-or-cease-to-be-members: Fach
Federal reserve bank may shall es-
tablish branch offices under-regula-
tions-of-the-FedernlReserve-Bonard
at-points-within-the-Federnl-reserve
distrieb-in-whieh-it-isJoeated:—Rro-
vided —That—the—total—number—eof
sueh—bmaehes-sh&“—ne&-e*eeed—gae

within the Federal reserve district in
which it 1s located and also in the
district of any Federal reserve bank
which may have been suspended, such
branches to br established and con-
ducted at places and under regqula-
tions approved by the Federal Re-
serve Board.
]

SECTION 4.
FEDERAL RESERVE BANKS.

Sec. 4. When the organization
committee shall have established
Federal reserve districts as provided
in  section two of this Act, a
certificate  shall be filed with
the Comptroller of the Currency
showing the geographical limits of
such districts and the Federal re-
serve city designated in each of such
districts.  The Comptroller of the
Currency shall thereupon cause to
be forwarded to each national bunk
located in each district, and to such
other banks declared to be eligible
by the organization committee which
may_ apply therefor, an application
blank in form to be approved by

CONFERENCE AGREEMENT.

BRANCH OFFICKS,

Section 3 waa stricken out and the follow-
ing inserted:

Sec. 3. Each Federal reserve bank
shall establish branch banks within
the Federal reserve district in which
it 18 located and may do 8o in the dis-

trict_of any Federal reserve bank

which may have been suspended.
Such branches shall be operated by a
board of directors under rules and
regulations approved by the Federal
Reserve Board. Direciors of branch
banks shall possess the same qualifica-
tions as directors of the Federal reserve
banks. Four of said directors shall
be selected by the reserve bank and
three by the Federal Reserve Board,
and they shall hold office during the
gleasure, respectively, of the parent
ank and the Federal Reserve Board.
The reserve bank shall designate one
of the directors as manager.

FEDERAL RESER VE BANES.

Sec. 4. When the organization
commitiee shall have established
Federal reserve districts as provided

in  section two of ihis Act, a
certificate  shall be filed with
the Comptroller of the Currency

showing the geographical limits of
such distr}cts andedthe Fe;fer}l re’;
serve cily designated in each of suc
districts. The Comptroller of the
Currency shall thereupon cause to
be forwarded to each national bank
located in each district, and to such
other banks declared to be eligible
by the organization commiltee which
may_apply therefor, an application
blank in formRto be approved by
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HOUSE BILL.

the makers of said certificate and
the number of shares held by
5 each of them, and the fact
that the certificate is made
to enable such banks to avail them-
selves of the advantages of this Act.

The said organization certificato
shall be acknowledged before a
judge of some court of record or

notary public; and shall be, together

with the acknowledgment thereof,
authenticated by the seal of such
court, or notary, transmitted to the
Comptroller of the Currency, who
shall file, record, and carefully pre-
servo the same in his office.

. Upon
the filing of such certificate with the
Comptroller of the Currency as
aforesaid, the said Federal reserve
bank so formed shall become a body
corporate, and as such, and in the
name designated in such organiza-
tion certificate, shall have power to
perform all those acis and to enjoy

PASSED BY SENATE.

the organization commiltee, which
blank shall contain a resolution to
be adopted by the board of directors
of each bank execuiing such appli-
cation, authorizing a subscription
to the capital stock of the Federal
reserve bank organizing in that dis-
trict in_accordance unth the provi-
sions of this Act.

When the minimum amount of

capital stock prescribed by this Act
Jor the organization of ang Federal
reserve bank shall have been subd-
scribed and allotted the organization
commitlee shall designate any five
banks of those whose applications
have been received, to execute a cer-
tificate of organization, and there-
upon the banks so designated shall,
under their seals, make an organi-
zation certificate which shall speci

cally state the name of such Fed-
eraly reserve bank, the territorial ex-
tenl of the district over which the
operations of such Federal reserve
bank are to be carried on, the
city and State in which said bank
is to be located, the amount of capi-
tal stock and the number of shares
into which the same ig divided,
the name and z)lace of doing busi-
ness of each bank executing such
certificate, and of all banks which
have subscribed to the capital stock
of such Federal reserve bank and
the number of shares subscribed by
each, and the fact that the certificale
18 made to enable those banks eze-
cuting same, and all bdnks which
have subscribed or may thereafter
subscribe to the capital stock ?f such
Federal reserve bank, to avail them-
selves of the advanlages of this Act.

The said organization certificate
shall be acknowledged before a judge
of some court of record or mnotary
public; and shall be, together with the
acknowledgment thereq]',g aulhenticated
by the seal of such court or notary,
transmilted to the Comptroller of the
Currency, who shall file, record, and
c%qfully preserve the same in his
aoffice.

Upon the filing of such certificate
with the Comptroller of the Currency
as tiforesaid, the said Federal reserve
bank shall become a body corporate
and as such, and in the name desig-
naled in such organization certificate,
shall have power—

First. To adopt and use a corpo-
rate seal.

CONFERENCE AGREEMENT.

the organization commitlee, which
blank shall contain a resolution to
be adopted by the board of directors
of each bank executing such appli-
cation, authorizing a subscription
to the capital stock of the Federal
reserve bank organizing in that dis-
trict in_accordance with the provi-
sions of this Act.

When the minimum amount of
capital stock prescribed by this Act
for the organization of any Federal
reserve bank shall have been sub-
scribed and allotted, the organization
commitiee shall designate any five
banks of those whose applications
have been received, to execute a cer-
tificate_of organization, and there-
upon the banks so designated shall,
under their seals, make an organi-
zation certificate which shall specifi-
cally state the name of such Fed-
eral reserve bank, the territorial ez-
tent of the district over which the
operations of such Federal reserve
bank are to be carried on, the
city and State in which said bank
18 to be located, the amount of capi-
tal stock and the number of shares
into which the same is divided,
the name and place of doing busi-
ness of each bank executing such
certificate, and of all banks which
have subscribed to the capital stock
of such Federal reserve bank and
the number of shares subscribed by
each, and the fact that the certificate
18 made to enable those banks exe-
cuting same, and all banks which
have subscribed or may thereafter
subscribe to the capital stock of such
Federal reserve bank, to avail them-
selves of the advantages of this Act.

The said organization certificate
shall be acknowledged before a judge
of some court of record or notary
public; and shall be, together with the
acknowledgment thereof, authenticated
by the seal of such court, or notary,
transmitted to the Comptroller of the
Currency, who shall file, record and
c%efully preserve the same in his
office.

Upon the filing of such certificate
with the Comptroller of the Currency
as aforesaid, the said Federal reserve
bank shall become a body corporate
and as such, and in the name desig-
nated in such organization certificale,
shall have power—

First. To adopt and use a corpo-
rate geal.
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all those privileges and to exercise

those powers described in section
fifty-one hundred and thirty-six,
Revised Statutes, save in so far as
the same shall be limited by the pro-
visions of this Act. The Federal
reserve bank so incorporated shall
have succession for a period of
twenty years from its orﬁanization,
unless sooner dissolved by Act of
Congress.

Every Federal reserve bank shall
be coﬁucted under the oversight
and control of a board of directors,
whose powers shall be the same as
those conferred upon the boards of

PASSED BY SENATE.

Second. To have succession for a
period of twenty years from its organi-
zation unless il 1s sooner dissolved by
an Act of Congress, or unless ils
Jranchise becomes forfeiled by some
violation of law.

Third. To make contracts.

Fourth. To sue and be sued, com-
plain and defend, in any court of law

or equaly.

ifth. To a;;foint by its board of
directors, elected as hereinafter pro-
vided, such esﬁcers as are not other-
wise provided for in this Act, lo define
their duties, re%uire bonds of them
and fiz the penalty thereof, to dismiss
such officers or any of them as may be
appointed by them at pleasure, and fo
appoint others to fill their places.

Sixth. To prescribe by its board of
directors by-laws mot inconsistent
with law, regulating the manner in
which its general business may be con-
ducted, and the gn'ivileges anted to
i l;yd law may be exercised end en-

joyea.

Seventh. To ezercise by its board
of directors, or duly authorized officers
or agends, all powers specifically
granted by nth;dpromwns of this Act
and such incidental powers as shall
be necessary to carry on the business
of banking within the Umilations
prescribed by this Act.

Eighth. Upon deposit with the
Treasurer of the United States of any
bonds of the United States in the man-
ner provided by existing law relating
to national banks, to receive from the
Comptroller of the Currency circulal-
ing notes in blank, registered and
countersigned as provided by law,
equal in amount to the par value of
tqu bonds so deposited, such noles to
be issued under the same conditions
and provisions of law which relate to
the issue n?cf circulating notes of na-
tional banks secured by bonds of the
United States bearing the circulaling
privilege, ezceﬁt that the issue of
such notes shall not be limited to the
amount of the capital stock of such
Federal reserve bank.

But no Federal reserve bank shall
transact any business except such as
18 inci and mnecessarily pre-
liminary to ils organization unidl it
has been authorized by the Comp-
troller of the Currency to commence
business under the provisions of this
Ad.

Every Federal reserve bank shall
be conducted under the eversighé
supervision and control of a board

of directors: all-be
the-8 e—eenferred—upen

CONFERENCE AGREEMENT.

Second. To have succession for a
period of twenly years from its organi-
zation unless it 18 sooner dissolved by
an Act of Congress, or unless ils

ranchise becomes forfeited by some
violation of law.

Third. To make coniracts,

Fourth. To sue and be sued, com-
plain and defend, in any court of low
or equily.

“ifth. To appoint by s board of

directors, [ elected as hereinafter pro-

vided, ] such officers AND EMPLOYEES
as are not otherwise provided for in
this Act, to define their duties, require
bonds of them and fiz the penalty
thereof, AND to dismiss AT PLEASURE
such officers or Lany of them as ma
be appointed by them at pleasure, a
lo appoint others to fill their places]
EMPLOYEES. '

Siath. To prescribe by its board of
directors, by-laws mnot inconsistent
with law, requlating the manner in
which itg general business may be con-
ducted, and the g)rivileges nied to
it ?{i law may be exercised and en-
oyed.

! Seventh. To ezercise by ils board
of directors, or duly authorized officers
or agenis, all powers specifically
granted by gﬁfromszmw of this Act
and such incidental powers as shall
be necessary to carry on the business
of banking within the limitations pre-
scribed by this Act. .

Eighth. Upon deposit with the
Treasurer of the United States of any
bonds of the United States in the man-
ner provided by existing law relating
to national banks, to receive from the
Comptroller of the Currency circulal-
ing notes in blank, registered and
counlersigned as provided by law,
equal in amount to the par value of
the bonds so deposited, such notes to
be issued under the same conditions
and provisions of law As relate to
the issue of circulating notes of na-
tional banks secured by bonds % the
United States bearing the circulatin
privilege, except that the issue of suc
notes shall not be limited to the capital
stock of such Federal reserve bank.

But no Federal reserve bank shall
transact any dusiness except such as
is 1incidental and necessarily pre-
liminary to ils organization until it
has been authorized by the Comp-
troller of the Currency to commence
bAysiness under the provisions of this

ct.

Ev Federal reserve bank shall
be conducted under the supervision
and conlrol of a board of directors.



12

SFCTION 4—Continued.

HOUSE BILL

directors of national banking asso-
ciations under existing law, not in-
consistent with the provisions of
this Act.

Such boards of directors

shall be constituted and elected as

hereinafter specified and shall

6 consist of nine members, hold-

ing office for three yecars,

and divided into three classes, desig-
nated as classes A, B, and C.

Class A shall consist of three
members, who shall be choson by
and be representative of tho stock-
holding banks.

Class B shall consist of thres
members, who shall be representa-
tive of the general public interests
of the reserve district.

Class C shall consist of three
. members, who shall be designated
by the Federal Reserve Board.

Directors of class A shall hechosen
in the following manner:

Jor the organization [g/'

PASSED BY SENATE.

the—-beards-ef~direetors-of—nationn!
banlking-asseeintions-underexisting
law;-not-ineonsistent-wi 0
visions-ef-this-Aeb.

The board of directors shall per-
form the duties usually agpertaining
to the office of directors of banking as-
sociations and all such duties as are
prescribed by law.

Said board shall administer the af-
fairs of said bank fairly and impar-
tially and without discrimination in
favor o{ or against any member bank
or banks and shall, subject to the pro-
visions of law and the orders of the
Federal Reserve Board, extend to each
member bank such discounis, ad-
vancemenis, and accommodations as
ma% be safely and reasonably made
with due regard jor the claims and de-
mands of other member banks.

Such board of directors shall
be eensti eleeted selected
as horeinafter specified and shall
consist of nine members, holdin
offico for three yoars, and divided
into three classes, designated as
classes A, B, and C.

Class A shall consist of threo -

members, who shall be chosen by
and be ropresentative of the stock-
holding banks.

Class B shall consist of three
members, who shall-be-representa-
tive-of-the-general-publie-interests
of-the-reserve-distriet: af the time of
their election shall be actively en-
gaged in their district in commerce,
wn agriculture, or in some other indus-
trial pursuit. .

Class C shall consist of throe
mombers, who shall be designated
by the Federal Reserve Board.

en the necessary subscriptions to
the capital stock have been oblained
any Federal
reserve bank, the Federal Reserve
Board shall appoint the class C direc-
tors herein provided for and shall
designate one of such directors as
charrman of the board to be selected.
Pending designation of such chair-
man the organization commitiee shall,
as provided in this section, exercise
the powers and duties apﬁertaining
to the office of chairman in the organi-
zation of such Federal reserve bank,

TPNo Senator or Represeniative in
Congress lshall be a member of the
Federal Reserve Board, a director of
a Federal; Reserve Bank, or an officer
or director of any member bunk.

No director of class B or of class C
shall be an officer, director, employee,
or stockholder of any bank.

CONFERENCE AGREEMENT.

The_board of directors shall per-
Jorm the duties usually appertaining
to the office of directors of banking as-
sociations and all such duties as are
prescribed by law.

Said board shall administer the af-
Jairs of said bank fairly and impar-
tially and without discrimination in
Javor okf or against any member bank
or banks and shall, subject to the pro-
visions of law and the orders of the
Federal Reserve Board, extend to each
member bank such discounts, advance-
ments[,] and accommodations as
ma% be safely and reasonably made
with due regard for the claims and de-
mands of other member banks.

Such board of directors shall be se-
lected as hereinafter specified and shall
consist of nine members, holding office
or three years, and divided into three
lasses, designated as classes A, B,
and C

Class A shall consist of three
members, who shall be chosen by
and be representative of the stock-
holding banks.

Class B shall consist of three
members, who at the time of their
election shall be actively engaged in
their district in commerce, [1n]} agri-
culturc[,J or [in]) some other indus-
irial pursuit.

Class C 'shall consist of three
membersf[,} who shall be designated
by the [Kederal Reserve Board.
When the necessary subscriplione to
the capital stock have been obtained
Jor the organization of any Federal
reserve bank, the Iederal Reserve
RBoard shall appoint the class C direc-
tors [Cherein provided for} and shall
designate one of such directors as
chairman of the board lo be selected.
Pending THE designation of such
chairman, the organization committee
shalll, as provided in this section, J ex-
ercise the powers and dutiesappertain-
ing to the office of chairman in the or-
ganiza,tion of such IFederal reserve
ank.

No Senator or Representaiive in

Congress shall be a member of the
Federal Reserve Board[[,J or AN oF-
FICER OR @ direclor of a Federal Re-
serve Bank[[, or an officer, or director
of any member bank ]

No director of class B [or of class
(] shall be an officer, director [, J or
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Tt shall be the duty of the chair-
man of the board of directors of the
Federal reserve bank of the district
in which each such bank is situated
to classify tho member banks of the
sald district into threec general
groups or divisions. Each such
group shall contain as nearly as
may be one-third of the aggregate
number of said member banks of
the said district and shall consist,
as nearly as may he, of banks of
similar capitalization. The said

roups shalY be designated by num-
%er at the pleasure of the chairman
of the board of directors of the Fed-
eral reserve bank.

At a regularly called directors’
meeting of each member bank in the
Federal reserve district aforesaid,
the board of directors of such mem-
ber bank shall elect by ballot one
of its own members as a district
reserve elector and shall certify his
name to the chairman of the board

of directors of the Federal
7 reserve bank of the district.

The said chairman shall es-
tablish lists of tho district reserve
electors, class A, thus named by
banks in each of the aforesaid three
."groups and shall transmit one list,
to each such elector in each group.

21894—18—4"

PASSED BY SENATE.

Directors of class A and class B
shall be chosen in the following
manner:

$5-shall-be-the—duty—ef—the The
chairman of the board of directors
of the IFedoral reserve bank of the
district in which eael-suek the bank
is sitnated be or, pending the ap-
pointment of such chairman, the or-
ganization commitiee shall classify the
member banks of the ssid district
into three general groups or divi-
sions. Each suehgroupshall contain,
as nearly as may be, one-third of the
aggregate number of said the mem-
ber banks of the said district, and
shall consist, as nearly as may be,
of banks of similar capitalization.
The said groups shall be designated
by number et-the-plensure-of by the
chairman ef-the-bonrd-ef-direetors
of-the-Federnl-reserve-banle.

At a regularly called direetors?
meeting of the bourd of direclors of
each member bank in the Fedesnl
regerve district aferesaid;-the-beard
of-directors-of-sueh—momber—bank
it shall elect by ballot ene-ef-its
ewn-members—es o district reserve
elector and shall certify his name
to the chairman of the board of
directors of the Kederal reserve
bank of the district.

The snid

chairman shall establish lists of the
district reserve clectorsy—elass—Ag
thus named by banks in cach of the
aforesaid three groups and shall
transmit one list to cach sueh
elector in cach group. Every
eleetor-shall-within-ffteen-days-of
the-receipt-of -the—said-list;—seleet
and—eerbify-to—the~-snid—ehairman
from-ameng-the—-names-en~the-list
pertaining-to-his-groupy-transmit-
ted—te—him—by—the—-echairman,—ene
namer-not-his-ewn;-Rs—representing
his-cheice—for-Federal-reserve—di-
reetorelass-Ar—The-name—reeoiv-
ing-the—grentest-number-of—votes;
not—less—than-a—majerity—shall-be
designated-by-said-ehairmanasFed-
eral-reserve-director-for-the-group
to—whieh~-he—belongs.—In—ease-ne
eandidate—shell-reecive-a—majarity
of-nll-votes—east-in-nny—group;-the
ehairman—aforesaid—shall—estab-
lish—an—eligible—list;—eonsisting
of-the—three—names—reeoivins-the
greabest—number—ef-retes—en-the

CONFERENCE AGREEMENT.

employeel, or stockholder] of any
bank.

NO DIRECTOR OF CLASS C SHALL
BE AN OFFICER, DIRECTOR, EM-
PLOYEE OR STOCKNOLDER OF ANY
BANK.

Directors of class A and class B
shall be chosen in the following
manner: ’

The chairman of the board of di-
reclors of the Federal reserve bank of
the district in which the bank s situ-
aled or, pending the appointment
of such chairman, the orqanization
committee shall classify the mem-
ber banks of the districtinto three gen-

eral groups or divigions.  Fach group
shall contain as nearly as may be
one-third of the aggregate number of
the member banks of the district and
shall consist, as nearly as may be, of
banks of similar capitalization. The
groups shall be designated by number
by the chairman.

Al a regularly called meeling of the
board of directors of each member bank
in the district it shall elect by ballot
district reserve elector and shall certify
lis name to the chairman of the board
of direclors of the Federal reserve
bank of the district.

The chairman
shall [establish ] MAKE lists of the
district reserve electors thus named by
banks in each of the aforcsaid three
groups and shall iransmit one list to
each elector in each group.

EACH MEMBER BANK SHALL BE PER~-
MITTED TO NOMINATE rO THE CILAIR~
MAN ONE CANDIDATE FOR DIRECTOR
OF CLASS A AND ONE CANDIDATE FOR
DIRECTOR OF CLASS B. THE CANDI-
DATES S0 NOMINATED SHALL BE
LISTED BY THE CHAIRMAN, INDICAT-
ING BY WHOM NOMINATED, AND A
COPY OF SAID LIST SHALL, WITHIN
FIFTEEN DAYS AFTER ITS COMPLE-
TION, BE FURNISHED BY THE CHAIR-
MAN TO EACH ELECTOR.
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Every elector shall, within fiftcen
days of the receipt of the said list,
select and certify to the said chair-
man from among the names on the
list pertaining to his group, trans-
mitted te him by the chairman, ono
name, not his own, as representing
his choice for Federal reserve di-
rector, class A. The name receiv-
ing the greatest number of votes,
not less than a majority, shall be
designated by said chairman as
Federal reserve director for the
group to which he belongs.  In case
no candidate shall reccive a ma-
jority of all votes cast in any grouE,
the chairman aforcsaid shall estab-
lish an eligible list, consisting of
the three names receiving the great-
est number of votes on the first
ballot, and shall transmit said list
to the electors in each of the groups
of banks established by him. Iach
clector shall at once sclect and
certify to the said chairman from
among the three persons submitted
to him his choice tor Federal reserve
director, class A, and the name re-
ceiving the greatest number of such
votes shall be declared by the chair-
man as IFederal reserve director,
class A. 1In case of a tic vote the
balloting shall continue in the man-
ner hereinbeforo preseribed until
one candidate reccives more votes

than cither of the others.
8 Directors of class B shall

be chosen by the electors of
the respective groups at the same

Jor a derector of class

PASSED BY SENATE.

Hreb~ballet;—and—shall—bransmit
s&id—lis&—se—%ef:;leeeavs—-m
of-the—groups-ef—banks—establis

by-him—7ach-elector-shat-nt-onee
seleet-and-eersify—to-she-seid-ehair-
men-from-among-the-three-persons
submitted-to-hinrhis-choice-for-Fed-
ersl-reserve—direetor;—eluss-Ac-and

the—name—reeeiving— eatest
numbeﬁe#saeh—vemme-
elared-by—she-ehnirman—as-Federal
reserve—direetor;—~eluss-A-—In-ease
of-a-tie-vote-the-balleting-shall-con-
sinve—in—the—menner—hereinbefore
preseribed-until-one—eandidate-re-
eeives-mere—votes—than—either—of
the-ethers:

% Direetors—ef—elass—B-shall—be
ehesep-by—&he—eleeﬁe}:s—ef—&he—.—re—
speesive—groups-at—the—same—time
end-in-the-same-manner—preseribed
for—directors—of—elnss—A—exeept
that-they—must—be-seleeted-from—a
list-of-names-furnished;-one-by-eaeh
member-banleg-and-sueh-nnmes-shall
in—ne—ease—be—these—of—oflicers-or
direetors—of-any—bank—or—banking
asseeiations

Every elector shall, within fifteen
days afler the receipt of the saud list,
certify to the chairman his first, sec-
ond, and other choices of a director of
class A and class B, respectively,
upon a preferential ballot, on a form
furnished by the chairman of the
board o6f directors of the Federal re-
serve bank of the district. Each
elector shall make a cross opposite the
name of the first, second, and other
choices for a direclor of class A and
, but shall not
vote more than one choice for any one
candidate.

Any candidate having a majority
of all votes cast in the column of
Jirst choice shall be declared elected.
If no candidate have a majority
of all the votes in the first column,
then there shall be added logether
the votes cast by the electors_ for
such candidates in the second col-
umn o the votes cust for the sev-
eral candidates in the first column.
If any candidate then have @ majority
of the celectors woting, by adding
together the first and second choices,
he shall be declared elected. If no
candidate have @ majority of electors
voling when the first and second
choices shall have been added, then
the votes cast in the third column for
other choices shall be added together
tn like manner, and the candidale
then having the highest number of
votes shall be declared elected. An
immediate report of election shall be
declared.

CONFERENCE AGREEMENT.

Every elector shall, within fifteen
days after the receipt of the said list,
certify to the chairman his first, sec-
ond, and other choices of a director of
class A and class B, respectively,
upon a preferential ballot, on a form
Jurnished by the chairman of the
board of directors &f the Federal re-
serve bank of the district. Fach
elector shall make a cross opposite the
name of the first, second, and other
choices for a director of class A and
Jor a director of class B, but shall not
vote more than one choice for any one
candidate.

Any candidate having @ majority
of all wvotes cast in the column 37’
Jrst choice shall be declared elected.
If no candidate have @ majority of
all the voles in the first column, then
there shall be added together the votes
cast by the electors for such candidates
wn the second column L toJ AND thevotes
cast for the several candidates in the
Jirst column. If any candidate then
have a majority of the electors voling,
by addin toget{zer the first und second
choices, %c shall be declared elected.
If no candidate have a majority of
electors voting when the jtlrst and
sccond choices shall have been added,
then the votes cast in the third column
Jor other choices shall be added to-
gether in like manner, and the candi-
date then having the kaghest number of
votes shall be declared elected. An
immediate report of election shall be
declared.
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time and in the same manner pre-
scribed for directors of class A, ex-
cept that they must be selected from
a list of names furnished, one by
each member bank, and such names
shall in no case be those of officers
or directors of any bank or banking
association. They shall not accept
office as such during the term of their
service as directors of the Federal
reserve bank. They shall be fnirlf'
representative of the commereial,
agricultural, or industrial interests
of their respective districts. The
Federal Reserve Board shall have
power at its discretion to remove
any director of class B in any Fed-
eral reserve bank, if it should appear
at any time that such director does
not fairly represent the commercial,
agricultural, or industrial interests
of his district.
Three directors belonging to class
C shall be chosen directly by the
Federal Reserve Board, and shall be
residents of the district for which
they are selected, one of whom shall
be designated by said board as chaijr-
man o(b the board of directors of the
Federal reserve bank of the distriet
to which he is appointed and shall
be designated as ““Federal reserve
agent.” He shall be a person of
tested banking experience; and in
addition to his duties as chairman
of the board of directors of the Fed-
eral reserve bank of the district to
which he is appointed, he shall be
required to mawntain under regula-
tions to be established by the Fed-
cral Reserve Board a local
9 office of said board, which
shall be situated on the
premises of the Federal reserve bank
of the district. Ife shall make reg-
ular reports to tho Federal Reserve
Board, and shall act as its official
representative for the performance
of the functions conferred upon it by
this Act. He shall receive an an-
nual compensation to be fixed by
the Federal Reserve Board and paid
monthly by the Federal reserve
bank to which he is designated.

PASSED BY SENATE,

They-shall-not-aceeptof-
fiee-as-such-during-theterm-ef-their
serviee-as-directors-of-the—-Federal
i’eserve-b&a:l'w——’llhey-sh&ll—be—fai-ri
representative—of—the—eemmereial;
zg;i:alwra!,—er-iadus&rial-iﬂmw&e

eir—respeetive—distriets—The
Federal-Reserve—Beard—shall-have
power—ai—its—diseretion—to-remeve

epresent—the-eom-
otoresto oL his disigey i
i is-distriet:
Three directors belonging Lo class
C shall be ehesen appointed directly
by the Federal Reserve Board, and
shall be have been for at least twoyears
residents of the district for which
they aro seleeted appointed, one of
whom shall be designated by said
board as chairman of the board of
directors of the Federal resorve
bank of the district to which he is
appointed and shall bo designated
by said board as “Federal reserve
agent.” He shall be a person of
tested banking experionce; and in
addition to his duties as chairman
of the board of directors of the
Federal reserve bank of the district
to which he is appointed, he shall
be required to maintain undor regu-
lations 0 be established by the
Fedoral Reserve Board a local
office of said board, which shall bo
situated on the premises of the
Foderal reserve bank of the dis-
trict. He shall mako rogular re-
ports to the Federal Reserve Board,
and shall act as its officinl repro-
sontative for the petformance of
the functions conferred upon it by
this Act. He shall receive an an-
nual compensation to be fixed by
the Federal Reserve Board and paid
monthly by the TFedoral reserve
bank to which he is designated.
One of the directors of class C who
shall be a person of tested banking
experience shall be appointed by
the Federal Reserve Board as dep-
uty chairman and depuly IFederal
reserve agent lo exercise the powers o
the chairman of the board and I
eral reserve agenl in case of the ab-
gence or disability of his principal.

CONFERENCE AGREEMENT.

L Three directors belonging to class]
Crass (' DIRECTORS shaﬂ be ap-
pointed [directly] by the Federal
Reserve Board[, and]. Tuey shall
have been for at least two years
residents of the district for which
they are_ appointed, one of whom
shall be designated by said board as
chairman of the board of directors
3/ the - Federal reserve bank Lof the
istrict to which he is appointed)
and [shall be des’ignatef by sad
board ] as ‘‘ Federal reserve agent.”
He shall be a person of tested banking
experience; and in addition to his
duties as chairman ofsthe board of di-
rectors of the Federal reserve bank[[o
the district to which he is appointed,
he shall be required to maintain under
regulations to be established by the
Federal Reserve Board a local office of
said board[, which shall be situated}
on the premases of the Federal reserve
bank[of thedistrict]). Heshallmake
regular reports to the Federal Reserve
Board, and shall act as its official
representative for the performance of
the functions conferred upon it by
this Act. IHe shall receive an an-
nual compensation to be fized by
the Federal Reserve Board and paid
monthly by the Federal reserve bank
to which he is designated. One of
the directors of class C, who shall be
a person of tested banking experience,
shall be appointed by the Federal
Reserve Board as deputy chairman
and deputy Iederal reserve agent to
exercise the powers of the chairman
of the board and Federal reserve agent
in case of absence or disability of his
principal.
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Directors of Federal reserve banks
shall recoive, in addition to any
compensation otherwise provided, a
reasonable allowance for necessary
expenses in attending meetings of
their respective boards, which
amount shall be paid by the re-
spective Federal reserve banks.
Any compensation that may be
vrovided by boards of directors of
federal reserve banks for members
of such boards shall be subject to
review by the Federal Reserve
Board.

The Resorve Bank Organization
Committee may, in organizing Fed-
eral reserve banks for the first time,
call such meetings of bank dircctors
in the several districts as may be
necessary to carry out the purposes
of this Act and may exercise the
functions herein conferred upon the
chairman of the board of directors
of each Federal reserve bank pend-
ing the complete organization of
such bank.

At the first meeting of the
full board of directors of each
Federal reserve bank after organi-

zation it shall be the duty of
10 tho directors of classes A and

" B and C, respectively, to
designate one of the memboers of
each class whose term of office shall
expire in one year from the first of
January nearest to date of such
meeting, one whose term of offico
shall oxpire at the end of two years

from said date, and one whose term

of office shall expire at tho end of
threo years from said date. There-
after every dircctor of a Federal
reserve bank chosen as hercinbefore
provided shall hold offico for a term
of threo years; but the chairman of
the board of directors of each Fed-
oral reserve bank designated by the
Federal Reserve Board, as herein-
beforo described, shall be removable
at the pleasure of the said board
without notice, and his successor
shall hold office during the unex-
pired term of the director in whose
place he was appointed. Vacancies
that ¥may occur in the soveral
clusses of directors of Federal re-
serve banks may bo filled in the
manner. provided for the original
selection of such directors, such
appointees to hold office for the
unexpired terms of their prede-
cessors,

PASSED BY SENATE.

Directors of Federal reserve banks
shall receive, in addition to an
compensation otherwise provided,
a reasonable allowance for neces-
sary expenses in attending meet-
ings of their respective boards,
which amount sEall be paid
by the respective Federal reserve
banks. Any compensation that
may be Provided by boards of di-
rectors of Federal reserve banks for
members of such boards shall be
sul:gect to review and subsequent
readjustment ot any time by the TFed-
cral Reserve Board.

The Reserve Bank Organization
Committee may, in organizing Fed-
eral reserve banks for the first time,
call such meetings of bank directors
in the scveral districts as may be
necessary to carry out the purposes
of this Act, and may exercise the
functions hercin conferred upon the
chairman of the board of directors
of each Federal reserve bank pend-
ing the completo organization of
such bank,

At the first meeting of the full
board of directors of each Federal
reserve bank after organization it
shall be the duty of the directors of
classes A and B and C, respectively,
to designate one of the members of
cach class whose term of office shall
expire in one year from the first of
January nearcst to date of such
meeting, one whose term of office
shall expire at the end of two years
from said date, and one whose term
of office shall expire at the end of
three years from said date. There-
after every director of a Federal re-
serve bank chosen as herein-
before provided shall hold office
for o term of three years+but-the

ehairman—e eard—of—di-
reetors-of-ench-Federal-reservebank
designated—b ti-Reserve

Beard;—as--hereinbefore~deseribed;
shall-be-removable-at—the—plensure
of--the-said-board—witheut—netice;
and-his-snecesser—shall-held-effiee
during—the-unexpired—term-of-the
director—in-whese—place-he-was-ap-

einted. Vacancics that may occm
1n the several classes of directors of
Federal reserve banks may be filled
in the manner provide! for the
original selection of such directors,
su(ﬁm appointees to hold office for
the uncxpired terms of their pred-
ecessors.

CONFERENCE AGREEMENT.

Directors of Federal reserve banks
shall receive, in addition to any
compensation otherwise provided,
e reasonable allowance "d[or neces-

sary expenses in atlending meet-
mgs of their respective  boards.
which — amount  shall  be  paid

by the respective Federal reserve
banks. Any compensation that may
be provided by boards of directors of
Federal reserve banks tor [members
of such boardsy DIRECTORS, OFFI-
CERS OR EMPLOYEES shall be sub-
ject to Lreview and subsequent read-
Justment al any time by} THE Ap-
PROVAL OF the Federal Reserve
Board,

The Reserve Bank Organization
Commilteemay,in organizing Federal
reserve banks I for lhe first time],
call such meetings of bank directors
in the several districls as may be
necessary 10 carry out the purposes
of this Act, and may ezercise the
Junctions herein conferred upon the
chairman of the board o J;rectors
of each Federal reserve bank pend-
ing the complete organization of
such bank.

At the first meeting of the dfull
board of directors of each Federal
reserve bank, [Lafter organizationY it
shall be the duty of the direclors of
classes A, Land] B and C, respeci-
ively, todesignate one of themembers c;f
each class whose term of office shall
expire in one year from the first of
January nearest fo date of suc
meeling, one whose term of office
shall expire at the end of two years
Jfrom said dafe, and one whose term
of office shall expire at the end of
three years from said date. There-
after every director of a Federal
reserve bank  chosen as herein-
before provided shall hold office

Jor a term of three years. Va-
cancies that may occur in the
several classes of durectors of Federal
reserve banks may be filled in the
manner provided for the original
selection of such darectors, such ap-
pointees to hold office ({or the unez-
pired terms of their predecessors.
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INCREASE AND DECREASE OF CAPI-
TAL.

Skec. 5. That shares of the capital
stock of Federal reserve banks shall
. not be transferable, nor be hy-
Eothccated In ecase a member

ank increases its capital, it shall
thereupon subscribe for an addi-
tional amount of capital stock of
the Federal reserve bank of its dis-
trict equal to twenty per centum of
the bank’s own increase of
capital, one-half of said sub-
scription to be paid in cash
in the manner hereinbefore provided
for original subscription, and onc-
half to become a liability o the
member bank according to the
terms of the original subscription.

11

A bank appl{in for stock in a Fed-
eral reserve bank at any time after
the formation of the latter must
subscribe for an amount of the capi-
tal of said Federal reserve bank
equal to twenty per centum of the
capital stock of said ‘subscribing
bank, paying therefor its par value
in accordance with the terms pre-
scribed by section two of this Act.

When the capital stock of any Fed-
eral reserve bank has been increased
either on account of the increase of
capital stock of member banks or on
account of the increaso in the num-
ber of member banks, the board of
directors shall make and execute a
certificate to the Comptroller of the
Currency showing said increase in
capital, the amount paid in, and by
whom paid. In case a member
bank reduces its capital stock it
shall surrender a proportionate
amount of its holdings in the capital

21894—13——5*
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PASSED BY SENATE.

8TO0CK ISSUES; INCREASE AND DE-
CREASE OF CAPITAL.

SEc. 5. That~shares The capital
stock of each Federal reserve bank
shall be divided into shares of $100
each. The outstanding capital stock
shall be increased from time to time as
member banks increase their capital
stock and surplus or as additonal
banks become members, and may be
decreased as member banks reduce
their capital stock or surplus or cease
to be members,

Shares of the capital
stock of Federal reserve banks
owned by member banks shall not be
transferable, nor be hypetheented
hypothecable. In case a member
bank inereases increase its capital
stock or surplus, it shall thercupon
subscribe for an additional amount
of capital stock of the Federal re-
serve bank of its district equal to
twenty siz per centum of the
banlds—ewn said increasc ef-eap-
ital, onc-half of said subscription
to be paid imeashk in the man-
ner hereinbefore provided for orig-
inal subscription, and one-half te

become-a-tinbility-of-the—member
banlkseeordi terms-of—the

o
original-subseription subject lo call
of the Federal Reserve Board, A
bank apglying for stock in a Federal
reserve bank at any timo after the
formation-of-thelabter organization
thereof must subscribe for an amount
of the capital stock of eaid the
Federal reserve bank equal to
twenty siz per centum of the paid-
up capital stock and surplus of said
subseribing applicant bank, paying
therefor its par value in-aeeer
with-the-t egerib. eebion
two-ef-thisAeb plus one-half of one
per _centum a month from the period
of the last dividend.

When the capi-

tal stock of any Federal reserve
bank has shall have been increased
cither on account of the increase of
capital stock of inember banks or on
account of the increase in ths num-
ber of member banks, the board of
dircctors shall make—and—exeeute
cause lo be executed a certificate to
the Comptroller of the Currency
showing said the increase in capital
stock, &10 amount paid in, and by
whom paid. In case a member
bank reduces its capital stock it
shall surrender a proportionate
amount of its holdings in the capital

CONFERENCE AGREEMENT.

STOCK ISSUES; [NCREASE AND DE-
CREASE OF CAPITAL.

See. 5. The capital stock of each
Federal reserve bank shall be divided
into shares of $100 each. The out-
standing capital stock shall be in-
creased from time to time as member
banks increase their capital stock and
surplus or as additional banks be-
come members, and may be decreased
as member banks reduce their capital
stock or surplus or cease to be mem-
bers.

Shares of the capital stock of Fed-
eral reserve banks owned by member
banks shall not be [transferable
nor be hypothecable] TRANSFERRED
OR HYPOTHECATED. [/n case}
WHEN a member bank [increase}
INCREASES iis capital stock or sur-
plus, it shall thereupon subscribe
Jor an additional amount of capital
stock of the Federal reserve bank of
s district_equal to siz per centum
of the said increase, one-half of
said  subscription to be paid
m  the manner  hereinbefore
provided for original subscripiion,
and one-half subject to call of the

Federal Reserve Board. A bank
applying for stock in a Federal re-
serve bank at any time after the
organization thereof must subscribe
Jor an amount of the capital stock o
the Federal reserve bank equal to siz
per_centum of the paid-up capital
stock and surplus o/P said apphcant
bank, paying therefor its par value
plus one-half of one per centum a
monih from the Period of the last

dividend. When the capital stock
of any Federal reserve bank shall have
been increased either on account of the
increase of capital stock of member
banks or on account of the increase
in the number of member banks, the
board of direciors shall cause to be
executed a certificate to the Comptroller
of the Currency showing the inerease
n capital stock, the amount paid in,

and by whom paid. [ IncaseJwneyn
a member banﬁ reduces ils capital stock
it shall surrender a proportionate
amount of its holdings 1n the capital



18

SECTION 5—Continued.

HOUSE BILL.

of said Federal reserve bank, and in
case a member bank goes into volun-
tary liquidation it shall surrender
all of 1its holdings of the ecapital
stock of said Federal reserve bank.
In either case the shares surrendered
shall be canceled and such member
bank shall receive in payment
therefor, under regulations to be

rescribed by the Federal Rescrve
Board, a sum cqual to its cash paid
subscriptions on the shares surren-
dered.

12 Skc. 6. That if any mem-
ber bank shall become in-
solvent and a receiver be appointed,
the stock held by it in saig Tederal
reserve bank shall be canceled and
the balance, after deducting from
the amount of its cash paid sub-
scriptions(zll debts due by such in-
solvent bank to said Federal reserve
bank, shall be paid to the recciver of
the insolvent bank.

Whenever the
capital stock of a Federal reserve
bank is reduced, either on account
of a reduction in eapital stock of any
member bank or of the liquidation
or insolveney of any such member
bank, the board of directors shall
make and exccute a certificato o
the Comptroller of the Currency
showing such reduction of capital
stock and the amount repaid to such
bank.

PASSED BY SENATE.

of said Federal reserve bank, and in
case a member bank goes into volun-
tary liquidation it shall surrender
all of its holdings of the capital stock
of said Federal reserve bank and be
released from its stock subscription
not previously called.

In cither ense the shares sur-
rendered shall be canceled and
such member bank shall receive
in payment therefor, under regula-
tions to be prescribed by the F egernl
Reserve Board, a sum cqual to its
cash paid subscriptions on the
shares surrendered and one-half of
one per cenlum ¢ month from the
period of the last dividend, not to
exceed the book value thereof, less any
liability of such member bank to the
Federal reserve bank.

SECTION 6.

Skc. 6. Thet-if-any-member-bank
shall-beeeme—insel¥ent—and—a—re-
eeiver-b i 5 iz

it-in-said-TFederal-reserve-bank
shall-be-eaneeled—and—the—balanee;
after-dedueting-from-the-amount-of
its-eash-paidsubseriptions-all-debts
due-by-sueh-insolvent-bank-to-said
Federal-reserve-banlg-shall-be-paid
to—the—reeeiver—of—the—insolvent
berk If any member bank shall be
declared insolvent and a veceiver ap-

. poinled ther?or, the stock held by itin

said Federal rescrve bank shallbe can-
celed, and all cash-paid subscriptions
on saild stock, with one-ha}f of one per
centum per month from the perio o{
last dividend, not to exceed the boo
value thereof (shall be first agplicd to)
all debts of the insolvent member bank
lo the Federal reserve bank, and the
balance, if any, shall be paid to the
receiver of the insolvent bank.) When-
ever the capital stock of a Federal
reserve l)unl;{ is reduced, either on
account of a reduction in ca i?al
stock of any member bank or of the
liquidation or insolvency of

sneh-member such bank, the bol::?'?ll

of dircctors shall  make—and
exeeute cause o be executed a
certificate to  the Comptroller

of the Currency showing such re-
duction of capital stock and the
amount repaid to such bank.

CONFERENCE AGREEMENT.

of said Federal reserve bank, and [in
case] WHEN a _member bank [goes
into voluntary liquidationy voLux-
TARILY LIQUIDATRS if shall surrender
all of its holdings of the capital stock of
said Federal reserve bané and be re-
leased from its stock subscription not
previously called. In either case the
shares surrendered shall be canceled
and [[such} Tue member bark shall
receivein paymenttherefor,under regu-
lations to be prescribed by the Federal
Reserve Board, a sum “equal to ifs
cash-paid  subscriptions on the
shares surrendered and one-half o
one per centum ¢ month from the
period of the last dividend, mot to
exceed the book value thereof, less any
liability of such member bank to the
Federal reserve bank.

Skc.6. If anymember bank shall be
declared insolvent and a receiver ap-
pointed therefor, the stock held by it 1n
said Federal reserve bank shall be can-
celed, WITHOUT IMPAIRMENT OF 1S
LIABILITY, and ell cash-paid subscrip-
tions on satd stock, with one-half of one
per centum per month from the period
of last dividend, not to exceed the book
value thereof, shall be first applied to
all debts of the insolvent member bank
to the Federal reserve bank, and the
balance, if any, shall be paid to the
receiver of theinsolvent bank. When-
ever the capital stock of a Federal
reserve bank 1is reduced, either on
account of a reduction in capital
stock of any member bank or of the
liquidation or insolvency of such
bank, the board of dircctors shall
cause to be exccuted a cerii-
ficate to  the Comptroller  of
the Currency showing such re-
duction of capital stock and the
amount repaid to such bank.
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DIVISION OF EARNINGS

®EC. 7. That after the payment of
all necessary expenses and taxes of a
Federal reserve bank, the member
banks shall be entitled to receive an
annual dividend of five per centum
on the paid-in capital stock, which
(lividenH shall be cumulative. One-
half of the net earnings, after the
aforesnid dividend claims have been
fully met, shall be paid into a sur-
plus fund until such fund shall
amount to twenty per centum of
the paid-in capital stock of such
bank, and of the remaining one-half
sixty per centum shall be paid to
the United States and forty per
centum to the member banks in
the ratio of their average
13 balances with the Federal re-
serve bank for the preceding
year. Whenever and so long as the
surplus fund of a Federal reserve
bank amounts to twenty per centum
of the paid-in capital stock and the
member banks shall have received
the dividends at the rate of five per
centum per annum hereinbefore
provided for, sixty per centum of all
excess oarnings sg'a?l be paid to the
United States and forty per centum
to the member banks in proportion
to their annual average balances
with such Federal reserve bank;

19
SECTION 7.

PASSED BY SENATE.

DIVISION OF EARNINGS.

SEc. 7. That-after~she—payment
of After all necessary exmscs and
taxes of a Federal reserve bank
have been paid or provided for, the

r-banks stockholders shall be
entitled to receive an annual divi-
dend of &ve siz per centum on the
paid-in _capital stock, which divi-
dend shall be cumulative. One-
half of the net earnings, after the
aforesaid dividend claims have been
fully met, shall be paid into a sur-
plus fund until such fund shall
amount to twenby forty per contum
of the paid-in capital stock of such
bank, and of the remaininﬁ one-

a

half sixty fifty per contum shall be
paid t‘cﬁ.’ﬂe nited States and-forty
Y

per-eentum-to-the-member-banks-
the-ratio-of-their-average—balanees
wiﬂi-st}.:e‘-}zedeml—yaewe-b»ak—iev
the-pr ingyear—Whenever-and
se-loeng-as-the-surplus-fund-ef-a-Fed-
eral-reserve-banl-atnounts-to-twenby
per-eentum-of-the-paid—in—eapital
stoeleand-the—member—banke-shall
have-reeeived-the-dividends—at-the
vate-of-fiveper-eentum-per-annum
hereinbefore-provided-for;-aixty-per
« entum-of-all-exeess—earnings-shall
be-paid—te—the—E nited—States—and
forty—per—eentum—te—the—member
banlks- iet-to-their-ananal
AVEFRE ith—sueh—Fed-
eral—reserve—banki—all as a fran-
chise taz, and ﬁftg per centum shall
be paid to the United States, as a
trustee for the benefil of depositors
in all failed member banks in the
United States, and failed member
trust companies in the District of
Columbia, the money to be kept in and
losse(slfrom Jailures to be paid from il
as a depositors’ insurance fund under
a division of the Treasury to be con-
stituted and managed under such reg-
ulations as may be preseribed by the
Secretary of the Treasury. Whenever
the Secretary of the Treasury, out of
said fund, s pat{{any amounts due
to depositors of failed member banks,
the Secretary of the Treasury shall be
subrogated to all the rights of said de-
positors, and in the seltlement of the
affairs of any such bank all dividends
that would have been due to such de-
positors shall be paid to the Secretary
of the Treasury, and the sume shall be
y him paid o and dbecome a part
of said tl:pos'itors' insurance fund,

CONFERENCE AGREEMENT.

DIVISION OF EARNINGS.

Sze. 7. After all necessary ez-
enses of a Federal reserve bank have
een paid or provided for, the stock-

holders shall be entitled to receive an
annual dividend of siz per cenlum on
the paid-in capital stock, which divi-
dend shall be cumulative. [ One-half
of the net earnings, aftcr] AFTER the
aforesaid dividend claims have been

Tfully met, [shall be paid into a sur-

plus fund until such fund shall
amount lo forly per centum of the
paid-in capital stock of such bank,
and of the remaining one-half fifty
per centum( ALL TIE NET EARNINGS
shall be paid to the United States

as a franchise tax, Land fifty per
centumn shall be paid to the United
States, as a trusiec for the benefit of
depositors in all failed member banks
in the United States, and failed mem-
ber trust companies in the District of
Columbia, the money to be kept in and
losses from failures to be paid from
it a8 a deposilors’ insurance fund
under a division of the Treasury to
be constituted and managed under
such regulations as may be preseribed
by the Secretary of the Treasury.
Whenever the Secretary of the Treus-
ury, oul of said fund, shall pay any
amounts due lo depositors of failed
member banks, the Secrelary of the
Treasury shall be subrogated fo all
the rights of said deposilors and in
the settlement of the nclzf'airs of any
such bank all dividends that would
have been due lo such depositors
shall be paid to the Secrelary of
the Treasury, and the same shall be
by him paid into and become o purt
of said depositors’ insurance fund]}
EXCEPT THAT ONE-HALF OF SUCH
NET EARNINGS SHALL BE PAID INTO
A SURPLUS FUND UNTIL IT SHALL
AMOUNT TO FORTY PER CENTUM
OF THE PAID-IN CAPITAL STOCK OF
SUCH BANE.
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all
eurnings derived by the United
States from Federal reserve banks
shall constitute a sinking fund to be
held for the reduction of the out-
standing bonded indebtedness of the
United States, said reduction to be
accomplished under regulations to
be prescribed by the Secretary of
the Treasury. Should a Federal
reserve bank be dissolved or go into

liquidation, the surplus fund of said
bank, after the payment of all debts
and dividend requirements as here-
inbefore provided for, shall be paid
to and become the property of the
United States.

Every Federal reserve bank in-
corporated under the terms of this
Act and the capital stock therein
held by member banks shall be ex-
empt from Federal, State, and local
taxation, except in respect to taxes
upon real estate.

Skc. 8. That any national bank-
ing association heretofore organized
may upon application at any
14 time within ono year after the
passago of this Act, and with
the approval of the Comptroller of
the Currency, be granted, as herein
rovided, all the rights, and be sub-
cct to all the liabilities, of national
anking associations organized sub-
sequent to the passage of this Act:
Provided, That such application on
the part of such associations shall
be authorized by the consent in
writing of stockholders owning not
less than a majority of the capital
stock of tho association. Any na-
tional banking association now or-
ganized which shall not, within one
ear after the passage of this Act,
gccomc a national banking associa-
tion under the provisions herein-
before stated, or which shall fail to
comply with any of the provisions
of tlgis Act applicable thereto, shall
bo dissolved; but such dissolution
shall not take away or impair any
remedy against such corporation, its
stockholders or officers, for any lia-
bility or penalty which shell ‘have
previously been mcurred.

PASSED BY SENATE.

All net earnings
derived by the United States from
Federal reserve banks shall eensti-
tute-a-sinkine—fund-te—be-held—for
y in the discretion of the Secretary, be
used to supplement the gold reserve
held against outstanding United
States notes, or shall be applied to the
reduction of the outstanding bonded
indebtedness of the United States
r-Said-reduetion-to-be-aecomplished
under regulations to be prescribed
bK the Secretary of the Treasury.
Should a Federal reserve bank be
dissolved or go into liquidation, the
surplus-fund-ef-said-bask any sur-
plus remaining, after the payment
of all debts, and dividend require-
ments as hereinbefore provided,
fery and the par value of the stock,
shall be pni(f to and become the
piggerty of the United States and
shall be similarly applied.

Every Federal reserve bank incor-
porated under the terms of this Act
and, the capital stock and surplus
therein, he anks and
the income derived therefrom shall be
exempt from Federal, State, and
local taxation, except in respect to
taxes upon real cstate.

SECTION 8.

The Sonate

roposed to eliminate this
section of the

ouse bill.

CONFERENCE AGREEMENT.

[ A} THE net carnings derived by
the United States from Federal re-
serve banks shall, in the discretion of
the Secretary, be used to supplement
the 301(1 reserve held against out-
standing United States notes, or shall
be applied to the reduction of the out-
standing bonded indebtedness of the
United States under requlations fo be
prescribed by the Secretary of the Treas-
ury. Shoulda Federalreserve bank be

dissolved or go into liquidation, any
surplusremaining, after the payment of
alldebts, dividend requirements as here-
inbefore provided, and the par value
of the stock, shall be paid to and be-
come the [)roperty of the United States
and shall be similarly applied.

L Every) Federal reserve [bank)
BANKS [incorporated under the
lerms of this Act}, INCLUDING
the capital stock and surplus therein,
and the income derived therefrom
shall be exempt from Federal, State,
and local tazation, except [in respect
10} taxes upon real estate.
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Skc. 9. That any bank or banking
associntion incorporated by special
law of any State or of the United
States, or organized under the gen-
eral laws of any State or the United
States, and having an unimpaired
capital sufficient to entitle it to be-
come a national banking association
under the provisions of existing
laws, may, by the consent in writing
of the sharcholders owning not less
than fifty-one per centumn of the
capital stock of such bank or
banking association, and with
the approval of the Comp-
troller of the Currency, become o
national banking association under
its former name or by any name ap-
proved by the comptroller.

15

The
directors thereof may continue to
be the directors of the association so
organized until others are elected or
appointed in accordance with the
provisions of the law.

When the
comptroller has given to such bank
or banking association a certificate
that the provisions of this Act have
been complied with, such bank or
banking association, and all its
stockholders, officers, and employ-
ces, shall have the same powers and
privileges, and shall be subject to
the same duties, liabilities, and regu-
lations, in all respects, as shall have
been prescribed by this Act or by the
national banking Act for associa-
tions originally organized as na-
tional banking associations,

21804—13—8 ,
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SECTION 9.
PASSED BY SENATE.

Sic. 9 8. That eax section Uﬁﬂy—
one hundred and fifty-four, United
States Revised Statutes, be amended
to read as follows:

“Any bank er-banking-asseeintion
incorporated by special law of any
State or of the United States, or
organized under the general laws
of any State or of the United
States, and having an unimpaired
capital sufficient to entitle it to
become a national banking asso-
cintion under the provisions of
existing laws, may, by the een-
sent—in~writing vole of the sharce-
holders owning not less than
fifty-one per centum of the eapital
stock of such bank or banking
association, and with the approval
of the Comptroller of the Cur-
rency;—beeome be converfed into a
national banking association, undes
its +—by with any
name approved by the Comptroller
of the Currency: Provided, however,
That said conversion shall not be
in contravention of the State law. In
such case thearticles of association and
organization certificate maybe executed
bya mgrity of thedirectors of the bank
or banking institulion, and the cer-
tificate shall declare that the owners
of ﬁkft -one per centum of the capital
stoc. %ave authorized the directors to
make such certificate and to change or
convert the bank or banking institu-
tion into a national association. A
majority of the directors, after execut-
ing the articles of association and the
organizalion ccrt%icato, shall have
power to execute all other papers and
to do whatever may be required to
make its organization perfect and
complete as e national association.
The shares of any such bank may
continue fo be jor the same amount
each as they were before the conver-
sion, and the directors thereof; may
continue to be the directors of the
association se-erganized until others
are clected or appointed in accord-
ance with the provisions of the
lew statutes of the United Stales.
When the comptroller has given to
such bank or banking association
a cortificate that the provisions of
this Act have been complied with,
such bank or banking associalion,
and all its stockholders, officers, and
omployees, shall have the same
powers and privileges, and shall be

‘subjeet to the samo duties, liabili-

ties, and regulations, in all respects,
as shall have been prescribed by this
the Federal regserve Act o and by the
national banking Act for associa-
tions originally organized as national
banking associations.”

CONFERENCE AGREEMENT,

See. 8. [ That section] Skctiox
Sfty-one  hundred and” fifty-four,
Unated States Revised Statules, [be)
IS HEREBY amended to read as fol-
lows: )

Any  bank incorporated by spe-
cal law of any State or of the
United States [, or organized under
the general laws of any State or of
the United States [[,J and having an
unimpaired capital sufficient to entitle
o become a national banking as-
sociation under the provisions of the
existing laws may, by the vote of the
shareholders owning not less 'than
Sifty-one per centum of the capital
stock of such bank or banking associa-
tion, with the approval of the Comp-
troller of the Currency, be converted
into a national banking association,
with any mname approved by the
Comptroller of the Currency:

Provided, however, That said
conversion shall not be in contraven-
tion of the State law. In such case
the articles of association and organi-
zation certificate may be executed by a
majority of the directors of the bank
or banking institution, and the cer-
tificate shall declare that the owners
of fifty-one per centum of the capital
stock have authorized the directors to
make such certificate and to change or
convert the bank or banking institu-
tion into a national association. A
majority of the directors, after execut-
ing the articles of association and the
organization ccrtilﬁcatc, shall have
power to execute all other papers and
to do whatever may be required to
make_ils organization perfect and
complete as « national association.
The shares of any such bank may
continue to be for the same amount
each as they were before the conver-
sion, and the dircelors may continue
to be directors of the association until
others are elected or appointed in ac-
cordance with the provisions of the
statutes of the United States. When
the comptroller has given to such
bank or banking association a cer-
tificate that the provisions of this Act
have been complied with, such bank
or banking association, and all ils
stockholders, officers, and employees,
shall have the same powers and privi-
leges, and shall be subject to the same
duties, liabilities, and regulations, in
all respects, as shall have been pre-
scn'bef by the Federal RESERVE Act
and by the national banking Act for
associations originally organized as
national banking associations.
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STATE BANKS AS MEMBERS.

SEc. 10. That from and after the
Ea.ssage of this Act any bank or
anking association or trust com-
pany incorporated by special law
of any State, or organized under
the gencral laws of any State or the
United States, may make applica-
tion

to the Federal Reserve Board
hereinafter created for the right to
subscribe to the stock of the Fed-
oral reserve bank organized or to
be organized within the Federal re-
serve district where the applicant is
located.
The Federal Reserve
Board, under such rules and
16 regulations as it may permit
such applying bank to be-
come a stocklllolder in the Federal
reserve bank of the district in
which such applying bank is lo-
cated. Whenever the Federal Re-
serve Board shall permit such a
Flying bank to become a stock-
10lder in the Federal reserve bank
of the district in which the ap lg'-
ing bank is located, stock shalr e
issued and paid for under the rules
and regulations in this Act provided
for national banks which become
stockholders in Federal reserve
banks.

It shall be_the duty of the Fed-
eral Reserve Board to establish by-
laws for the general government of
its conduct in acting upon al:;)lica-
tions mado by the Stato banks and
banking associations and trust com-
panies %wroinbefore referred to for
stock ownership in Federal reserve
banks. Such by-laws shall require
applying bank not organized un-
der Federal law to comply with the
reserve requircments and submit to
the inspection and regulation pro-
vided for in this and other laws re-
lating to national banks.

No such
applying bank shall be admitted
to membership in a Federal reserve
bank unless it possesses a paid-up
unimpaired capital sufficient to en-
title 1t to become a national bank-
Ing association in the place where
1t 1s situated, under the provisions

" of the national banking Act, and

22
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PASSED BY SENATE.
STATE BANKS AS MEMBERS.

th_upc. 18 9. qlhaa-#pem—&ad—&fserA
RSSage—of—this—Aet-any Any
bank ex-banking-asseeiation-or-truss
eempany incorporated by special
law of any State, or organized under
the general laws of any State or
of the United States, may make
application to the reserve bank
organization  commillee, pending
orgunization, and thereafter to the
Federal Reserve Board herein-
efter—ereated for the right to sub-
scribe to the stock of the Federal
reserve bank orgunized or to be
organized within the Federal re-
serve district where the applicant is
located.

The organization commit-
tce or the Federal {I{cservo Board, un-
der such rules and regulations as it
may prescribe, subject to the provi-
sions of this section, shall may per-
mit sueh the applying bank to be-
come a stockhofnler in the Federal
reserve bank of the district in which
sueh the applying bank is located.
Whenever the organization commit-
tee or the Federal Reserve Board
shall permit suek the applying bank
to become a stockholder in the Fed-
eral reserve bank of the district in

whieh—ﬁh&a%plymg—ba-nk—is-lee&bed
stock shall be issued and paid for

under the rules and regulations in
this Act provided for national banks
which become stockholders in Fed-
era] reserve banks.

The

organizalion committee or the Federal
Reserve Board se shall establish by-
laws for the general government of
its conduct in acting upon applica-
tions made by the Stato banﬁs and
banking associations and trust com-
panies hereinbefore—referred-te for
stock ownership in Federal reserve
banks. Such by-laws shall require
applying banks not organized under
Fg(lcml law to comply with the re-
serve and capital requirements and
to submit to the inspeebion ezamina-
tion and regulasion-provided-for-in
this-and-e aws~rolati
tional-banls regulations prescribed by
the organization commitlee or by the
Federal Reserve Board.

No sueh applying bank
shall be ‘admitted to membership
in a Federal reserve bank unless it
possesses a paid-up unimpaired cap-
ital suflicient to entitle it to become
a national banking association in the
place where it is situated, under the
provisions of the national banking
Actyand-eonforms-to-the-previsions

CONFERENCE AGREEMENT.
STATE BANKS AS MEMBERS.

Sec. 9. Any bank incorporated by
special law of any State, or organized
under the general laws of any State
or of the United States, may make
application to the reserve bank or-
ganization committee, pending or-
ganization, and thereafter to the
Federal Reserve Board for the right
to subscribe to the stock of the Federal
reserve_bank organized or to be or-
ganized within the Federal reserve dis-
trict where the applicant is located.

The organization commitiee or the
Federal Reserve Board, under such
rules and_regulations as it may pre-
scribe, subject to the provisions of
this section, may permit the a ply-
ing bank to become a stockho m
the Federal reserve bank of the dis-
trict in which the applying bank is
located. Whenever the organization
commitice or the Federal Reserve
Board shall permit the applying bank
to become a slockholder in” the Fed-
eral reserve bank of the district, stock
shall be issued and paid_for under the
rules and regulations in'this Act pro-
vided for national banks which become
stockholders in Federal reserve banks.

The
organization commillee or the Federal
Reserve Board shall establish by-laws
Jor the general government of ils con-
duct in acting upon aﬁlicatwns made
by the State banks and banking asso-
cutions and trust companies for stock
gwnirsbzi in I;edﬁra reserve b(;n]cs.

uch by-laws shall require a n
banks not organized 51lmder I;'l;dlgr %
law to comply with the reserve and
capital requirements and to submit lo
the examination and regulations pre-
scribed by the organization committee
or by the Federal Reserve Board.

No applying bank
shall be admitted to ngersl?%) ina
Federal reserve bank unless 1t pos-
sesses a paid-up unimpaired capital
sufficient to entitle it to become a
national banking association in the
place where it 18 situated, under the
provisions of the national banking

-
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conforms to the provisions herein
prescribed for national banking as-
sociations of similar capitalization
and to the regulationsof the Federal
Reserve Board.

PASSED BY SENATE.

herein—preseribed—for—national
bankings—assecistions—ef—similar
eapitalization—and—te—the—regula-
tiong-efthe-Federal-ReserveBeoard,

Any bank becoming a member of
¢ Federal reserve bank wunder the
provisions of this section shall, in
addition to the regulations and re-
atrictions hereinbefore provided, be
required to conform to the provisions
of law imposed on the national banks

© respecting the limitation of liability

17 If at any time it shall ap-
pear to the Federal Reserve
Board that a banking association or
trust company organized under the
laws of any State or of the United
States has failed to comply with the

rovisions of this section or the regu-
ations of the Federal Reserve
Board, it shall be within the power
of the said board to require such
banking association or trust com-
any to surrender its stock in the

ederal reserve bank in which it
holds stock upon recciving from
such Federal reserve bank the cash-
paid subseriptions to the said stock

which may be incurred by any person,
firm, or corporation o such banks, the
prohibition against making purchase
of or loans on stock of such bunks,
and the withdrawal or impairment of
capilal, or the payment of uncarned
dividends, and to such rules and regu-
lations as the Federal Reserve Bourd
may, in pursuance thereof, prescribe.

S,uch banks, and. the qfficers,
agents, and employees  thereyf,
shall also be subject to the provisions
of and to the penalties prescribed
by sections fifty-one hundred and
mnety-eight, fifty-two hundred, fifty-
two umgred and one, and fifty-two
hundred and eight and fifty-two hun-
dred and nine of the Revised Statutes.
The member banks shall also be
required to make reports of the con-
ditions and of the pa of divi-
dends to the comptroller, as provided
in sections fifty-two hundred and
eleven and fifty-two  hundred and
twelve of the Revised Statutes, and
shall be subject to the penalties pre-
seribed by section fifty-two hundred
and thirteen for the failure to make
such report.

If at any timo it shall appear to
the Federal Reserve Board that a
banking association or trust com-
pany organized under the laws of
any State or of the United States
and having become a member bank
has failed to comply with the pro-
visions of this section or the regula-
Lions of the Federal Reserve Board,
it shall be within the power of the
said board, after hearing, Lo require
such banking association or trust
company to surrender its stock in
the Federal reserve bank; in-whieh
it-helds-steelz upon reeeiving-frem
such surrender the I'ederal reserve
bank shall pay the cash-paid sub-
scriptions to the said stock in~eun
rent-funds with inlerest at the rute t%f

onc-half of one per centum per month,

computed from the last dwidend, +f

carned, nol lo ceceed the ook vali

CONFERENCE AGREEMENT.

Any bank becoming a member of
a Federal reserve bank wunder the
provisions of this section shall, in
addition to the regulations and re-
strictions hereinbefore provided, be
required to cor;form to the provisions
of law imposed on the national banks
respecting the limitation of Liability
which may be incurred by any person,
firm, or corporation to such banks, the
prohibition against making purchase
of or louns on stock of such banks,
and the withdrawal or impairment of
capital, or the payment of unearned
dividends, and to such rules and regu-
lations as the Federal Reserve Board
may, in pursuance thereof, prescribe.

Such banks, and the officers, agents,
and_employees thereof, shall also be
subject to the provisions of and to the
penalties prescribed by sections /ifty-
one hundred and ninety-eight, Jﬁﬂy~
two hundred, fifty-two hundred and
one, and fifty-two hundred and
eight, and ~fifty-two hundred and
mne of the Revised Statutes. The
member banks shall also be required
to make reporls of the conditions
and of the payments of dividends
lo the compiroller, as provided
in sections fifty-two hundred and
eleven and fifty-two hundred and
twelve of the Revised Statutes, and
shall be subject to the penalties pre-
scribed by section fifty-two hundred
and thirteen for the failure to make
such report. ‘

If at_any time it shall apecar to
the Federal Reserve Board that a
Lbanking association or trust com-
pany organized under the laws of any
Stateor of the United Statesand having
become a member bank has failed to
comply with the f)rovisions of this
sectron or the regulations of the Fed-
eral Reserve Board, it shall be within
the power of the said board, after hear-
ing, lo require such [banking associa-
tion or trust company BANK lo sur-
render ifs stock in the Federal reserve
bank; upon such surrender the Federal
reserve bank shall pay the cash-paid
subscriptions to the said stock with
inlerest at the rale of one-half of one
per centum per month, computed
Jrom the last dividend, if earned, not
lo exceed the book value thereof, less
any Uability lo said Federal reserve
vank, except the subscription liability



4

SECTION 10—-Continued.

HOUSF BILL

in current funds, and said Federal
reserve bank shall upon notice from
the Federal Reserve Board be re-
quired to suspend said banking as-
sociation or trust company from fur-
ther privileges of membership, and
shall within thirty days of such no-
tice cancel and retire its stock and
make payment therefor in the man-
ner herein provided.

FEDERAL RESERVE BOARD.

Sec. 11. That there shall be cre-
ated a Federal Reserve Board,
which shall consist of seven mem-
bers, including the Secretary of the
Treasury, the Secretary of Agricul-
ture, and the Comptroller of the
Currency, who shall be members ex
officio, and four members appointed
by the President of the United
States, by and with the advice and
consent of the Senate. *.In selecting
“the four appointive members of the

Federal Reserve Board, not

18 more than one of whom shall

PASSED BY SENATE.

theregf, less any lability to said
Federal reserve bank, except the sud-
scription  liability not previousl
called, which shall be ecanceled,
and said Federal reserve bank
shall, upon notice from the
Federnl Reserve Board, be re-
quired to suspend said banking as-
sociation or trust company from
further privileges of membership,
and shall within thirty days of such
notice cancel and retire its stock
and make payment therefor in
the manner herein provided.

The

Federal Reserve Board may restore

membership upon due proof of com-

liance with the conditions imposed
this section.

SECTION 11.
FEDERAL RESERVE BOARD.

Sec. 11 10. Fhat—there-shall-be
ereatedn A Federal Reserve Board;
s hereby created which shall consist
of seven members, including the
Secretary of the Treasury, the-See-
retary—of—Apriculture;—and—the
Gomptreller—of-the—Currenex; who
shall be members ¢ member cox
officio, and feur siz members ap-

ointcd by the President of the

nited States, by and with the ad-
vice and consent of the Senate,* In
selecting the fewr siz appointive
:members of the Federal Reserve

be selected from any onel!Board, not more than one of whom

Federal reserve district, the Presi-
.dent shall have due regard to a fair
‘representation of different geograph-
ical divisions of the country.y The
four members of the Federal Re-
serve Board appointed by the Presi-
dent and confirmed us aforesaid
shall devote their cntire time to the
business of the Federal Reserve
Board and shall each receive an an-
nual salary of 810,000, together with
an allowance for actual necessary
traveling expenses, and the Comp-
troller of the Currency, as ex officio
member of said Federal Reservo
Board, shall, in addition to the sal-
ary now paid him as comptroller, re-
coive the sum of $5,000 annually for
his["services as a member of said
board. Of the four members thus
appointed by the President not mor«

shall be selected from any one Fed-
.eral reserve district, the President
shall have due regard to a fair rep-
resentation of the different geo-
-graphical divisions of the country.
E‘rhe foursiz members of the Federal
Reserve Board appointed by the
President and confirmed as aforesaid
shall devote their entire time to the
business of the Federal Reserve
Board and shall each receive an an-
nual salary of 816;000 $12,000, to-
.gether with an-alewanee-for nctual
necessury trlt:;:ﬁvcling expenses;—and
the-Ge! oller-of-t Freney-as
ex—eﬁen;g—membev-ef—said-—lfedmk
Regerve—Board;—shell-in—ndditien
to—the—salary—now—paid—him—as
GComptreller;—receive—the—sum—of
5 ig-gerviees—a
a-member-ofsaid-besrd.

CONFERENCE AGREEMENT.

not previously called, which shall be
canceled, am{ said Federal reserve
bank shall, upon nolice from the
Federal Reserve Board, be required
lo suspend said [ banking association
ortrust company J BANK from further
privileges of membership, and shall
within thirty days of such notice
cancel and retire its stock and make
ayment thergfor in the manner
erein provided.

The

Federal Reserve Board may restore

membership uglon due proof of com-

liance with the conditions imposed
v this section.

FEDERAL RESER VE BOARD.

See. 10. A Federal Reserve Board
is hereby created which shall consist
of seven members, including the Sec-
retary of the Treasury AND TIHE CoMP-
TROLLER OF THE CURRENcY, who
shall be [a member] MEMBERS ez
officio, and [[siz] FIVE members ap-

ointed by the President of tge

nited States, by and with the gd-
vice and consent of the Senate.  In
selecting the [siz] FIVE appointive
members of the Federal Reserve Board,
not more than one of whom shall be
selected from any one Federal reserve
district, the President shall have due
regard to a fair representation of the
different COMMERCIAL, INDUSTRIAL
AND geographical divisions of the
couniry. \- The [siz ] FIVE members of
the Federal Reserve Board appointed
by the President and confirmed as
aforesaid shall devote their entire time
lo the business of the Federal Reserve
Board and shall each receive an
annual salary of 812,000, PAYABLE
MONTHLY, {ogether with actual neces-
sary lraveling expenses AND THE
ComrrrOLLER OF THE CURRENCY,
AS EX OFFICIO MEMBER OF TIE FEp-
ERAL RESERVE BoARD, sHALL, IN
ADDITION TO THE SALARY NOW PAID
M As ComPTROLLER OF THE CUR-
RENCY, RECEIVE THE 8UM OF 87,000
ANNUALLY FOR HIS SERVICES AS A
MEMBER OF S8AID BoARD.
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than two shall be of the same polit-
ical party, and at at least one of
whom shall be a person expericnced
in banking. One shall be desig-
nated by the President to serve for
two, one for four, one for six, and
one for cight years, respectively,
and therenfter eéach member so ap-
pointed shall serve for a term of
eight years unless sooner removed
for cause by the President. of

the four persons thus appointed,
one shall be designated by the Presi-
dent s manager and one as vice
manager of the Federal Reserve
Board. The manager of the Fed-
eral Reserve Board, subject to the
supervision of the Secretary of the
Treasury and Federal Reserve
Board, shall be the active exccu-
tive officer of the Federal Reserve
Board.

The Federal Rescrve Board
shall have power to levy
semiannually upon the Federal re-
serve banks, in proportion to their
capital stock, an assessment suffi-
cient to pay its estimated expenses
for the ‘;\alf year succeeding the
levying of such assessment, together
with any deficit carried forward
from the preceding half year.

19
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PASSED BY SENATE.

The members of said board, the
Secretary of the Treasury, the As-
sistant Secretary of the Treasury, and
the Comptroller of the Currency shall
be ineligible during the time they are
in office and for two years thereafter
to hold any office, position, or employ-
menl con jgrml by any member bank.

Of the four
six members thus appuinted by the
Pr.*sifilu:t aes-meiie—slmn-bw-e—sh&ll
be-of-the-same-politiesl—par d
nt least ene-ef-whem tu‘);li‘.hn I'be &
persen persons (-x;)x'l'ix-l\cmrd in bank-
g or finance. Une shall be desig-
nated by the President to serve for
$we one, onc for fewr lwo, onc for
six three, and onc for eight—years
four, one for five, and one for six
years, vespeesively; nnd thereafter
cach member so appointed shall
serve for a term of eight siz years
unless sooner removed for cause by
the President. Of the fenr siz per-
sons thus appointed, one slmll‘ be
designated by the President as man-
ager governor and one us vice mang-

ex governor of the Federal Reserve
%onrd. The menager governor of
the Federal Reserve Board, subject
to the ils supervision ere-
tary-of-the—TFreasury—and—TFederal
ReserveBoard, shall be the active
executive officer ef-the-Federal-Re-
serve-Beard.
The Secretary of the
Treasury may assign offices in the
Department of the Trcasury for the
use of the Federal Reserve Board.
Fach member of the Federal Reserve

. Board shall wilhin fifteen days after

notice of afpm'.ntment make and sub-
seribe {o the oath of office.

The Federal Reserve Board shall
have power to levy semiannually
upon the Federal reserve banks,
ir:u})roportion to their capital stock
and surplus, an assessmont sufficiont
to pay its estimated expenses and
salaries of ils members and employees
for the half year succceding the
lovying of sucl assessment, together
with any deficit carried forward
from the preceding half year.

.

CONFERENCE AGREEMENT.

The members of said board, the
Secrelary of the Treasury, the As-
sistant [ SecretaryY SECRETARIES of
the Treasury, and the Comptrellcr of
the Currency shall be ineligible dur-
ing the time they are in office and
for two years thereafter to hold any
office, position, or employment [eon-
Sferred by} 1N any member bank.

Of the
L[sizJ r1ve members thus appointed
by the President al least two shall be
persons e:z)erienccd in banking or
finance. One shall be designated by
the President to serve for Lone, one

for] two, Lone for three,§ one for

four, one for[[ five,J six [and] one

for [siz] EIGHT, AND ONE FOR TEN

years, and thereafter each member so
appointed shall serve_for o term of
[sna TEN years unless sooner re-
moved for cause by the President.
Of the [5izY FIVE persons thus ap-

ointed, one shall be designated by t;:e

resident as governor and one as vice
governor of the Federal Reserve Board.
The governor of the Federal Reserve
Board, subject to its supervision, shall
be the active executive officer.

The Secrctury of the
Treasury may assign offices in the
Department of the Treasury for the
use of the Iederal Reserve Board.
Fach member of the Federal Ieserve
Board shall within fifteen days after
notice of appointment make and sub-
scribe to the oath of office.

The Federal Reserve Board shall
have power to levy semiannually
upon the Federal reserve banks,
in proportion to their capital stock
and surplus, an assessment sufficient
to pay its estimated expenses and THE
saim'es of ils members and employees
for the half year succeeding the
levying of sucl assessment, together
with any deficit carried forward
from the preceding half year.
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The first meeting of the Federal
Reserve Board shall be held in
Washington, District of Columbia,
as soon as may be after the passage
of this Act, at a date to be fixed by
the Reserve Bank Organization
Committee. The Secretary of the
Treasury shall be ex officio chair-
man of the Federal Reserve Board.
No member of the Federal Reserve
Board shall be an officer or director
of any bank or banking institution
or Federal reserve bank nor hold
stock in any bank or banking insti-
tution; and before entering uleon his
duties as a member of the FFederal
Reserve Board he shall certify under
oath to the Secretary of the Treas-
ury that he has complied with this
requirement. Whenever a vacancy
shall occur, other than by expira-
tion of term, among the four mem-
bers of the Federal Reserve Board
appointed by the President, as
agove provided, a successor shall
be appointed by the President, with
the advice and consent of the Sen-
ate, to fill such vacancy, and when
appointed shall hold office for the
unexpired term of the member
whose place he is selected to fill.

The Federal Reserve Board shall

annually make a report of its

20 fiscal operation to the Speaker

of the House of Repre-

sentatives, who shall cause the

same to be printed for the infor-
mation of the Congress.

PASSED BY SENATE.

The first meeting of the Federal
Reserve Board shall be held in
Washington, District of Columbia,
as soon as may be after the passage
of this Act, at a date to be fixed by
the Reserve Bank Organization
Committee. The Secretary of the
Treasury shall be ex officio chairman
of the F{ademl Reserve Board. No
member of the Federal Reserve
Board shall be an officer or director
of any bank, e» banking institution,
trust company, or Federal reserve
bank nor hold stock in any bank, er
banking institution, or trust com-
pany; and before entering upon his
duties as a member of the Federal
Reserve Board he shall certify under
oath to the Sceretary of the Treas-
ury that he has complied with this
requiroment. Whenever a vacancy
shall occur, other than by expira-
tion of term, among the feur siz
members of the Federal Reserve
Board appointed by the President,
as above provided, a successor shall
be appointed by the President, with
the advice and consent of the Senate,
to fill such vacancy, and when ap-
pointed Ae shall hold office for the
unexpired term of the member whose
place he is selected to fill.

The President shall have power
lo fill all vacancies that may happen
on the Federal Reserve Board during
the recess of the Senate, by granting
commissions which shall expire at the
end of the next session of the Senate.

Nothing in this Act contained shall
be construed as taking away any
powers heretofore vesled by law in the
Secretarz of the Treasury which re-
late to the supervision, management,
and control of the Treasury Depart-
ment and bureaus under such depart-
mend, and wherever any power vested
by this Act in the Federal Reserve

oard or the _ﬂFedZ;alth ;}c;serve agent
appears lo conflict with the powers g
tﬂpSecrela of the Treasury, suc{

powers 8 be erercised subject to
the supervision and control of the
Secretary.

The Federal Reserve Board shall
annually make a full rcgnrt, of its
fiseal operations to the Speaker of
the House of Representatives, who
shall cause the same to be printed
for the information of the Congress.

CONFERENCE AGREEMENT.

The first meeting of the Federal
Reserve Board shall” be held in
Washington, District of Columbia,
as soon as may be after the passage
o{ this Act, at a dafe to be fired by
the Reserve Bank Organization
Committee. The Secrelary of the
Treasury shall be ex officio chairman
of the IFederal Reserve Board. No
member of the Federal Reserve
Board shall be an %]]icer or director
of any bank, banking institution,
trust company, or Federal reserve
bank nor hold stock in any bank,
banking institution, or trust com-
pany,; and before entering wpon his
duties as a member of the Federal
Reserve Board he shall certify under
oath to the Secretary of the Treas-
ury that he has compiled with thie
requirement.  Whencver « vacancy
shall occur, other than by erpira-
tion of term. among the [ iz} Five
members of the Federal Reserve Board
appointed by the President, as above
provided, a successor shall be ap-
pointed by the President, with the
advice and consent of the Senate, to
AU such vacancy. and when ap-
pointed he shall hold office for ii)e
unexpired term of the member whose
place he is selected to fill.

The President shall have power
to fill all vacancies that may happen
on the Federal Reserve Board during
the recess of the Senale, by granting
commissions which shall expire[at
the end of ] THIRTY DAYS AFTER the
next session of the Senate CONVENES.

Nothing in this Act contained shall
be construed as taking away any
powers heretofore vested by law in the
Secretary of the Treasury which re-
latetothe supervision. managemen[. ]
and control of the Treasury Depart-
ment and bureaus under such depart-
menl, and wherever any power vested
by this Act in the Federal Reserve
Board or the Federal reserve agent
appears to conflict with the powers of
the Secretary of the Treasury. such
powers shall be exercised subject to
the supervision and control of the
Secretary.

The Federal Reserve Board shall
annually make a full report of its
operations lo the Speaker of the

ouse of Representalives, who shall
cause the same to be printed for the
information of the Congress.
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SECTION 11— Continued.

HOUSE BILL.

Section three hundred and
twenty-four of the Revised Statutes
of thoe United States shall be
amended so as to read as follows:

“There shall be in the Department
of the Treasury a bureau charged,
excopt as in this Act otherwise
provided, with the execution of
all luws passed by Congress relating
to the issue and regulation of cur-
rency issued by or through banking
nssociations, the chief officer of
which buresu shall be called the
Comptroller of the Currency, and
shall perform his duties under the
general direction of the Secretary
of the Treasury, acting as the
chairman of the Federal Reserve
Board:"” Provided, however, That
nothing herein contained shall be
construed to affect any power now
vested by law in the Comptroller
of the Currency or the Secretary
of the Treasury.

PASSED BY SENATE.

Section three hundred and
twonty-four of the Revised Statutes
of the United States shall be

ef-the-Treasury-a-bureau-eharged;
R - | I »* l m‘ ’
wdeg:-:, ith-the-exeeutiono

any-power-now-vested-by-law-int
Gomptroller-of the-Curreney-er-the
Seeretary—of-the—Treasury

There

shall be in the Department of the
Treasury a bureau charged with the
execution of all laws passed by Con-
gress relating to the issue and regula-
tion of national currency secured by
United States bonds and, under the
general supervision of the Federal
Reserve Board, of all Federal reserve
noles, the chieéf a{]icer of which bureau
shall be called the Comptroller of the
Curr and shall pérform his duties
under the general directions of the
Secretary of the Treasury.”

CONFERENCE AGREEMENT.

Section three hundred and twenty-
four of the Revised Statutes of the
United States shall be amended so
as lo read asg follows:

There shall be in the
Department of the Treasury a bureau
charged with the execution of all laws
passed by Congress relating to the
issue and regulation of mnational
currency secured by United States
bonds and, under the general super-
vision of the Federal Keserve Board,
of all Federal reserve notes, the chief
officer of which bureau shall be
called the C’omftroller of the Cur-
rency and shMey‘om his duties
under the ge irections of the
Secretary of the Treasury.
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Skc. 12, That the Federal Re.
scrve Bonrd hereinbefore estab-
lished shall be authorized and em-
powered:

(a) To examine at its discretion
the accounts, books, and affairs of
cach Federal reserve bank and to
require such statements and reports
a8 it may deem necessary. The
snid board shall publish once each
week a statement showing the con-
dition of each Federal reserve

bank and a consolidated
21 statement for all TFederal

reserve banks. Such state-
ments shall show in detail the as-
sets and liabilities of such Federal
reserve banks, single and com-
bined, and shall furnish full infor-
mation regarding the character of
tho lawful money held as reserve
and the amount, nature, and ma-
turities of the paper owned by
Federal reservo bnnll)m.

(b) To permit or require, in time
of emergency, Federal reserve banks
to rediscount the discounted prime
papor of other Federal reservebanks,
at loast five members of the Federal
Reserve Board being present when
such action is taken and all present
consenting to the requirement. The
oxercise of this compulsory redis-
count power by the Federal Reservo
Board shall be subject to an interest
charge to the accommodated bank
of not less than one nor groater than
three per centum above the higher
of the rates prevailing in the dis-
tricts immediately affected.

(e) To suspend for a period not
oxceoding thirty days (and to renow
such suspension for periods not to
exceed fifteen days) any and ever

_ resorve requirement specified in this’
act: Provided, That 1t shall estab-

lish a graduated tax upon the
amounts by which the reserve re-
quirements of this act may be per-
mitted to fall below the level herein-
aftor specified, such tax to be

uniforin in its application to

22 all banks; but said board

pe.
SECTION 12.

PASSED BY SENATE.

SEc. 48 11. That-the The Federal
Reserve Board hereinbefore~estab-
lished shall be authorized and em-
powered :

(a) To examine at its discretion
the accounts, books, and affairs of
each Federal reserve bank and of
each member bank and to require
such statements and reports as it
may deem necessary. The said
board shall publish once each week
a statement showing the condition
of each Federal reserve bank and a
consolidated statement for all Fed-
eral rescrve banks. Such state-
ments shall show in detail the
assets and liabilities of sueh the
Federal reserve banks, single and
combined, and shall furnish full
information regarding the charac-
ter of the lawful money held as
reserve and the amount, nature,
and maturities of the paper. and
other investments owned or held by
Federal reserve banks.

(b) To permit or require;-in-bime
ef-emergeney; Federal resorve banks
to rediscount the discounted prime

aper of other TFederal reserve
anks;-a erg-of—-the
Federal-Reserve-Board-being—pres-
ent-when-such—aebion-is-taken—and

rates-prevailing-in-the-distriets-im-
medi Eeﬂ?gd at rates of interest
to be fized each week or oftener by the
Federal Reserve Board.

(¢) To suspend for a period not
exceeding thirty days, ¢and from
time fo time to renew such suspension
for periods not te—exeeed exceeding
fifteen days), any and-every reserve
requirement specified in this Act:
Provided, That it shall establish a
graduated tax upon the amounts by
which the reserve requirements of
this Act may be permitted to fall
below the level hereinafter speci-
fied :-sueh—tax-to-be-uniform-in-its
epplieation-to-al-banke:—but-said

CONFERENCE AGREEMENT.

Sec. 11. The Federal Reserve
Board shall be authorized and em-
powered:

(@) To ezamine at its discretion
the accounts, books[,Y and_affairs of
each Federal reserve bank and of
each member bank and, to require
such statements and reports as it
may deem mecessary. The said
board shall publish once each week
a statement showing the condition
of each Federal reserve bank and a
consolidated statement for all Federal
reserve banks. Such statements shall
show in detail the assels and liabilities
of the Federal reserve banks, single
and combined, and shall ﬁi’urmsh
Jull information regarding the char-
acter of the money held as reserve
and theamount, naturzg yJand matur-
wies of the paper and other invest.
ments mmwg or held by Federal
reserve banks.

() To permit,or,ON THE AFFIRMA-
TIVE VOTE OF AT LEAST FIVE MEM-
BERS OF THE RESERVE BOARD, TO re-
quire Federal reserve banks to redis--
count the discounted paper of other
Federal rescrve banks at rates of
interest to be fired [each week or
oftener] by the Federal Reserve
Board.

(¢c). To suspend for a period not
exceeding tharty days, and from
lime o time o renew such suspension
Jor periods not exceeding fifteen days,
any reserve requirement specified in
this Act: Provided, That it shall ez-
tablisk a graduated tax upon the
amounts by which the reserve re-
quirements of this Act may be per-
mitted to fall below the level herein-
after specified.
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shall not suspend the reserve re-
quirements with referenco to Fed-
eral resorve notes.

(d) 'To supervise and rogulate the
issuo and retirement of Federal re-
serve notes and to prescribe the
form and tenor of such notes.

(e) To add to the numboer of cities
classified as reserve and central re-
servo citics under existing law in
which national banking associations
aro subject to the reserve roquire-
ments set forth in section twenty of
this act; or to reclassify existing
reserve and central reserve cities
and to designate the banks therein
situated as country banks at its
discretion.

-

(1) To suspend the officials of
lI'edera! reserve banks and, for
cause stated in writing with oppor-

o e _

7 tunity of hearing, require the re-

i moval of said officials for incom-
petency, dereliction of duty, fraud,
! or deceit, such removal to bo subject

| to approval by the President of the
United Statos.

\

21894—13——8*
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PASSED BY SENATE.

benrd—shall—not—suspend—the
reserve—-requirements—with-ref-
erenee——to—edernl——reserve
netes. And  provided  further,
That when the gold reserve held
against Federal reserve notes fulls
below forty per centum, the Federal
Reserve Board shall establish a grad-
uated tax of nol more than one per
centum upon such deficiency until the
reserves fall to thirty-two and one-half
per centum, and when said reserve
falls below thirty-two and one-half
er centum, a tax at the rate increas-
angly of not less than one and one-
half per centum uwpon each two and
one-half [er centum or fraction thercof
that such reserve fulls below thirty-
tiwo and one-half per centum. The
tur shall be paid by the reserve bank,
but the reserve bank shall add an
amount equal to said tax o the rates
of inlerest and discount fixed by the
If'rrlcleral Reserve Board.

(1) Fe-supervise-and-regulate-the
issue-and-retirement-of-Federal-re-
sevve—notes—and—to—preseribe—the
form—and—tenor-of-sueh-notes:

To

supervise and requlate through the
bureau under the charge ?f the Comp-
troller of the Currency the issue and
retirement of Federal reserve notes,
and to prescribe rules and regulations
under which such notes may he de-
levered oy the comptroller to the Fed-
eral reserve agents applying thercfor.

(¢) To add to the number of cities
classified as reserve and central re-
serve cities under existing law in
which national banking associations
are subject to the reserve require-
ments set forth in seetion twenty of
this Act; or to reclassify existing re-
serve and cenlral reserve citics and
to-designate—the-banks-therein-sit-
unbed-as-ecuntry—banks—at-ite—dis-
evetion or fo terminate their designa-
tion as such.

() To—suspend—the—oilicinlo—of
Federal—reserve—banlis—ands—for
e&ase—sm&ed—in—wriﬁng—wisla—ep-
portunity—ef—-hearing;—vequire-the
removal-ef-snid-oflicinls—for-incom-
pe&e“eji de'eleebw“ B‘ El“bj’ h&kld,
eaﬂ-deeeiﬁ,—-eaeh—vemml-m;-
jeet—to-approval-—by-the—Rregident
jef—&he—Um&ed—Sﬁabes 7o suspend or
remove any officer or director of an
Federal reserve bank. the cause of suc
removal to be forthwith communicated
in writing by the Federal Reserve
Board to the removed officer or direc-
tor and to said bank.

12— Continued.

CONFERENCE AGREEMENT.

And provided further,
That when the gold reserve held
against Federal reserve notes falls
below forty per centum, the Federal
Reserve Board shall establish a grad-
uated taz of not more than one per
cenlum PER ANNUM upon such defi-
ciency until the reserves full to thirty-
two and one-half per centum, and
when said reserve falls below thirty-
two and one-half per centum, a tax
at the rate increasingly of not less
than one and one-half per centum
PER ANNUM wupon each two and
one-half per centum or fraction thereof
that suc;’ reserve fulls below thirty-
two and one-half per centum. The
tax shall be paid by the reserve bank,
but the reserve bank shall add an
amount equal lo said tax lo the rates
of interest and discount fixed by the
Federal Reserve Board.

(@) To
supervise and_ regulate through the
bureaw under the charge of the Comp-
troller of the Currency the issue and
retirement of Federal reserve noles,
and to prescribe rules and regulations
under which such notes may be de-
livered by the comptroller to the Fed-
eral reserve agents applying therefor.

(&) To add to the number of cities
classified as reserve and ceniral re-
serve cities under existing law in
which national banking associations
are subject to the reserve require-
ments set forth in section twenly of
this Act; or to reclussify existing re-
serve and cenlral reserve cilies or lo
terminaie their designation as such.

-

(f) To suspend or remove any\
officer or director of any Federal /
reserve bank, the cause of such
removal to be forthwith communicaled
in writing by the Federal Reserve
Board to the removed officer or direc-_-
tor and to said bank.

R
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SECTION 12—Continued.

HOUSE BILL.

(g) To require the writing off of
dou%)i,ful or worthless assets upon
the books and balance sheets of
Federal reserve banks.

(hY To suspend, for cause relating
to violation of any of the provisions
of this act, the operations of any
Federal reserve bank and appoint a
receiver therefor.

(i) To perform the duties, func-
tions, or services specified or im-
plied in this Act.

PASSED BY SENATE.

(2) To require the writing off of
doubtful or worthless assets upon
the books and balance sheets of Fed-
eral reserve banks. .

(h) To suspend, for cause relating
to violation of any of the provisions
of this Act, the operations of any
Federal reserve bank and appeint-a
reeciver-therefor tale possession
thereof and administer the same dur-
ing the period of suspension.

(i) To require bonds of Iederal re-
serve agents, perform tho dutics,
functions, or services specified or im-
plied in this Act, and to make all
rules und regulations necessary 1o en-
able said board effectively to perform
the same.

(j) To exercise general supervision
over said Federal reserve banks.

(k) To authorize member banks to
use, as reserves, Federal reserve notes,
or bank notes based on Uniled States
bonds, to the extent that said board
may find necessary.

(1{) To grant by special permit fo
national banks upplying therefor,
when not in confravention of State or
local law, the right lo uct as trustee,
execulor, administrator, or regisirar of
stocks and bonds under such rules and
requlations as the said board may
prescribe,

(m) To employ such attorneys, ex-
perts, assistants, clerks, or other em-
ployees as may be deemed necessary
to properly conduct the business of
such board, and to accomplish the
purposes of this Act. All salaries,
allowances, and ezxpenses of those
employed to be fized in advance by
said bourd and to be paid in the same
manner as the salaries of the members
of said board. All such altorneys,
experts, assistants, clerks, and other
employces to be appointed without
regard to the provisions of the Act of
January sizth, cighteen hundred and
eighty-three (Twenty-second Revised
Statutes, four hundred and three),
and amendmenls thereto, or any rule
or requlation made in pursuance
thereof: Provided, Thatnothing here-
in shall prevent the President from

lacing said employees in the class-
ified service.

CONFERENCE AGREEMEXT

(@) To require the writing off of
doubtful or worthless assets upon
the books and balance sheets of Fed-
eral reserve banks. )

(L) Tosuspend, for [ cause reluting
to} THE violation of any of the provi-
sions of this Act, the operations of any
Irederal reserve bank, Land] vo take
possession thereof, LandJ administer
the same during the period of sus-
pension, AND, WHEN DEEMED AD-
VISABLE, TO LIQUIDATE OR RE-
ORGANIZE SUCH BANK.

(2) To require bonds of Federal re-
serve agenils, TO MAKE REGULATIONS
FOR THE SAFEGUARDING OF ALL
COLLATERAL, BONDS, FEDERAL RE-
SERVE NOTES, MONEY OR PROPERTY
OF ANY KIND DEPOSITED IN THE
HANDS OF SUCH AGENTS, AND SAID
BOARD SHALL perform the dulies,
Sunctions, or services specified Lor
implied] in this Act, and LtoJ make
all rules and regulations necessary to
enable said board effectively to perform
the same.

(7) To exercise general supervision
over said Federal reserve banks.

L&) Toauthorize member banks to
use, as reserves, Federal reserve noles,
or bank notes based on United States
bonds, to the extent that said board
may find necessary.

L)X (x) Togrant by special pernit
{o national banks applying therefor,
when not in contravention of Stale or
local law, the right to act as trusiee,
executor, administrator, or registrar of
stocks and bonds under such rules and
requlations as the said board may
prescribe.

K (m)J .) Toemploy such atlorneys,
experts, assisiants, clerks, or other em-
ployees as may be deemed necessary
to [ properlyJ conduct the business of
Gsuch]'rlm board[ , and to accomplish
the purposes of this Act}. All sala-
ries[, cllowances,and expensesof those
employed 10§ AND VEES SHALL be

gized in advence by said board and

[t0] suALL be paid in the same man-
ner as the salaries of the members of
suid board. All such attorneys, ex-
perts, assistanis, clerks, and other
employees [to] suaLL he appointed
without regard lo the provisions of the
Act of January [sizthY SIXTEENTH,
eighteen hundred and eighty-three
([ Twenty-second Revised Statules,]
VOLUME TWENTY - TWO, UNITED
STATES STATUTES AT LARGE, PAGE

four hundred and three), and amend-

ments thereto, or any rule or regula-
tion made in pursuance theregf: Pro-
vided, That nothing herein shall pre-
vent the President from placing said
employees in the classified service.
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23 FEDERAL ADVISORY COUNCIL.
Sec. 13. There is hereby created
a Federal Advisory Council, which
shall consist of as many members
as there are Federal reserve dis-
tricts. Each Iederal reserve bank
by its beard of directors shall annu-
ally select from its own Federal re-
serve district one member of said
council, who shall receive no com-
rensation for his services, but may
Le reimbursed for actual necessury
expenses.

The meetings of said
advisory council shall he held at
Washington, District of Columbia,
at least four times each year, and
oftener if called by the Federal
Reserve Board.  The council may
select its own officers and adopt its
own methods of proeedure, and a
majority of its members shall con-
stitute a quorum far the transaction
of business. Vacaneies in the coun-
cil shall be filled by the respective
reserve banks, and members se-
lected to fill vacancies shall serve
for the unexpired term.

The Federal Advisory Council
shall have power (1) to meet and
confer directly with the Federal
Reserve Board on general business
conditions; (2) to make oral cr
written representations concerning
matters within the jurisdiction of
said board; (3) to call for complete
information and to make recom-
mendations in regard to discount
rates, rediscount business, note is-
sues, reserve conditions in the va-
rious districts, the purchase and
sale of gold or securities by reserve
banks, open-market operations by
said banks, and the general afTairs
of the reserve banking system.

31
SECTION 13.

PASSED BY SENATE.
FEDERAL ADVISORY COUNCIL.

Sec. 13 12. There is hereby cre-
ated a Federal Advisory Council,
which shall consist of as many
members as there are Federal re-
serve districts. Bach Federal re-
serve bank by its board of directors
shall annually select from its own
Federal reserve district one member
of said council, who shall receive
ne—eompensabion—for—his—serviees;
but-may—be—reimbursed-—-for—aetual
aee F—es es such compensa-
tion and allowances as may be fixed
by his board of direciors subject to the
approval of the Federal Reserve

oard.

The meetings of said ad-
visory council shall be held at Wash-
ington, District of Columbia, at least
four times each year, and oftener if
called by the Federal Reserve
Board. '}‘he council may in addi-
tion to the meetings above provided for
hold such other meetings in Washing-
ton, District of Columbia, or else-
where, as it may deem necessary, may
select its own officers and adopt its
own methods of procedure, and »
majority of its members shall con-
stituto a quorumn for the transaction
of business. Vacancies in the coun-
cil shall be filled by the respective
reserve banks, and mombers selocted
to fill vacancies shall serve for the
unoxpired term.

The Federal Advisory Council
shall have power, by itself or through
its officers, (1) to meet—and confer
directly with the Federal Reserve
Board on gencral business condi-
tions; (2) to make oral or written
representations concerning matters
within the jurisdietion of said
board; (3) to call for ecemplete
information and to make recom-
mendations in regard to  dis-
count rates, rediscount business,
nole issues, reserve conditions in
the various districts, the purchase
and sale of gold or securities by
reserve banks, open-market opera-
tions by said banks, and the general
affairs of the reserve banking sys-
tem.

CONFERENCE AGREEMENT.

FEDERAL ADVISORY COUNCIL.

Skc. 12. There is hereby created a
Federal Advisory Council, which
shall consist of as many members as
there are Federal reserve districts.
Fach Federal reserve bank by its
board of directors shall annually
select from 1its own Federal reserve
district one member of said council,
who shall receive such compensation
and allowances as may be fixed by
his beard of directors subject to the
approval of the Federa; Reserve
Board.

The meetings % said ad-
visory council shall be held at Wash-
ington, District of Columbia, al least
Jour times each year, and oftener if

called by the Federal ~ Reserve
Board. The council may in addi-

tion to the meetings above provided for
hold suck other meetings in Washing-
ton, Distriet of Columbia, or else-
where, as it may deem necessary, may
select its own officers and adopt ifs
own methods of procedure, and o
majority of ils members shall con-
stitute a quorum for the transaction
of business. Vacancies in the coun-
cil shall be filled by the respective
reserve banks, and members selected
to fill vacancies, shall serve for the
unexpired lerm.

The Federal Advisory Council
shall have power, by ilself or through
is officers, (1) to confer directly unth
the Federal Reserve Board on general
business conditions; (2) to make oral
or wrillen representations concerning
matters within the jurisdiction of said
board; (3) to call for information and
to make recommendations in regard to
discount rales, rediscount business,
nole issues, reserve conditions in the
various districts, the purchase and
sale of gold or securilies by reserve
banks, open-market operations by
said banks, and the general affairs
of the reserve banking system.,
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24 REDISCOUNTS.

Skc. 14. That any Federal reserve
bank may receive from any member
bank deposits of current funds in
lawful money, national bank notes,
Federal reserve notes, or checks
and drafts upon solvent banks, pay-
able upon presentation; or, solely
for exchange purposes, may receive
from other Federal reserve banks
deposits of current funds in lawful
money, national bank notes, or
checks and drafts upon solvent

banks, payable upon presentation.

Upon the indorsement of any
member bank any Federal reserve
bank may discount notes and bills
of exchange arising out of com-
mercial transactions; that is, notes
and bills of exchange issued or
drawn for agricultural, industrial, or
commercial purposes, or the proceeds
of which have been used, or ma
be used, for such purposes, the Fed-
eral Reserve Board to have the right
to determine or define the charac-
ter of the paper thus eligible for
discount, within the meaning of this
Act; nothing herein contained shall
be construed to prohibit such notes
and bills of exchange, secured by
staple agricultural products, or other
g[goods, wares, or merchandise from
»eing eligible for such discount; but
such definition shall not include
notes or bills, issued or drawn for
the purpose of carrying or trading
in stocks, bonds, or other invest-
ment seccurities. Notes and bills
admitted to discount under the
terms of this paragraph must have
a maturity of not more than ninety
days.

"¢
.v_),

SECTION 14.
PASSED BY SENATE.

RBPIBGOTNTS POWERS NF FEDERAL
RESERVE BANKS.

SeEc. + 13. Fhat—any Any Fed-
eral reserve bank may receive from
any of its member bank banks, and
from the United States, deposits of
current funds in lawful money,
national-bank notes, Federal re-
serve notes, or checks and drafts
upon solvent banks of the Federal
reserve syslem, payable upon pres-
entation; or, solely for exchange

urposes, may receive from other
Federal reserve banks deposits of
current funds in Jawful money,
national-bank notes, or checks and
drafts upon solvent member or other
Federal reserve banks, payable upon
presentation,

Upon the indorsement of any of
its member bank banks, with a
waiver of demand notice and protest
by such bank any Federal reserve
bank may discount notes, drafis,
und bills of exchange arising out of
actual commercial transactions; that
1s, notes, drafts, and bills of ex-
change issued or drawn for agn-
cultural, industrial, or commercial
Eurposcs, or the proceeds of which

ave beon used, or may are to
be used, for such purposcs, the
Federal Reserve Board to have
the right to determine or define
the character of the paper thus
cligible for discount, within the
meaning  of this Acti—nething
herein. Nothing in this Act con-
tained shall be construed to pro-
hibit such notes, drafts, and bills of
exchange, secured by staple agri-
culmra? products, or olher goods,
wares, or merchandise from being
eligible for such discount; but such
definition shall not include notes,
drafts, or bills covering merely in-
vestments or issued or drawn for the
purpose of carrying or trading in
stocks, bonds, or other investment
securities, ezxcept bonds and notes of
the Government of the United States.
Notes, drafts, and bills admitted to
discount under the terms of this
paragraph must have a maturity
at the time of discount of not more
than ninety days: Provided, That
notes, drafts, and bills drawn or
issued for agricultural purposes or
based on live stock and having a ma-
turity not exceeding six months may
be discounted in an amount lo be
limited to a percentage of the capital
of the Federal reserve bank, to be as-
certained and fixed by the Federal
Reserve Board.

CONFERENCE AGREEMENT.

FPOWERS 0F FEDERAL RESER VE
RANKS.

Skee. 13. Any Federal reserve bank
mnay receive from any of its member
banks, and fron. the {'nited Stales,
deposits of current funds in lowful
money, national-bunk notes, Federal
reserve notes, or checks and drafis
upon solvent MEMBER banks Lof the
Federal reserve system’). payable upon
presentution; or, solely for exchange
purposes, may recetve from other Fed-
eral reserve banks deposils of currenl

Junds in lawful money, national-bank

notes, or checks and drafts upon
solvent member or other Federal re-
serve banks, payable upon presenta-
tion.

Upon the indorsement of any of
its memher banks, with @ waiver of
demand, notice and protest by such
bank, any Federal reserve bank may
discount noles, drafts, and bills of
exchange arising out of actual com-
merctal iransactions; that is, noles,
drafts, and bills of exchange issued or
drawn for agricultural, indusirial,
or commercial ;)urpnsm, or the pro-
ceeds of which have been used,
or are lo be  wused, for such
purposes, the Federal 'Reserve Board
v have the right lo delermine or
define the character of the paper
thus eligible for discount, within the
meaning of this Act.  Nothing in
this Act contained shall be construed
to prohibit such mnotes, drafts, and
bills of exchange, sccurved by staple
agricultural products. or ather goods.
wares, or merchandise from being
eligible for such discount; bul such
definition shall not include notes,
drafts, or bills covering merely invest-
menls or issued or drawn for the
purpose of carrying or trading in
stocks, bonds, or other investment
securities, except bonds and motes of
the Government of the United States.

Notes, drafts, and bills admilted to
discount under the terms of this
paragraph must have a maturity

_at the time of discount of not more

than ninety days: Provided, Thal
notes, drafts, and bills drawn or
issued for agricultural purposes or
based on lve stock and having a ma-
turity mot exceeding siz months may
be discounted in an amount lo be
limited to a percentage of the capital
of the Federal reserve bank, to be as-
certained and fized by the Federal
Reserve Board.
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25 Upon the indorsement of
any member bank any Fed-
eral reserve bank may discount the
paper of the classes hereinbefore de-
scribed having a maturity of more
than ninety and not more than one
hundred and twenty days, when its
own cash reserve exceeds thirty-
three and ono-third per cent of its
total outstanding demand liabilities
exclusive of its outstanding Federal
reserve notes by an amount to be
fixed by the Federal Reserve Board ;
but not more than fifty per cent of
tho total paper so discounted for any
momber bank shall have a maturity
of more than ninety days.

Upon the indorsement of any
momber bank any Federal resorve
bank may discount accoptances of
such bnnl’c’s which are based on the
exportation or importation of goods
and which mature in not more than
six months and bear tho signature
of at least one member bank in ad-
dition to that of the accoptor. The
amount so discounted shall at no
time exceed one-half the capital
stock of the bank for which tho re-
discounts are made.

The aggregate of such notes and
bills bearing the signature or in-
dorsement of any one porson, com-
pany, firm, or corporation redis-
counted for any one bank shall at
no time exceed ton per contum of
the unimpaired capital and surplus
of said bank; but this restriction
shall not apply to the discount of
bills of oxcﬁango drawn in good

faith ainst actually existing
values.

26 Any national bank may,
at its discretion, accopt

drafts or bills of exchange drawn
upon it having not more than six
months sight to run and growing
out of transactions involving the
importation or exportation of goods;
but no bank shall aceept such bills
to an amount equal at any time in
tho aggrogato to more than one-half
the face value of its paid-up and un-

Impaired capital.

Section fifty-two hundred and
two of the Revised Statutes of the
United States is heroby amonded so
3 to read as follows: No associa-

21804—18——9*
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indorsement—~of—any
?m;-my—lledem!—rm
snlmay-diseount-the-paper-ofthe
elasses-hereinbefore-deseribed-hav-
ing-a-maturity-of-meve-than-nineby
an-ono-hundred-and

gb—of—-any
+—any Any Fedoral
reserve bank may discount accept-
ances which are
based on the expertasien-er impor-
tation or exportation or domestic
shigament of goods and which mature
in have @ maturity af time of discount
of not more than six three months,
and bear-the-signature~ef indorsed
by at least one member bank in-addi-
ston—te—that—of-the-aeeeptor. Tho
amount of acceplances so discounted
shall at no time exceed one-half the
paid-up capital stock and surplus
of the bank for which the rediscounts
areTlxlnade. t such 4

e aggregate of such notes an

bills b:z;ﬁ:lg the signature or in-
dorsement of any one person, com-
pany, firm, or corporation redis-
counted for M:Iy one bank shall at
no time exceed ten per centum of
the unimgmired capital and surplus
of said
shall not apply to the discount of
bills of exchange drawn in good
faith against actually existing val-
ues.

Any national bank may;—st—its
diseretion; accept drafts or bills of
exchange drawn upon it having-net
mev ix—months—sight-bo-run
and growing out of transactions
involving the importation, e» expor-
tation, or domestic shipment of goods
having not more than siz months
sight to run; but no bank shall ac-
cept such bills to an amount equal
at any time in the aggregate to
moro than one-half the—face—value
of its paid-up and—unimpaired
capital stock end surplus.

Section fifty-two hundred and
two of the Revised Statutes of the
United States is hereby amended
so as to read as follows: No

ank; but this restriction

CONFERENCE AGREEMENT.

Any Federal reserve bank may dis-
count acceptances which are based on
the importation or ezportation of
goods and which have a maturity at
time of discount of not more than three
months, and indorsed by at least
one member bank. The amount of
acceptances so discounted shall at no
time exceed one-half the paid-up capi-
tal stock and surplus of the bank for
which the rediscounts are made.

The aggregate of such notes and
bills bearing the signature or indorse-
ment of any one person, company,

Jirm, or corporation rediscounted Jor

any one bank shall ai no time exceed

ten per centum of the unimpaired

capital and surplus of said ban!}:; but

this restriction shall not apply to the

discount of bills of exchange drawn

iZl good fasth against actually existing
ues.

Any [national] MEMBER bank
may accept drafis or bills of exchange
drawn upon it and growing out of
transactions involving the importa-
tion[[, ] or ezportation[, or domestic
shipment] oj}:/oods having not more
than siz months sight to run; but no
bank shall accept such bills to an
amount equal at any time in the
agqregale to more than one-half its
paid-up capital stock and surplus.

Section fifty-two hundred and
two of the "Revised Statutes of the
United States is hereby amended
80 a3 to read as follows: No
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tion shall at any time be indebted,
or in any way lable, to an amount
exceeding the amount of its capital
stock at such time actually paid in
and remaining undiminished by
losses or otherwise, except on ac-
count of domands of the nature fol-
lowing:

First. Notos of circulation.

Second. Moneys deposited with
or collected by the association.

Third. Bills of exchange or drafts
drawn against money actually on
deposit to the credit of the associa-
tion, or due thereto.

Fourth. Liabilities to tho stock-
holders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred undor
the provisions of soctions two, five,
znd fourteen of the Federal reserve

ct.

27  OPEN-MARKET OPERATIONS,
Skec. 15. That any Federal reserve
bank may, under rules and regula-
tions prescribed by the Federal Re-
serve Board, purchase and sell in
the open market, either from or to
domestic or foreign banks, firms,
corporations, or individuals, prime
bankers’ bills, and bills of exchange
of the kinds and maturities by this
Act made eligible for rediscount,
and cable transfers.

Every Federal reserve bank shall
have power (a) to deal in gold coin
and Eullion both at home and
abroad, to make loans thereon

d to contract for loans of gold

coin or bullion, giving therefor,

PASSED BY SENATE.

association shall at any time be in-
debted, or in any way liable, to an
amount exceeding the amount of its
capital stock at such time actually
Ea\d in and remaining undiminished

y losses or otherwise, except on
account of demands of the nature
following:

First. Notes of circulation.

Second. Monely;s deposited with
or collected by the association.

Third. Bills of exchange or drafta
drawn against money actually on
deposit to the credit of the associa-
tion, or due thereto.

Fourth. Liabilities to the stock-
holders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under
the provisions of seebions-tweo-five;
end-fourteen-of-the Federal-reserve
this Act.

The Federal Reserve Board may
authorize the reserve bank of the
disirict to discount the direct obli-
Zations of member banks, secured
y the pledge and deposit of satis-
factory securilies; but in no case
shall the amount so loaned by a
Federal reserve bank exceed three-
fourths of the actual value of the
gecurilies so pledged. ,
. The rediscount by any Federal
reserve bank of any bills receivable
and of domestic and foreign bills
of exchange and acceplances shall
e subject to such resirictions, limi-
tations, and requlations as may
be imposed by the Federal Reserve
Board.

SECTION 15.
OPEN-MARKET OPERATIONS.

SEc. 16 14..%&5-&35: Any Fed-

eral reserve bank may, under rules
and regulations prescribed by the
Federaf Reserve Board, purchase
and sell in the open market, at
home or abroad, either from or to
domestic or foreign banks, firms,
corporations, or individuals, prime
cable transfers and bankers’ bills
acceplances and bills of exchange of
the kinds and maturities by this
Act made eligible for_rediscounts
end-eable—transfers with or without
the indorsement of @ member bank.
Every Federal reserve bank shall
have power: (a) to deal in gold coin
and bullion beth at home end or
abroad, to make loans thereon, ez-
change Federal reserve notes for gold,
gold coin, or gold certificates, and to

CONFERENCE AGREEMENT.

national banking association shall at
any time be indebted, or in any way
liable, to an amount ezceeding the
amount of its capital stock at such
time actually pai(f7 in and remaining
undiminished by losses or otherwise,
ezxcept on_account of demands of the
nature following:

First. Notes of circulation.

Second. Moneys deposited with or
collected by the association.

Third. Bills of exchange or drafts
drawn against ‘money actually “on
deposit to the credit of the association,
or due thereto.

Fourth, Liabilities to the stock-
holders of the association for divi-
dends and reserve profits.

Fifth. Liabilities wncurred under
the provisions of [this] THE FEDERAL
RESERVE Act.

L The Federal Reserve Board may
authorize the reserve bank of the
district to discount the direct obliga-
tions of member banks, secured by
the pledge and deposit of satisfactory
securities; but in no case shall the
amount so loaned by o Federal re-
serve bank exceed three-fourths of the
actual value of the securities so
pledged. ]

The rediscount by any Federal
reserve bank of any bills receivadle
and of domestic and forcign bills
of exchange, and OF acceplances
AUTHORIZED BY THIS AcCT, shall
be subject to such resirictions, limi-
tations, and r ions as may be
imposed by the Federal Reserve Board.

OPEN-MARK BT OPERA TIONS.

Sec. 14. Any Federal reserve bank
may, under rules and regulations
%rescr'ibed by the Federal Reserve

oard, purchase and sell in the open
market, at home or abroad, either
Jrom or to domestic or foreign banks,
firms, corporalions, or individuals,
cable transfers and bankers' acce
tances and bills of exchange of the
kinds and maturiies by this Act
made eligible for rediscount, with or
;)vith’:mt the indorsement of @ member
ank.

Every Federal reserve bank shall
have power: (a) lo deal in gold coin
and bullion at home or abroad, to
make loans thereon, exchange Fed-
eral reserve notes for gold, gold
coin, or gold cerlificates, and to con-
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when necessary, acceptable security,
including the hypothecation of

United States bonds; (b) to invest
in United States bonds, and bonds
issued by any State, county, dis-
trict, or municipality;

(c) to pur-
chase from member banks and to
sell, with or without its indorse-
ment, bills of exchange arisin[i out
of commercial transactions, as here-
inbefore defined, payable in for-
eign countries; but such bills of
exchange must have not exceeding
ninety days to run and must bear
the signature of two or more re-
sponsible parties, of which the last
shall be that of a member bank;
(d) to establish cach week, or as
much oftener as required, subject
to review and determination of the
Federal Reserve Board, a rate of
discount to be charged by such
bank for each class of paper, which
ghall be fixed with a view of accom-
modating the commerce of the
country; and

28

(e) with the
consent of the Federal Re-
sorve Board, to open and
maintain banking accounts in for-

eign countries and _establish agen-
cios in such countries wheresoever
it may deem best for the purpose
of purchasing, selling, and collect-
ing forcign bills of exchange, and to
buy and sell with or without its
in(ﬁ)rsemcnt, through such corre-
spondents or agencles, prime for-
eign bills of exchange ansing out of
commercial transactions which have
not oxceeding ninety days to run
and which bear the signature of
two or more responsible parties.

‘and sell with or without

PASSED BY SENATE.

contract for loans of gold coin or
bullion, giving therefor, when nec-
essary, acceptable security, includ-
ing the hypothecation of United
States bonds or other securities which
Federal reserve banks are authorized
to hold; (b) to invest-in buy and sell,
at home or abroad, bonds and notes o;
the United States bords, and
issued—by—anyState; —dis-
triet—or-munieipality bills, noles,
revenue bonds, and warranis with
a maturity from date of pur-
chase of mot exceeding siz months,
issued in anticipation of the col-
lection of tazes or in_anficipation
of the receipt of assured revenues by
ani/ State, county, district, political
subdivision, or municipality in the
continental United States, such pur-
chases to be made in accordance with
rules and regulations prescribed by
the Federal Reserve Board;

{(c) to

purchase from member banks and
to sell, with or without its indorse-
ment, bills of exchange arising out
of commercial transactions, ns%wro—
inbefore defined; ble-in-foreign
eountriesybuts ills-efexehange
must—have—not—execeding—ninety
d&ys-ﬁe—mmnd—musk—bear—bhe—sig-
nsbure-of-twe—or—movre-respengible
p&r&ies,—ef—whieh—bhe—lasb—sh&ll—be
that-of-a—member-bank; (d) to cs-
tablish eaeh—week;—er—as—mueh
oftener-as-requiredfrom time lotime,
subject to review and determina-
tion of the Federal Reserve Board,
a-rate rates of discount to be charged
by sueh the Federal reserve bank for
each class of paper, which shall be
fixed with a view of accommodating
the commerco of-the-eeuntéy a

business; and (e) lo establish ac-
counts with other Federal reserve
banks for exchange (mrposes and,
with the consent of the Federal
Reserve Board, to open and main-
tain banking accounts in foreign
countries, appoint correspondenis,
and establish agencies in such coun-
tries wheresoever it may deem best
for the purpose of purchasing,
gelling, and collecting feoreign
bills of exchange, and to buy
its
indorsement, through such corre-
spondents or agencies, pri e
eign bills of exchange arising out of

aclual commerci tm.nsactions
which have not mf more
than ninety days to Tun an which

bear the signature of two or more
responsible parties.

CONFERENCE AGREEMENT.

tract for loans of gold coin or bul-
lion, " giving therefor, when neces-
sary acc;ptablp security, including
the hypot ecation of United States
bonds or other securities which Fed-
eral reserve banks are authorized
to hold; () to buy and sell, at
home or abroad, bonds and notes of
the United Slates, and bills, noles,
revenue bonds, and warranis with
e maturity from date of purchase
of not exceeding siz months, issued
in anlicipation of the collection
of tazes or in anticipation of the
receipt of assured revenues by any
State, county, district, golitical sub-
division, or municipality in the
continental Uniled States, INCLUDING
IRRIGATION, DRAINAGE AND RECLA-
MATION DISTRICTS, such purchases
to be made in accordance with rules
and regulations rescribed by the
Federal Reserve Board;

(c) to

purchase from member banks and to
sell, with or without its indorsement,
bills of exchange arising oul of com-
mercial transactions, as hereinbefore

defined; (d) to establish from time to
time, subject to review and defermina-
tion of the Federal Reserve Board,
rates of discount to be charged by the
Federal reserve bank for each class
of paper, which shall be fized with «
view of accommodating commerce and

business; (¢) to establish accounls
with other Federal reserve banks for
exchange purposes and, with the con-
sent of the Federal Reserve Board, to
open and maintain banking accounts
in foreign couniries, appoint corre-
spondents, and eslablis agencies in
such countries wheresoever it may
deem best for the purpose of gur-
chasing, selling, and collecting bills
of exchange, and to buj o and
sell with or without its wndorse-
ment, thrwh such correspondents or
agencies, bills of exchange arising out
of actual commercial transactions
which have not more than ninety days
to run and which bear the signature of
two or more responsible parties,
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GOVERNMENT DEPOSITS.

Sec. 16. That all moneys now
held in the general fund of the
Treasury except the five per centum
fund for the redemption of outstand-
ing national-bank notes shall, upon
the direction of the Secretary of the
Treasury, within twelve months
after the passage of this Act, be
deposited in Federal reserve banks,
which banks shall act as fiscal agents
of tho United States; and thereafter
the revenues of the Government
shall be regularly deposited in such
banks, and disbursements shall be
made by checks drawn against such
deposits.

The Sccretary of the Treasury
shall, subject to the aps)roval of the
Federal Reserve Board, from time
to time, apportion the funds of the
Government among the said Federal
reserve banks, distributing them, as
far as practicable, equitably
between different scctions, and
may, at their joint discretion, charge
interest thereon and fix, from
month to month, a rate
which shall be regularly paid
by the banks holding such deposits:
Provided, That no Federal reserve
bank shall pay interest upon any
deposits except thoso of the United
States.

No Federal reserve bank shall
receive or credit deposits except
from the Government of the United
States, its own member banks, and,
to the extent permitted by this Act,
from other Federal rescive banks.
All domestic transactions of the
Federal reserve banks involving
loans made by such banks, redis-
count operations or the creation of
deposit accounts shall be confined to
the Government and the dopositing
and Federal reserve banks, with the
exception of the purchase or sale of
Government or State sccurities or
of gold coin or bullion.

29
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PASSED BY SENATE.
GOVERNMENT DEPOSITS.

Skc. 38 15. That—alt The moneys
new held in the general fund of the
Treasury, except the five per centum
fund for the redemption of out-
standi:;% national-bank notes and
the funds provided in this Act for
the redemption of Federal reserve
noles shall may, upon the direction
of tho Secretary of the Treasury,

w;bhm—&wel-ve—mee&hs—a—%e-r%e?es-
sage—of—this—Aet; bo deposited in
Federal reserve banks, which banks
, when required by the Secretary
of the Treasury, shall act as fiscal
agents of the United States; and
thereafter the revenues of the Gov-
ernment or any part thereof ehall
may be P?Fu-hv{y deposited n such
banks, and disbursements shall may
be made by checks drawn against
su%x depl?;lt.sf: nds of the Phil
0 ic funds of the Philippine
Island?sy,u or of the postal savings, or
any Government funds, shallnge de-
osiled in the continental Uniled
States in any bank not belonging to
the system_established by this Act:
Provided, however, That nothing in
this Act shall be construed to deny
the right of the Secretary of the
Treasury to use member banks as
depositories.
The—Seerctary—of-the—Treasury
+-subi oval-ef-the
FederalReserveBoard;from-bime-te
irae, onthe tunds—oft]
Gevernment-among-the-snid-Federal
reserve-banks-distributing-them;-as
faragpracticablesequitably-between
differentsections;-and-may;— Hihei:
jeint—diseretion;—eharge—interes
thereon—and--fix;—from—month—te
menth;-a-rate-whieh-shall-be-regu-
larly—pai anks—helding
su itss—Provided ,~Thet—ne
Federal-rese i

banks—AH-domest
vehef—the—]?eda&l—rwewe—-b&nks—w‘
ing—loans-made—by-sueh-banks;
vediseount-operations—er—the--eres~
tion—of—depesit—aeeounts—shall-be
eonfined-to-the-Gevernment-nnd-the
gepes iting—and—Federal—reserve
anlg;—with—the—exeeption—eof—the
urehase-or-sale-of-Geovernment-or
g&a&e—seemi&iea—ei'—of—geld—eeia—er
bullien,

Jiscal agents of the

CONFERENCE AGREEMENT.
GOVERNMENT DEPOSITS.

Sze. 15. The moneys held in the
general fund of the Treasury, except
the five per centum fund for the re-
demption of oulstanding national-
bank notes and the funds provided in
this Act for the redemption of Federal
regerve notes may, upon the direction
:))f the Secretary of the T'reasury, be

eposiled in Iederal reserve banks,
which banks, when required by the
Secretary of the Treasug, shall act as
nited Slates;
and the revenues of the Government or
any part thereof may be deposited in
such banks, and disbursemenis may
be made by checks drawn against suc
deposits,

No public funds of the Philippine
Islands, or of the postal savings, or
any Government funds, shall be de-

osited in the continental United
tates in any bank not belonging to
the system established by this Act:
Provided, however, That nothing in
this Act shall be construed to deny
the right of the Secretary of the
Treasury to use member banks as
depositories,
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NOTE ISSUES.

Sec. 17. That Federal reserve
notes, to be issued at the discretion
of the Federal Reserve Board for
the purpose of making advances to
Federal reserve banks as hercinafter
set forth and for no other purpose,
are herebi,' authorized. 'Ilhe said
notes shall be obligations of the
United States and shall be recciva-
ble for all taxes, customs, and other
public dues. They shall be re-
deemed in gold or fawful money on
demand at the Treasury Depart-
ment of the United States, in tho
city of Washington, District of
Eo lllcmbia’ or at any Federal reserve

ank,

30 Any Federal reserve bank
may, upon vote of its direc-
tors, make application to the local
Federal reserve agent for such
amount of the Federal reserve notes
hereinbefore provided for as it mai,'
deem best. Such application shall
be accompanied with a tender to the
local Federal reserve agent of col-
lateral in amount equal to the sum
of the Federal reserve notes thus ap-
plied for and issued pursuant to
such apﬁlication. The collateral se-
curity thus offered shall be notes and
bills accepted for rediscount under
the provisions of section 14 of this
Act, and the Federal reserve agent
ghall each day notify the Federal
Reserve Board of issues and with-
drawals of notes to and by the Fed-
eral reserve bank to which he is ac-
credited. The said Federal Reserve
Board shall be authorized at any
time to call upon a Fedoral reserve
bank for additional security to pro-
tect the Federal reserve notes issued
to 1t.

21804—13——10%
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PASSED BY SENATE.

NOTE I1SSUES.

SEc. 17 16. That Federal roserveo
notes, to be issued at the discretion
of the Federal Reserve Board for
the purpose of making advances to
Federal reserve banks through the
Federal reserve agents as herein-
after set forth and for no other
purpose, are hereb author-
1zed. The said notes shall be obli-
gations of the United States and
shall bo receivable dy all national
and member banks and Federal re-
serve banks and for all taxes, cus-
toms, and other public dues.
They shall be redeemed in gold e

Bey on demand at tho
Treasury Department of the United
States, 1n the city of Washington.
District of Columbia, or in gold or
lawful money at any Federal reserve
bank.

Any Federal resorve bank may;

te—of—its—direetors; make
application to tho local Federal re-
scrve agent for such amount of the
Federalg reserve notes hereinbeforo
provided for as it may deem—best
require. Such application shall be
accompanicd with o tender to tho
local Federal reserve agent of col-
lateral in amount equal to the sum
of the I'ederal resorve notes thus
applied for and issued pursuant to
such application. The collateral
sccurity thus offered shall be notes
and bills accepted for rediscount
under the provisions of section 14
13 of this act, and the Federal re-
serve_agent shall each day noti:z‘;
the Federal Reserve Board of
issues and withdrawals of Federal
reserve notes to and by the Fodoral
reserve bank to which he is accred-
ited. The said Federal Reserve
Board shall be authorized at any
time to call upon a Federal reservo
bank for additional security to pro-
tect the Federal reserve notes issued
to it.

CONFERENCE AGREEMENT.

NOTE ISS UES.

Sgo. 16. Federal reserve notes, to
be issued at the discretion of the
Federal Reserve Board for the
purpose of making advances to
Federal reserve banks through the
Federal reserve agents as herein-
after set forth and for no other
purpose, are  hereb author-
12ed. The said notes shall be obli-
gatwons of the United States and
shall be receivable by all national
and member banks and Federal
reserve banks and for all tazes,
customs, and other gublic dues.
They shall be redeemed in gold on
demand at the Treasury Department
of the United States, in the city of
Vashington, District of Columbia,,
or in gold or lawful money at any
Federal reserve bank.

Any Federal reserve bank maj_/
make application to the local Fe
eral reserve alqent Jor suck amount
of the Federal reserve notes herein-
before provided for as it may
require. Such application shall be
accompanied with a tender to the
local Federal reserve agent of col-
lateral in_amount equal to the sum
of the Federal reserve noles thus
applied for and issued pursuant to
such application. The collateral
security thus offered shall be notes
and Wlls, accepled for rediscount

under the provisions of section
18 of this Act, and the Federal re-

serve _agent shall each da mtif%
the Federal Reserve Board of a
issues and withdrawals of Federal

reserve notes to and by the Federal
reserve bank lo which he i accred-
ited. The said Federal Reserve Board
Eshall be authorizedd MAY at any
tvme [lo] call upon a Federal reserve
bank for additional security to pro-
tect the Federal reserve motes issued
to .
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Whenever any Federal reserve
bank shall pay out or disburse Fed-
eral reserve notes issued to it as
hereinbefore provided, it shall seg-
regate in its own vaults and shall
carry to a special reserve account on
its books gold or lawful money
equal in amount to thirty-three and
one-third per centum of the reserve
notes so paid out by it, such reserve
to be used for the redemption of said
reserve notes as presented; but any
Federal reserve gank so using any
part of such reserve to redeem

notes shall immediately carry
31 to said reserve account an
amount of gold or lawful
money sufficient to make said re-
serve equal to thirty-three and one-
third per centum of its outstanding
Federal reserve notes.

Notes so
paid out shall bear upon their faces
a distinctive letter and serial num-
ber, which shall be assigned by the
Federal Reservo Board to each Fed-
eral resorve bank. Whenever Fed-
eral resorve notes issued through

one Fedoral reserve bank shall be ro- -

ceived by another Federal reserve
bank they shall be returned for ro-
demption to the Federal reserve
bank through which they were orig-
inally issued, or shall be charged off
against Government deposits and
returned to the Treasury of the
United States, or shall be presented
to the said Treasury for redemption.

No Federal reserve bank shall pay
out notes issued through another
under penalty of a tax of ton per
centum upon the face value of notes

PASSED BY SENATE.

servo—gold—or—lawful—meney
equal-in-ameunt-to-thirty-three-and
one-third per-centum-of-the-reserve
notes-se-paid-out-by-it;-sueh-res

to—be-used—for-the—redemption—of
said-reserve-netes-ay esentedi-but
any-part-of-such—reserve-to-redeem
notes;—shall-immediately—earry—to
smd-—resewe-&eeeun&-&a-amquas-e{

ient—te
malke-said—reserve-equal-te—thirty-

Every Federal reserve bank shall
maintain_reserves in gold or lawful
money of not less than thirty-five per
centum against its deposits and ils
Federal reserve notes in actual circu-
lation, but the amount of gold in the
Federal reserve bank together with the
amount deposited by it with the Treas-
ury, shall be at least egual to forty
per cenlum of the Federal reserve
notes issued to swid bank and in ac-
tual circulation and not offset by gold
or lawful money deposited witgz the
Federal reserve agent.

Notes so paid
out shall bear upon their faces a dis-
tinctive letter and serial number,
which shall be assigned by the FFed-
eral Reserve Board to each Federal
reserve bank. Whenever Federal
reserve notes issued through one
IFederal reserve bank shall be re-
ceived by another Federal reserve
bank they shall be prompily returncd
for credit or redemption to the Fed-
cral reserve bank through which
they were originally issued;-er-shall
be-eherged-off ng Bb
depesits-and-returned-to-the-Treas-
ury-of-the-United-States;or-shall-be
presented-te-the-said~Treasury-for

ois

redempt
No Federal reserve

bank shall pay out notes issued
through another under penalty of a
tax of ten per centum upon the face

CONFERENCE AGREEMENT.

Every Federal reserve bank shall
mainlain reserves in gold or lawful
money of not less than thirty-five per
centum against its deposits and RE-
SERVES IN GOLD OF NOT LESS THAN
FORTY PER CENTUM AGAINST ifs
Federal reserve motes in actual circu-
lation, [Lbut the amount of gold in the
Federal reserve bank together with the
amount deposited by it with the Treas-
ury, shall be at least equal to forty
per centum of the Federal reserve
noles issued to said bank and in
actual circulation] and not offset
gold or lawful money deposited wi
the Fed reserve agent.

Notes go paid
out shall bear upon their faces a dis-
tinctive letter and serial number,
which shall be assigned by the Fed-
eral Reserve Board to each Federal
reserve bank. Whenever Federcl
reserve  noles issued through one
Federal reserve bank shall be re-
cetved by another Federal reserve
bank they shall be prompily returned
for credit or redemption to the Fed-
eral reserve bank through which
they were originally issued.

No Federal reserve
bank shall pay out moles issued
through another under penalty of a
tax of ten per centum upon the face
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so paid out. Notes presented for
redemption at the Treasu:‘ly of the
United States shall be paid and re-
turned to the Federal reserve banks
thmleh which they were originally
issued, and Federal reserve notes
received by the Treasury otherwise
than for redemption shall be ex-
changed for lawful money out of the
five per centum redemption fund
hereinafter provided and returned
as hereinbefore provided to the re-
serve bank through which they
were originally issued.

The Federal Reserve Board shall
havo power, in its discretion, to re-
quire Federal reserve banks
to maintain on deposit in the
Treasury of the United
States a sum in %:)ld equal to five
per centum of such amount of Fed-
eral reserve notes as may be issued
to thom under the provisions of this
Act; but such five per centum shall
be counted and included as part of
the thirty-three and one-third per
centum reserve hereinbefore re-
quired.

32
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value of notes so paid out. Notes
resented for redemption at the
reasury of the United States shall
be paid out of the redemption fund
and returned to the Federal reserve
banks through which they were
originally issued, and thereupon such
Federal reserve bank shall, upon de-
mand of the Secretary of the Treas-
ury, resmburse such redemption fund
in lawful money or, if such Federal
reserve notes have been redeemed by
the Treasurer in gold or gold cert'f;ﬁ{
cates, then such funds shall be reim-
bursed to the extent deemed necessary
by the Secretary of the Treasury in
gold or gold cerlyficates, and such
Federal reserve bank shall, so long as
any of its Federal reserve notes re-
main oulstanding, mainlain with the
Treasurer in gold an amount sufi-
cient in the judgment of the Secretary
to gromlde Jor all redemptions to be
made by the Treasurer. Federal re-
serve notes received by the Treas-
ury, otherwise than for redemption,
shell maybli)e excha;lgeld for lawfal
meney gold out of the CH—O—P&P
eentum redemption fund hereinafter
provided and returned es-herein-
befere-previded to the reserve bank
through which they were originally
issuedg, or they may be rciurned to
such bank for the credit of the United
States. Federal reserve motes unfit
for circulation shall be returned by
the]] Federal]jreserve agents to the
Compiroller of the Currency for can-
cellationand destruction.
The Federal Reserve Board shall
+in-ita-diseretion;-to re-
quire euch Federal reserve banks
bank to maintain on deposit in the
Treasury of the United States a sum
in gold equal- er—eentum-of
suflicient in the judgment of the Secre-
tary of the Treasury for the redemp-
tion of sueh—amount—of the Fedoral
reserve notes as—may—be issued to
them—under-the-provisions—ef—this
Aeb such bank, butin noevent lessthan
five per centum; but such & P
eentum deposit of gold shall be count-
ed and included as part of the thir-
ty-three and one-third per centum
reserve hereinbefore required.

17— Continued.
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value of notes so paid out. Notes
presented for redemption at the
Treasury of the United States shall
be paid out of the redemption fund
and_returned to the Federal reserve
banks through which they were

iginally issued, and thereupon such
oﬁr‘zgzeml reserve bank shall, upon de-
mand of the Secretary of the Treas-
ury, revmburse such redemption fund
in lawful money or, if such Federal
reserve notes have been redeemed by
the Treasurer in gold or gold certifi-
cates, then such funds shall be reim-
bursed to the extent deemed necessary
by the Secretary of the Treasury in
gold or gold certificates, and such
Federal reserve bank shall, so long as
any of ils Federal reserve noles re-
main outstandini,i maintain with the
Treasurer in gold an amount suffi-
cient in the judgment of the Secretary
to grovida Jor all redemptions to be
made by the Treasurer. Federal re-
serve notes received by the Treasury,
otherwise than for redemption, may
be exchanged for gold out of the re-
demption fund hereinafter provided
and returned lo the reserve bank
through which they were originally
issued, or they may be relurned lo
such bankaor the credit of the United
States. Federal reserve motes unfit

Jor circulation shall be returned by

the Federal reserve agenis lo the
Comptroller of the Currency for can-
cellation and destruction.

The Federal Reserve Board shall
require each Federal reserve bank to
maintain on deposit in the Treasury
of the Uniled States a sum in gold
sufficient in the judgment of the Secre-
tary of the Treasury for the redemp-
tion of the Federal reserve notes
issued to such bank but in no cvent
less than five per centum; but such
deposit of gold shall be count-

ed and included as part of the [thir-
ty-three and one-third} FORTY per
centum reserve hereinbefore required.
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The said board shall also
have the right to grant in whole or
in_part or to reject entirelf' the ap-
Ehcation of any Federal reserve

ank for Federal reserve notes; but
to the extent and in the amount that
such application may be granted
the Federal Reserve Board shall,
through its local Federal reserve
agent, deposit Federal reserve notes
with the bank so applying, and such
bank shall be charged with the
amount of such notes and shall pay
such rate of interest on said amount
as may be established by the Fed-
eral Reserve Board, which rate shall
not bo less than one-half of one per
centum per annum, and the amount
of such Federal reserve notes so
issued to any such bank shall, upon
delivery, become a first and para-

mount lien on all the assets of such
bank.

Any Federal reserve bank may at
any time reduce its liability for out-
standing Federal reserve notes by
the deposit of Federal reserve notes,
whether issued to such bank or to
some other reserve bank, or lawful
money of the United States,
or 1501(1 bullion,with any Fed-
eral reserve agent or with the
Treasurer of the United States, and
such reduction shall be accompanied
by a corresponding reduction in the
required reserve fund of lawful
money set apart for the redemption
of said notes and by the release of a
corresponding amount of the col-
laternf security deposited with the
local Federal reserve agent.

33
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The
said board shall alse have the right,
acting through the Federal reserve
agent, to grant in whole or in part or
to reject entirely the application of
any Federal reserve bank for Fed-
eral reserve notes; but to the extent
and—in-the-ameunt that such appli-
cation may be granted the Federal
Reserve Board shall, through its
local Federal reserve agent, depesit
supply Federal reserve notes with fo
the banks bank so applying, and such
bank shall be charged with the
amount of such notes and shall pay
such rate of interest on said amount
as may be established by the Fed-
eral Reserve Board, whieh-rate-shall
pot-be-less-than-ene-half-of-one-per
eentum-per-annum; and the amount
of such Federal reserve notes so
issued to any such bank shall
upon delivery, together with such
notes of such Federal reserve bank
as may be issued wunder seclion

ighteen of this Act upon security
sjl United States two per centum

overnment bonds, become a first
and paramount lien on all the assots
of such bank.

Any Federal reserve bank may at
any time reduce its liability for out-
standing Federal reserve notes by
the—depesit—ef deposiling, with the
Federal reserve agent, its Federal re-
serve notes, whether-issued-te-sueh

2 ther-reserve-banlk;
er—lawful—meney—of-the—United
States;—or gold bullien;—with—any

Federal»y ent—or—with—the
mpwm' ited-States;-and
sueh—redae&iea—sh&ll—be—aeeem-pl;aied
by-e-correspending-reduetion-in-the

ired—reserve—fund—of—lawful

requir
money-set-apart-for-the-redemption
of-snid-netes—and—by—therelease-of
lateral-security-depesited—with-the
loeal-Federal-reserve-agent, gold cer-
tificates, or lawful money of the United
States. Federal reserve notes so de-
posited shall not be reissued, except
upon compliance with the conditions
of an oriqinal issue.
The Federal reserve agent shall
hold such gold, gold certificales, or
lawful money available exclusivelli/
for exchange for the outstanding Fed-
eral reserve notes when offered by the
reserve bank of which he 18 a director.

CONFERENCE AGREEMENT.

The
board shall have the right, acting
through the Federal reserve agent, to
grant in whole or in part or to reject
entirely the application of any IFed-
eral reserve bank for Federal reserve
noles; but to the extent that such ap-
plication may be granted the Federal

eserve Board shall, through its local
Federal reserve agent, supply Fed-
eral reserve notes to the bank so ap-
plying, and such bank shall ge
charged with the amount of such
notes and shall pay such rate of in-
lerest on said amount as may be
established by the Federal Reserve
Board, and the amount of such
Federal reserve noles so issued fo
any such bank shall, upon delivery,
together with such notes of such Federal
reserve bank as may be issued under
section eighteen of this Act upon se-
curity of United States two per cen-
tum Government bonds, become a first
and paramount lien on all the assels
of such bank.

Any Federal reserve bank may
at any time reduce ils liability
for outstanding Federal reserve notes
by depositing, with the Federal re-
serve agent, s Federal reserve noles,
gold, gold certificates, or lawful money

of the United States. Federal re-
serve notes so deposited shall not be
reissued, except upon compliance
with the conditions of an original

issue.

The Federal reserve agent shall
hold such gold, gold certificates, or
lawful money available e:cglusw:(l;/
for exchange for the oulstanding Fed-
eral reserve noles when offered by the
reserve bank of which he 18 a director.

Uponthe request of the Secretary of Upon the request of the Secrelary of
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Any Federal reserve bank may
at its discretion withdraw collateral
deposited with the local Federal
reserve agent for the protection of
Federal reserve notes deposited
with it and shall at the same time
substitute other collateral of cqual
value approved by the TFederal
reserve agent under regulations to
be prescribed by the Federal Re-
serve Board.

21894—13 11 *
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the Treasury the Federal Reserve
Board shall require the Federal re-
serve agent to lransmit so much of
satd gold to the Treasury of the
United States as may be required
Tdor the exclusive purpose of the re-
demption o{’ such noles.

Any Federal reserve bank may at
its discretion withdraw collateral
deposited with the local Federal re-
serve agent for the protection of its
Federal reserve notes deposited with
it and shall at the same time sub-
stitute thercfor other like collateral
of equul ¥afve amount appreved-by
with the approval of the Federal re-
serve agent under regulations to be
prescribed by the Federal Reserve
Board.

In order to furnish suitable notes
for circulation as Federal reserve
notes, the Comptroller of the Currency
shall, under the direction of the Sec-
retary of the Treasury, cause plates
and dies lo be engraved in the best
manner lo quard against counlerfeils
and fraudulent alterations, and shall
have printed therefrom and numbered
such quantities of such notes of the
denominations of 81, 82, 83, 810,
$20, §50, 8100, as may be required
to supply the Federal reserve bunks.
Such notes shall be in form and tenor
as directed by the Secrelary of the
Treasury under the provisions of this
Act and shall bear the distinctive
numbers of the several Fedcral re-
serve banks through which they are
issued.

When such noles have been pre-
pared, they shall be deposited in the
Treasury, or in the subfreasury or
mint of the United States nearest the
place of business of each Federal re-
serve bank and shall be held for the
use of such bank subject to the order
of the Compiroller of the Currency
or their delivery, as provided by
this Act.

The plates and dies to be procured
by the Comptroller of the Currency
for the printing of such circulating
notes shall remain under his control
and direction, and the expenses neces-
sarily incurred in executing the laws
relating to the procuring of such notes,
and other expenses incidental to
their issue and relirement, shall be
paid by the Federal reserve banks,
and the Federal Reserve Board shall
include in s estimate of expenses
levied against the Federal reserve
banks a sufficient amount to cover
the expenses herein provided for.

COYFERENCE AGREEMENT.

the Treasury the Federal Reserve
Doard shall require the Federal re-
serve agenl fo transmil so much of
said gold to the Treasury of the United
States as may be requared for the
exclusive purpose of the redemplion
of such notes.

Any Federal reserve bank may at
s diserction withdraw collateral de-
posiled with the local Federal reserve
agent for the protection of ils Federal
reserve notes deposited with it and
shall at the same lime substitute
therefor other like collateral of equal
amount with the approval of the
Federal reserve agent under regula-
tions to be prescribed by the Iederal
Reserve Board.

In order to furnish suitable notes
for circulation as Federal rescrve
noles, the Complroller of the Currency
shall, under the direction of the Sec-
retary of the Treasury, cause plates
and dies to be engraved in the best
manner lo quard aguinst counlerfeits
and fraudulent alterations, and shall
have printed therefrom and numbered
such quantities of such notes of the
denominations of [ 31, $2,] 85, 810,
820, 850, $100, as may be required
to supply the Federal reserve banks.
Such notes shall be in form and tenor
as direcled by the Secretary of the
Trcast;'rg under the provisions of this
Act and shall bear the distinclive
numbers of the several Federal re-
serve banks through which they are

- ssued.

When such notes have been pre-

pared, they shall be deposited in the
Treasury, or in lhe sublreasury or
mint of the United States nearest the
place of business of each Federal re-
serve bank and shall be held: for
the use of such bank subject to the
order of the Complroller of the
Currency for their dclivery, as pro-
vided by this Act.
* The plates and dies to be procured
by the Comptroller of the Currency
for the printing of such circulating
notes shall remain under his control
and direction, and the expenses neces-
sarily incurred in ezecuting the laws
relating to the procuring of such notes,
and all other expenses incidental o
their issue and retirement, shall be
paid by the Federal reserve banks,
and the Federal Reserve Board shall
include in ils estimate of expenses
levied against the Federal reserve
banks a sufficient amount to cover
the expenses herein provided for.
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It shall be the duty of every Fed-
eral reserve bank to receive on de-
posit, at par and without charge for
exchange or collection, checks and
drafts drawn upon any of its
depositors or by any of its depos-
itors upon any other depositor and
checks and drafts drawn by any

42
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The ezamination of plates, dies,
bed pieces, and so forth, and regula-
tions relating to such examination ‘Z
glates, dies, and so forth, of nationa

ank notes provided afor in seclion
Jifty-one hundred and seventy-four,
evised Stalutes, is hereby extended
to include Federal reserve notes herein
pra:ivided for. ;
ny appropriation herelofore made
out ojy the general funds of the Treas-
ury for engraving plates and dies, the
purchase of distinctive paper, or to
cover any other expense in connection
with the printing of national-bank
notes or notes provided for by the
Act of May thirtieth, nineteen hun-
dred and ewght, and any distinctive
paper that may be on hand at the
time of the passage of this Act may
be used in the discretion of the
Secretary for the purposes of this
Act, and should "the appropria-
tions heretofore made be insuffi-
cient to meet the requirements of
this Act in_addition "to circulating
notes provided for by existing law,
the Secretary is hereby authorized to
use 80 much of any funds in the
Treasury not otherunse appropriated
Jor the purpose of furnishing the notes
aforesard: Provided, however, That
nothing in this section contained shall
be construed as_ezempling national
banks or Federal reserve banksUfrom
their liability to reimburse the United
States for any ezpenses incurred in
printing and issuing circulating notes.

IHh&ll-be—Gh&d&by—e#ﬂeay—Fed—
eral-reserve-banl—to~receive-on-de-

pesitr-at-par-and-witheut-echargefor
exchange-er-eolleetion;—eheeks-and
deafts—drawn-upen—-any—ef—its—de-
pesiters-er-by-any-of-i o9iters
fﬁs—émw-:fl;.;:aarde s
and—-dee pestter
in-pay-other—Tederal-reserve—bank
upen—funds—te—the—eredit—of-said
depesitor-in-sai a8t
menbioned;—nething—herein—eon-
tained-to—~be-eonstrued-as—prohibis-
i nnls—from—making
rensenable—eharges-to--cover-aetunl
expenses-ineurred-in-eolleeting-and
pemitbi ds—for—their-patrens:
Fvery Iederal reserve bank shall
receive on deposit from member banks
or from Federal reserve banks checks
and drafts drawn upon any of its
depositors, and when remitted by
a Federal reserve bank, checks and
drafts drawn by any depositor in any
other Fed reserve  bank or

- Aet,

17— Continued.
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The examination of plates, dies,
bed pieces, and so forth, and regula-
tions relaling to such examination of

lates, dies, and so Jorth, of national-
Zank notes provided for in section
fifty-one hundred and seventy-four
Revised Statutes, is hereby extended
toinclude[ Federal reserveYnotes here-
in provided for.

Any appropriation herelofore made
out of the general funds of the Treas-
ury for engraving plates and dies, the
purchase of distinctive paper, or to
cover any other expense in connection
with the printing of national-bank
notes or notes provided for by the
Act of May thirtieth, nineteen hun-
dred and eight, and any distinctive
paper that may be on hand al the
time of the passage of this Act may
be used in the discretion of the
Secretary for the purposes of this
and should the appropria-
tions heretofore made be insuffi-
cient to meet the requirements of
this Act in addition to circulating
notes provided for by existing law,
the Secretary is hereby authorized to
use so much of any funds in the
Treasury not otherunse appropriated
for the purpose of furnishing the notes
aforesaid: Provided, however, That
nothing in this seclion contained shall
be construed as ezempling national
banks or Federal reserve banks from
their liability to reimburse the United
States for any expenses incurred in
printing and issuing circulating notes.

Every Federal reserve bank shall
receive on deposit ATPAR from member
banks or from Federal reserve banks
ckecks and drafts drawn upon a;ziy of
its depositors, and when remitled by
a Federal reserve bank, checks and
drafts drawn by any depositor in any
other Fed reserve bank or
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depositor in any other Federal re-
serve bank upon funds to the credit
of said depositor in said reserve
bank last mentioned, nothing herein
contained to be construed as pro-
hibiting member banks from mak-
ing reasonable charges to cover
actual expenses incurred in col-
lecting and remitting funds for
their patrons.

The Federal Re-
serve Board shall make and pro-
mulgate from time to time regula-
tions governing the transfer of

funds at par among Federal
reserve banks, and may at
34 its discretion exercise the

functions of a clearing house
for such Federal reserve banks, or
may designate a Federal reserve
b to exercise such functions,
and may also require each such
bank to exercise the functions of a
clearing house for its member banks.

Sec. 18. That so much of the
rovisions of section fifty-one hun-
gred and fifty-nine of the Revised
Statutes of the United States, and
section four of the Act of June
twentieth, cightcen hundred and
seventy-four, and section eight of
the Act of July twelfth, eighteen
hundred and eighty-two, and of
any other provisions of existing
statutes, as require that before an
national banking association shall
be authorized to commence bank-
ing business it shall transfer and
deliver to the Treasurer of the
United States a stated amount of
United States registered bonds be,
and the same is hereby, repealed.

PASSED BY SENATE.

member bank upon funds to the
credit of said depositor in said
reserve bank or member bank.
Nothing herein contained shall be
construed as prohibiting a member
bank from making reasonable charges
Jor checks and drafts so debited to its
account, or for collecting and remit-
ting funds, or for exchange sold fo its
patrons. The Federal Reserve Board
may, by rule, fix the charges to be
collected by the member banks from
s palrons whose checks are cleared
through the Federal reserve bank and
the charge which may be imposed for
the service of clearing or collection
rendered by the Federal reserve bank.

The Federal Reserve Board shall
make and promulgate from time to
time regulations governing the
transfer of funds et-par and charges
therclz,(f:r among Federal reserve
banks and their branches, and may
at its discretion exercise the func-
tions of a clearing house for such
Federal reserve banks, or may des-
ignate a Federal reserve bank to
exercise such functions, and may
also require each such bank to exer-
cise the functions of a clearing house
for its member banks.

SECTION 18.

Sec. 18 17. That so much of the
provisions of section fifty-one hun-
dred and fifty-nine of the Revised
Statutes of t[)lYe United States, and
section four of the Act of June
twentieth, cighteen hundred and
soventy-four, and scction cight of
the Act of July twelfth, eighteen
hundred and -ecighty-two, and of
any other provisions of existing
statutes as require that before
any national banking associa-
tion shall be authorized to com-
mence banking business it shall
transfer and deliver to the Treasurer
of the United States a stated
amount of United States registered
bonds be, and the same is hereby,
repealed.
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member bank wupon funds to the
credit of said depositor in said
reserve bank or member bank.
Nothing herein contained shall be con-
strued as prohibiting @ member bank
Jrom [[making reasonable charges
Jor checks and drafts so debited to its
account, or forJ CHARGING ITS AC-
TUAL E}((iPE.\'SE INCUR}‘E&;N collect-
g and remilting funds, or for
exchange sold to ils patrons. ﬁe
Federal Reserve Board [ may}sHALL,
by rule, fix the charges to be col-
lected by the member banks from
us patrons whose checks are cleared
throuﬂz the Federal reserve bank and
the charge which may be imposed for
the service of clearming or collection
rendered by the Federal reserve bank.

The Federal Reserve Board shall
make and promulgate from time to
time regulations governing the trans-
Jer of funds and charges therefor
among Federal reserve banks and
their branches, and may at its dis-
cretion exercise the functions :IJ[ a
clearing house for such Federal
rescrve banks, or may designate a
Federal reserve bank to exercise such
JSunctions, and may also require each
such bank to exercise the functions of
a clearing house for its member banks,

Sec. 17. [ That 80 So much of the
provisions of section fifty-one hundred
and fifty-nine of the Revised Statutes
of the United States, and section four
of the Act 3]’ June twenticth, erght-
een hundred and seventy-four, and
seclion eight of the Act y July
twelfth, eighteen  hundre and
eighty-two, and of any other pro-
visions of ezisting statutes as re-
Zuire that before any national
anking association shall be author-
1zed to commence banking business it
shall transfer and delwer to the
Treasurer of the United States a
stated amount of United States regis-
tered bonds, [be, and the same] is
herely, repealed.
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REFUNDING BONDS.

SEc. 19. That upon application
the Secretary of the Treasury shall
exchange the two per centum bonds
of the United States bearing the
cireulation privilege deposited by
any national banking association
with the Treasurer of the United
States as security for circulatin
notes for three per centum bonds o
the United States without the cir-
culation privilege, payable after
twenty years from date of issue,
and oxempt from Federal, State,
and municipal taxation both
a3 to income and principal.
No national bank shall, in
any one year, present two per cen-
tum bonds for exchange in the
manner hereinbefore provided to
an amount exceeding five per cen-
tum of the total amount of bonds
on doposit with the Treasurer by
said bank for circulation purposes.
Should any national banﬁ fail in
any one Fem’ to so exchange its full
quota of two per centum bonds
under the torms of this Act, the
Secretary of the Treasury may per-
mit any other national bank or
banks to exchange bonds in excoss
of the five per centum aforesaid in
an amount equal to the deficioncy
caused by the failure of any one or
more banks to make exchange in
any one year, allotmont to be made
to applying banks in proportion to
their holdings of bonds. At the
expiration of twenty years from
the passage of this Act overy holder
of Snite States two per centumn
bonds then outstanding shall ro-
ceive paymont at par and aceruod
interest.  After twenty years from
the dato of tho passage of this Act
national-bank notes still remaininpf
outstanding shall be recalled anc
redeomed ﬁy the national banking
associations issuing the same within
a period and under regulations to
bo prescribed by tho Federal Re-
serve Board, and notes still romain-
ing in circulation at the end of such
poriod shall be secured by an equal
amount of lawful money to be de-

osited in the Treasury of the
{Inited States by the bankin]g
associations originally issuing such
notes. Meanwhile every national

35

bank may continue “to apply
for and recoive circulating
36 notes from the Comptroller

of the Currency based upon

4
SECTION 19.
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REPUNDING-BONPS:

Sec. 18. Any member bank desir-
ing lo retire the whole or any
part of its circulating notes may
file with the Treasurer of the United
Stales an application to sell for its
account, at par and interest, United
States bonds securing circulation to
be retired.

The Treasurer shall, at the end of
each quarterly period, furnish the
Federal Reserve Board with a list of
such applications, and the Federal
Reserve Board may, in its discretion,
require the I'ederal reserve banks to
purchase such bonds from the banks
whose applications have been filed
with the Treasurer at least ten days
before the end %‘ any quarterly period
at which the IFederal Reserve Board
may direct the purchase to be made.
Upon notice from the Treasurer of
the amount of bonds so sold for iis
account, each member bank shall
duly assign and transfer, in writing,
such bonds to the Federal reserve bank
purchasing the same, and such Fed-
eral reserve bank shall thereupon de-
posit laz/;/‘ul money with the Treasurer
of the United States for the purchase
price of such bonds, and the Treasurer
shall pay to the member bank selling
such bonds any balance due after de-
ducting a sufficient sum to redeem its
outstanding mnoles secured by such
bonds, which notes shall be canceled
and permanently retired when re-
decmed.

The Federal reserve banks pur-
chasing such bonds shall be rfgzired
to take out an amount of circulatin
notes equal to the amount of national-
bank noles outstanding against such
bonds.

Upon the deposit with the Treasurer
0 tﬁ United States bonds so pur-
chased, or any bonds with the circu-

CONFERENCE AGREEMENT.

REFUNDING BONDS.

Section 18 stricken out and the following
substituted:

Skc. 18. After two years from the
passage of this Act, and at any time
during a period of twenty years there-
afier, any member b(ml{ desiring to
retire the whole or any part of its cir-
culating notes, may file with the Treqs-
urer of the United States an applicu-
tion to sell for its account, at par and
accrued tnterest, United Siates bonds
securing circulation to be retired.

ke Treasurer shall, at the end of
each quarterly period, furnish ihe
Federal Reserve Board with a list of
such applications, and the Federal
Reserve Board may, in its discretion.
require the Federal reserve banks to
purchase such bonds from the banks
whose applications have been filed
with the Treasurer at least ten deus
before the end of any quarterly perod
at whick the Federal Reserve Board
may direct the purchase to be made:
Provided, That Federal reserve
banks shall not be permitted to pur-
chase an amount to exceed $25,000.-
000 of such bonds in_any one year,
and which amount shall include bonds
acquired under section four of this
Act by the Federal reserve “bank.
Provided further, That the Federal
Reserve Board shall allot to each
Federal reserve bank such propor-
tion of such bonds as the capital and
surplus of such bank skall bear to the
aqgreqate capital and surplus of «ll
the Federal reserve banks.

Upon notice from the Treasurer of
the amount of bonds so sold for iis
account, each member bank shall
duly assign and transfer, in writing,
such bonds to the Iederal reserve
bank purchasing the same, and such
Federal reserve bank shall, there-
1}pon, deposit lawful money with the
Treasurer of the United States for the
purchase price of such bonds, and the
Treasurer shall pay to the member
bank selling such bonds any balance
due after deducting a sufficient sum
to redeem ils oulslanding notes sc-
cured by such bonds, which notes
shall be cancelled and permanently
retired when redeemed.

The Federal rescrve banks pur-
chasing such bonds shall be permitled
to take out an amount of circulating
notes equal to the par value of such
bonds.

Upon the deposit with the Treas-
urer of the United States of _bonds
80 purchased, or any bonds with the
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the deposit of two per centum
bonds or of any other bonds bearing
the circulation privilege; but no
national bank shall be permitted
to issuo other circulating notes ex-
cept such as are secured as in this
section provided or to issue or to
make use of any substitute for such
circulating notes in the form of
clearing-house loan certificates, cash-
ier's checks, or other obligation.

21894—18——12% '

PASSED BY SENATE.

lating privilege acquired under section
four of this Act, any Federal reserve
bank making such deposit in the man-
ner ?romd by existing law shall be
enlitled lo receive from the Comp-
troller of the Currency circulating
notes in blank, registered and coun-
tersigned as providqed by law, equal in
amount lo the par value of the bonds so
deposited. Such notes shall be the
obg'gations of the Federal reserve
bank procuring same, and shall be in
Jorm prescribed by the Secretary of the
Treasury, and to the same tenor and
effect as national-bank notes now pro-
wnded by law. They shall be issued
and redeemed under the same terms
and conditions as national-bank notes.
United States bonds bmtght b a
Federal reserve bank against which
there are no outstanding national-
dank notes may be exchanged atl the
Treasury jfor one-year gold notes bear-
ing three per cenlum inlerest. In
case of such exchange for one-year
notes the reserve bank shall be bound
lo pay such notes and to receive in
payment thereof new three per centum
one-year Treasury gold notes year by
year for the period of twenly years.

CONFERENCE AGREEMENT.

circulating privilege acquired under
section four of this Act, any Federal
reserve bank making such deposit in
the manner provided by ezisting law,
shall be entitled o receive from the
Comptroller of the Currency circulat-
ing noles in blank, registered and
counlersigned as provided by law,
equal in amount to the par value of
the bonds so deposited. ~ Such notes
shall be the obligations of the Federal
reserve bank procuring the same, and
shall be in form prescribed by the
Secretary of the Treasury, and to the
same tenor and effect as national-
bank mnotes now provided by lav.
They shall be issued and redeemed
under the same terms and conditions
as national-bank mnotes except that
they shall not be limited to the amount
of the capital stock of the Federal
reserve bank issuing them.

Upon_application of any Federal
reserve bank, approved by the Fed-
eral Reserve Board, the Secrelary of
the Treasury may issue, in exchange
Jor United States two per centum gold
bonds bearing the circulation privi-
lege, but aqainst whick no cir ion
18 outstanding, one year gold notes of
the United States without the circu-
lation privilege, to an amount not to
exceed one-half of the two per centum
bonds so tendered for exchange, and
thirty year three per centum gold bonds
without the circulation privilege for
the remainder of the two per)centum
bonds so tendered, omkﬁd, that at
the time of such exchange the Federal
reserve bank obtaining such one year
gold notes shall enter into an obliga-
tion with the Secretary of the Treas-
ury binding itself to purchase from
the United States for gold at the ma-
turilty of such one year noles, an
amount equal to those delivered in
exchange for such bonds, if so re-
quested by the Secretary, and at each
maturity of one year notes so pur-
chased by such Federal reserve bank,
fo purchase from the United Stales
such an amount of one year notes as
the Secretary may tender to such bank,
not_to exceed the amount issued to
such bank in the first inslance, in
exchange for the two per centum
United States qold bonds; said obli-
gation to purchase at malurily such
notes shall continue in force for a
period not to exceed thirty years.

For the purpose of making the ex-
change herein provided for, the Sec-
retary of the Treasury 18 authorized
Lo issue at par Treasury notes in
coupon or registered form as he may
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BANK RESERVES.

Skc. 20. That from and after the
date when the Secretary of the
Treasury shall have officially an-
nounced, in such manner as he may
olect, the fact that a Federal reserve
bank has been established in any
designated district, every banking
association within said district
which shall have subscribed for
stock in such Federal reserve bank
shall be required to establish and
maintain reserves as follows:

(a) If a country bank as defined
by existing law, it shall hold and
maintain a reserve equal to twelve
per centum of the aggregate amount
of its deposits, not including savings

PASSED BY SENATE.

SECTION 20.

BANK RESERVES.

Skc. 19. Demand liabilities within
the meaning of this Act shall comprise
all liabilities maturing or 5afyable
within thirty days, and time deposits
shall comprise all deposits payable
after thirty days, and all savings ac-
counts -and certificates of deposil
which are subject to mot less than
thirty days’ notice before payment.

When the Secretary of the Treasury
shall have officially announced, in
such manner as he may elect, the estab-
lishment of a Federal reserve bank in
any district, every subscribing mem-
ber bank shall establish and maintain
reserves as follows:

(a) A bank not in a reserve or cen-
tral reserve city as now or hereafter
defined shall hold and mainiain re-
serves equal to twelve per centum of
the aggregate amount of its demand

CONFERENCE AGREEMENT.

escribe in_denominations of one

undred dollars, or any multiple
thereof, bearing interest at the rate
of three per centum per annum,
payable quarterly,—such Treasury
notes to be payable not more than
one year from the date of their
issue in gold coin of the present
standard value, and to be ezempt as
to principal and interest from the
pUayment of all taxes and duties of the

nited Stales except as provided by
this Act, as well as from taxes in any
Jorm b% or under State, municipal
or local authorilies. And for the
same purpose, the Secretary is au-
thorized and empowered to issue
United States gold bonds at par, bear-
ing three per centum inlerest payable
th;r(t;;;years Jrom date of issue, such
bonds to be of the same general tenor
and effect and to be issued under the
samejgeneral terms and conditions as
the United States three per centum
bonds without the circulation privi-
lege now issued and outstanding.
~2Upon ag{plication of eny Federal
reserve bank, gfprove by the Federal
Reserve Board, the Secretery may
issue at par such three per cenlum
bonds in exchange for the one year
gold notes herein provided for.

BANK RESERVES.

Skc. 19. Demand [liabilities ] DE-
posITS within the meaning of this Act
shall compriseall[Liabilities maturing
or] pErosiTS payable within thirty
days, and time dei)osits shall comprise
all deposits payable after thirty days,
and all savings accounts and certifi-
cates of deposit which are subject tv
not less than thirty days’ notice before
payment.

When the Secretary of the Treasury
shall have officially announced, in
such manner as he may elect, the estab-
lishment of a Federal reserve bank in
any disirict, every subscribing mem-
ber bank shall establish and maintain
regerves as follows:

(@) A bank not in a reserve or cen-
tral reserve city as now or hereafter
defined shall hold and maintain re-
gerves equal to twelve per cenfum of
the aggregate amount of ils demand
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deposits hereinafter provided for.
Five-twelfths of such reserve shall
congist of money which national
banks may under existing law count
us legal reserve, held actually in the
bank’s own vaults; and for a period
of fourteen months from the date
aforesaid at least three-twelfths and
therealter at least five-twelfths of

such reserve shall consist of a

37 credit balance with the Fed-
eral reserve bank of its dis-
trict. The remainder of the twelve

per centum reserve hereinbefore

required may, for a period of thirty-
six months from and after the date
fixed by the Secretary of the Treas-
wy as hereinbefore provided, con-
sist of balances due from national
banks in reserve or central reserve
cities as now defined by law. From
and after a date thirty-six months
subsequent to the date fixed by the
Secretary of the Treasury as herein-
before provided the said remainder
of the twelve per centum reserve
required of each country bank shall
consist either in whole or in part of
reserve money in the bank’s own
vaults or of credit balance with the
Federal reserve bank of its district.
(b) If a reserve city bank as de-
fined by existing law, it shall hold
and maintain, for a period of sixty
days from the date fixed by the
Secretary of the Treasury as hetein-
before provided, a reserve equal to
twenty per centum of the aggregiate
amount of its deposits, not including
savings deposits hereinafter pro-
vided for, and permanently there-
after eighteen per centum. At least
one-half of such reserve shall consist
of money which national banks may
under existing law count as legal
reserve, held actually in the bank’s
own vaults. After sixty days
from the date aforesnid, and for a
period of one year, at least three-
eighteenths an germnnently there-
after at least five-cighteenths of
such reserve shall consist of a credit
balance with the Federal

38 reserve bank of its district.
his The rema}ilnder of egw rwex;vo
in this paragraph required may, for
a periog o!f‘gtrl.ﬁgty-six months from
and after tho date fixed by the Sec-
retary of the Treasury as herein-
before provided, consist of balances
due from national banks in central
reserve cities as now defined by law.

PASSED BY SENATE.

liabilities and five per centum of ils
time deposits, as folzl:m) :
In its vaulls for a period of twenty-

Jour months after said date four-

twelfths thereof.

In the Federal reserve bank of its
dustrict, for a period of siz months
after said date, two-twelfths, and for
each succeed'inzq siz months an addi~
tional one-twelfth, until hﬁve-twel ths
have been so deposited, which shall be

the amount permanently required.

For a ugerfiod ;)7'[ twenty-four months
after said date the balance of the re-
serves may be held in its own vaults,
or in the Federal reserve bank, or in
banks in reserve or central reserve
cities as now defined by law.

After said twenty-four months’ pe-
riod said reserves, other than those
hereinbefore required to be held in the
reserve bank, shall be held in the
vaulls of the member bank or in the
Federal reserve bank, or in both, at
s option.

b) A bank in a reserve city, as now
or hereafter defined, shall hold and
maintain reserves equal io fifleen per
centum of the aggregate amount of its
demand liabilitres and five per centum
of its time deposits, as follows:

In its vaults siz-fifteenths thereof.

In the Federal reserve bank of its
district for a period of six months
after the date aforesaid at least three-
ifteenths, and for each succecding siz
months an_additional one-fifteenth,
until siz-fifteenths have been so de-
posited, which shall be the amount
permanently required.

CONFERENCE AGREEMENT.

Lliabilities ] pEPOSITS and five per
centum of ils time deposils, as follows:

In its vaults for a period of Ltwenty-
Jour] THIRTY-8IX months after said
date [ four-twelfths} FIVE-TWELFTHS
thereof AND PERMANENTLY THERE-
AFTER FOUR-TWELFTHS.

In the Federal reserve bank of its
distriet, for a period of [ siz] TWELVE
months after said date, two-twelfths,
and for each succeeding six months
an additional one-twelfth, until five-
tw;%ths have been so deposited, which
sh be the amount permanently
required.

For a period of [twenty-four}
THIRTY-SIX months after said date
the balance of the reserves may be
held in its own vaulls, or in the
Federal reserve bank, or in NATIONAL
banks in reserve or central reserve
cities as now defined by law.

After said [twenty-four] THIRTY-
81X months' period said reserves,
other than those hereinbefore required
lo be held in the vAULTS OF THE
MEMBER BANK AND IN THE FEDERAL
reserve bank, shall be held in the
vaults of the member bank or in the
Federal reserve bank, or in both, at
L[its] THE option OF THE MEMBER
BANK.

() A bank in a reserve city, as now
or hereafter defined, shall hold and
maintain reserves equal to fifteen per
centum of the aggregate amount of its
demand [liabilities] pePOSITS and
Jive per centum of its time deposits, as
Jollows:

In its veults FOR A PERIOD OF
THIRTY-SIX MONTHS AFTER BSAID
DATE siz-fifteenths thereof, AND PER-
MANENTLY THEREAFTER FIVE-FIF-
TEENTHS

In the Iederal reserve bank of its
district for a period of [siz]
TWELVE months after the date afore-
said at least three-fifteenths, ~and
Jor_each succeeding siz months an
additional one-fifteenth, until siz-
Jifteenths have been so deposited,
which shall be the amount per-
manently required.

FOR A PERIOD OF THIRTY-SIX
MONTHS AFTER SAID DATE THE BAL-
ANCE OF THE RESERVE MAY BE HELD
IN IT8 OWN VAULTS, OR IN THE
FEDERAL RESERVE BANK, OR IN
NATIONAL BANKS IN RESERVE OR
CENTRAL RESERVE CITIES AS NOW
DEFINED BY LAW.
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From and after a date thirty-six
months subsequent to the ‘date
fixed by the Secretary of the Treas-
ury as hereinbefore provided, the
sald remainder of the eighteon per
centum reserve required of each
reserve city bank shall consist
either in whole or in part of reserve
monoy in the bank’s own vaults or
of credit balance with the Federul
reserve bank of its district.

(c) If a central reserve city bank
as defined by existing law, it shall
hold and maintain for a period of
sixty days from the date fixed by
the Secretary of the Treasury as
hereinbefore ~ provided a reserve
equal to twenty per centum of the
aggregate amount of its deposits,
not including savings deposits here-
inafter provided for, and perma-
nently tﬁereafter eighteen per cen-
tum. At least one-half of such re-
serve shall consist of money which
national banks may under ‘existin
law count as legal reserve, hel
actually in the bank’s own vaults.
After sixty days from the date afore-
said, and thereafter for a period of
one year, at least threc-eighteenths
and permanently thereafter at least
five-cighteenths of such resorve shall
consist of a credit balance with the
Federal reserve bank of its dis-

trict. The remainder of the
39  eighteen per centum reserve

required of each central re-
serve city bank shall consist either
in whole or in part of reserve money
actually held in its own vaults or
of credit balance with the Federal
reserve bank of its district.

PASSED BY SENATE.

After  said  twenty-four months’
period all of said reserves, except
those hereinbefore required to be he
ivermanenlly in the Federal reserve

ank, shall be held in its vaults or in
the Federal reserve bank, or in both,
at ils option.

(¢) A bank in a central reserve city,
as_now_or hereafter defined, shall
hpl;ll and maintain a rese;'rve equal to
ewghleen per centum of the aggregate
amount of its demanszliabilityigs an
Jive per centum of its time deposits, as

ollows:

In its vaulls siz-eighteenths thereof.

In the Federal reserve bank for a
period of six months after the date

aforesaid at least three-eighteenths,
and permanently thereafter $iz-
eighteenths

The balance of said reserves shall
be held in its own vaults or in the Fed-
eral reserve bank al its option.

Any  Federal rescrve bank wmay
receive from the member banks as
reserves, mot exceeding one half
of each installment, ehgible paper
as described _in section fourteen prop-
erly indorsed and acceplable to the said
reserve bank.

If a State bank or trust company is
required by the law of its State to
keep its reserves either in its own
vaults or with another State bank or
trust company, such reserve deposils
so kept in such State bank or trust
company shall be construed, within
the meaning of this section, as if they
were reserve deposits in @ nalional
bank in a reserve or central reserve
city for a period :){ three years after
the Secretary of the Treasury shall
have officially announced the estab-
lishment of a Federal reserve bank in
the district in which such State bank
or trust company is situate. Ezcept
as thus provided no member bank
shall km’l) on deposit with any non-
member bank a sum in ezcess of ten
per centum of its own paid-up capital
and surplus. No member bank shall
act ag the medium or agent of a non-
member bank in applying for or
receiving discounts from a Federal

CONFERENCE AGREEMENT.

After said [twenty-foury THIRTY-
SIX months' period all of said re-
serves, except those hereinbefore re-
quired to be held permanently in the
VAULTS OF THE MEMBER BANK AND
IN THE Federal reserve bank, shall
be held in its vaults or in the Federal
reserve bank, or in both, at [its]
THE 0plion OF THE MEMBER BANK.

(¢) A bank in a central reserve city,
as_now or hereafter defined, shall
hold and maintain a reserve equal to
eighteen per centum of the agqregate
amount of its demand Llialilities)
DEPOSITS and five per centum of ils
time deposits, as follows:

In its vaulls siz-eighteenths thereof.

In the Federal reserve bank[[ for «
period o{ siz months after the date
aforesaid at least three-eighteenths,
and  permanently thereafter siz-
eighteenths ] SEVEN-EIGHTEENTHS.

The balance of said reserves shall
he held in its owen vaults or in the Fed-
cral reserve bank, at its option.

Any  Federal reserve bank may
recetre  from the member banks as
rescrves, not exceeding one-half of
each installment, eligible paper as
described in_section fourteen pro;;-
erly indorsed and acceptable to the
said reserve bank.

If a State bank or trust com g)any is
required by the law of its State to
keep its reserves either in ils own
vaulls or with another State bank or
trust company, such reserve deposits
so kept in such State bank or trust
company shall be construed, within
the meaning of this section, as if they
were reserve deposils in a national
bank in a reserve or central reserve
city for a period of three years after
the Secretary of the Treasury shall
have officially announced the estab-
lishment of @ Federal reserve bank in
the district in which such State bank
or trust company 1is situate. [Fxcept
as thus provided, no member bank
shall keep on deposit with any non-
member gank a sum in excess of ten
per centum of its own paid-up capital
and surplus. No member bank shall
act as the medium or agent of a non-
member bank in applying %or or
recetving discounts _}:'om a Federal
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SEc. 21. That so much of sections
two and three of the Act of June
twentieth, cighteen hundred and
seventy-four, entitled “An Act fix-
ing the amount of United States
notes, providing for a redistribu-
tion of the national bank currency,
and for other purposes,” as provides
that the fund deposited by an
national banking association wi
the Treasurer of the United States
for the redemption of its notes shall
be counted as a part of its lawful
reserve as provided in the Act afore-
said, be, and the same is hereby,
repealed. And from and after the

assage of this Act such fund of
gve per centum shall in no case be
counted by any national bankmlﬁ
association as a part of its lawf

reserve.
21894—18——13%
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reserve bank under the provisions of
this Aet.

The reserve curried by a member
bank with a Federal reserve bank
may, under the requlations and sub-
Ject to such penallies as may be

escribed by the Federal Reserve

oard, be checked against and with-
drawn by such member bank for
the purpose of meeting existing lia-
bilities: Provided, however, That no
bank shall at any time make new
loans or shall pay any dividends un-
less and until the total reserve re-
quired by law is fully restored.

United States banks located in
Alaska or outside the Continental
United States may remain nonmember
banks, and shall in that event main-
tain reserves and comply with all the
conditions now providg by law regu-
lating them; or said banks, except in
the Philippine Islands, may, with the
consend obf the Reserve Board, become
member banks of any one of the re-
serve districts, and shall,” in that
event, take stock, maintain reserves,
and be subject lo all the other pro-
visions of this Act.

SECTION 21.

Sec. ¥4 20. Thatse So much of
sections two and threo of the Act of
June twontieth, eighteen hundred
and seventy-four, entitled “An Act
fixing the amount of United Statos
notes, providing for a redistribution
of tho national-bank currency, and
for other purposes,” as provides
that the fund deposited by any na-
tional banking association witlyly the
Troasurer of the United States for
tho redomption of its notes shall be
counted as a part of its lawful re-
serve as proviSed in the Act afore-
said, be, and the same is hereby, ro-
pealed. And from and after the

assage of this Act such fund of
EVO per centum shall in no caso bo
counted by any national bankin

association as a part of its lawfu
reserve.

Jund of five per centum shall

CONFERENCE AGREEMENT.

regerne bank wnder the provisions of
this Act EXCEPT BY PERMISSION OF
THE FEDERAL RESERVE BOARD.

The rescrve carried by a mem-
ber bank with a Federal reserve
bank may, wnder the regulations and
subject to such penallies as may be
prescribed by the Federal Reserve
Board, be checked against and with-
drawn by such member bank for
the purpose of meeting eristing lia-
bilities: Provided, however, That no
bank shall at any time make new
loans or shall pay any dividends un-
less and untilp the total reserve re-
quired by law is fully restored.

IN ESTIMATING THE RESERVES
REQUIRED BY THIS ACT, THE NET
BALANCE OF AMOUNTS DUE TO AND
FROM OTHER BANKS SHALL BE
TAKEN AS THE BASIS FOR ASCER-
TAINING THE DEPOSITS AGAINST
WHICH RESERVES SHALL BE DETER-
MINED. BALANCES IN RESERVE
BANKS DUF. TO MEMBER BANKS
SHALL, TO THE EXTENT MNEREIN
PROVIDED, BE COUNTED AS RE-
SERVES.

L United States] NATIONAL banks
located in Alaska or outside the con-
tinental United Stales may remain
nonmember banks, and shall in that
event mainlain reserves and comply
with all the conditions now prom'ged
by law regulating them; or said banks,
except in the Phalippine Islands, may,
with the consent of the Reserve Board,
become member banks of any one of
the reserve districts, and shall, in that
event, take stock, maintain reserves,
and be subject to all the other pro-
vigions of this Act.

Sec. 20. So much of sections two
and. threc of the Act of Junc twen-
tieth, cighteen hundred and scventy.

Jour, entitled “An Act firing the

amount of Ulniled States noles, pro
viding for a redistribulion of the
national bank currency and for
other purposes,” as provides that
the fund deposited by any national
banking association with the Treas.
urer of the United States for the
redemption of its notes shall be
counted as a part of its lawful re-
serve_as provided in the Act aforc-
said 18 hereby repealed. And from
and after the passage of this Act such
n no
case be counted by any national bank-
ing association as a part of its lawful
reserve, ’ ‘
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Sec. 22, That every Federal re-
serve bank shall at all times have
on hand in its own vaults, in gold
or lawful money, a sum cqual to
not less than thirty-three and one-
third per centum of its outstanding
demand liabilities.

The Federal Reservo Board ma
notify any Federal reserve ba
whose lawful reserve shall be below
the amount required to be kept on
hand, to make good such reserve;
and if such bank shall fail for thirty
days thereafter so to make good its
lawful reserve, the Federal Reserve
Board may appoint a receiver to
wind up the business of said bank.

40 BANK EXAMINATIONS.
Skc. 23. That tho oexamination of
the affairs of every national banking
association authorized by existing
law shall take place at least twice in
ench calendar year and as much
oftener as the Federal Reserve
Board shall consider necessary in
order to furnish a full and completo
knowledge of its condition. The
Secretary of the Treasury may,
howover, at any timo direct tho
holding of a special examination.
The person assigned to the making
of such examination of the affairs of
any~national banking association
shall have power to call together a
uorum of the directors of such asso-
ciation, who shall, under oath, state
to such examiner tho character and
circumstances of such of its loans or
discounts as he may designalo; and
from and after the passage of this
Act all bank examiners shall receive
fixed salarios, the amount whercof
shall be dotermined by the Federal
Reserve Board and annually re-
ported to Congress. DBut the ox-
pense of the examinations herein
rovided for shall be assessed by the
ﬁ‘ederal Reserve Board upon the
associations examinod in propor-
tion to assets or resources held by
such associations upon a date during
the year in which such examinations
are held to be established by the
Foderal Reserve Board. The Comp-
troller of the Currency shall so ar-
range the duties of national-bank
examiners that no two successive
examinations of any association

50
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The Senate amendment proposed to elimi-
nate this section, ’

) 5

See-22—That-every—tedernl—ro-
serve—bank—shall-at—all-titnes-have
hand-ini s

Me@&%sﬂve—?m
pobify—any—Federal—res S
whese-lawful-reserve-shall-be-below
the-amount—required-to-be-kept~on
hand—to—male—good-sueh—reserve;
Sﬁd—ﬁ%h—b&ﬁk—%&ﬂ-ﬁ&ﬂ—fef—&hi{&y

By ere&fﬁe%-se—ﬁe—m&ke:ieed-*w
lawful-reserve-the-Federal-Reserve
Bonrd—may—appoint—a—reeeiver—to
wind-up-the-business-of-snid-bank:

SECTION 23.
BANK EXAMINATIONS.

Sec. 83 21. That-the-examinntion
of-the-nifnirs-ef-everynational-bank-
ing-nssecinbion-authorized-by-exist-
ing-law Lvery member bank shall
talee-plaee be examined by the Comp-
troller of the Currency at least twice

in each calendar year and as much -

oftencr as the Federal Reserve
Board shall consider necessary.;—-in
order-to-furnish-a<full le

knewledge—of--ibs--eondibion—=The
Seeretar e—Treasury The
Federal Reserve Board may authorize
examinations by the State authori-
ties lo be accepted in the case of
State banks and trust companies
and may;—hewever; at any time
direct the holding of a special ex-
amination. The person assigned
to—the making ef-sueh fhe exam-
ination ef-the—aifairs of any na-
sionnl-banling-nsseeintion member
bank shall have power to call to-
gother a quorum of the directors of
such asseeintien bank, who shall,
under oath, state Lo such examiner
the character and circumstances of
such of its loans or discounts as he
may designate;-and—frem-and-aftes
the-prssage-of-thisveb-all-baenk-ex-
nminers-shall-reeceive fixed-snlavies;
the-nmount-whereof-shall-be-deber-
mined-by-the. T'heFederal Reserve
Board shall fix the salaries of all bank
ecaminers and annualy—veported
make report thereof to Congress.
But-the The exponse of the exami-
nations herein provided for shall be
assessed by authority of the Federal
Reserve DBoard upon the asseei-

CONFERENCE AGREEMENT.,

BANK EXAMINATIONS,

Section 21 was stricken out and the fol-
lowing inserted:

Sec. 21. [LThat section] Skc-
TION fifty-two hundred and forty,
United States Revised Statutes, [be]
18 amended to read as follows:

The Comptroller of the Currency,
with the approval of the Secretary of
the Treasury, shall appoint examiners
who shall examine every member bank
at least twice in each calendar year
and oftener if considered necessary:
Provided, however, That the Federal
Reserve Board may authorize exam-
ination by the State authoritics to be
accepted wn the case of State banks
and trust companies and may al any
time direct the holdi'ng of a} special
exemination of State banks or trust
companies that are stockholders in
any Iederal reserve bank. The
examiner making the examination of
any national bank, or of any other
member bank, shall have power to
make a thorough examination «Z)all
the affairs of the bank and in doing
so he shall have power to administer
oaths aend lo examine any of the
officers and agents thert;?f under
oath and shall make a full and de-
tailed report of the condition of said
bank to the Comptroller of the Cur-
rency.

%e Federal Reserve Board, upon
the recommendation of the Comp-
troller of the Currency, shall fix the
salaries of all bank examiners and
make report thereof to Congress.
The expenseof the examinations herein
provided for shall be assessed by the
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shall be wmade by the same ex-
aminer.

41 In addition to the exam-
inations made and conducted
by the Comptroller of the Currency,
every Federal reserve bank may,
with the approval of the Federal
Resorve Board, arrange for special
or periodical examination of the
member banks within its district.
Such examination shall be so con-
ducted as to inform the Foderal
reserve bank under whose auspices
it is carried on of the condition of
its member banks and of the lines
of credit which are being extended
by them. Every Federal reserve
bank shall at nl.if
the Federal Reserve Board such
information as may be demanded
by the latter concerning the con-
dition of any national banking asso-
ciation located within the district
of the said Federal reserve bank.

~

The Federal Reserve Board shali
as often as it deems best, and in
any case not less frequently than

four times each yocar, order an’

examination of national bankin
associations in reservo cities. Such
examinations shall show in detail
the total amount of loans made by
each bank on demand, on time, and
the different classes of collateral
held to protect the various loans,
and the lines of credit which are
being extended by them. The Fed-
eral Reserve Board shall, at least
once each year, order an examina-
tion of each Federal reserve bank,
and upon joint ap%licu.tion of ten
member banks the Federal Reserve
Board shall order a special exam-
ination and report of the conditon
of any Federal reserve bank.

times furnish to’

PASSED BY SENATE.

ations banks examined in lproport.ion
to assets or resources held by such

asseeinbions banks upon a-date-due-
p h ebgiel o
tiong-are—held-to-be-esteblished-by
theFederal-Reserve—Borrd—The

Comptroller—ef—the-Gurreney—shall

se-arrenge—the~duties~of—nationnl

banle-examiners-that-ne-twe-sueees-
. RO : oot

sive—examinab
&thﬂFb&mﬂie-?—ﬁbe—s&me—e*
arainer the dales when the various

banks are examined.

In addition to the examinations
made and conducted by the Comp-
troller of the Currency, every Fed-
eral reserve bank may, with the
approval of the Federal reserve
agent or of the Federal Reserve
Board, errange provide for special

iedieal examination of the
member banks within its district.
Such examination shall be so con-
ducted as to inform the Federal re-
serve bank under whose auspices it
is carried on of the condition of its
member banks and of the lines of
credit which are being extended by
them. Every Federal reserve han
shall at all times furnish to the Fed-
eral Reserve Board such informa-
tion as may be demanded by the
latter concerning the condition of
any natienal—banli oeinbion
leeated member bank within the dis-
trict of the said Federal reserve
bank.

No bank shall be subject to any
visilorial powers other than such as
are authorzed by law, or vested in the
courts of justice, or such as shall be
or shall have been exercised or directed
by Congress, or either House thereof,
or any commallee thercof.

The-Feder

ard-shall
ng-often-ag-it-deems-best;-and-in-any
ease—nobt-less—-frequently-than-four

times-erch-yenr;-order—tn-examing-
tion—of-national—banking—asseeia-
tiens—in—reserve—eities—Sueh—ex-
aminabions-shall-shew-in—detril-the
total-amount-oflosns-made-by-each
bank-on—demand;-en—time;-and-the
different-elasses-ef-collateral-held-to

robteet—the-various—lonns;—and-the

nded-by~them- The Federal Re-
serve Board shall, at least once each

ear, order an examination of each
%ederal reserve bank, and upon joint
application of ten member banks
tge Federal Reserve Board shall
order a special examination and
report of the condition of any Fed-
oral reserve bank.

CONFERENCE AGREEMENT.

Complroller of the Currency wupon
the banks examined in proportion to
assets or resources held by the banks
upon the dates of examination of the
various banks.

In addition to the ezaminations
made and conducted by the Comp-
troller of the Currency, every Federal
reserve bank may, with the approval
of the Federal reserve agent or the
Fedqral Reserve Board, provide for
special examination of member banks
within its district. The expense of
such ezaminations shall be borne by
the bank examined. Such ezamina-
tions shall be so conducted as to inform
the Federal reserve bank of the condi-
tion of its member banks and of the
lines of credit which are being er-
tended by them. Fvery Federal re-
serve bank shall at all times furnish,
to the Federal Reserve Board such in-
Jormation as may be demanded con-
cerning the condition of any member
bank within the district of the said
Federal reserve bank. :

No bank shall be subject to any
visitatorial powers other than such as
are aquthorized by law, or vested in
the courts of justice or such as shall
be or shall have been exercised or di-
rected by Congress, or by either House
thereof or by any committeeof Congress
OR of either House duly authorized.

The Federal Reserve Board shall,
at least once each year, order an ex-
amination of each Federal reserve
hank, and upon joint application of
ten member banks the Federal Reserve
Board shall order a special examina-
tion and report %/‘ the condition of any
Federal reserve bank.



HOUSE BILL
4z Skc. 24. That no national
bank shall hereafter make
any loan or grant any gratuity to
any examiner of such bank. Any
bank offending against this provi-
sion shall be deemed guilty of a mis-
demeanor and shall be fined not
more than $5,000, and a further
sum equal to the moncK so loaned
or gratuity given; and the officer or
officers of a bank making such loan
or granting such gratuity shall be
likewise deemed guilty of a misde-
meanor and each shall be fined not
to exceed $5,000.

Any examiner
acce tinﬁ a loan or gmt;mt{1 from
any bank examined by him shall bo
deemed guilty of a misdemeanor and

shall be fined not more than $5,000,
and a further sum cqual to the
money so loaned or gratuity given;
and shall forever thereafter be dis-
qualified from holding office as a
national-bank examiner. No na-
tional-bank examiner shall perform
any other service for compensation
while holding such office.

No officer or director of & national
bank shall receive or be beneficiary,
cither directly or indirectly, of any
feo (other than a legitimate fee paid
an attorney at law for legal serv-
ices), commission, gift, or other
consideration for or on account of
any loan, purchase, sale, payment,
cxchange, or transaction with re-
spect to stocks, bonds, or other
investment securitics or notes, bills
of exchange, acceptances, bankers’
bills, cable transfers, or mortgn.ch

made by or on bchalf of a
national bank of which he is
such officer or director.

43
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SEc. 84 22. That-ne-natienn! No
member bank or an o]ﬁcer, direclor,
or employee thereof shall hereaftor
make any loan or grant any gratuity
to any examiner of such bank.
Any bank officer, director, or rm-
ployee oftending—-ngninst violating
this provision shall be deemed guilty
of a misdemeanor and shall be im-
prisoned nol exceeding one year or
fined not more than $5,000, or both;
and fined a further sum equal to the
money so loaned or gratuity givens

fieers-¢ f-p—bank

mk}qg-saeh-le&a—ef-gfqﬂm?—saeh
gratuity—shall-be-likewise—deemed
guilty-of-a—misdemennor—and—each
shall-be-fined-n 3 600-
Any examiner accepting a loan or
ﬁratuity from any bank examined
y him or from an %ﬂicer, director, or
em%;loyee thereof shall bo deemed
guilty of a misdemeanor and shall
be imprisoned not exceeding one year
or fined not more than $5,000, or
both; and jfined a further sum cqual
to the money so loaned or gratuity
given; and shall forever thereafter
be disqualified from holding office
as a national-bank examiner. No
national-bank examiner shall per-
form any other service for compen-
sation while holding such office for
any bank or officer, direclor, or em-
ployee thereof.
No-officor-or-director-of-a-national

banieshall-reeeive-or-be-benelioinry;

of—
legitimato—fee—pnid—an—abbtorney-
at—law—for—lepnl—servicesy;—eom-
missien—gift—er—ether—considera-
tion-for-or-en-aee 5
purehase;—salerp -exehangey
or—transaetion—with—respeet—te
gteeks;-bends;-or-ether—investment
geeuribies—or—notes;—bills—of—ex-
ehenge—acceptanees;-banlorst-bills;
eable—transfers-or-mortgages—made
by-er-en-behalfof-a-natiensl-banlcef
whieh-he-is-sueh-oflicer-er-director:
Other than the usual salary or di-
rector's fee paid to any officer, di-
rector, or employee of @ member bank
and other than a reasonable fee paid
by said bank to such officer, director,
or em Io%ee for services rendered to
such bank, mo officer, director, em-
plm?/ee, or attorney of a member bank
shall be a beneficiary of or receive,
direclly or 'indirectlz, any fee, com-
mission, gift, or other consideration
for or in connection with any trans-
aclion or business of the bank. No
examiner, public or private, shall dis-
close the names of borrowers or the
collateral for loans of a member bank

CONFERENCE AGREEMENT.

Sec.22. Nomemberbank orenyoffi-
cer, director, or employee thereof shall
hereafter make any loan or grant any
qraluitytoany BANK examinerf of such
hankY. Any bank officer, director, or
em floyec violating this provision shall
he deemed guilty of @ misdemeanor and
shall be imprisoned nol exceeding
one yearor fined not more than 85,000,
or both; and MAY BE fined e fur-
ther sum equal to the money so loaned
or gratuity given. Any examiner
accepting ¢ loan or gratuily from any
bank ezamined by him or from an
o{icer, director, or employee thereof
shall be deemed guilty of a misde-
meanor and shall be imprisoned not
exceeding one year or fined not more

than 85,000, or both; and MAY BE fined
a further sum equal to the money so
loaned or gratuity given; and shall for-
ever thereafter be disqualified from
holding office as a national-bank ez-
aminer.  No national-bank examiner
shall perform any other service for
compensation u'hié holding such office
for any bank or officer, director, or

employee thereof.

Other than the usual salary or di-
rector's fee paid to any oficer, di-
rector, or employee of a member bank
and other than a reasonable fee paid
by said bank to such officer, director,
or employee for services rendered to
such bank, no officer, director, em-
ployee, or attorney of a member bank
shall be a beneficiary of or receive,
directly or indiwrectly, any fee, com-
mission, gift, or other consideration
for or in connection with any trans-
action or business of the bank. No
examiner, public or private, shall dis-
close the names of borrowers or the
collateral for loans of a member bank
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Any
person violating any provision of
this scction shall be punished by a
fine of not exceeding $5,000 or by
imprisonment not exceeding five
years, or both such fine and impris-
onment, in the discretion of the
court having jurisdiction.

Except so far as already provided
in existing laws this provision shall
not take effect until six months after
the passage of this Act.

Skc. 25. That from and after the
passage of this Act the stockholders
of cvery national banking associa-
tion shall be held individually re-
sponsible for all contracts, dcbts,
and engagements of such associa-
tion, cach to the amount of his
stock therein, at the par value
thereof in addition to the amount
invested in such stock. The stock-
holders in any national banking
association who shall have trans-
ferred their shares or registered the
transfer thercof within sixty days
next before the date of the failure
of such association to mect its
obligations shall be liable to the
same extent as if they had made no
such transfer; but this provision
shall not be construed to affect 1n
any way any recourse which such
shm'ehoidcrs might otherwise have
against those in whose names such
shares are registered at the time of
such failure.

Section fifty-one hun-
dred and fifty-onc, Revised Statutes
of the United States, is hereby re-
enacted except in so far as modified
by this section.

21804—18—14*

PASSED BY SENATE.

to other than the proper officers of such
bank without first having obtained the
express permission in wriling from
the Comptroller of the Currency, or

Srom the board of directors of such

bank, except when ordered to do'so by a
vourt of comzetent jurisdiction, or by
direction of the Congress of the United
States, or either House thereof, or any
commaltee thereof.

. Any person vio-

lating any provision of this section
shall be punished by a fine of not
excct(’zdlng 35,003 or ﬁl;);‘;;naprison-
ment not exceedin, ¥8 one
year, or both saei—ﬁ-ne—and—im—
prisenment—in—the—diseretion—of
the—eourt—having—jurisdietion.
. Except so far as already provided
in existing laws this provision shall
not take effect until six-menths sizty
days after the passage of this Act.

SECTION 25.

Sec. 85 23. That-from-and-after
the—passage—of-this—Aet—the The
stockholders of every national bank-
ing association shall be held indi-
vidually responsible for all contracts,
debts, and engagements of such asso-
ciation, cach to the amount of his
stock therein, at the par value
thereof in addition to the amount
invested in such stock. The stock-
holders in any national banking

| association who shall have trans-

ferred their shares or registered the
transfer thereof within sixty days
next before the date of the [ailure of
such association to meet its obliga-
tions, or with knowledge of such im-
pending failure, shall be liable to
the same extent as if they had
made no such transler, {o the extent
that the subsequent transferec fails to
meet such liability; but this provi-
sion shall not be construed to affect
in any way any recourse which such
sharcholders might otherwise have
against those in whose names such
shares are registered at the time of
such failure.

Seetion-Bfty-ene-hun-
dred-and-fifty-one; Revised-Statutes
of-the-United—States;—is—hereby-re-
enneted-exeept—in—se~far—as—medi-

Sed by-this-seetion:

CONFERENCE AGREEMENT.

{0 other than the proper afficers of such
hank without first having obtained the
express permission n writing from
the Comptroller of the Currency, or
from the Board of Directors of such
bank, except when ordered to do so by a
court of com;:etent jurisdiction, or %
direction of the Congress of the Unit
States, or OF either House thereof, or
any commitlee OF CONGRESS OR OF
EITHER HOUSE [thereof ] puLy av-
THORIZED.

. Any person vio-
lating any provision of this section
shall be punished by a fine of not
exceeding 85,000 or by mprisonment
not exceeding one year, or both.

_ Ezxcept [ so far} as [already] pro-
vided in existing laws, this provision
shall not take effect until surly days
after the passage of this Act.

- Skc. 23. The stockholders of cvery
national banking association shall be
held individually responsible for all
conlracts, debts, and engagements of
such association, to the amount
of his stock therein, at the par value
thereof in addition to the amount
invested in such stock. The stock-
holders in any national banking as-
sociation who shall have transferrcd
their shares or registered the trans-
fer thereof within sixty days next be-
fore the date of the failure of such as-
sociation o meet Us obligations, or
with knowledge of such impemiing
Jailure, shall be liable to the same ez-
tent as if they had made no such trans-
fer, to the extent that the subscquent
transferee fails to meet such lahlity;
but this provision ghall nof be con-
strued to affect in any wla;? any re-
course which such shareholders might
otherwise have against those in whose
names such shares are registered al
the time of such failure.
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44 LOANS ON FARM LANDS.

SkEc. 26. That any national bank-
ing association not situated in a re-
serve city or central reserve city
may makoe loans securad by im-

roved and unencumbered farm
and, but no such loan shall be mado
for a longer time than twelve
months, nor for an amount exceed-
ing fifty per centum of the actual
value of the property offered as se-
curity, and such property shall be
situated within the Federal reserve
district in which the bank is located.
Any such bank may make such
loans in an aggregate sum equal to
twenty-five per centum of its capi-
tal and surplus.

The Federal Reserve Board shall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to
make loans secured upon real estato
in the manner described in this sec-
tion,

54
SECTION 26,
PASSED BY SENATE.
LOANS ON FARM LANDS.

Sec. 86 24. That—any Any nu-
tional banking association not sit-
uated in a reserve-eity-e¥ central
reserve city may make loans secured
by improved and unencumbered
farm land, situaled within its Fed-
eral reserve district, but. no such loan
shall be made for a longer time than
twelve-menths flve years, nor for an
amount excceding f{fty per centum
of the actual value of the property
offered as securily;-and-su ep-
er hall-be—-situnted—wisthin—the
Federal-reserve-distriet-in-whieh-the
banle—is—leeated. Any such bank
may make such loans in an aggre-
gate sum equal to twenty-five per
centum of its capital and surplus,
or to one-third, of its time deposits,
and such banks may continue here-
after as heretofore to receive time

eposits and to pay inierest on the
same.

The Federal Reserve Board shall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to
make loans secured upon real estate
in the manner deseribed in this
section.

CONFERENCE AGREEMENT.

LOANS ON FARM LANDS.

Sze. 24. Any national banking as-
socialion not situatedin a [reserve city
or] central reserve cily maymakeloans
secured by improved and unencum-
bered farm land, situated within its
Federal reserve disirict, but no such
loan shall be made for a longer time
than five years, nor for an amount
exceeding gfty per centum of the actual
value of the property offered as secur-
ity. Any such dank may make such
loans in an aggregate sum equal to
twenty-five per centum of s capital
and surplus or

lo one-third of its
time deposits and such banks may
continue hereafter as heretofore lo
receive time deposits and to pay in-
terest on the same.

The Federal Reserve Board ghall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to make
loans secured wpon real estate in the
manner described in this section.
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The Seuate eliminated this section and the House conferees agreed.
HOUSE BILL.

SAVINGS DEPARTMENT.

Skc. 27. That any national banking association may, subsequent to u date one year after the organization
of the Federal Reserve Board, make upplication to the Comptroller of the Currency for permission to open n
savings department. Such application shall set forth that the directors of said national bank have by a ma-

jority vote apportioned a specified percentage of their paid-in capital aud surplus to said savings de-

15 ___ partment and to that end have segregated specified assets for the uses of said department, or thaf cash

_ gcapital for the said snvin%§ department has been obtained by subseription to additional issues of the

capital stock of said national bank: Provided, That the capital thus set apart for the uses of the proposed sav-

ings department aforesaid shall in no case be less than $15,000, or than a sum equal to twenty per eentuin of
tke paid-up capital and surplus of the said national bank. ’

In making the application aforcsaid any national _bunkin% association may further apply for power to
act as trustee for mortgage loans subject to the conditions and limitations herein prescribm'i or to be estab-
lished as hereinafter provided. .

Whenever the Comptroller of the Currency shall have approved any such application as hereinbefore pro-
vided, he shall so inform the applying bank, and thereafter it shall be authorized to receive savings deposits
as so defined, and the organization and business conducted or possessed by said bank at the time of making
said application, except such as has been specilically segregated for the savings department, and subsequent
expansions thereof shall be known as the commercial department of the sai(r bank. The said departments

shall, to all intents and purposes, be scparate and distinct institutions save and except
46 as hereinafter expressly provided. The capital, surplus, deposits, securities, investments, and other
property, cffects, and assets of each of said departments shall, in no event, be mingled with thosc
of the other department, or used, either in whole or in Eart, to pay any of the deposits of the other department.
until all of the deposits of its own department have been fully paid and satisfied. National banks may in-
crease or diminish their capital stock in thie manner now provided by law, but whenever such general increase
or reduction of the capital stock of any national bank operating upon the provisions of this section shall be
made such increase or reductionshall be apportioned between the commercial and savings departments of the
sunid bank as its board of directors shall prescribe, notice of such increase or reduction, and of the apportionment
thereof, being forthwith given to the Comptroller of the Currency; and any such national bank may increase
or diminish the capital already apportioned to either its savings or commercial department to an extent not.
inconsistent with the provisions of this section, notifying the Comptroller of the Currency as hereinbefore pro-
vided. The savings department for which authority has been solicited and granted shall have control of the
cash or assets apportioned to it as hereinbefore provided, and shall be organized under rules and regulations
to be prescribed by the Comptroller of the Currency.
47 Both the savings and commercial departments so created shall, however, be under the control and
direction of a single board of directors and of the general officers of said bank,

All business transacted by the commercial department of any such national bank shall be in every respect

subject to the limitations and requirements provided in the national banking Act as modified by this Act.
-and such business shall henceforward be known as commercial business.

The savings department of each such national bank shall bo authorized to accumulate and loan the funds
of its depositors, Lo receive deposits of current funds, to purchase securities authorized by the Federal Reserve
Board, to loan any funds in its possession upon real estate or other authorized security, and to collect the same
with interest, and to declare and pay dividends or interest upon its deposits. The Federal Reserve Board is
hereby authorized to exem‘?t the savings dqu.rtments of national banking associations from any and every
restriction upon classes or kinds of business laid down in the national ban m(.i1 Act, and it shall be the duty
of the said board within one year after its organization to prepare and publish rules and regulations for the

conduct of business by such savings departments. The said regulations shall require every national
45 bank which shall conduct a savings department and a commercial department to segregate in its own

vaults the cash and assets belonging to such departments respectively and shall prescribe the general
forms of separate books of account to be used by each such department for its exclusive and individual use.
The regulations aforesaid shall further specify the period of notice for the withdrawal of deposits made in the said
savings department and shall forbid the acceptance of deposits by one department of such national bank from
the other gepartment of such bank. The Federal Reserve Board shall make and publish at its discretion lists
of securities, paper, bonds, and other forms of investment, which the savmgﬁdepartments of national banks
shall be authorized to buy or loan upon; and said lists need not be uniform throughout the United States, but
shall be adapted to the conditions of business in different sections of the countrg.

It shall be the duty of every national bank to maintain, with respect to all deposit liabilities of its savings
department, a reserve in money which may under existing law be counted as reserve, cqual to not less than five

per centum of the total deposit liabilitics of such department, and every national bank authorized to
49 maintain a savings department is hereby exempted from the reserve requirements of the national banking

. Act and of this Act in respect to the said deposit liabilitizs of its savings department, except as in this
section provided. Every regulation made in pursuance of this section shall be duly published, and also posted
in every member bank having a savings department. ] ' )

Every officer, director, or employco of any member bank who shall knowingly oc willfully violate any of
the provisions of this scction, or any of the regulations of the I'ederal Reserve Board, or of the Comptroller
of the Currency, made under and by virtua of the provisions of this scetion shall be guilty of a felony, and on
conviction thereof shall be punished by a fine not exceeding $5,000 or by imprisonment not excceding two
years, or both, in the discretion of the court. -



HOUSE BILL.
FOREIGN BRANCHES.

. Sec. 28. That any national bank-
ng association possessing a capital
of 1,000,000 or more may file appli-
cation with the Federal Reserve
Board, upon such conditions and
under suc{; circumstances as may be
prescribed by the said board, for the
purpose of securing authority to es-
tablish branches in foreign countries
for the furtherance of the foreign
commerce of the United States and
to act, if required to do so, as fiscal
agents of the United States. Such
application shall specify, in addi-
tion to the name and capital
of the banking association
filing it, the forcign country
or countries or the dependencies of
the United States where the banking
operations Jn‘oposed are to be car-
ried on and the amount of capital
set aside by the said banking associ-
ation filing such application for the
conduct of its foreign business at
the branches proposed by it to be
cstablished in foreign countries.
The Federal Reserve Board shall
have power to approve or to reject
such application, if in its judgment,
the amount of capital proposed to
be set aside for the conduct of for-
eign business is inadequate or if for
other reasons the granting of such
application is deemcd inexpedient.

50

Every national banking associa-
tion which shall receive authority
to establish branches in foreign
countries shall be required at all
times to furnish information con-
cerning  the  condition  of  such
branches to the Comptroller of the
Currency upon demand, and the
IFederal Reserve Board may order
special examinations of the said
foreign branches at such time or
tines as it may deem best. Every
such national banking association
shall conduet the accounts of each
foreign branch independently of the
accounts of other foreign branches
established by it and of its home
office, and shall at tho end of each
fiscal period transfer to its general
ledger the profit or loss aceruing at
cach such branch as a separato
item. ‘
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SECTION 28.

PASSED BY SENATE.
FOREIGN BRRANCHES.

Sec. 28 26. That Auy national
banking association possessing a
capital and surplus of $1.000,000 or
more may file application with the
Fedoral Reserve Board, upon such
conditions and under such eivent-
stanees rcqulations as may be pre-
seribed by the said board, for the
purpose of securing authority to
establish branches in foreign coun-
tries or dependencies of the United
States for the furtherance of the
foreign commerce of the United
States and to act, if required o do
so, as fiseal agents of the United
States. Such application  shall
specify, in addition to the name and
cupitul of the banking association
filing it, the fereign-eountryer-coun-
tries—or-the—dependeneies-ef—the
Enited-States place or places where
the banking operations proposed are
to be carried on and the amount of
capital set aside by the said banking
association filing such application for
the conduct of its foreign business
at the branches proposed by it to
be established in fereign-countries
such place or places. The Federal
Reserve.Board shall have power to
approve or to reject such applica-
tion if, in its judgment, the amount
of capital proposed to be set aside
for the conduct of foreign business
is inadequate or if for other reasons
the granting of such application is
deemed inexpedient.

Every national banking associa-
tion which shall receive authority
to establish foreign branches in for
ign—eountries shall be required at
all times to furnish information
concerning the condition of such
branches to the Comptroller of the
Currency upon demand, and the
Federal Reserve Board may owder
special examinations of the said
foreign branches at such time or
times as it may deem best. Tivory
such national banking association
shall conduct the accounts of each
foreign branch independently of the
accounts of other E\reign branches
established by it and of its home
office, and shall at the end of each
fiscal period transfer to its general
ledger the profit or loss accruing at
cach sueh branch as a separate
item.

CONFERENCE AGREEMENT.

FORRINN RRANCHRN .

Sec. 25. Any national banking as-
sociation possessing a capital and sur-
Plus of £1,000,000 or more may filr
application with the Federal Reserve
Board, wpon such conditions and un-
der such regulations as may be pre-
scribed by the said board, for the pur-
;m.wz of securing authority to establish
hranches in foreign countrics or de-
pendencies of the United States for
the furtherance of the foreign com-
merce of the United States, and to act,
if required to do so, as fiscal agents of

the Uniled States. Such application
shall specify, in addition to the name
and capital of the banking association

Jiling W, the place or places where the

banking operations proposed are to be
carried on, and the amount of capital
set aside [Cby the said bunking associa-
tion_filing such application] for the
conduct of its foreign business [at the
branches proposed by it to be estab-
lished in such place or placesy. The
Federal Reserve Board shall have
power to approve or lo reject such
application if, in its judgment, the
amount of capital proposed to be set
aside for the conduct of foreign busi-
ness 18 inadequale, or 1f for other rea-
sons the granling of such application
is deemed inezpedient.

Every national banking associa-
tion which shall receive authority lo
establish foreign branches shall be re-
quired at all times to furnish informa-
tion concerning the condition of such
branches to the ( omptroller of the
Currency wpon demand, and  the
Federal Reserve Board may order
special cxaminations of the said

forcign branches al such time or

times as it may deem best. Every
such national bhanking association
shall conduet the accounts of each

Joreign. branch independently of the

accounts of ather foreign branches
established by it and of its home office,
and shall at the end of cach fiscal
period transfer to its general ledger
the profit or loss accruing at each
branch as « separate item. -
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51 SEc. 29. That all provisions

of law inconsistent with or
superseded by any of the provisions
of this Act be, and the same are
hereby, repealed: Provided, That
nothing in this Act contained shall
be construed to repeal the parity
provision or provisions contained
m an Act approved March four-
teenth, nineteen hundred, entitled
“An Act to define and fix the
standard of value, to maintain the
parity of all forms of money issued
or coined by the United States, to
refund the public debt, and for
other purposes.”

21804—18——15%
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SECTION 29.

PASSED BY SENATE.

Sec. 80 26. That—all A provi-
sions of law inconsistent with or
superseded by any of the provisions
of this Act be;-snd—the—same—ave
are lo that extent and to that extent only
hereby; repealed: Provided; Thet
nothing: Nothing in this Act con-
tained shall be construed to repeal
the parity provision or provisions
contained in an Act approved March
fourteenth, nineteen hundred, enti-
tled “‘An Act to define and fix the
standard of value, to maintain the
parity of all forms of money issued or
coined by the United States, to ra-
fund the Public debt, and for other
}%grposes, ' and the Secretary of the

reasury may for such purposes, or
io strengthen the gold reserve, borrow
gold on the security of United States

onds or for one-year notes bearing
interest al a rate of not to exceed
three per centum per annum, or gell
the same if necessary to obtain gold.
When the funds of the Treasury on
hand justify, he may purchase and
relire such ouistanding bonds and
notes.

NEW SECTIONS.

Szeo. 27. The isions of the Act
of May thirtieth, nineleen hundred
and eight, authorizing national cur-
rency associalions, the issue of addi-
tional national-bank circulation, and
creating a National Monetary Com-
mission, which expires by limitation
under the terms of such Act on the
thirtieth day of June, nineteen hun-
dred and fourteen, are hereby extended
to June thirtieth, nineteen hundred
and fifteen, and sections fifty-one
hundred and fifty-three, fifty-one
hundred and sevenly-two, fifty-one
hundred and mninely-one, and fifty-
two hundred and fourteen of the
Revised Statutes of the United
States, which were amended by the
Act of May twentieth, nineleen
hundred and eight, are hereby re-
enacted to read as such sections read

tior to Mey twentieth, nineteen
g::ndred and eight, subject to such
amendmenis or modifications as are
mcribed in this act: Provided

ever, That section nine of said
Act is hereby amended so as to change
80 muc?iy O/mtahlﬁz tax mhe fized in salui
section ing the portion appli-
cable thereto read asjollzws:

CONFERENCE AGREEMENT.

Sec. 26. All provisions %/' law
inconsisten! with or superseded by
any of the provisions of this Act
are {o that extent and lo that ez-
tent only hereby repealed: Provided,
Nothing in this Act contained shall be
construed to repeal the parity prom'-
sion or provisions conlained in an
Act approved March fourteenth, nine-
teen hundred, entitled “An Act to
define and fix the standard of value,
to maintain the parity of all forms
of money 1issued or coined by the
United States, to refund the public
debt, and for other purposes,” and
the Secretary of the Treasury may
for[such purposes,or} THE PURPOSE
OF MAINTAINING SUCH PARITY AND
to strengthen the gold reserve, borrow
gold on the security of United Stales
bonds AUTHORIZED BY S8ECTION TWO
OF THE ACT LAST REFERRED TO or for
one-year GOLD notes bearinginterest at
a rate of not to exceed three per cen-
tum per annum, or sell the same 1

necessary to obtain gold. When the
funds of the Treasury on hand justify,
he may purchase and relire such out-
standing bonds and notes.

Sxc. 27. The provisions of the Act
of May thirtieth, nineteen hundred
and eight, authorizing national cur-
rency associations, the issue of addi-
tional national-bank circulation, and
creating @ National Monetary Com-
mission, which expires by limitation
under the terms of such Act on the
thirtieth day of June, nineteen hun-
dred and fourteen, are hereby extended
to June thirtieth, nineleen hundred
and fifteen, and sections fifty-one
hundred and fifty-three, fifty-one
hundred and seventy-two, fifty-one
hundred and ninety-one, and fifty-
two hundred and fourteen of the
Revised Statutes of the United
States, which were amended by the
Act of May Etwentieth] THIRTIETH,
nineteen hundred and eight, are hereby
reenacted to read as such sections
read prior to May [twentieth
THIRTIETH, nineteen hundred a
eight, subject to such amendments
or modifications as are prescribed in
this Act: Provided, however, That
section nine of [said} THE Act FIRST
REFERRED TO IN THIS SECTION 18
hereby amended so as to change [[s0
much of Y the taz rates fized in said
[ section Y act by making the portion
applicable thereto read as follows:

Hl

]
H
B
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NEW SECTIONS—Continued.

HOUSE BILL

Seo. 30. That the right to amend,

alter, or repeal this Act is hereby

PASSED BY SENATE.

“National Dbanking associations
having circulating notes secured other-
wise than by bonds of the United
States, shall pay for the first three
months a tax at the rate of three per
centum per annum upon the average
amount of such of their notes in cir-
culation as are based upon the deposit
of such securities, and aflerwards an
additional tax raie of one-half of one
per centum per annum for each month
until a lax of six per cenfum per
annum 18 reached, and thereafter
such taz of siz per centum per annum
upon the average amount of such
noles.”

Szc. 28. Section fifty-one hundred
and forty-three of the Revised Statutes
48 hereby amended and reenacted to
Yead as follows: *‘ Any associalion
formed under this title may, by the
vole of sharcholders owning two-
thirds of ils capital stock, reduce its
capital to any sum not below the
amount required by this title fo
authorize the formation of associa-
tions; but no such reduction shall be
allowable whick will reduce the capi-
tal of the associaiion. below the amount
required for ils outstanding circula-
tion, nor shall any reduction be made
until the amount of the proposed re-
duction has been reported to the Comp-
troller of the Currency and such re-
duction has been approved by the
said Comptroller of the Currency end

the Federal Reserve Board, or by
the organization commitice pending
the organization of the Federal Re-
serve Board.”

Sxo. 2% If any c;au’:se, Zentcficez,l

ragraph, or part of this Act sha
)If’:r anypreason be adjm? by any
court of competent jurisdiction to be
invalid, such judgment shall not
affect, 1mpair, or wnvalidate the re-
mainder of this Act, but shall be con-
fined in s operation to the clause,

sentence, paragraph, or part thereof

directly involved in the conlroversy in
which such judgment shall have been
rendered.

SECTION 30.

Seo. 30. That the The right
to amond, alter, or repeal this Act
is hereby expressly reserved.

CONFERENCE AGREEMEuT

[“JNational banking associations
having circulating notes secured other-
wise than by bonds of the United
States, shall pay for the first three
months a taz ai the rate of three per
centum per annum upon the average
amount of such of their notes in cir-
culation as are based upon the deposit
of such securities, and afterwards an
additional taz rate of one-half of one
per centum per annum for each month
until a tax of siz per centum per
annum i8 reached, and thereafter
such taz of siz per centum per annum
upon tﬂui average amount of such
notes. "

SEc. 28. Section fifty-one hundred
and forty-three of the Revised Statutes
i8 hereby amended and reenacled to
read as follows: ['‘JAny association
Jormed under this title may, by the
vole of sharcholders owning fwo-
thirds of its capital stock, reduce its
capital to any sum not below the
amount required by this title to
authorize the formation of associa-
tions; but no such reduction shall be
allowadle which will reduce the capi-
tal of the association below the amount
required for its outstanding circula-
tion, nor shall any reduction be made
until the amount of the prorosed re-
duction has been reported to the Comp-
troller of the Ourrency and such re-
duction has been az;prwed by the
said Compiroller of the Currency and

the Federal Reserve Board, or by

organization commillee pending
the organization of the Federal Re-
serve Board [''}

Seec. 29. If any clause, sentence,
paragraph, or part of this Act shall
Jor any reason be adjudged by any
court o wmﬁetem jurisdiction to be
invalid, such judgment shall not
affect, impair, or invalidate the re-
mainder of this Act, but shall be con-
fined in s operation to the clause,
sentence, paragraph, or part thereof
directly involved in the coniroversy in
which such judgment shall have_been
rendered.

Skc. 80. The right to amend, aller,
or repeal this Act 18 hereby expressly
reserved.

expr:
xgasse the House of Represont-
atives September 18, 1913.

Attest:

SOUTH TRIMBLE
Olerk.





