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T H E F E D E R A 1 RESE?,\IE A C T 

COEPARATIVE STATEHEHT 

HOi~ETARY COiaiUSSION B!LL 

National Reserve Association of the 
U:Gi ted St:?.tes, 

FEDERAL RESERVE ACT 

Not over trJelve Federc;.l Reserve Banks. 

-----------------------------------------------------------------------------------
Term of 50 years. i Term of ~0 ye::.rs. 
-------------------------~---------------------------------------------------------

Capit:::.l authorized: 
Equal in ::.i11ount to 20% of paid in and Six per cent of p2.id in capi t2.l and sur-
unimpc.ired cap i td of ::tll b2.nks eli- ~lus. 
gible for membership. 

-------------------------------- ------------------------------
Before comraencin:; ':mciness: 

(a) 200 ~illions to be subscribed, 
(b) lCJ millions paid in. 

Fo Federal reserve bank to ·cou::.enco busi
ness with subscribed c2.pikl less than 
4 millions; one-sixth payable on c::.ll, 
etc; one-sixth vithin 3 months and 
one-sixth within 6 months thereafter; 
remainder or 2..ny part subject to c2.ll 
of Federal Reserve Board. 8,2:1.29: 
p.3. 
All cco,pi tal p::.yments to be in gold, 
S.2:1.13:p.2. 

-----------------------------------------~------------------------------------------
Shares $108 each. Share3 $1GC e~ch. S.5:L.42:p.7. 
-----------------------------------------------------------------------------------
Stock to be incre~sed or decrea3ed: 

(~) As subscribing banks increase or 
reduce their cc:.p i t.::>.l > 

(b) A::, adcii tional b.:wks be co1.:.e member;.;' 
or aG subucribing b2.nks le2.ve the, Subst.:::.nti::..lly the sc.me. S.5:1.43:p.7. 
as3cciation by liquidation, 

----------------------------------------~------------------------------------------
He:..d Office: 

na~hington, D. C. 
· In desic;nated Federal Reserve City. 

S.2:L.20;p.l: :S.4:L.6:p.4. 
----------------------------------------~------------------------------------------
SECTIO:~ 2. 

On filing certificate hereinafter re
yuired with the Comptroller of the 
Currency>-

Po·.verG: 
1. To ado?t and use corporate seal) 

. Same : S • 4 : L • 3 9 : p , 4 • 

Same:S.4:L.43~p.4. 



---------------------------------------------------------------------------------
2. Succession for 50 year:.>. Twenty yet:rs. S.4~L.44:p.4. 

--------------------------------------------------------------------------------
3. To make contracts neceas~ry and 

proper to carry out pur~ose;,:, of 
Act. 

Subst:.ntially the same. S.4: L. 47 :p, 4. 

------------------------------------------------------------------------------------
4. To sue be ''')er' CO"'""l~ )_·.1 "''10.' r1e-) .:.,) ..... u.) .l.iJ.J.J ~.,.... .1. ...... ..~. v.. 

fend) in any court of law or 
equity) 2.s fully 2.3 nc;.tura,l per
Gons. 

Subst::'..ntially the san:e. S.4:L.48:j_).4, 

-----------------------------------------1------------------------------------------
5, To elect or a?point directors and 

officers in manner herei~after 
provided) and define., their 
duties. 

' 
To appoint officers) fix their duties) 

require bonds and to disr,1iss at 
ple~sure. S.4:L.50!p.4, 

------------------------------------------------------------------------------------
6. Board of Directors to c;.Qopt by-lawai 

not inconsistant ··:ith Act recrulat~ 
bg mc:.nner in ·,;·hich it:s prop;rty : 
shall be transferred 1 its gen
eral busines3 conducted ~nd the 
privileges granted to it by la~ 
exercised and enjoyed. 

I 

Sub;.:d:;c.."'tially the sarue, except no refar-
e"1ce to l?roperty. S.4:L.l:p.5. 

-----------------------------------------~------------------------------------------
7. To purchas~ acquire) hold 1 and con-i 

vey real est:. to as here inaftor Not i1;ontioned. 
provided . _________________________________________ l _________________________________________ _ 

8. To exercise by its Bo~rd of ~i
rectors ot duly authorized com-
,nittoes) officers or 2-.gents, sub-! Sub:Jt:-..ntic.lly the swnc. 
joct to la·:;, 2.11 po-.7ers and priv-: All incida.ntc;.l po;-:ers grr.nted. 
ilogos conferred upon the Nation-: S,4:L.7:p.5. 
c:.l Reserve Associc:.tion by this 
Act. 

-----------------------------------------+------------------------------------------
SECTION 3, 

1Jho m:::.v subscribe to stock: 
1. All nation~l banks. 

' All nation:::.l b2..nks must under :pr.in of 
forfeiture. S.2~L.36:p.2. 

-----------------------------------------~--------·------------~--------------------! 
2, All b:.;1k;3 or trust cotnp::'..nie:J char- . . 

tered by laws of -:..ny Sk.te or of i These !EJ <>ubscribe, S,2:L.3:p.2. 
District of Colu;-,Jbia. S.9:L,45:p.9, 

-----------------------------------------~-----------------------------------------
Subacription:J: I 

A::10-:.. nt equal to 20% of pc;.id-in and un-j Six per cent of paid-up capi t::-..1 and sur-
i::lpaHed capital of the subscribing plus. S.2:1.12:p,2, 
b:::.nk and not ~ore nor less. 

----------------------------------------- -----------------------------------------
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Loc::.l Associ2.tions: 
----------------------------------------------------------------------------------

Eilcn subscribing b2.nl( to become ram-.1-
ber of u loc2.l association as here- . No such provision. 
in after provided. 

------------------------------------------------------------------------------D- y·r·e .._ • S , . ~ . 
rc- '" n~ or uoscr1-p-v1.ons: 

50% to be fully paid in. Rer£b1der 
subject to cr;.ll and payment when
ever necess2.ry to meet obligations 
of National Reserve Associc.tion 
under terms and conditions and in 
e.ccordance Hi th regulations pre
scribed by the Directors. 

·One-sixth p2.yable on call) etc.; one
sixth ~ithin 3 months) and one-sixth 
rlithin 6 months thereafter; remainder 
or any part subject to call of Fed
eral Reserve Board. S.a:L.29:p.3. 

-----------------------------------------~-----------------------------------------
State, etc.,Bank and Trust Company Sub

scriptions: 

----------------------------------------~-----------------------------------------
Conditions: 

(a) If a Bank: 
To have paid-in ::.nd unimpaired 

cai)i tal not less than required ; Subst2..ntially the same. 
for a national bank in same lo-

S.9:L.16:p.l0. 

cc.li ty. 
----------------------------------------~-----------------------------------------

(b) If a Trust Company: ' 

1. (a) Unimpaired surplus of not 
less than 20% of its cap
it2..l. 

!Same provision for Trust Company as for 
a State Bank. S.9:L.l6:p.l0. 

----------------------------------------~-----------------------------------------
(b) If located in place having; 

I population: 

6)080 people ............ . 
6 to 50; 000 people ...... . 

Not less! 
than. 

50 to 200)000 people .... . 
200, 000 to 30;:;) OX' ...... . 
30C;OOC to 4CC)Co::: ...... . 

$ 50,000 
100,000 
280) 000 ' 
300,0CO :No such provision expressed. 
400)000 

Over 400;0CO people ..... . 500,0CC 
----------------------------------------r-----------------------------------------

2. Reserves 
(c.) Demand deposits. 

Sc:u:.1e as required by la~Y 

for national bank in same 
locality. 

State banks and trust com2anies: same 
amount as national member banks. 
S.9:L.l4:p.l0. 
As to character of reserve Quaere. 

---------------------------------------- ---------------------------------------·--



- ------ ---------- ------------------------------------------------------------------- . Provided; 
Deposits with any subscribing 
national bank, St~te bank or 
trust company in a Reserve or ' Su'ootco,ntially the same, but limited to 
Ce:.1tral Reserve City to soun·::. 3 years after Secn .. tary of Trer.sury 
as reserve as sirliilar denosits 1 hc.s officially announced establish-
of a national b~nk with ~ation~ ment of its Federal reserve bank. 
al banks in such cities, ! S.l9:L.3:p. 33, 

----------------------------------------1------------------------------------- -----
3. Other cl~sses of deposits. ' 

Reserves re~uired by this Act. 
See infra. 

------------------------------------ ------------------------------------------
4. To submit to snch exr.minations as 

are required. by la';; s,nd to comply 
i7i th the requirements and condi
tion3 imposed by this Act and reg
ulations made in conformity there
nith. 

To submit to the examinations and regula
tions prescribed by Orge-.nization Com
mHtee or by Federal Reserve Board. 
S,9:L.l5:p.l0. 

Federal Reserve Board may authorize ex
amination by State authorities to be 
~ccepted in the case of State banks 

i and trust co;npanies, S.2l:L.3:p.24. 
----------------------------------------1------------------------------------------

Defini tions 
Words 11 Subscribil1q b=tnks-" tu re
fer to such nc.tional banks> and 
banks or trust companies charter
ed by any St~te of United States 
or of District of Colllinbia as 
shall comply Pith the requirements • 
for membership herein defined. 

i TenJ 11 :1le;-;:ber "00-nk 11 to mean any national 
bank> State bank, or trust company> 
~hich has become a member of one of 
the reserve banks created by this Act. 
S.l:L.lO:p.l. 

Ten1 "B~nk 11 to include St~;,te bank> banking 
association and trust comp~ny 1 except 
where n~tional banks or Federal reserve 
banks are specifically referred to. 
S.l:L.4:p.l. 

--~-------------------------------------+-------------------------------------------

Organization Co;~;:;1it ·cee: 
Secret2.ry of the Treasury, 
Secretary of Co~_-.:.nerce and Lc.~:·or > 

Comptroller of the Currency. 

Expenses paid out of Treasury on voucher~ 
approved by the members of said Com- · 
mittee. 

Treasury to be reimbursed by National 
Reserve Association. 

Organization Cowni ttae': 
Secretary of the Treasury) 
Secretar;· of Agric;.;_::_-c-:•.re, 
Comprtoller of t~1e Currency. 

S.2:L.l7:p.L 

~hy appoint assistants and incur such 
expenses in carrying out Act as it 
may deem necessary. S.2:L.35:p.3. 

$1001 000 appropriated for its expenses. 
S.2:L.40:p.3. 

No provision for reimbursing Treasury. 

---------------------------------------------------------------------------------· 
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,._,~0_ sui r t ions: l 

Dith 60 d~ys ~fter pass~ge of Act) 
Subscription books to be opened by 

Committee, 

! After Federal Reserve Districts and Cities 

In such places as Committee mc.y desig-! 
nate. ' 

design<:-ted every n::1tionC1.l b::.nk required 
to subscribe 17ithin 30 dc.ys after 
notice from Orgc:..nization Committee. If 
f::1iling it shc.ll ce~se to act as re-
serve agent upon 30 days notice) etc. 

S.2:L.lO:p.Z : : S,2:1.27:p.2. 
Failure -;ithin one yeetr - Pen::-.1 ty for
feiture, S.2:L.2l:p.2. 

-----------------------------------------------------------------------------------
Resolutions of Board of Directors to b0 

filed with Orgc..niz2.tion Corninittee or 
after org::cnization r.-ith Mc.tion:1l Re
serve Associ:1tion. 
(::.) Accepting all 9rovi~ions c:..nd lia

bilitie:J of Act. 
(b) Authorizing President or Cc.shier 

to Subscribe. 

Resolution to be in application bl~nk 
authorizing subscription. S,4!L,ll:p.4. 

1 Also certificate of Organization to be 
· filed r;ith Comptroller. S.4:L.20:p.4. 

-----------------------------------------r-----------------------------------------
SECTIOl~ 5. A careful cornpariGort of the division of 

the Aldrich plan into·l5 districts 
with a branch in each district) with 
the division of the Organization Com
mittee under the Federal Reserve Act) 
discloses that they are subst2.ntially 
the same, the points of difference 
being:-

: 1. The Aldrich plan has 15 districts and 
brr,nches. 

The Federal Re3erve plan has 12 dis
tricts 2-nd Federc..l Reserve Banks. 

; 2. The Aldrich plan puts each State in a 
district. 

The Federal Reserve plan divides up 
the following Stutes, putting part 
in one and part in another district:-

Nen Jersey 
Pennsylvania 
\Test Virginia 
Michigan 
Wisconsin 
Illinois 
Indiana 

Arizona 

Kentucky 
LouisianD.. 
l>hssouri 
Mississippi 
Tennessee 
Oklahoma 
Nen Mexico 
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3. The Federal Reserve Organization Corr.

mi ttee ',·ias criticized: 
(a) for dissipating Eastern banking 

strength by setting apart Ne~ Eng
la•.-:d cos a separate district. 

Ar,S'.'ie.r: So cioes the Aldrich plan. 
(b) for not co~solidating Neu York and 

Philadelphia. 
Ans·.·:er: Neither does the Aldrich p1.an. 

The Aldrich pl2.n allowed two· 
districts and two branches for New 
York, New Jersey, Pennsylvania, 
and DelaYvare. 
The Federal Reserve Organization 
Corr.r.1ittee also allowed tno dis
tricts and two Feder~l Reserve 
Cities for the same St2.tes. It 
merely took out Tiestern Pennsyl -
vania and added it to the Cleveland 
district. 

(c) The Aldrich plan allm;ed 4 dis
tricts and branches for the South
ern and South Western States. 

Answer: The Federc-1 Reserve plan allorvs 
only 3 districts and 3 Federal Re
serve Cities; it, ho'::ever, divided 
Dest Virginia, Tennessee, Mississ
ipl;i, Louisiana, Oklahoma. New 
Mexico, and Arizona, putting part 
of these States in other districts. 
(1) Dest Virginia was divided be-

(2) 

(3) 

(4) 

(5) 

($) 

(7) 

(d) The 

tueen Richmond and Cleveland. 
Tennessee was divided between 
Atlanta and St. Louis. 

Mississippi was divided 'oe
hreen Atlanta anci St. Louis, 

Louisiana 11as divided betYleen 
Atlanta and Dallas. 

Oklahoma was divided betueen 
Kansas City and Dallas, 

New Mexico 1-;as divided betr;een 
Kansas City and Dallas. 

Arizona was divided between 
Dallas and San Francisco. 

Federal Reserve Act aloo ?10-

vides for btanches of the 
Federal Reserve Bar.ks. 

\
The Federal ReJerve Act thus provides -

especially through itv branch banks -
I better banking facilities for the Scutt 

than does the Aldrich plan. e.g. Un
der Aldrich plan there could be in the 
South and'South West only 4 branches, 
while under the Federal Reserve Act 
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there are provided Richmond) Atlanta 
2..nd D2..Jlo.s) and some of the Southern 
stc:d;es an:; in part placed under St. 
Lou::.:.-: 1 \a-._.sas City) and San Francisco. 
In adeLL t:Lon> the Feder::-.1 Reserve plan 
aut~lurizos 2..dcli tional bro.nches of the 
Fod.un._~ R0serve banks. 

ALDRICH PLAN. ?EDERAL RESERVE ACT. 

District 
No. Districts Tot2.l Dis t ri_r_t s 

_;e-.-; England States. l Branch 1. Boston 'I 1· J 

Eastern States. 
New York ) 2. New York ) 
Ne~~ Jersey ) 2 Branches 2. Ne·,-, York ) 
Pennsylvania ) 3. Philadelphia 4. ) 3 

) Cleveland ) 
Dela-;-;are ) 3. Philadelphia ) 

Southern States, 
District of Columbia) 5. Richmond ) 
Maryland ) 5. II ) 
Virginia ) 5. II ) 
17est Virginia ) 5. " 4. Cleveland ) 
North Carolina ) 5. " ) 
South Carolina ) 5. II ) 
Tennessee ) 6. Atlanta 8, St. Louis ) 
Georgia ) 4 Branches 6. II ) 5 
Florida ) 6. It ) 
Alabama ) 6, ll ) 
Mississippi ) 6, II 8. St. Louis ) 
Louisiana ) 6. If 11. Dallas ) 
Texas ) ll. Dz.llas ) 
Arkansas ) 8. St. Louis ) 
Kent1-~cky ) 4. Cleveland. 8. St. L01.ds \ 

:1id.D.le Dest States. 
Ohio ) 4. Cleveland ) 
Indiana ) 7. Chicago 8. St Louis ) 
Illinois ) 7. 11 8. 11 II ) 
Hichigan ) 4 Branches 7. II 0 Minneapolis ) 5 ~ . 
\'!isconsin ) 7. II 9. 11 ) 
Minnesota ) g. Minneapolis. ) 
Io-.-;a ) 7. Chicago ) 
Hissouri ) 8. St. Louis.lO Kansas City) 
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~estern and Pacific 
lbrth Dakota 
South Dakota 
l~ebraGka 

Kansa.s 
:Ior1tana 
'1/yoming 
Colorado 
C2.lif ornia 
Ne',-r Mexico 
Oklahoma 
W2cshington 
Oregon 
Idaho 
Utah 
Ariz on::. 
.L'l8V2 .. da 

TOTALS 

Stc:.tes. 
) 
) 
) 
) 
) 

~ 
) 4 Branches 
) 
) 
) 
) 

15 

\Then branch cities selected> 

Organization Cormnittee to divide country 
into 15 districts> 

0l1e 'oranch in each district. 

IJ>:;tricts Total Distri ch 

9. I'li n:;.e2 .. p ol is ) 
g. II ) 

10. Kc:~nsas City ) 
10. II II ) 

9. fiinneap ol is ) 
10. K2.nsas City ) 
10. Ka.nsas City ) 
12. San Frnncisc:o ) 4 
10. Kansas City 11. Dallas ) 
lr. 

'-'• 
II II 11. II ) 

l2 •. San Francisco ) 
12. 11 II ) 
12. II tl ) 
12. II II ) 
11. Dallas 12 • San Francisco) 
12. San Fra.ncisco ) 

18 

\Designate 8 to 12 Feder.:.l Reserve Cities. 
I 

:Divide ·united St2.tes into districts, 

Each district to contain one Federal Re-
serve City. S,2:L.20:p.l. 

------------------------------------------r-----------------------------------------
District;:; to be apportioned ...-.. i th due re-

gard to convenience and cu.storr.2,ry ! 
cour;;;e of business and not necess:c.rily i Substantially the smne, S,2:L.25:p.l. 
along Sta.te lines. 

------------------------------------------~-----------------------------------------
ili3tricts roay be read jus ted and ne';i dis

tricts ~nd branches n~y from time to 
tir,le be crec:.ted by <iirectors \-:henever, 
in their opinion, the business of the 
country requires. 

SECTIOj.J 6. 

Local Associations. 
Su'oscribing banks in each district, 
c~rOUl)ed 'oy Org2.nization Committee' 
Or after orgc:.nization by lk..tional Re

serve Assowiation> 
Into local associations> 

1. iJot less thc..n 10 b2cnks. 

'Districts my be read jus ted and ne-:-,· dis
tricts created by Federal Reserve 
Board, not to exceed 12 in all. 
S.2:L.28:p.l. 

----------------------------------------

Hot l)rovided for by Federal Reserve .Act. 
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------------------------------------------------------------------------------
s:. Aggregate capital and surplus of 

at least $5)000,000. 

3. Territory in each association 
to be contiguous. 

4. In apportioning due regard to 
be had for customary course of 
business and for convenience of 
banks forming the association 

5. In apportioning territory to 
local associations. comprising 
a district, every bank and all 
the territ cry Yli thin said dis
trict shall be located ~ithin 
the ooundaries of same local as- ; 
sociation. 

6. Every subscribing b2mk to be
come a member only of local as
sociation in ...-rhich it is si tuat
ed. 

Bank uniting to form a local association. 

To execute certificate, etc. 

Setting forth -
(:::) 1-lar.Je of Association, 
(b) Bankscomprising it, 
(6) Principal place of business, 
(d) Territorial liwits, 
(e) Purposes for ·;;hich organized. 

Cu)ies to be filed: 
l ·.7ith Comptroller of Currency, 
l uith National Reserve Association, 
l uith br2."1ch of Hational Reserve 1 

Association of the district in -.vhichj 
local association is included. · 

upon filing certificate: 
(a) Local association to become a 

body corporate, 
(b) By name so designated r.uy sue 2.nd 

be sued, 
(c) May exercise po·.1ers of a body 

porate for 1urposes mentioned 
Act and not otherwise. 

cor-: 
. I 1n 1 

Directors of Hatiom;,l Reserve Associa
tions: 
(a) Hay readjust local associations 

in each district, 
(b) May authorize ne·,v associations 

i 
I 

---~-------------------------------------~-------------------------------------------
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~ocal Associations: 
To have Board of .Directors - number l 
det..:>n:ninod by by-la•·:s of local associa-1 

I 
tion. 

Election of Directors: 
l, 3/5ths elected by ballot. 

(a) C2,st by representatives of banks! 
the.t arc members of tho local 

(b) 

(c) 

(a) 
(b) 

Proviso: 
c~) 

(b) 

association; 1 

Each bank to have ono roprosent-i 
ative, ! 
Each representative to have one 1 

vote for each of positions to I 
be filled) regardless of number I 
of shares held by the bank in I 
the National Reserve Associa -
tion. 
2/5ths elected by ballot, 
By the same representatives, 1 

Each representative entitled to! 
as many votes as his bank holds f 

shares in National Reserve As- I 
s ocia tion. 1 

I 
I 
i 

If 40% of stock of any subscrib~ 
ing bank is ormed directly or 
indirectly by any other subscri~ 
ing bank. ! 
If 4C% of stock in each of tr.ro ! 

or more subscribing. banks being : 
members of the 3ame local as- i 
sociation is o·;med directly or 
indirectly by same person) per
sons, copartnership 1 voJuntary 
associations, trustee, or cor
poration. 

Then either in (a) or (b), 

N'ei ther of such be.nks shall vote separate 
ly, as a unit, 

Or upon its stock. 

See infra. 
Election of Directors of Federal Reserve 

Banks. 
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Such banks acting together
1 

1 As one unit, 

Entitled to one vote, 

For directors of local associations, 

No voting by proxy, 

Voting representatives to be President, 
Vice President o~ Cashier. 

~uties of Directors: 
Odh of off ice 
(a) Diligently and honestly ~dminis

ter affairs, 

(b) Dill not kno~ingly violate any 
provision of Act, 

(c) Dill not ~illingly permit viola
tion of any provision of Act. 

Terms of Office: 

(a) 

(b) 

Original election. 
Unitl 2nd Tuesday in February 
immediately following election. 

Thereafter all directors elected 
annu~lly on that date and to 
hold office for term of one year. 

By-lawJ: 
I 

Hay make by-la·::s not inconsistant llithll 
lari; 

By-lai7S Jubject to approval of Nat
ional Reserve Association. 

----------------------------------------- -----------------------------------------
;ECTION 8. 

·Tational Reserve Association. Not provided for by Federal Reserve Act. 

Each branch to have Board of Directors Some analogy bet11een thece Branches 
and Federal Reserve BankJ, 
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' 

I Not less than 12 in addition to ex- Federal Reserve Banks: - 9 directors, A. 
officio members. B. & c. S.4;L.35:p.5. 

Directors of National Reeerv:r, .J\soociation llember banks classified into 3 gtoups of 
to be elected: similar capitalization. S.4:L.7;p.6 

1. Directors of each local association Each member bank to elect by ballot a 
to elect by ballot a voting repre- district reserve elector. S.4:L.l5:p.6 
sentative, 

2. One-half -
(a) Elected.by representatives, 
(b) Each having one vote for each 

position. 
(c) Regardless of number of shares his 

bank holds in National Reserve 
Association. 
third -3. One 

(a) 
(b) 
(c) 

Elected by representatives, 
Each to have number of votec, 
Equal to nwJber of shares in 

National Reserve Association. 
(d) Held by ~ the banks ·of local 

association he represents. 
4. One-sixth -

(a) 
(b) 

(c) 

(d) 

Chosen by directors already elected, 
To faj.rly represent the agricultura 

comi:1ercial, industrial and other 
interests of the district, 

Shall not be officers of banks, 
trust companies, insurance com
panies or other financial institu
tions, 

Nor, while serving, directors of 
same. 

Manager of Branch. 
(a) To be ex-officio a member of Board 

of directors of the branch. 

(b) To be cl1airr11an of the Board. 

The electors to be classified into 3 
groups represented by the banks group
ing which elected them. S.4:L.2l:p.6. 

Each Eember bank ma,y nominate one candi
date for Class A and one for Class B .• 
s.4:L.22:p.6. 

The candidates nominated for Class A & B 
by each group of banks, to be sent tc 
each elector in each group.S.4:L.2l:p.6 

Each elector to certify his 1st, 2d and 
other choices for directors of Class 
A and class B in his gro~. 

1. Ce..nC::idates having n;ajority of vcta'1 in 
coluLm of 1st choice to be declared 
elected. 

2. ]Ln.o __ .~2~n_cl~j;~ha_v..!:lch_ majoriu_:_ 
Add votes in 2d column to those in 
lst. 

Any candidate having majority of 1st 
and 2d column to be declared elected: 

3. JLp_o_s.e..!l§idate has su2Jl~majority; 
Third column votes to be added to 

lst and second. 
Candidate having highest nwnber of 

votes to be declared elected. 
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Oath of Directorc: 
-------------- ----------------r-----------------------------------------

Saoo U.3 for local aucociation dir·JCtor::;. 

Fir3t meet1ng of Board, 

l.iembers except ex-officio rr:.emberc> 

Divided into three cl~ssec. 

I 

------- ....... -------------------------------- -----------------------------------------
Terms of Office: 

(c.) 

(b) 

(c) 

One-third until first Tueuday in 
March irmnediately folloning 
election. 

One-third for additional period 1 

of one year after caid first 
TueSdily. 

One~th~rd for an additional 
period of t~o years after said 
fir3t Tuecday> 

(d) After first election all di-
' rectors elected for three years]' 

All elections to be held on 

Su'cst2.ntially the same as to Directors 
of Federal Reserve Banks; except first 
date is January 1 f ollor;ing date of 
meeting. 

Directors themselves make the classifi
cation• as to the first terms. 
S.4:L.3l:p.7. 

first Tuesd::cy in Harch of each I 

~~;~~;;:~~~~~~--------------------------t------------------------------------------
By-lar;s of National Reserve Aococia- Vancancies in Directors to be filled in 

tion to provide for m2.nner of fil- manner provided for original selec-
ling Vilcancies in Board of Direc- i tion. S.4:L,36:p,7. 
tors of Branches. ! 

:--:------------------------------------+-----------------------------------------
f.:i::_l arm : I 

--- I 

Br::.nch Boards of Directors mc.y make 
by-laus not inconsist~nt with law. 
Subject to approv~l of National Re
serve Association. 

SECTION 9, 

Directors of National Reserve Associa
tion. 

1, (a) 15 to be elected. 

Federal Reserve Banks may 1 by their 
Boards of Directors, prescribe by-laws 
not inconsist2.nt 11i th lan1 etc. 
S.4:L,l:p.5. 

Org::..nization Committee or Federal Reserve 
Board to establish by-laws governing 
conduct in acting upon applications 
of St~te banks) etc. S.9:L.lO:p.10, 

Only analogy is Federal Reserve Board 
members. 



(o) One by Board of Directors of 
each Branch. 

(c) If number of districts be in
creased each addition~l di0-
trict entitled to elect an ad-
ditional director of this 
class. 

----------------------------------------
2.(~) 15 additional Directors to be 

elected> 

(q) One by Board of Directors of 
each Brc.nch) 

(c) Hho shc.ll fc..irly repre:::;ent ~gri .... 
cul tur::l, commercic.l, indus- : 
trial c:nci other interests of 
the district, 

(d) Shall not be officers of banks> 
trust companies> insurance 
comp2.nies or other financial 
institutions, 

(e) Nor Directoro of sc..me ~7hile 
serving. 

-------------------------------------------

Analogous to Class B Directors. 
11 \lho at tin-,e of their election shall 
be actively engaged in their district 
in commerce) agriculture, ·or some 
other i:Ddustriz>.l pursuit. 11 S.4:L.40:p.5. 

No director of Class B shall be an of
ficer)director or employe of c:ny 
bank. S.4:L.l:p.6. 

No director of Class C shall be an of
ficer, director; employe or stock
holder of any bank. S.4:L.3:p.6. 

----------------------------------------·-----------------------------------------
(f) If number of districts in

crec:sed each addition~l dis
trict entitled to elect an 
additional director of this 
class. 

3.(a) 9 additional directors to be 
elected, 

(b) By voting represent2.tives 
chosen by Boards of Directors 
of the various brc..nches, 

(c) Each to cast votes equc..l to 
shares in National Reserve As-; 
sociation held by banks in 
branch '.7hich he represents, 

(d) Not more than one of directors 1 

of this class to be chosen 
from one district. 



J. ~ -

----------------------------------- -------------------------------------------

4. 

Directors of e~ch of abo7e three 
cla~ses to be residents of 
District from y;hich electsC:.. 

7 Ex-officio members o1 Boar~ of 
Directors:-

(1) Governor of National Reserve 
Association. 

(2) Two Deputy Governors, 
(~) Secretary of the Treasury, 
(4) Secretary of Agriculture, 
(5) Secretary of Commerce & Labor 
(6) Con:ptroller of the Currency. 

The Governor shall be Chairmen 
of the Board. 

-----------------------------------------
To member of any Nationc..l or Stc"te legis

lature to be a Director of National 
Reserve Association nor of any of its 
Branches, nor of any local association. 

Board of Directors at first meeting 
to be divided - except the ex
officio members - into three clas0 
es: 

(a) 1/3 to hold office until first 
Tuesday in April immediately 
following.the election, 

(b) 1/3 to hold for additional per
iod of one year from said first 
Tuesday in April> 

(c) 1/3 to hold for ~dditional per
iod of tr.-o years from s2..id first 
Tuesday. 

All oloctiono to bo hold on first 
Tuesday of April of oach year, 

After first election all Directors 
to serve for 3 years, 

Secrek.ry of the Treasury and Comptroller 
of the Currency are Ex-officio members 
of Federal Reserve Board. S.l0!L.7:p.ll 

Secretary of the Trea~ury. S.lO:L.5l:p.ll. 

i'Jo Senator or Representc..tive in Congress 
shall be a member of the Federal Re
serve Board or an officer or a direc
tor of a Federal Reserve Bank. 
S.4:L.52:p.3. 

No member of the Federal Reserve Board 
shall be an officer of director of 
any bank .. bc"nking institution) trust 
company or Federal reserve bc..nk) nor 
hol1 stock in any bank) banking insti
tution or trust company.S,lO:L.52:p.ll, 

------------------------------------------

See Supra) note to Section 8 i~r elec
tion of directors of Federal reserve 
banks. 



---------------------------------------r------------------------------------------
. A~l directors of Local Assoc~ations 

- - ' 
Branches and of National Reserve 
Association shall serve until 
their successors have qualified. 

Vacancies in Directors of National 
Reserve Association to be filled 
as provided in by-laws of National 
Reserve Association. 

Cath of Directors of National Reserv~ 
Association same as oath of Direc~ 
tors of Local Associations and 
Branches. 

By-laws. 

Board of Directors of National Re
serve Association may make by
laws, not inconsistent with law, 
as to conducting business of 
Association and exercise and en
joyment of privileges granted it 
by law. 

Federal Reserve Banks, by their Boards of 
Directors, may prescribe by-laws not in
consistent with law regulating the man
ner in which its general business may 
be conducted, and the privileges grant
ed to it by law may be exercised and 
enjoyed. S.4:L.l:p.5. 

---------------------------------------------------------------------~--------------· 

SECTION 10. 

Executive officers of National Reserve 
Association. 

1. Governor, 
2. ~vo Deputy Governors, 
3. Such subordinate officers as may be 

provided by by-laws. 

Governor 
Vice Governor 

s .10 :L. 34: P .n. 

---------------------------------------- -------------------------------------------
1. Selection of Governor. 

By President of United States from 
list of not less than 3 submitted 
to him by Board of Directors. 

Person so selected to be appointed 
by Board as Governor. 

Designated by President from ar;1ong the 
5 appointed members. 

S.lO:L.33;p.ll. 

---------------------------------------- -------------------------------------------

Ten years, subject to removal for Presumably at pleasure of President. 
cause by 2/3 vote of Board. 

---------------------------------------- -------------------------------------------
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. ----------------------------------------~--~---------------------------------------
, · J222v.ty Go_,Y..ernors. 

Two to be elected by Board. :Vice Governor designated by President. 
l S.lO:L.33:p.ll. 
I 

i 
~-~--------------------------------------t------------------------------------------:erm of Office, 

Seven years 1 subject to re~oval for 
cause by majority vote of Board. 

At pleasure of President. 

;~;:~;-~~~~;~~;~-;~;;~-~~~~~~~-~~-~~;~~-~r~------------------------------------------
for four and seven years respectively. 

~~~~~~~~;~-------------------------------r------------------------------------------
~---_.,..,__ ____ 

Successors to be elected to fill un-
expired term. 

In absence of Governor or inability to 
act 1 senior Deputy in point of ser
vice shall act as Governor. 

3. Board of Directors r~y appoint such 
other officers as provided for by 
by-laws. 

I • 

Board of Directors to appoint such of
ficers and eLlployees not otherwise pro
vided for in Act, define their duties 1 

require bonds 1 and fix penalty thereof 1 

and to disciss at pleasure such officers 
or eoployees. S.4:L.50:p.4. 

-----------------------------------------r------------------------------------------
SECTION 11, 

Stock subscriptio~ 

Directors to call for SOio on organi-
zation. 

1 

1 Six per centur.1 of paid-in capital and sur
! plus. S. 2: L .12: p. 2.. 
i 

i One-sixth payable on call of Organization 
: Cor.u:1ittee or Fed. Res. Board; one-sixth 

with 3 r,wntbs and one-sixth within 6 
months thereafter; remainder or any 

Certificate to be filed with 
of State when 100 ~illions 
showing said payment. 

Se~re~aryj: part subject to call by Fed. Res, Board, 
pa~d ~n 

1 

S.2:L.l3:p.2. 

Not to commence business until capital 
Certificate to be filed with Cor.1p-- subscrioed of not less than 4 millions. 

troller of Currency showing: S.2:L.29:p.3 

(a) Title of each bank which has sub-
scribed, 

Application blank which shall contain 
Resolution of Board authorizing sub
~iption. S.4:L.lO:p.4. 

Certificate of organization filed with 
Comptroller:-
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(~) Location of sams) 

(c) Number of shares subscribed by 
each bank) 

(d) Amount paid thereon. 

·(a) Name. 
(b) Territorial extent of district. 
(c) City and State . 
(d) Amount o.f c2.pital stock. 
(e) Number of shares • 
(f) Name and place of doing business. 
(g) All banks r:hich have subscribed. 
(h) Humber of shares held by each. 
(i) Fact that certificate is made)etc. 

S.4:L.2l:p.4. 
-------------------------------------- -----------------------------------------

B.b.2-..res of Ca·oi tal Stock: 

(a) Not t rc:.n s f e r2. b 1 e ) 

(b) Can not be hypothecated) 

(c) Only to be o';med by subccribing 
banks) 

(d) Only to be Oi7ned in proportions 
herein provided 

Additional Stock: 

1. \/here subscribing b;:mk increases 
its capital must subscribe to ad
ditional amount of capital of 
National Reserve Association. 

(a) Equal to 20% of said increase) 

(b) Paying therefor its then book 
value 2.s shoym by last publish
ed statement of said associa
tion. 

2. A bank applying for membership 
after formation of National Re
serve Association 

(a) Must subscribe for amount equal 
to 20% of capital of subscrib
ing bank. 

(b) Paying t~erefor its then book 
value as shorm by last pub
lished statement of said as
sociation, 

Same. S.5:L.48:p.7. 

Same. S.5:L.48:p,7. 

May be o\·med by United States and public 
if stock not sufficiently subscribed 
for. S.2:L.3:p.3. 

S.2:L.l7:p.3, 

Six per cent of increased capital or sur-
plus. S.5:L.42:p.7. ~ : S.5:L.49:p,' 

Six per cent of its paid-up capital and 
sur:plus. S.5:L,3:p.8, 

Its par value plus 1/2 of 1% per month 
from period of its last dividend. 
s.5:L.5:p.8. 



- l. J ·-

- ---------~------------------------ --~-----------------------------------------
In both 1 ~nd 2 Directors to fil3 

certificate i~ office of rome
troller of Currency; sho,_-.-:;_~g~:-

(a) Increase in capital, 

(b) Amount paid in, 

(c) By ~hom paid. 

Beduction of Stock: 

Substantially the same. S.5:L.l2:p.8. 

1. IThere subscribin~ bank reduces its Substantially the same, 
capital shall surrender propor-

s.5:L.l4:p.s. 

tionate amount of its holdings· 
in the capital of said associa-
tion, 

2, Voluntary liquidation shall sur
render all its holdings. 

In both 1 and 2, 

(~) Surrendered shares shall be 
cancelled 

(b) Association shall pay sum 
equal to their then book 
value as shoy;n by last pub
lished statement of said as
sociation. 

3, Insolvency of c:.ny member and ap
pointment of receiver. 

(a) Stock held by it to be can
celled 

(b) Balance after paying c:.ll debts 
due to association to be 
paid to receiver. 

All debts of member banks to Nat
ional Reserve Association to Qe 
a first lein upon the paid-in 
ca~:>ital ~tack, I 

I 
I 

Board of Directors to file certH-j 
icate in office of Cm:1)troller 1 

showin~ in either 1~ 2 or 3:-

Substantially the same, but o..dditional 
provision that it shall be released 
from its stock subscription' not pre-
viously called. S.5:L.l8:p.8, 

Same, S,5:L,20:p.8. 

A sum equal to its co.sh paid subscriptior: 
on shares surrendered and one-half of 
1% per month from period of last div
idend not to exceed book value thereof 1 

lens any liability; etc. 1 to the Fed
eral Reserve Bank. S.5:L.22:p.8. 

Same. But addition - 11Yri thout impair
ment of it~ liability. 11 

All cash paid subscriptions nith 1/2 of 
1% per month from period of last divi
dend; not to exceed book value thereof, 
io bo first applied to ~ll debts to 
F'3derG\.l Reserve B:omk; and balance to 
receiver. S.6:L.29:p.8. 

Su~stantially the same. S.5:L.12:p.8. 
S.5:L.37::p.8, 



-------------------------------------1------------------------------------------
(a) The reduction in capital stock, 

(b)· Amount repaid to each bank. 

~~;-~i;;~)_i~------------------------------1------------------------------------------

~tion. 

Uational Reserve Association and its 
branches and the local Association 
to be exempt from local and State 
taxation, except taxes on real es
tate. 

:! 

l 
I 
j 
! 

Federal Reserve Banks, including capital 
stock, surplus, and incollie therefrom, 
exempt from Federal, State and local 
taxation, except taxes upon real es
tate. S.7;L.9;p.9. 

------------------------------·----------- ------------------------~-----------------

.Executive Committee 

Annually elected by Directors from 
their number as the by-laws may pro
vide. 

Nine members. 

Governor of National Reserve Associa
tion to be ex-officio Chairman. 

The two Deputy Governors and the Comp
troller of Currency to be ex-officio 
members. 

Not more than one of elected mer:1bers 
shall be chosen from any one dis
trict. 

Power of Executive Committee: 

All authority vested in Board of 
Directors, except~ 

(a) Power of notlination, appoint
ment and removal of the 
Governor and Deputy Governors. 

(b) Powers specifically delegated 
by the Board to other Com
mittees or to the Executive 
officers. 

Nothing in Federal Reserve Act as to Com
mittees. 

Board of Directors given such incidental 
powers as shall be necessary to carry 
on the business of banking within the 
limitations prescribed by the Act. 

S.4:L.7:p~5. 



- :~.L -------------------------------------------------------------------------------
(c) Powers specifically reserved 

or retained by the BoQrd. 

Directo.rs may elect froL1 their nur1ber 
such other Com111ittees as the by
la·.vs of National Reserve Associatio 
may provide. 

----------------------------------------
l?"ECTION 15. 

Board of Exaraination to be elected 
annually by Board of Directors 
among their n~nber, excludins the 
meu1bers of the Executive Comrnittee. 

Secretary of Treasury to be ex
officio Chairman of Board of. 
Examination. 

Duties. ---
(a) To carefully examine the condi

tion and business of National 
Reserve Association and of its 
branches. 

(b) To make a public statement of 
result of such exar;:ination at 
least once each year. 

See Note above. 
Directors may prescribe by-laws, not in·

consistent with law, regulating the 
manner in which its general business 
nay be conducted, etc. S.4:L.l:p.5. 

1. l\Iember banks 
~a) By Comptroller 

(b) 

Comptroller, with approval of 
Secretary of Treasury, to ap
point examiners who shall ex
amine every Member bank, at 
least twice in each calendar 
year and oftener if necessary. 
S.2l:L.52:p.23. 

Federal Reserve Board, on re
commendation of Comptroller, 
to fix salaries of all bank 
examiners and report thereof 
to Congress. S.2l:L.l4:p.24 

Expense of exaninations to be 
assessed by Comptroller in 
proportion to assets and re
sources held by the banks upo·. 
the dates of exa.1:1inations. 
S.2l:L.l9:p.24. 

~v Federal R0ser~p_§2ard~ 
Federal Reserve Bo~rd may ex
amine, at its discretion, the 
accounts, books, and affairs 
of each Federal Reserve Bank, 
a::1d of each Eember bank, a nJ. 
n-ay require such staterr.erts 
and reports as it ~ay deem 
necessary. S,.ll: ]1. 38: p .12. 



"' 
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In addition to examinations 
m~de and conducted by Comptrol
ler~ every Federal Reserve Bank 
may J ·,1ith approval of Federal 
Reserve Agent 1 or of Federal 
Reserve Board 1 provide for spe
cial examination of member banks 
~ithin its district. 
S.2l:L.2:j.:p.24. 

Expense of such examinations to 
be borne by bank examined, 
S,2l:L.25:p,24, 

To be conducted so as to inform 
the Federal Reserve B2.nk of the 
cor..dition of its member banks 
and of lines of credit extended 
by them. S.21:L.26:p.24, 

Every Federal Reserve Bank shall 
at all times furnish to Federal 
Reserve Board such information 
as may be demanded concerning 
condition of any member bank 
~ithin district of said Federal 
Reserve Bank. S.2l:L.28:p.24. 

(2) Federal Reserve Banks: 
Feder~l Reserve Board to order 
an examination of each Federal 
Reserve Bank at least once eacr 
year, S,2l:L.38:p.24. 

Upon joint application of 10 
member banks Federal Reserve 
Board shall order a special ex
amination of any Federal Reser'·s 
Bank. S. 21 : L. 40: p • 24 , 

Federal Reserve Board to pub
lish a statement once each ne0l· 
showing condition of each Fr:d-· 
eraJ. Reserve Bank) and a cor..-· 
solidated statement for all 
Fer,eral Reserve Banks, 
Such statements to sho~ in de
tail -

(a)Assets and liabilities of the 
Fsderal Reserve Banks; 

(b)Information regarding charac
ter of money held as reserve; 



·-------------------------------
(~)A>:JCUnt) nature and maturities 

of the paper ~nd other invest
m~mts onned or held by Federal 
Reserve Banks. S.ll!L.40:p.l2. 

(3) State Banks and Trust Companies: 
By-laws of Federal Reserve 
Board to require applying banks 
not organized under Federal 
law to submit to the examina
tions1 etc., preseribed by the 
Organization Committee or by 
the Federal Reserve Board. 
S.9:L.l5:p.l0. 

Federal Reserve Board may au
thorize examination by the 
State authorities to be ac
cepted in the case of State 
banks and trust companies. 
S.2~:L.4:p.24. 

Federal Reserve Board may 1 at 
any time 1 direct holding of a 
special examination of State 
banks or trust companies that 
are stockholders in any Federal 
Reserve Bank. S.2l:L.4;p.24, 

Examiner making the investiga
tion to have power_ to make a 
thorough examination of all 
the affairs of the bank. 
S.2l:L.8:p.24. 

(4) Foreign Branches: 
Federal Reserve Board may or
der special examinations of 
foreign branches. S,25:L.22:· 
p.26. 

----------------------------------------- -----------------------------------------· 
SECTION 16. 

Branch Bank Officers: 

Manager and Deputy M.:mager appointed 
from district by Governor of Nat
:on.::-.1 ReE:lerve Association •"~i th ap
proval of: 

(a) Executive Committee of National 
Reserve Association1 

Nearest analogy in Federal Reserve Act 
is the branches of Federal £0serve 
Banks. 

Manager to be designated by the direc
tors of the Federal Reserve Bank. 
S.3:L.54:p.3. 



-· . -- --·· ---------------
. ~~ Board of Directo~~-~~-~~~~~~~----T;~:~-~~~~~~;~-~;-;~~~~~~-;~~~~~~-;~~~---

Subject to removal by Governor, 

Pith appvoval of Executive Committee 
of National Reserve Association. 

-----------------------------------------

Of Manager~ Deputy Manager and the 
various Committees of the branches, 

To be prescribed by by-la~s of Nat
ional Reserve Association. 

-----------------------------------------
SECT! ON 17 . 

Officers of Local Association: 

PreGident, Vice President and an Ex
ecutive Committee to be annually 
elected by the directors. 

Po~ers and Duties: 

To be determined by by-lans of local 
association 1 subject to approval of 
National Reserve Association. 

and 3 by Federal Reserve Board. 

To hold office during the ple~sure 

Directors to possess same qualifications 
as directors of Federal Reserve Bank. 
S.3:L,44:p.3. 

Branches to be operated by Board of 
Directors under rules and regulations 
approved by the Federal Reserve Board. 

----------------------------------------

Nothing in Federal Reserve Act as to 
this. 

~~£ ______________________________________ ----------------------------------------

SECTION 18. 

List of banks and shareholders 

To be kept at head office by National 
Reserve Association. 

Contained in Organization certificate 
filed with Comptroller. S.4:L,2l:p.4; 

Also in certificate filed with ComptroF 
ler shouing increase or decrease of 
capital stock. S.5:L.l2:p.8, 

S.6~L.37:p.8. 

Open to inspection of all shareholders No Euch provision in Federal Reserve Ret. 

Copy to be transmitted to Comptroller 
of Currency on first MOnday of 
July each year. 

----------------------------------------------------------------------------------
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~tsuosition of Earnings: 

After payment of: 

(a) All expenses 

(b) Other taxes not provided for in 
this section. 

Same 

Not specified in Federal Reserve Act. 

Shareholders entitled to receive an Annual cumulative dividend :o£ 6%. 
annuctl cumulative dividend of 4% j 
on paid-in capital. 

Further annual net earnipgs to be dis-1 
posed of: j 

1. Contingent fund to be maintained at 
1 

No such provision in Federal Reserve Act. 
amount equal to 1% on paid-in cap- 1 

ital I 
Not to exceed 

To be used to 

2,milliona of dollars, I 
meet any possible losses) 

To be paid) upon final dissolution of 
National Reaerve Associ~tion to 
United States. 

Not to be included in book value of 
the stock) 

Not to be paid to the shareholders, 

2.1/2 of ~ddition2.l net earnings to be 
p~id into the surplus fund of Na
tion~l Reserve Association until it 
amounts to 20% of paid-in capital. 

1/4 to be paid to United StJ.tes as 
c. franchise tax 

l/4 to be paid to the shareholders 
until their dividend shall amount 
to 5% per annum on paid-in capital. 

! 
! 

One-half of the net earnings after ex
penses and dividends paid) to be 
paid into ~ surplus fund until it 
amounts to 40% of paid-in capital 
of said Federal Reserve Bank, 
S.7:L.46:p.8. 

Remainder of net earnings to be paid to 
United States as a franchise tax. 
S.7:L.46:p,8. 

No such provision in Federal Reserve 
Act) but stockhdlders entitled to 
6%. S,7:L.43:p.8. 
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~lo such dividends in any one year, No ouch provision in Federal Reserve Act. 
elusive of the cumulative dividends 
above provided for) shall at any 
time be paid in excess of 5%/ 

1/2 of additional earnings to be ad
ded to surplus fund and 1/2 paid 
to United States as a franchise 
tax) 

No such provision in Federal Reoerve Act. 

(a) VThenever and so long ac contL1- lJo such provision in Federal Reserve Act. 
gent fund has been provided for, 

(b) And \7henever and so long as the 
5% dividend has been paid to 
shareholders. 

All excess earnings to be paid to 
United States as a franchise 
tax ~henever and so long as 1 

(a) The surplus fund amounts to 20% 
of the paid-i:r. capital 

(b) And the shareholders shall have 
received dividends not ex
ceeding 5% 

All net earnings over expenses) 5% cu
mulative dividends and 40% su.::-plus 
fund to go to United States as a 
franchise tax. S.7:L.45:p.S. 

---------------------------------------- ---------------------------------------
SECTION 20. 

Guaranty of Commercial Paper:.!-', 

Any member of a local association 

May apply to such association 

For a guaranty of the commercial 
paper; 

Dhich it de:;:;ires to rediscount 

At branch of National Reserve As
sociation. 

In its d~strict. 

Conm:issions: 

Any cuch bank receiving a gual~anty 

To pay a commission to local asso
ciation. 

Ho such provision in Federal Reserve Act. 

Except that all paper rediscounted 
(save only open market transactions) 
must be indorc.ed by a member bank. 
S.l3:L.40:p.l4. 

Eo such provision in Federal Reserve Act. 

Ho such provision in Federal Reserve Act. 
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To be fixed by its Boar& of Dlrectors 

Expenses and losses in excess of 
c ornmiss ions) 

To be met by assessment of members 
of local association 

In proportion to ratio ·.-.-hich t;neir 
capital and surplus bears to ag
gregate capi t:::tl and surplus 

Of the members of tbe local associa
tion, 

Assessment to be made by its Board 
of Directors) 

The commission received for such 
guaranty) after payment of expenses 
and losses) to be distributed among 
the several banks of the local as
sociation in the same proportion) 

Local association to have authority: 

(a) To require security from any 

(b) 

bank offering paper for guaranty 

To decline to grant the appli
cation I 

I 
Total amount of guaranties by a local! 

association to the National Reserve! 
Association not at any time to ex- I 
ceed aggregate capital and surplus I 
of th~ ~~nks forming the Guaranty j 
Assocla~lon. : 

----------------------------------------t--------------------------------~-------
~ECTION 21. I 
Clearing House: 

A-..1y local Association may assume and Federc.l Reserve Board raay in its dis-
exercise cretion exercise the functions of a 

clearing house for the Federal Re-
Such of fu:nctions of a clearing house serve Banks. S.lS:L.53:p.l9. 

As are not ii1co;.1sistent ·1;i th the pur- Or it may designate a Fede1~a1 Reserve 
poses of this Act. Ba;.1k to exercise such functions •. 

S,l6:L.54:p.19. 
(a) By vote of 3/4 of its members 



----------------------------·-- ----------------------------------------------------
(b) Dith approval of HcctL~.::u. H:'l

serve Association .. 

National Reserve Association may re
quire any local association 

To pedorm such services I 
I 

In facilitating the domestic exchangesll 
of the National Reserve Association 

I 
As the public interests may require 1 

1 

Or it iileY nquire each Federal Reserve 
Bai.1k to exercise functions of a 
clearing house for its member banks. 
S.l6:L.l:p.20. 

Federal Reserve Board shall 1 by rule 1 

(a) FiJ~ charges to be collected. by 
member banks .from its :patrons 
',7hose checks are cleared thl~ough 
the Federal Reserve Banks. 

(b) The charge '.7hich may be imposed 
for the service of clearing or 
collection rendered by the Fed
eral Reserve Bank. 

-----------------------------------------L-----------------------------------------
§_ECTION 22. 

All privilegen and advantages 

Of National Rec:erve Association 

To be equitably extended 

To every bank, etc. 

Which shall subscribe to its propor
tion of otock. 

And conform to requirements of Act. 

Suspension: 

National Reserve Association may sus
spend a bank 

From privileges of memberstip 

(a) For refusal to comply uith re
quirements of Act. 

(b) For failure for 30 d~ys to iuain
tai~ its reserves 

(c) Failu1·e to YJJ.:".ke reports required 
by Act. 

(ci) .Misre?resentat.ion in any report o· 
exa;aina tion 

1 

I 
I 
I 

j 

I 
I 

I 
I 

Directors of Federal Reserve Banks) sub
ject to provisions of law and the 
orders of Federal Reserve Board.) to 
extend to each member bank such dis
counts, advancements 1 and acco~~oda
tions, as may be safely amd reason
ably made '.7i th due regard for the 
claims and demands of other menber 
banks. S.4:L.3l:p.5. 

Federal Reserve BoardJ :for any violatL"" 
of the :jrovisions of this ActJ may 
suspend tl1e O)erations of any Fed.
el·al ReGerve Ban:C.J take possession 
thereof, adr.:inister sam.e during 
pe rioc: of susl)Gns ion1 a:r1dJ '\7hen . 
deemed. advisable 1 liquidate or re
orsanize such bank. S.ll:L.38:p.l3, 



--------------------------------------------------------------------------------
As to condition 

2. As to character or extent of its 
assets or liabilities. 

----------------------------------------
·.·m"[ON 23 • 

'00<.- ==---...--=-=-

National Reserve Association to be the 
~rincipal fiscal agent of the United 
States, 

-----------------------------------------
Upon organization, Government to deposit 

its general funds with said associa
tion and its branches 

Thore,.ftor 1 ull re~eipta of Goverru...snt 

Exclusive of trust funds 

Shall be deposited with such associa
tion and its Branches 

All disbursements by the Governr"'ent 

To be raade through said Association and 
its branches. 

Federal Reserve Banks to act as Fiscal 
Agents of the United States when re
quired by Secretary of the Treasury. 
S.l5:L.44:p.l6. 

Foreign branches of National ban'·s to ac1: 
if required to do so, as fiscal agents 
of United States. S.25;L.8:p.26. 

----------------------------------- ------
Secretary of the Treasury L·,ay deposit in 

Fed@ral reserve banks the moneys held 
in the general fund of the Treasury 1 

Exce.I2.t 
-(a) The 51o National bank redeLption 

fund 
(b) Federal reserve note. redeLption 

fund S.l5:L.39:p.l6. 

The revenues of the Government or any par, 
thereof ~JI:. be deposited in such banke 

Disbursei::ents nay be r,:ade by checks drawn 
against such deposits.S.l5:L.45:p.l6. 

Nothing in Act to be construed to deny 
right of Secretary of Treasury to use 
liember banks as depositories. 
S.l5:L.53:p.l6. 

·---------------------------------------- -------------·-----------------------------
·,CTJON 24. 

(a) Goverrul1ent of U. s. 

(b) Stockholding banks. 

Fsd"er.el_RE3_~e.r,Y_e Bapk Deposits. 
1. Eav bo recei·red: 

(~r·J~:s,f_i_~v~~~s.::;-;d 1 ~-~12-~.L~r~Ju=.§..:__ 
Current fun:1 s in lawful coney, 
National bank notes, Federal re
::,ervc notes, Cl';GCj:G or C•r~"ft _, 
upon uo1vent r.iEJl,tbcr banks p~.yabl
upon presentation. 

S. ~-3; IJJ 2 2 ~ p .14. 



-~- --- ------------- ----~- -- - ---~- --- -----------------------------------------------

Limitation of Domestic Transactions: 

(a) To the United States Government j 

(b) To the subscribing banks. 

Sxcept: 

1. Purctase or sale of Government or 
State securities. 

I 

(b) From other Federal Reserve Banks. 

Solely for exchange purno~es, 
Current funds in la·,-;ful money, 
national bank notes, or checks 
and drafts upon solvent member 
or other Federal Reserve Banks, 
payable upon presentation. 
S.l3:L.36:p.l4. 

2. Shall be received on deposit at par. 
(a) From member banks or Federal 

Reserve Banks. 
Checks and drafts drarm upon 
any of its depositors. 

(b) From Federal Reserve Banks. 
Checks and dre:dts dra~n by any 
depositor in any ot~er Federal 
Reserve Bank or member bank 
upori funds to credit of said 
depositor in said reserve bank 
or member bank, S.l6:L.37:p.l9. 

Depositors: 

(a) Government of United States. 
S.l2:L.32:p,l4. 

(b) Member banks. S.l2:1.32:p.l4. 
(c) Other Federal Reserve Banks, 

for exchange purposes only. 
S.l3:L,36:p.l4. 

Limitations of Domestic Transaction0: 

(a) United States Government. 
Fiscal Agent. S,l5:L.44:p.l6. 
Government deposits. 
S.l5:L.46:p.l6. 
Government disbursments. 
S.l5:L.47!p.l6. 

(b) Notes, etc., indorsed by member 
banks. 
Discounts of notes, bills, 
etc., indorsed by member banks 
S.l3:1.42:p.l4. 

Exclusive of notes, bills, 
etc., issued or dra·.-m for pur
pose of carrying or trading 
in stocks, bonds, or other 



- ..... :. -
.. - -· ----------------- ----·-- -- -··--- ·--- -- -;------ -------------------------------------

2 • Sec uri ties of Fo,~eign Govern:c1ents. (c) 

3. Gold coin or bullion. 

investuient securities ~-e.P.t 
.~..§..and notes cf Go_y:erJliD~~llJ, 
.£L.Qp)_! .. e.i._lJ tate s . 

OnAn I:arket Powers. S.l4:L.50: 
-------~- -.-

p.ls. 1Nothing ~s to securi-
ties of a foreign government) 

1. Deposits for exchange purposes. 
S.l3:L.36:p.l4. 

2. Rediscounts for other Reserve 
Banks. S.ll:L.49:p.+2. 

--------------------------------------------------------------------------------~--

SEC:'I'ION 25. 

National Reserve Association to pay No such provision in Federal Reserve Act. 
no interest on deposits. _______________________________________ j __________________________________________ _ 

.§WION 26. , 

National Reserve Associc1tion through ( Indorseu1ent of a Mer.;ber bank. 
a Branch 1 ... cly rediscount for and j Waiver of de:c:and, notice, and protest by 
;vith the indorser.ent of any bank 

1 
such bank. 

---:::::~:::~::~::~~::::::-~:~-:~-:::.~-1--~:::::-::::::::::-::::::::::::~----------
mercial transactions. i 

I 

---------------------------~-----------,----------------------~--------------------
.1 That is, notes and bills issued or I 

drawn r or agricultural' industrial,, 
or comr.1ercial purposes, 

1 

Same, but in addition ''or the proceeds 
of ~Vhich l1",ve been or are to be used 

--- ------------------~----------------1------------------ ----~- ------------------
Not including notes or bills 

Ipsued or drawn 

For purpose of carrying 

Stocks, Bonds or other investment 

1 
i 
I 
I 
i 
l 

i 

Covering merely investments or issued or 
dra·.vn for purpose of carrying or 
trading in stocks, bonds, or other 
investu1ent securities. 

securities. Except bonds and notes of Government of 
United States. 

1 
Federal Reserve Board to define Com-

----.--.-~·------- ··----------------------~-----~~~~~~=-:~:~~~-~ ~ :=~~~~~~: ~:~~-------
~~Iil~ I 

Not more than 28 days. 

l.:ust have been J:Jade c,t least 30 days/ 
prior to date of rediscount. 1 

At time of discount, not more than 90 
days, except agricultural paper, -
not more than 6 months. 
S.l3:L.7:p.l5. . S.l3:L.9:p.l5. 



Amount rediscounted 

Limited to capital of 

Ba.nks for uhich rediscounts are 
r:2cde 

Aggregate of such notes and bills 

Bearing signature or endorsement 

;-
•)-

Of &ny one person> company, firm or 
corporation. 

Rediscounted for any one bank 

At no time to exceed 10% 

Of unimpaired capital and surplus 
of said bank. 

No such limitation except as to dis
count of Acceptances - limited to 
50% of paid-up capital stock and 
surplus of bank for nhich made; or 
to 100% if authorized·by Federal 
Reserve Board. S.l3:L.l6:p.l5. 

S.l3:L.l:p.32. 

Liabilities incurred under provisions 
of Federal Reserve Act excepted from 
Revised Statutes. See 5202. 

Same provision. 

Federal Reserve Act ad1s: Thi~ restric
tion not to apply to discount of 
Bills of Exc~1ange d.ra··n in gcod 
faith against actually existing 

, values. S.l3:L.22:p.l5. 
I --------------------------------------4-----------------------------------------

SZCT I8lJ 2 7. I 

Com~ercial paper as above defined. 

Having nore that 28 days to run 

But not exceeding 4 months 

Hay be rediscounted 

Throu~h a branch 

Pa:;er must be guaranteed 

Ey Local Association 

Of ·.:l1ich bank asking red1scount 

Is a member 

No such provision in Fodsral Rcs2rve 
Act. 

---~--------------------------------------------------------------------------



l ·-

----------------·---------- -----~----------------------------------------

1. O~inicn of Governor that the 
ptl.blic bten;sts so require. 

2. Concurrence of Exec~tive Com
mittee of lJational Reserve As-
sociation, 

3., Definite approval of Secretary 
of the Treasury. 

4. Indorsement by its local institu- I 

tion. 

5. Sach indorsement to be fulry se
cured by pledge a.nd deposit ~7i th I 
it of satiofactory securities to I 
he held by local association for I 
account of National Reserve As- I 
so cia tion. I 

6. Amount so loaned not to exceed I 

No such 'Jrovizion in Federal Reserve Act, 

3/4 of actual value of securi- j 

-------~~~~-~~-:~~~~~~~----------------~-----------------------------------------
SECTION 29. I 
Po~er of rediscount and discount: 

Granted by sections 26, 27 and 28 of 
Act. 

To be exercised in each case 

Thro1.~gh bra,nch in district in '\7hich 
ba:'lk making s.pplication is located. 

I 

Except as to open market powers limited 
to member banks in Federal Reserve 
District in rrhich Federal Reserve Bank 
-~ies. S.l3:L.40:p.l4. 

------·---------------------------------------------------------------------------

Piscount rates: 

To be fixed from time to time 

By National Reserve Association 

Establish8d by Federal Reserve BankJ 
subiect to review and determination 
of Fsderal Reserve Board. S.14:1.24: 
p.l.6. 



) 
,,-.c-

------------------- -- -- ------- ----~----------------------------------------

1 Wo such provision. 

':"0 be uniform through United States. J No such prov1S1on. 
-----------------------------------------~----------------------------------------

:~c2entances: ---·---

Ko..tional banks 

May accept drafts v~ bills drawn upon 
them 

(a) Having not more than 4 months to 
run. 

(b) Properly secured 

(c) Arising out of commercial trans
actions as hereinbefore defined. 

(d) Amount outstauding 

Not to exceed 1/2 the capital and 
surplus 

Of the accepting bank 

To be subject to the restrictions of 
United States - Revised Statutes) 
Section 5200. 

1 

I 
Any member bank. 

Growing out of transactions invol~~·ing 

importation or exportation of goods. 

Not more than 6 months' sight to run. 

No such provision 

No such provision 

Same 1 but amended by Act of March 31 

1915
1 

so that Federal Reserve Board 
can extend limit not to exceed cap
ital stock and surplus. S.l3:L.l:p.32, 

No such prov1s1on in Federal Reserve Act. 
Counsel has advised that this section 
Revised Statutes dn~~ not apply to ac
ceptances under Sections 13 and 141 but 
that if drawer does not furnish funds 
to acceptor then the transaction takes 
on the nature of a loan to dra~er and 
is subject to Section 5200 Revised I Statutes. 

:~::~::::::-::::::~----------------------r----------------------------------------

National Reserve Association 

1'/henever its o·~7~. condition 

And general financial condition 



-·- ---- ----------- ---- ~--- ------ - .. - . 

K:1.y purchase from a subscribing iJc.n~ 

Acceptances of banks 

Or of acca·::;tors of v.nquestioned 
:h.:::,:?c;-.cio.l r·es~>JD'J:.c<lity arising 
o·.,lt of commercial t:~ansactions 

Purchase and sell in open market, at 
home or aJ::road, from or to domestic 
or foreig~'l banks, firms, corporations 
or individuals, 1"lith or ·;;-ithout in
dorsement of a mem1)er bank, 

Cable transfers and bankers acceptances 

1 
and bills of exchange of the kinds 

As he:~ebbefore defiYled. \ and maturities by this Act made eli-

(b) Prime bills. 

1 
I 

Of the kinds and maturities by this 
Act made eligible for rediscount. 
S,H:L.2:p.l6. 

J No such provision. 
I 

(c) Must bear inclorseinent of 
ing bank selling same 

subscrib-l No such provision in Section 14, (Open 
market po-.--JBrs), Discounts of ac
ceptances under Section 13 must have 
indorsement of at least one member 
bank. S.l3:L.l6:p.l5. 

(d) Tihich indorsement must be other 
than tha.t of the acceptor. 

National Reserve Association may in
vest; 

(a) In United States bonds 

(b) In obligations having not more 
than 1 year to run 

1. Of United States or its depend
encies 

. Of any Stc.te 
Of Foreign Gover=ments. 

No such provision. 

At home or abroad, bonds and notes of 
United States. S.l4:L.l2:p.l6. 

Bills, notes, revenue bonds a:'ld war
rants issued by any State, County, 
District) Political subdivision, or 
municipality; 

In continental United States 
I:::.cluding irregationJ drainage and 
reclamation districts, 

With maturity from date of purchase 
of not exceeding 6 months. 



--r-~::::~~--------------------------------
c~) In anticipation of collection of 

(b) In a~ticipation of receipt of 
assured revenues 1 

In accord<mce with rules and regulatiom 
of Federal Reserve Board. 
S.l4:L.l3.p.l6. 

----------------------------------------- -----------------------------------------
E::F:GTlON 34. 

Natio:1al Reserve Association to have 
pormr at home or abroad 

(a) To deal in gold coin or bullion 

(b) To make loans thereon 

(c) To contr&ct for loans of gold 
coin or bullion; giving there
for wl1en necessary, accapted 
security; incluaing hypotheca
tion of its holdings of United 
States bonds. 

Sa.me, 

Same. 

Same. 

S.l4:L.6:p.l6. 

S.l4:L.7:p.l6. 

Additional clause: - 11 0r other 
securities which Federal Re
serve Banks are authorized to 
hold." S.l4:L.9:p.l6. 

---------------------------------------- ------------~-----------------------------
§ECTION 35. 

On en market po·:mrs: 

Nationa~ Reserve Association to have 
por:er 

Same, S.l4:L.2l:p.l6. 

---------------------------------------- -----------------------------------------
To purchase from subscribing banks Member banks. S.l4:L.2l:p.l6. 

----------------------------------------- ----------------------------------------
And to sell: ~ith or without its in

dorsement; 
Same. S.l4:L.2l:p.l6. 

---------------------------------------- -----------------------------------------
Checks or bills Same 1 except no me~tion of checks. 

S.l4:L.2l:p.l6. 
---------------------------------------- -----------------------------------------

Arising out of commercial transac
tions, 

Same. 8.14 :L. 21 :p ,16. 

----------------------------------------- -----------------------------------------
As hereinbefore defined, Same. s .14: :r.,. ::n: j? .16. 

-----------------------------------------------------------------------------------
Payaole in such foreign countries. No such limitation ii1 Federal Reserve 

Act. 
----------------------------------------------------------------------------------



AJ Board of Directors rna.y ci~;-(;3 cLL18 

---~~~~~:=~~~:::;:~~~~~~~:::::-::-::~:--r:::~--:~::~:~::~:~::~-----------------
to run 

(o) Must bear signature of 2 or more 
responsible parties 

(c) Of -.-vhich last one to that of a 
subscribing bank. 

----------------------------------------
SLCTION 36. 

National Reserve Association to have 
po·(;e r: 

(a) To open and maintain banking ac
coun-t:s in f o::-eign countries. 

(b) To establish agencies in foreign 
countries for purpose of pur
chasing1 selling and collecting 
foreign bills of exchange. 

Same • s . 14 : L . 3 6 : P' . 16 . 

No such provision. 

Same. S.l4:L,30:p.l6. 

Appoint correspondents and establish 
agencies 1 etc. S.l4:L,3l:p,l6. 

rlord "Foreign" not in Federal Reserve 
Act. 

---(;)-;~-~~;-~~~-~;~~------------------1-s;~;~--s~l4~L~33~;~16~------------------

With or without its indorsement Same. S.l4:L,33:p.l6. 

Through such correspondents or 
A;;e;.1cies. 

Checks or prime foreign bills 

Arising out of co~nercial trans
act:;.ons 

(a) Having not exceeding 90 days 
to run 

(b) Bearing signature of 2 or 
more responsible parties. 

Same. S.l4:L.33:p.l6, 

Bills of exchange. S.l4:L.34:p.16. 

11 Actue.1 11 commercial transactions. 
S.l4:L.3!:J:p.16. 

Same. S.l4 :1.36 :p .16. 

Same. S.l4:L,36:p.16. 

Federal Reserve Banks also given por;er 
under rules and regulations of Federa~ .. 
Reserve Board 1 to purchase or sell) 
at home or abroad 1 from or to 1 do
mestic or foreign banks1 firms; cor
porations or individuals: -
Cable transfers, Bankers'acceptances 
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-----------------------------------------

---------------------------------------
SECTION 37, 

Transfer of deposits: 

Duty of National Reserve Association 
or any of. its branches upon re
quest 

To transfer any part of deposit bal
ance of any bank 

To the credit of any other Bank hav
ing an account with National Re
serve Association. 

Transfer of deposit balance from 
books of one branch 

Under regulations of National Re
serve Association 

May be made by mail, telegraph or 
othen7ise~ 

At rates to be fixed from time to 
time 

By manager of branch 

At uhich transaction originates. 

SECTION 38. 

Pouer to hold real estate: 

National Reserve Association 

and bills of exchange, 
Of kinds and maturities by this Act 
made eligible for rediscount, 
With or without indorsement of a 
member bank. S.14:L.50:p.l5. 

Further p 0\76 rs ; -
To exchange Federal reserve notes for 

gold, gold coin or gold certifi
cates 

To establish accounts with other 
Federal Reserve Banks for exchange 
purposes. S.l4:L.28:p.l6. 

No such provision in Federal Reserve Act. 

Only analogy is the Gold Settlement Fund 
Regulation L1 Series 1 1915. 

Rates for rediscounts between Federal 
Reserve Banks to be fixed by Federal 
Reserve Board. S.ll:L.49:p.l2. 

Nothing in Federal Reserve Act as to this. 
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~~y purchase 1 acquire 1 hold and 
convey real estate: 

1. For immediate accommodation in 
transaction of business at head 
office or any branch. 

2. Mortgages in good faith as se
curity for debts previously 
contracted, 

3, Conveyances in satisfaction of 
debts previously contracted in 
course of its dealings. 

4. PurchaJes at sales under judgc
ments1 decrees or mortgages 
held by said Association 

5. Purchases to secure debts due to 
it. 

Federal Reserve Banks given por;er to 
exercise by Board of Directors or 
duly authorized officers or agents 1 

all por;ers specifically granted by 
the provisions of this Act 1 and such 
incidental por;ers as shall be neces
sary to carry on the business of 
banking within the limitations pre
scribed by this Act. S.4:L.5:p.5. 

May make loans on improved and unen
cuobored farm lands 1 if bank is not 
situated in a central reserve city. 

Such loans limited to 5 years and to 
50% of actual value of the property. 

Also limited to 25% of capital and sur
plus, or to 1/3 of time deposits. 
S,24:L,37:p.25, 

--------------------------------------- ----------------------------------------
Limitation: 

Shall not hold possesaion of any 
real estate. 

(a) Under mortgage 

(b) Or title and possession of any 
real estate purchased to se
cure debts due to it 

For longer period than 5 years. 

SECTION 39. 

Reserves: 

(a) Deposit balance of any subscrib
ing bank in National Reserve 
Association 

(b) Any notes held of National Re
serve Association 

May count as whole or any part 

No such provision. 

(a) Balance in Federal Reserve Banks 
due to member banks may be 
counted as reserves to extent 
herein provided. S.l9:L.28.p.23. 

Ultimately J there inust be de;,osited 
in Federal Reserve Banks out of 
the reserves of n~ember banks 1 -
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---------------------------------------r------=-~~~~~~;:~:~~~~~:f;b:~~:~~;:~--
1 serve City banks 1 7 /J-8; 

Of its required reserves. 

11 Demand deposits. 

National banks in different lo
calities. 

To maintain same percentage of 
reserve 

As no-.7 required by la>v. 

Same percentage of reserve 

Required of all other subscrib
ing banks in same locality. 

-----------------------------------
2. Time deposits: 

(a) All time deposits 
(o) Moneys held in trust payable 

or maturing iYi thin 30 days 
from date. 

I S.l9:L.ll:p.22. : : S.l9:L.30 
I p.22. : : S.l9L.49:p.22. 

I (b) Federal Resarve notes and Federal 
reserve bank notes can not be 
held as reserve by National mem
ber banks; semble 1 can be so held 
by State member banks if per
mitted by State lan~ 

! 

National member banks must keep 
same kind o{ money in their rei'!' 
serves as National banks under 
National Bank Act. 
S,20:L.28:p.33, 

The 5% National bank redemption 
fund no longer to count as part 
of lawful reserve. S.20:L,38:p.23, 

By-lar;s of Federal Reserve Board 
to require applying banks not 
organized under Federal la1r to 
comply ,-,i th reserve requirements 
prescribed by Organization Com
mittee or by Federal Reserve 
Board, S.9:L.l4:p.l0. 

Defined: All deposits payable ~ith
in 30 days. S,l9:L,50:p.21. 

Reserve requirements lor1ered: -

1. Country 
2. Reserve 

to 15% 

banks from 15% to 12%. 
City banks from 25% 

3, Central Reserve City banks from 
25% to 18%. S.l9:1.6:p.22. 
S,l9:L,25:p,22. : S.l9:L.45:p.22. 

Applies to all ·subscribing member 
banks. S.l9:L.3:p.22. 

Defined: -

To comprise 
(a) All deposits payable after 

30 days. 
(b) All savings accounts and cer

tificates of deposit. 
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To be subject to same resel'Ve re- 1 Subject to not lees than 30 days 
quirements I notice before payment. S.l9:L.5l:p.2:: 

As demand deposits in same localityi Time 'de.posits to require reserve of 5% 

If maturing more than 30 days from 
date 

To be subject to same reserve re
quirements as demand deposits 

For the 30 days preceding their 
maturity. 

Except for this period no reserve 
required 

Time deposits and trust moneys 

Payable only at a stated time 

Not less than 30 days from date 
of deposit 

(a) Must be represented by certifi-
cate or instruments in nriting 

(b) Must not be allOi7ed to be wi th-1 
dra\m before time specified 
without 30 days notice. 

S,l9:L.7:p.22. : : S.l9:L.26:p.22. 
S.l9:L.46:p.22. 

No such requirement. But see Regula-
tion E) 1915. 

No such requirement. But see Regula-
tion E) 1915. Not less than 30 days. 

-------------------------------------- -----------------------------------------
SECTION 40, 

Real estate loans. 

National banks may loan upon im
proved and uninoumbered real 
estate. 

(a) Not more than 30% of their 
Time Deposits. 

(b) Not to exceed 50% of actual 
value of the property. 

(c) t'lhich property shall be sit
uated in the vicinity or in 
the territory directly tribu
tary to the bank. 

Provided: 

Privil~C3 not tu b: :xtJndJd to 
b~nks acting ~G rouorvJ agent. 

SameJ except "Farm land 11 • 

25% of its capital and surplus or 1/3 
of its time deposits. 

Same also: 11 Nor for a longer time than 
5 years. 11 

Situated ui thin its Federal Reserve 
~istrict. S,24:L.37:p.25. 

Not allowed to banks in Central reserve 
cities) nor in other cities ~hen so 
determined by Federal Reserve Board. 
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---------------------------------------------------------·--------------------

For banks or trust companies. National banks may continue to re-
ceive time deposits and pay interest 

I on SCcme. s. 24 ;L. 37 :p' 25. 
--------------------------------------~---------------------------------------
SECTION 41. I 

Reserves, National Reserve Associatio j Federal Reserve Banks. 

All deiTand liabilities 
Including deposits and circulating 

notes. 

Of National Reserve Association to 
oe covered by reserve of 50% 

(a) In gold (including foreign gold 
coin and gold bullion) 

(b) Or in other money of United 
States r>h i ch National banks 
may now ho:~d as part of their 
legal reserve. 

Tax on deficient reserve: 

Whenever and so long as 
Reserve falls and remains belon 50% 

National Reserve Association to 
pay special tax upon the defi
ciency at a rate increasing in 
proportion to such deficiency as 
f ollo·.vs: -

For each 2-1/2% or fraction 

Against deposits: Not less than 35% 
in gold or la~ful money~ 

Against Federal Reserve notes in ac
tual circulationJ - not offset by 
gold or lawful money in hands of 
Federal Reserve Agent> - not less 
than 40% in gold. S.l6:L,25:p.l7, 
S.l61L,27!p,l7. 

No such prOvision except reserves 
against deposits may be in gold or 
la';rful money, S.l6:L.26:p.l7. 

-----------------~--------~------------
Member bank may cheok against and 

withdrav its reserve deposits ~ith 
a Fsderal reserve bank 1 subject to 
regulations artd penalties of rederal 
Reserve BoardJ for purpose of ~eeting 
existing liabilities but shall not 
make new loans or pay dividends un
less and until total reserve re
quired by law is fully restored, 
S.l9:L,l8:p,23. 

Federal Reserve Board to establish 
graduated tax upon amounts by which 
reserve· requirements of Act may be 
permitt~d to fall belon level here
inafter specified. S,ll:L.2:p.l3. 

When gold reserve against Federal re
serve notes falls below 4o%J 

Federal Reserve Board to establish, a 
graduated tax c:.f not more than one 
per centumJ upon deficiency until 
reserves fall to 32-1/2%. 
S.ll:L.6:p.l3, 

When gold reserve falls below 32-1/2%1 

Upon each 2-l/2% or fraction that re
serve falls below. 
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That reserve falls below 50% 32-1/2% 

Tax to be levied 

At rate of 1-1/2% per annum Not less than 1-l/2 per centum1 etc. 

Provided: 

No additional circulating notes to 
be issued 

Dhenever and so long as 

Amount of such reserve 

Falls below 33-1/3% of its out
standing notes. 

S.ll:L,7:p,l3. 

No such provision. 
Only limitation is upon ne~ loans or 

dividends when bank checks against or 
withdrarrs its reserve deposits. 
See Supra. S.l9:L.l8:p.23, 

-------------------------------------- ----------------------------------------
SECTION 42. 

Computation of demand liabilities: 

From amount of demand liabilities 

There shall be deducted 

Sum equal to 1/2 of amount of 
United States bonds 

Held by National Reserve Associa
tion. 

(a) Phich have been purchased from 
National banks 1 and 1 

(b) Which had previously been de
posited by such National 
banks to secure their circu
lating notes. 

No such provision. 

In estimating amounts due to other banks 
for reserve purposes 1 the net balance 
of amounts due to and from other banks 
shall be taken as the basis, 

.·s.l9:L.25:p.23. 

-------------------------------------- -----------------------------------------
SECTION 43. 

Reports of National Reserve Associa
tion. 

1. To Comptroller of Currency. 

Once each week 

Federal Reserve Board to publish once 
each week a statement:-
(a) Condition of each Federal reserve 

bank. 

(b) Consolidated statement for all 
Federal Reserve banks 1 
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Showing principal items of its bal
ance sheet 

To be rrade public 

Su-ch statements to show in detail: 
1, Assets and liabilities 1 single 

and combined, 

2. Character of money held ae 
reserve. 

3, Amount> nature 1 and maturities 
of paper and other investments 
owned or held by Federal Reserve 
banks. S.ll:L.38:p.l2. 

No provision for reports by Federal Re
serve Board, to Comptroller. 

2. Full reports to the Comptroller No such provision, 
of the Currency coincident with 
the five reports called for 
each year from National banks 

Federal Reserve Board to make ann~al 
report to Speaker of House. 
S.lO:L,24:p.l2, 

Also to fix salaries of all bank ex
arniners1 on recommendation of Comp
troller> -and make report thereof to 
Congress, S.2l:L.l6:p.24. 

-------------------~-------------------- --------------------------------------
SECTION 44. 

Reports of subscribing banks: 

~~onthly report or oftener if re
quired. 

Shoning principal items of their 
balance sheets 

To National Reserve Association 

Under regulations to be prescribed 
by said Association , 

No change in National Bank Act as to : 
five reports of condition by national 
banks. 

State banks and trust coropanie~ becoming 
member banks 1 to make reports of con
dition and payment of dividends to 

··Comptroller as provided in United 
States Revised Statutes> Section 5211 
and 5212 1 and to be subject to pen-

1 alties prescribed in Section 5213 

S.9:L,35:p,l0: ~ 
for failure to make such report. 

-------------------------------------- -----------------------------------------
SECTION 45, 1 

All reports vf natio,1al bank ex
a;r,iners 

In regard to condition of banks. 

I 

No such provision. 
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Hereafter to be made in duplicate 

One copy to be filed vith National 
Reserve Association 

For confidential use of its execu- ~ 

Plc:..inly implied., hor;ever, that all 
reports of National bank examiners 
shall be open to the Federal Reserve 
and through said Board to the Fed
eral Reserve Agents and Governors. 

tive officers and branch managersj As to examinations under Federal Re
serve Act 1 See Supra 1 notes to Sec
tion 15 of Aldrich Act. 

-------------------------------------~----------------------------------------
SECTION 46. 

National Reserve Association 

l. May accept 

(a) Copies of reports of national 
bank examiners for subscribM 
ing national banks 

(b) Copies of reports of State 
bank examiners for subscrib
ing State banks and trust 
companies in States ~here 
furnishing such information 
is not contrary to law. 

Provided: 

Standard of such examinations 

Both national and State 

Meet presceibed requirements of 
National Reserve Association. 

2. May examine at any time or 
cause to be examined by its 
own representative any sub
scribing bank. 

1 

' 

No such provision1 but clearly implied 
by provision that in addition to ex
aminations by Comptroller any,,Federal 
reserve bank may make special exami
nations of member banks within its 
district, S,2l:L.2l:p.24, 

See alsoi note, ~~ to Section 15> 
Aldrich Act. 

Same provision substantially. 
S.2l:L.2:p.24. 

These words not in Fe~eral Reserve 
Act. 

No such prov~s1on1 but plainly implied 
in power given to Federal Reserve 
Board to authorize examination of 
State authorities to be accepted. 
S.2l:L.3:p.24. 

----------------------------------------
Federal Reserve Board may examine 1 

at its discretion,the accounts 1 books 1 

and affairs of each Federal Reserve 
Bank, and of each member bank 1 etc, 
S.ll:L.38:p.l2. 

See also, note to Section 15; Aldrich 
Act. 

Special examin~tions by Federal Reserve 
banks of member banks provided for. 
S.2l!L.2l:p,24. 



- A6 -
-~-------------------------------------------------------------------------------

::3. May make such payments 

To national and State examiners 

For such services required of 
them 

As directors may consider just 
and equitable 

Expense of such special examinations 
to be borne by bank examined. 
S.21 :L.25:p,24. 

Expense of examinations by regular ex
aminers to be assessed by Com?troller 
in proportion to assets or resources) 
etc. S.2ltL.l6:p,24 

The expense for examinations of Federal 
Reserve banks and member banks made 
by Federal Reserve Board nould seem 
to fall within pm-;er granted to Board 
to levy a semi-annual assessment upon 
the Federal Reserve banks "sufficient 
to pay its estimated expanses) 11 etc. 
S.,lO:L.42:p.ll. 

--------------------------------------- ----------------------------------------
SECTION 47, 

All provisions of la~ repealed 

Requiring national banks . 

To transfer and deliver to Treasurer\ 
of United States 

Bonds of United States other than 
those required to secure out
standing 

(a) Circulating notes 

(b) Government deposits 

(a) Similar prov1s1on repealing re
quirements of Section 5159 United 
States Revised Statutes; Section 4, 
Act of June 20j Section 8> Act of 
July 12) 1882. S.17:L,3:p.20. 

(b) No such provision. 

--------------------------------------- ----------------------------------------
SECTION 48, 

No further issue of circulating 
notes by any national bank be
yond amount no~ outste~ding 

National banks ~ay rraintain pres
ent note issue 

But nhenever a bank retires 

\Thole or any part of its existing 
issue 

Its right to reiccue the notes so 
retired. 

No such provlSlon) 'out national bank 
notes secured by United States bonds 
purchased by Federal Reserve banks 
must be cancelled and permanately 
retired. S.l8!L.42.p.20. 

Federal Reserve bank notes) honever> 
. are not subject to limitation to 
capital stock of issuing Federal 
reserve bank) as are national banks. 
S.4:L.l7:p,5. 
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SECTION 49. I . 
Purchase of Government bonds. 

National Reserve Association. 

For period of one year 

From date of its organization 

To offer to purchase 

At price not less than 

Par and accrued interest 

The 2% Government bonds 

Held by subscribing national banks 

And deposited to secure their cir
culating notes. 

National Re~erve Association 

To take over bonds so purchased 

And assume redemption upon presen
tation 

Of outstanding notes secured thereby 

National Reserve Association 

1. To issue its o~n notes 

On terr.1s herein provided 

As the outstanding national bank 
notes. 

Secured by such bonds, so held 

Shall be presented for redemption 

i 
I 
! 

After t·.-;o years from passage of Act 
and at any time during period of 
20 years thereafter1 

Any member bank desiring to retire 
r;hole or any part of its circulating 
notes) may file ~ith United States 
Treasurer an application to sell for 
its account at par and accrued inter
est United States bonds securing 

.circulation to be retired .• 
S.l8:L.l3:p.20. 

Trea:curer to furnish to Federal Reserve 
Board a list of such applications at 
end of each quarterly period. 

Federal Reserve Board may in its dis
cretion require the Federal Reserve 
banks to purchase such bonds from 
the banks ~hose applications have 
been filed at least 10 days before 
end of any quarterly period at ·which 
the Federal Reserve Board may direct 
the purchase to be made. 

Limitation: 

Federal Reserve Banks not permitted 
to purchase more than 25 millions 
in any one year - including bonds 
required under Section 4 by the 
Federal Reserve banks. 

Method of allotment of such bonds. 
Method of purchase by Federal Reserve 

banks. 
Circulating notes (Federal Resetve Bank 

notes) may be taken out equal to par 
value of the bonds purchased. 

Not limited to capital stock of Federal 
Reserve bank issuing them. 
S.l8:L.l3:p.20. 
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2. May issue further notes 

From time to time 

To meet business requirements 

It being the policy of the United 
States. 

To retire as rapidly as possible 

Consistent -. .-i th the public inter
ests 

Bond secured circulation 

And to substitute therefor 

: Only similar requirement is issue of 
Federal Res~rve notes to Federal Re
serve banks. S.l6:L.2:p.17. 

No limit to amount of Federal Reserve 
notes Ylhich mav be issued if e::old 

rooorvo caintainGd and alao tho 
coJllat::::ral. 

fmen Federal Reserve banks purchase 

National Reserve Association notes 

2% United States bonds pledged to 
secure national bank notes, the notes 
when redeemed must be per~nately 
cancelled and retired. S.l8:L.4l:p.20, 

Of a character and secn"D:ed and 
rediscounted 

In manner ~--rovided for in this 
Act. 

SECTION 58. 

Note reserves: 

To be covered by legal reserves 

As required by Section 41 of Act 
(i.e. 5076 reserve in gold) 

Including foreign gold coin and 
gulQ bul:ion 

Or; 50% reserve in 

Other ~oney of United States 

Also oy: 

Notes or bills 

l 

i 

I The Federal Reserve banks may, hm-rever, 
take out Federal Reserve bank notes 
to par value of bonds so purchased or 
bonds having circulating privilege 
but not so pledged, such notes not to 
be limited to capital stock of Federal 
Reserve bank issuing them. 
S.4:L.9:p.5. : : S.l8:L.46:p.20. 

Federal Reserve notes to be secure1 by 
gold reserve of not less than 40% 
against notes in actual circulation. 
S.16:L.27:p.l7. 

Also by notes and bills accepted for 
redisco1..:1t under Section 13. 
S .16 ~ L .17 ~ l) .17. 
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Arising out of commercial transactio:1sl Also 'oy additional security if called 
I for by Federal Reserve Agent. 

As hereinbefore defined j S.l6:1,23:p.l7. 
;~~------------------------------------- 1----------------------------------------

0bligations of United States I No such provision. 
----------------------------------------i----------------------------------------
SECTION 51. 

Special tax on notes: 

(a) Any notes in circulation in ex
cess of 900~millions. 

Not covered by any equal amount 
of 

l. Lawful money 

2. Gold bullion 

3, Foreign gold coin 

Held by Association 

To pay special tax 

At rate of 1-1/2% per annum 

(b) Any notes in excess of 
$1}200}000,000. 

Not so covered 

To pay special tax 

At rate of 5% per annum 

Provided: 

In computing said amounts 1 etc. 

The aggregate amount 

Of any national bank notes then out
standing 

Shall be included I 

No tax on Federal Reserve notes) :)ut 
Federal Reserve Board may fix rate 
of interest to be charged upon them. 
S,l6:L.l9:p.l8. 

---------------------------------------------------------------------------------
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su:cr::: OH 52. 

Circulating notes of National Re
serve Association. 

To constitute first lion 

Upon all its assets 

Redemption: 

In larrful money 

On presentation at head office 

Or at any branch 

Parity clause: 

Duty of National Reserve Associationj 

To ;naintain at all times 

A parity of value 

Of its circulating notes 

Dith the standard established by 
Act of Harch 14) 190C, SectiOi.1 1. 

SECTION 53, 

Federal Reserve notes to become a first 
and p.aramount lien on all the assets 
of the Federal Reserve bank. 
S,l6:L.25:p,l8. 

Same provision as to Federal Reserve 
Bank notes. S.l6:L,25:p.l8. 

Federal Reserve notes redeemable in gold 
or la11ful money at any Federal Reserve 
bank. S.l6:L.l0:p.l7. 

Redeemable in gold at Treasury in Tiash
ington, D. C. S.l6:L.9:p.17. 

No such provision. 

Duty of maintaining parity re~ains upon 
Secretary of Treasur~under Act of 
March 14, 1900, and he may issue gold 
bonds for this purpose. S,26:L.38~p.26. 

Circulating notes of National Re· Federal Reserve Notes. 
serve Association. 

Shall be obligations of the Unites 
To be rocoivod at par Statos. 

In payment of Shall be receivable 
(a) ~Y all national and member banks 

and Fodoral Rosorvo banks. 
(a) Taxes 1 excises and other duos to And 1 

the United States. 

(b) Salaries and other debts and 
demands 

OITing by United States 

To individuals, firms 1 corpora
tions, or associations 1 

(b) E.Q£ all taxes 1 cus tor.;s, and otho r 
public dues, S,l6:L,6:p.l7, 

--------------------------------------- -----------------------------------------



- 51 -
--------------------------------------------------------------------~-----------

l. Gove rn~~.1ent o~ul iga.tions speci f i
cally payable in gold 

2, All debts due from or by one 
bank or trust company to an
o;~he r 

3. All obligations due to any bank 
or trust company 

--------------------------------------
SECTIOH 54.· 

National Reserve Association 

And its branches 

Shall at once) upon application 

Without charge for transportation 

For'.;ard. its circulatL1g notes 

To any depositing bank 

Against its credit balance 

Clearly implied but not Sl)ecifically 
mentioned. 

See (a) above. 

See (a) above. 

Federal Reserve notes are delivered by 
Federal Reserve Agent at Federal Re
serve bank. 

The expenses necessarily incurred in 
executing the lar;s relating to the 
procuring of such notes 1 and all other 
expenses incidental to their issue and 
retirement 1 shall be paid by the Fed
eral Reserve banks) and the Federal 
Reserve Board shall include in its 
estimate of expenses levied against 
the Federal Reserve banks 1 a sufficient 
amount to cover the expenses herein 
provided. S.l6:L.lO:p.l9. 

--------------------------------------------------------------------------------
SECTION 55, 

Refunding: 

Upon application of National Re
serve Association 

The Secretary of the Treasury 

S!;all exc:1a"1ge t:1e 21~ United States 
bonds 

~oaring the circulating privilege 

Purchase~ from subscribing bank 

For 3% Unite& States bonds. 

Uithout the circulating privilege 

Federal Reserve Act provides that after 
tuo years from passage of Act and at 
any time during 20 years t:-:tereafter 
member banks xr.ay file -.ii th tl1e '"· 
Treasurer of the United States an ap
Plication to sell for its acccunt 
United States bonds securing circula
tion r;hich they \7ish to retire. 
S.l8:lL.l3:p.20. 

The Federal Reserve Board may re ~1t\ire the 
Federal Reserve banks to purchase such 
bonds at par and accrued intorost, 
S.l8:L,22~p.20. 
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Payable after 50 :-ear8 frau dc-::.te of 
issue 1 

National Reserve Association 

To hold the 3~ bonds so issued 

During period of its corporate ex
istence. 

Provided 

After 5 years from date of its organ
ization 

The Secretary of the Treasury 

May at his option 

Permit the National Reserve Asso
ciation 

To sell annually 

Not more than 50 millions of such 
bonds 

Provided further 

U. s. reserves right at any time 

(a) To pdy before maturity 

Any of such bonds 

(b) To purchase any of them at par 

For the trustees of the postal 
savings 

Or otherwise. 

------------------------------------------
No Federal reserve bank can buy more thar. 

25 millions in any one year, includ
ing bonds bought under Section 4 of 
Act. S.l8:L.27:p.20. 

Method of allot~ent prescribed. 
S.l8:L.30:p.20. 

Method of payrrtent prescribed. 
S.l8:L.37;p.20. 

Banks to be paid by U. S. Treasurer 
balance due after deducting suffi
cient sum to redeem outstanding 
National bank notes, which notes 
shall be cancelled and permanently 
retired. S.l8:L.39:p.20. 

The Federal reserve banks purchasing the 
bonds may take out Federal reserve 
bank notes up to par value under 
same terms and conditions as National 
bank notes except not lb1i ted to 
amount of capital stock of the Fed
eral reserve bank issuing them. 
S.l8:L.46:p.20. 

Secretary of Treasury, upon application 
approved by Federal Reserve Board, 
may exchange U. S. 2/~ gold bonds 
bearing circulation privilege but 
against which no circulation is 
outstanding for 

(a) One year gold notes of U. S, 
without circulation privilege 
To amount not exceeding 1/2 
of the 2~ bonds tendered 

!ill!., 

(b) 30 year 3~ gold bonds without 
circulation privilege for the. 
remainder so tendered. 
S .18 : L • 8 : p • 21. 

Federal Reserve Bank obtaining such 
one year gold notes 
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1. To contract to purchase from U. S. 

at their maturity an amount e_qual 
to those delivered in exchangs 
for such bonds, if so requAstcd 
by Secretary of Treasury. 
s .18:1.18: p .21. 

2. At each maturity of one year no~es 
so purchased to purchase from 
u.s. such an amount of onP. year 
notes as Secretary m~y tender,
not to exceed amoun"t issued to 
such bank in first instance in 
exchange for said bonds. 
S.l8:L.22:p.21. 

3. This obligation to continue in force 
for a period not to exceed 30 
years. S.l8:L.28: .p.2l. 

Secretary authorized to issue such one 
ye~r notes exempt from all taxes and 
duties of the U. C •• save as provided 
in this Act; also to issue 31o gold 
bonds S.18:L.30:p.21. 

Such 31, bonds may be issued at par ly 
Secretary in exchange for said one 

I 
year gold notes upon application of 
any Federal reserve bank approved by 

i Fed8ral Reserve Board. S.l8;L,46:p.2l, 
------------------------------------------r---------------------------------·- --------
sE_cT.ro_N 5_6_. i 

I 

Special Tax j No such provision in Federu.l Reserve Act. 
! 

Nu.tionu.l Reserve Association 

To pn.y to the Governnent 

A special franchise tax 

Of 1-1/2~ annun.lly 

During period of its charter 

Upon an u.r.:ount 

Equal to the par value o! 

u. S. bonds transferred to it I 
f 

By the subscribing banks. ! 
------------------------------------------~------------------------------------------



- 54 -

Banking corporations 

For carrying on business of banking 
in foreign countries. 

And to act ..-;hen required 

As fiscal agents of United States in 
such countries 

May be formed by any number of per
sons 

Not less than 5 

To enter into articles of associa
tion 

Dhich shall specify in general terms 

Object for i7hich formed 

May contain any other provisions 

Not inconsistent with provisions of 
this section 

Dhich the banking corporation 

May see fit to adopt 

For regulation and conduct 

Of its business and affairs 

1'1hich regulations 

To be signed in duplicate 

By the persons uniting to form·the 
banking corporation 

One copy to be foruarded to Comp
troller of the Currency 

One to Secretary of State 

To be filed and preserved in their 
off ices 

Federal Reserve Act provided for branches 
of National banks in foreign countries. 

Limited to banks having capital and 
surplus of one million dollars or 
more, S,25:L,2:p,26. 

Federal Reserve banks also authorized) 
rli th consent of Federal Reserve Board. 

(a) To open and maintain banking ac
counts in foreign countries. 

(b) To appoint correspondents and 
establish agencies in such 
countries. 

For purpose of securing authority to 
establish branches in foreign coun
tries or dependencies of the United 
States 

For the furtherance of the foreign 
comn1erce of the United States. 
S,25:L.2:p.26. 
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The persons uDiting to fcrm ~~c~ 
banking corporation 

To make out J..n or1:3..nization certifi-
cate 

~hich 3hal~ specify: 

1. The name~ to be subject to ap
proval of Comptrller 

2. The foreign country or depen
dencies or colonies 

Or) the dependencies of the 
United States 

Dhere its banking operations are 
to be carried on 

3, Place of home office in United 
States. 

4. Amount of capital stock and num
ber of shares. 

5, Names and places of residence of 
shareholders and nurriller of 
shares held by each 

6, Declaration that such certificate 
is made to enable such per
sons to avail themselves of 
the advantages of this section 

Limit of capital. 2 million dol
lars. 

Fully paid in before conuuencing 
business 

Fact of payment to be c~rtified 

by Comptroller 

Copy of his certificate to be 
filed with Secretary of State 

Provided: 

Capital may be increased 

By vote of 2/3 of shareholders 

Application to specify: 

Name of bank filing application, 
S.25:L,lO:p.26. 

Substancially the same. S.25:L.lO:p,26. 

Capital of bank filing application. 
S.25:L.l0:p,26. 

Amount of capital set aside for conduc'~ 
of its foreign business. 
S.25:L.l2:p.26. 

No such provision 

No such provision 
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17i th approval of Comptroller 

The capital stock of any bank 

17hich exceeds 2 million dollars 

May be reduced to sum of 2 millions 

By vote of shareholders owning 2/3 
of its capital 

Such banking corporations 

To be body corporate 

For 20 years from date of execution 
of its organization certificate 

Shall not be authorized 

(a) To receive deposits in United 
States 

(b) To transact any domestic busi
ness 

Not necessarily related 

To business being done 

In foreign countries 

Or in dependencies of United 
States 

Poi7ers granted: 

(a) To make acceptances 

(b) Buy qnd sell bills 

(c) Or other COLJmercial paper 

Relating to foreign business 

No such provision 

Ho such provision. Only analogy is 
power given to Federal reserve banks 
in open market: 

To purchase from meobor banks and to 
sell, vith or ~ithout its indorso
ment, bills of exchange arising out 
of commercial transactions as here
inbefore defined. S.l4:L.2l:p.l6. 

For purpose of purchasing, selling 
and collecting bills of exchange. 

To buy and sell, ~ith or i7ithout its 
indorsement) through such correspond
ents or agencies. 



(d) To purchase and soll securi
ties 

Including 

Securities of tho United State~ 

Or of any State 

-~---------------------------------
(e) To establish, etc., a branch 

or branches 

For transaction of its busi
ness 

In foreign countries and their 
dependencies 

Or the dependencies of the 
United States 

At such places 

Under such regulations 

As its Board of Directors c.ay 
dee;:1 expedient 

Bi+ls of exchange arising out of ac
tual commercial transactions which 
have not more than 90 days to run 
and which have the signatures,.of 
two or more responsible parties. 
S,l4:L.32:p.l6. 

To buy and sell, under rules and regu
lations of Federal Reserve Board) at 
home or abroad, 

(a) Bonds and notes of the United 
States. 

(b) Bonds, notes, revenue bonds, and 
rmrrants r:ith maturity not ex
ceeding 6 months. 

Issued in anticipation of collec
tion of taxes, 

Or of receipt of assured revenues 

By any State, county, district 1 

political subdivision, or munici
pality in Continental United 
States 

Including irri~ation> drainage 
and reclamation districts 

No such provision silliilar to (e) in 
Federal Reserve Act. 

The power to national banks to estab
lish foreign branches is limited to 
"Foreign countries or dependencies 
of the United States", S,25:L.6:p,26. 
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Majority of shar'3S tu be' hell 
and ovmed 

(a) By citizens of United 
States 

(b) Or by corporations of 
United States or any State 

Majority of Board of Directors 

To be citizens of United 
States 

Each director to own in own 
right 

At least 100 shares of the 
banking corporation 

Of which he is a director. 
------------------------------------- ----------------------------------------
Jnsolvency: 

Whenever Comptroller satisfied of 
insolvency 

Nay appoint receiver 

~iho shall close up the corporation 

As he would a national bank 

Disposition of assets of branches 

To be subject to any special pro
visions 

Of laws of country under whose 
jurisdiction 

Such assets are located 

Annual meeting: 

To be held in home office in 
United States 

Books to be kept at home office 
containing 

No provJ.Sl.on in Federal Reserve Act 
as to this; it would be covered) 
hor:ever) by provisions of Act as to 
insolvent national banks. 
S.6:L.26:p.8. 
S.6:L.3l:p.8. 
S.6:L,33:p,8. 
S.6:L.36:p.8. 

National banks to conduct accounts of 
each foreign branch independently of 
the accounts of other foreign branches 
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1. Names of all stockholders established by it)and of its home 

2. Directors 

3. Copies of reports to Comptroller 

Exhibiting in detail under ap
propriate heads. 

Its resources and liabilities 

Reports to Comptroller 

At such times as he may require 

Subject to examination by Comp
troller 

Dhen deemed necessary 

Through examiners appointed by 
him 

Compensation of such examiners 

To be fixed by Comptroller 

May go into liquidation and be 
closed 

By vote of shareholders 

Owning 2/3 of its stock 

11ho .. may be stockholders: 

Any bank doing business in United 
States 

0-;:ning stock in National Reserve 
Association 

~~Y subscribe to stock 

Aggregate of stock held by any 
one bank, 

Not to exceed 10% of capital stock 
of the subscribing bank 

office and shall at end of each 
fiscal period transfer to its gen
eral ledger the profit or loss ac
cruing at each branch as a s9parate 
item. S.25:L.23:p.26. 

Information as to condition of such 
foreign branches to be furnished to 
Comptroller at all times on demand 
S.25:L.20:p.26. 

The Federal Reserve Board may order 
special examinations of the said for
eign branches at such time or times 
as it may deem best, S.25:L.l8:p.26. 

-------------------------------------------------------------------------------
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~~ECT I ON _58 , 

Right reserved to alter or amend 
provisio~s of this Act 

Said right to take effect 

At end of any decennial periad 

Frorr. and after the organization 

Of the National Reserve Associa
tion 

The rit:;ht to amend 1 alter 1 or repeal 
this Act is hereby expressly re
served. S,30:L,36:p.27. 

--------------------------------------------------------------------------------
~ECTION 59. 

All Acts or parts of Acts incon
sistent with the provisions of 
this Act are hereby repealed 

-------------------------------------

If any clause 1 sentence 1 paragraph 1 or 
part of this Act shall for any reason 
be adjudged by any court of competent 
jurisdiction to be invalid 1 such 
judgir.ent shall not affect 1 impair, or 
invalidate the rernainder of this Act, 
but shall be confined in its operation 
to the clause 1 sentence 1 paragraph, 
or part thereof directly involved in 
the controvenly in ·ahich such judg
ment shall have been rendered. 
S.29:L.29:p.27. 


