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EXPLANATORY FOREWORD 


This compilation is intended for use as a tool that may 


expedite research with respect to the intent and meaning of provisions 


of the original Federal Reserve Act of 1913, as reflected by state


ments in the Committee Reports and Congressional debates relating to 


the original Act. 


The compilation consists principally of references to 


pages of the Committee Reports and the Congressional Record at which 

particular topics covered by the original Act are mentioned or dis

cussed. The topics are listed according to the sections of the present 

Federal Reserve Act and, to the extent possible, according to the 

order in which they are covered in each section of the Act. In this 

connection, it should be noted that the numbering of sections in the 

present Act (and in the Act as originally passed) do not always 

coincide with the numbering of corresponding sections in the bills 

that were before Congress in 1913. For example, section 14 of the 

bills became section 13 of the Act as finally passed. Following the 

section-by-section references, the "Subject Guides" to both the 

Committee Reports and the debates in Congress contain alphabetical 

references t o  topics not covered by particular sections of the Act, 

as well as topics of a general or miscellaneous nature. 
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Use of the compilation should conserve time and effort 

in seeking to determine the intent and meaning of any particular 

provision of the original Act. To illustrate, if one is interested 

in the provision of section 7 exempting the Federal Reserve Banks 

from taxation, the compilation will enable him to limit his reading to 

-one page of the Committee Reports and twelve pages of the Congressional 
Record; he will not be compelled to skim through the 300 pages of 

the Committee Reports and the 1300 pages of the Congressional Record. 

As a matter of possible interest, the compilation also 

includes a chronological history of the progress of the bill through 

Congress, a list of the members of the Banking and Currency Committees 

at that time, references to the principal speeches in Congress regard

ing the Federal Reserve bill, and references to "Extensions of Remarks" 

printed in the Appendix to the Congressional Record. 

It should be emphasized that the compilation is intended 

only as a &. It does not purport to be a detailed index to the 

Reports and debates on the original Federal Reserve Act. 

November 1963 
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I. HISTORY 

A. HISTORY OF THE BILL H. R. 7837 

Various b i l l s  were in t roduced  i n  t h e  F i r s t  Ses s ion  of  t h e  
63rd Congress f o r  t h e  e s t ab l i shmen t  o f  a Federa l  Reserve System, in
c lud ing  s. 2639 by Sena to r  Owen and H. R. 6454 by M r .  Glass on June  26, 
1913; and H. R. 6578 by M r .  Lindbergh on J u l y  2 ,  1913. The  b i l l  
e v e n t u a l l y  enac ted ,  however, w a s  H. R. 7837; and t h e  ch rono log ica l  
h i s t o r y  of  t h a t  b i l l  fo l lows:  

Vol. and Page of  
Date- Congressional  Record 

In t roduced  i n  House by M r .  Glass . .  Aug. 29, 1913 50: 3925 
Reported back i n  House ........... Sep t .  9 ,  1913 50: 4633 
Passed House ..................... Sept.18, 1913 50: 5129 
Refer red  t o  Senate  ............... Sept .18,  1913 50: 5126 
Reported back i n  Sena te  .......... Nov. 22 ,  1913 50: 5962 
Sen. Owen's s u b s t i t u t e  b i l l  

o f f e r e d  i n  Sena te  .............. Dec. 1, 1913 51: 22 
Passed Senate  .................... Dec. 19,  1913 51: 1230 
Conference Report agreed  t o  

i n  House ....................... Dec. 2 2 ,  1913 51: 1464 
Conference Report  agreed  t o  

i n  Sena te  ...................... Dec. 23, 1913 51: 1488 
Approved by P r e s i d e n t  ............ Dec. 23 ,  1913 51: 1688 

B.  TEXTS OF PRINCIPAL DRAFTS OF BILL 

Where P r i n t e d  

Glass  B i l l  .............................. House Report ,  pp. 111-130 
Lindbergh B i l l  .......................... House Repor t ,  pp. 151-55 
Owen B i l l  ............................... Sena te  Report ,  P a r t  2 ,  

pp. 33-66 
Hitchcock B i l l  .......................... Sena te  Report ,  P a r t  3 ,  

pp. 6-24 
Conference B i l l  ......................... Conference Report ,  pp. 3-30 
Sen. Owen's s u b s t i t u t e  b i l l  .........._.. Congressional  	Record, 

vo l .  51, p .  22 



11. COMMITTEE REPORTS 

A. MEMBERS OF COMMITTEES 

House 5anking and Currency C o m i t t e e :  

Glass (Chairman) Hayes 
Korbly 
Brown 
Bulkley 
Neeley 
P a t t e n  
Stone 
Phelan 

Senate  Banking 

Guernsey 
Burke 
Woods 
P l a t t  
Lindbergh 

and Currency Committee: 

Owen (Chairman) 

0' Gorman 

Reed 

Pomerene 

Shaf ro th  

H o l l i s  


H i t  chcock 
Nelson 
Bris tow 
Crawford 
McLean 
Weeks 

Conference C o m i t t e e :  

For t h e  Senate  -For t h e  House 

Owen Glass 
0' Gorman Korbly 
Reed 
Pomerene 
Shaf r o  t h  
H o l l i s  
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Committee Reports 

B. IDENTIFICATION OF REPORTS 

Report  o f  House Committee on Banking and Currency 

Report  No. 69, 63rd  Cong., 1st Sess .  

September 9 ,  1913 

166 pages 

Containing:  


Major i ty  r e p o r t  by M r .  Glass, f o r  h imsel f  
and Messrs. Korbly,  Brown, Bulkley,  Neeley, 
P a t t e n ,  S tone  and Phelan 

Minor i ty  views o f  Messrs. Hayes, Guernsey, 
Burke, Woods, and P l a t t  

Minor i ty  views o f  M r .  Lindbergh 

Report o f  Sena te  Committee on Banking and Currency 

Report  No. 133, 63rd Cong., 1st Sess .  

November 22,  1913 

131 pages 

Containing:  


P a r t  1. Report  by Sen. Owen wi thout  recommendation 
P a r t  2.  Report  by Sen. Owen f o r  h imsel f  and 

Sens. O'Gorman, Reed, Pomerene, 
Sha f ro th ,  and H o l l i s  

P a r t  3. Report  by Sen. Hitchcock f o r  h imsel f  and 
Sens.  Nelson, B r i s t o w ,  Crawford, 
McLean, and Weeks 

Report  o f  t h e  Committee of  Conference 

December 2 2 ,  1913 
30 pages 
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Committee Reports  - Sec. 2 


C. SUBJECT GUIDE TO COMMITTEE REPORTS 

S e c t i o n  of PRESENT HOUSE REPORT SENATE REPORT 
Act-

Major i ty  Minor i ty  Lindbergh Owen Hitchcock 
views o f  views of views Report Report 
Glass Hayes 
e t  a l .  e t  a l .  

SECTION 1 


T i t l e  ............................ 31 


SECTION 2 


Reserve Bank Organiza t ion  

Committee ...................................................... 3 . .  .... 1 


Federa l  Reserve d i s t r i c t s  ........ 3 2  ............................ 8 


Regional n a t u r e  .................................................. 7. ..... 2 


Number of Federa l  Reserve Banks...  33.34 ......................... 7-8 ... 2 - 3  


Federa l  Reserve Bank c i t i e s  ...... 32 ................. 141 ...... 8 


T i t l e s  of  Federa l  Reserve Banks .. 16 

3 2  


Nat iona l  bank membership ......... 16 ...... 133 ................. 9 


Stock of Federa l  Reserve Banks: 

S u b s c r i p t i o n  t o  ............. 1 - 2  ................ 140 ...... 7-9 


Double l i a b i l i t y  ............................................ 9 

24 


Publ ic  s t o c k  ................................................ 9 ..... 2 - 4  


United S t a t e s  s t o c k  ......................................... 9 


Trans fe r  ......... ......... 37 


Minimum c a p i t a l  o f  Federa l  Reserve 

Banks .................... .... 1 ................. 141 ...... 10 


1 7  

3 3  

3 4  

3 6  
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Committee Reports - Secs. 3-6 

HOUSE REPORT SENATE REPORT 

OwenMajority Minority Lindbergh - Hitchcock 

SECTION 3 


Branches o Fes ral Reserve Bai s 


SECTION 4 


Federal Reserve Banks: 


Nature.... ................... 
"Bankers' banks" ............ 

Organization ................ 

Independence ................ 
Succession and d isso lu t ion  .. 

Directors:  

Classes ..................... 
Select ion ................... 
Election procedure .......... 

Federal Reserve Agents ........... 

SECTION 5 


Shares of Federal Reserve Bank 

stock ......................... 

Increase and decrease of cap i t a l . .  

SECTION 6 


Insolvency o f  member banks ....... 

Surrender of  Federal Reserve 


Bank stock .................... 

35 ........................ 8 


1 7  


16 

32 


2 

36 


18-19 


36 


36 ......................... 10 


36 ......................... 8 ..... 2-3 


2 ......................... 7 


36 ......................... 10 


2 

35 


35 ................. 141 

3 1  


3 7  ................ 141 


2 
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Committee Reports 

HOUSE REPORT 

Majority Minority Lindbergh 

SECTION 7 


Earnings of Federal Reserve 

Banks ..................... 

Dividends ..................... 

Surplus ....................... 
Payments to United States ..... 

Reduction of public debt ...... 
Exemption from taxation ....... 
SECTION a 
Conversion of State bank into 
national bank ............... 


SECTION 9 


State bank membership generally 


Compliance with Federal Reserve 

Act ......................... 

25 .......................... 
37-38 


37-38 ........................ 


38 ........................ 
25 ........................ 
2% 
37-39 


39 


39 


41-42 


41-42 ........................ 

42 


- Secs. 7-9 

SENATE REPORT 

- HitchcockOwen 

10 


10 ...... 3 

1 2  


24 


10 ...... 3 


11 


11 


11 


11 


11 


11 


11 


Purchase of own stock ............................................ 
Withdrawal or impairment of 
capital ........................................................ 

Unearned dividends ............................................... 
Loans to one person .............................................. 
Examination of State member banks ................................ 
Reports .......................................................... 
Capital requirements for 
membership ......................................... 142 


Forfeiture of membership ....... 42 
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Committee Reports - Secs. 10-11 

SECTION 10 

Federal Reserve Board: 

Name .................... 
Nature ................ 

Political Character ..... 
Members: 

Generally .......... 
Qualifications ..... 
Geographical repre

sentation ........ 
Banking connections 

Terms of office .... 
Chairman and vice chairman 

Comptroller of Currency 
answerable to ......... 

Annual report ........... 
SECTION 11 

Powers of Board generally .... 
Enumeration of powers ........ 
Examinations of Federal Re-
serve Banks ................ 

Reports of Federal Reserve 
Banks ...................... 

Rediscounts by one Federal 
Reserve Bank for another ... 

HOUSE REPORT 	 SENATE REPORT 

OwenMajority Minority Lindbergh - Hitchcock 

16 

18 
42- 45 

43 ...... 134 

43 ........................... 8 ..... 1-3 

44 

43 

44 

43 

44 

44-45 

44  

45-47 ... 134 

46-47 ........................ 19-20 

45 

45 

45-56 
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Committee Reports - Secs. 11-13 

HOUSE REPORT -SENATE REPORT 
Maiority Minority Lindbergh Owen Hitchcock-

SECTION 11 (Cont.) 

Suspension of reserve require
ments ....................... 46 ................ 138 

7 1  

Tax on deficient reserves ................................................ 4 

Regulation of  Federal Reserve 
notes ....................... 46 

Supervision of Federal Reserve 
Banks ....................... 16 ......................... 8 

18-19 20 
42 

SECTION 1 2  

Federal Advisory Council ...... 47-48 ...................... 8 
20 

SECTION 13 

Deposits in Federal Reserve 
Banks ....................... 48 

Collections: 

Exchange charges ......... 55-56 ...................... 27 

Rediscounts: 

General .................. 11 ...................... 7-8 
16  24 

Purpose .................. 5 1  


Right to ............................................................ 4 


Eligible paper ........... 48 


"Commercial paper" ....... 48 


Indorsement by member bank 48 ...................... 24 


Limitatiow ......................................................... 4-5 
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Committee Reports  - Secs.  13-15 

HOUSE REPORT SENATE REPORT 

SECTION 1 3  (Cont . )  

Rediscounts  (cont . ) :  

Amount ................... 
One o b l i g o r ,  d i s c o u n t s  f o r  

Matu r i ty  ................. 
Acceptances .............. 

Bankers' acceptances  .......... 

SECTION 14 


Open market ope ra t ions :  


General .................. 
Purchase of U. S. bonds ... 

Foreign exchange .............. 
Dealings i n  gold  c o i n  and 

Bu l l ion  ..................... 
Discount r a t e s  ................ 

Fore ign  accounts  of Federa l  
Reserve Banks ............... 

Fore ign  agenc ie s  of Federa l  
Reserve Banks ............... 

SECTION 15 

Government d e p o s i t s  i n  Federa l  

Ma jo r i ty  Minor i ty  Lindbergh 

51  


51-52 


48 ......................... 

49 


49-51 ....................... 


52-53 ....................... 
53 

52 ....................... 

5 3  

11 ....................... 
52-53 
69 

53 

1 7  ............ 142 

- HitchcockOwen 

.......... 4 

24 

2 6  

8 

8 .... 4-5 
23  
25 

Reserve Banks ............... 11 ............ 138 .... 8-9 
16-18 142-43 26-27 
27-30 145 
5 3  

F i s c a l  agency f u n c t i o n s  o f  
Federa l  Reserve Banks ....... 1 7  

2 7  
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Committee Reports  - Sec. 1 6  

HOUSE REPORT SENATE REPORT 

OwenMajo r i ty  Minor i ty  Lindbergh - Hitchcock 

SECTION 1 6  


Federa l  Reserve n o t e s :  

General  ................... 	 11 ............. 143-45 ..... 7 

13-14 


Defec ts  of prev ious  

currency  system ......... 22-23 


D i s c r e t i o n  of Board ....... 46 ........................... 25 ..... 4 


E l a s t i c i t y  ................ 26 .......................... 24 


Expansion and c o n t r a c t i o n  55 


I ssuance  .................. 	 1 7  

24 

54 


Obl iga t ions  of U. S. ...... 	 1 7  ..... 133 ................ 7 

24 9 

26 24 

53-54 


Not l e g a l  t e n d e r  .......... 55 


C o l l a t e r a l  s e c u r i t y  ....... 1 7  .......................... 24 
26 25 
54 

Reserves a g a i n s t  .......... 1 7  .......................... 1 2  ..... 4 
2 6  24 
54 25 

Lien on a s s e t s  ............ 26 .......................... 24 
54 

I n t e r e s t  on ............... 25 .......................... 25 

Buying out  no te s  of ano the r  
Federa l  Reserve Bank .... 55 

Redemption ................ 24 .......................... 24 ..... 2 
26 
53-55 

Redemption fund ........... 26 .......................... 25 
55 
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Committee Reports - Secs. 16-19 

HOUSE REPORT 


Majority Minority Lindbergh 


SECTION 16 (Cont.) 


Federal Reserve notes (cont.): 

Retirement ................................................. 
Serial numbers ............. 54 ........................... 

Reserves against deposits of 
Federal Reserve Banks ......... 71 .......................... 

Par collections ................. 	55 .......................... 
62 

Charges for collection .......................................... 
Clearing house functions ........ 56 
SECTION 17 


Deposit of U. S. bonds by 
national banks ................ 56 .......................... 

SECTION 18 


Refunding bonds .__. . . . ._ .___. . . ............................16 

1 7  
22-26 

41 

56-58 


Retirement of national bank notes 	 16 

22-27 

56-57 

70 


Federal Reserve Bank notes ..................................... 

SECTION 19 


Reserves of member banks: 

General ........._.......... 20-22 
Purposes  ......_............ 59 

SENATE REPORT 


Owen Hitchcock
-

26 


25 


12 ..... 4 

25 


27 


27 ..... 5 

28 


27 ..... 5 

9 
27 


-14-




-
cormnittee Reports - Sec. 19 


HOUSE REPORT 


Majority Minority Lindberah 


SECTION 19 (Cont.) 

Reserves of member banks (cont.): 


Requirements prior to Fed

eral Reserve Act .......... 19 


59-60 

63 


Defects of previous system 

of reserves .............. 19-20 


62 


Pyramiding ................. 19 


Concentration ............................................. 


SENATE REPORT 


Owen Hitchcock 


7-8 

2 1  

23-24 


7 ..... 2 


1 2  


Mobilization ............... 
Effect on relations with 

correspondents ........... 

Interest on balances in 
correspondents ........... 

Inflationary effect ........ 

Amount required ............ 

Vault ...................... 

Federal Reserve notes as 

part of reserve .......... 

11 .......................... 

2 1  

62 


20 .......................... 
62-63 


66 

69 


2 .............. 140 ...... 11 ..... 5 

2 1  

61-63 


20-21 ....................... 
59 

68 


55 


Readjustment of cash ...................................... 
Transfer to Federal Reserve 

Banks .................... 18-19 ....................... 

62-70 


Effective date ............. 69 
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Committee Repor ts  - Secs.  19-25 

HOUSE REPORT 	 SENATE REPORT 

OwenMajo r i ty  Minor i ty  Lindbergh - Hitchcock 

SECTION 19 (Cont.)  

Reserves of member banks (cont . ) :  

Per iod  of adjustment  ........ 21 ................ 140 ..... 11 ...... 5 
63 
66 
67 

I n t e r e s t  on r e s e r v e s  ...................................... 12 

SECTION 20 

Nat iona l  bank no te  redemption 
fund ........................... 70 

SECTION 21 

Examinations of n a t i o n a l  banks ... 1 7  
31 
7 1  
72  

Compensation of examiners ........ 7 1  

SECTION 22 

Loans t o  examiners ............... 7 2  

Fees f o r  o b t a i n i n g  loans  ......... 72 

SECTION 23 

Double l i a b i l i t y  of sha reho lde r s  
of n a t i o n a l  banks ..._...._.....72 

SECTION 24 

Loans by n a t i o n a l  banks on farm 
lands  .......................... 2 

1 7  
72 

SECTION 25 13  

Foreign branches of n a t i o n a l  
banks .......................... 1 7  

30 
73 
74 

.......................... 28 

.......................... 11 
2 8  

.......................... 1 7  

.......................... 28 

.......................... 11 

.......................... 28 

.......................... 28 ..... 5 

.......................... 28 
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Cormnittee Reports -	 Secs. 26-30 

Gen. and Misc. 


HOUSE REPORT 	 SENATE REPORT 


Owen
Majority Minority Lindbergh - Hitchcock 

SECTION 26 


Repeal of conflicting laws ...... 7 4  


SECTION 30 


Right to amend .................. 7 4  


GENERAL AND MISCELLANEOUS 


(Matters not specifically 

related to any section of 

Act) 


Advantages of membership ....................................... 12 


Aldrich Bill .................... 10 ........................... 4-6 

11 


Branch banking .................. 12 

13 


Central bank discussion ......... 11 ....... 133 ................ 7 

12 


Clearing house associations ..... 14 

15 


Constitutionality: 


Compulsory membership of 

national banks ........... 40 .,..... 133 


Government deposits in 

Federal Reserve Banks ....................... 


Contraction of credit .............................. 

Defects of old banking system .... 3-7 


Farm credits .................... 15 


Foreign trade ................... 16 

73 


Gold standard ...................................... 

142 


137 


156-58 
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Gen. and Misc. 


HOUSE REPORT 	 SENATE REPORT 


Owen
Majority Minority Lindbergh - Hitchcock 


GENERAL AND MISCELLANEOUS (Cont.): 


Government control .............. 11 ............... 138 ...... 7 

18 

46 


Insurance of deposits ......................................... 
Interest on deposits ............ 20 


62-63 


Interest rates ................................................ 
Legal tender ....................................... 163 


National Monetary Commission ..... 8-11 ....................... 
Pujo investigation ............................................ 
Purposes of Act .................. 3 .......................... 
Savings departments in national 
banks .......................... 73  .......................... 

Speculation ................................................... 
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21-23 


4 


6 


7 


27-28 .... 6 
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111. DEBATES I N  CONGRESS 

A. VOLUMES COVERED 

The deba te s  i n  Congress on t h e  b i l l  H. R. 7837, t h e  

o r i g i n a l  Federa l  Reserve Act, covered a p e r i o d  o f  t i m e  from June 

t o  December, 1913, d u r i n g  t h e  F i r s t  and Second Sess ions  o f  t h e  

S i x t y - t h i r d  Congress. They comprised a t o t a l  of a b o u t  1350 pages 

i n  t h e  Congressional  Record ( i n c l u d i n g  "Extens ions  of  Remarks" i n  

t h e  Appendix) and are Lo be found i n  t h e  fo l lowing  volumes: 

63rd Congress,  F i r s t  Sess ion:  

Volume 50, 

Volume 50,  

Volume 50,  

Volume 50, 

Volume 50,  

63rd 	Congress,  

Volume 51, 

Volume 51,  

Volume 51,  

P a r t  3 

P a r t  4 

P a r t  5 

P a r t  6 

P a r t  7 (Appendix) 

Second Sess ion:  

P a r t  1 

P a r t  2 

P a r t  1 7  (Appendix) 
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L i s t  of Pages 

B. LIST QF PAGES IN THE CONGRESSIONAL RECORD 

Containing debates and references t o  o r ig ina l  Federal Reserve Act 

Volume 50,  Par t  3 :  

2173 Senate 
2216 House 
2291-92 Senate 
2313 House 

volume 50,  Part  4 :  

3086-88 Senate 
3090-97 Senate 
3925 House 
4049 Senate 

Volume 50,  P a r t  5 :  

4547 Senate 
4622-24 House 
4633 House 
4638-

4706 House 
4721-53 House 
4756-59 House 
4762-75 House 
4777-

4858 House 
4860-

4936 House 
4938 Senate 
4967-97 House 
4998-

5054 House 
5056-

5109 House 
5126 Senate 
5127-30 House 
5134-35 House 

Volume 5 0 ,  Par t  6 :  

5142-51 House 
5204 House 
5507-10 Senate 
5511-14 Senate 
5515 Senate 
5622-29 Senate 

Volume 50,  Par t  6 ( con t . ) :  

5693 Senate 
5702-03 Senate 
5877 Senate 
5880-84 Senate 
5893 Senate 
5929 Senate 
5 93 1-35 Senate 
5950 Senate 
5962-65 Senate 
5967-68 Senate 
5987 Senate 
5988-

6009 Senate 
6012-29 Senate 
6031-37 Senate 

Volume 5 0 ,  Par t  7 (Appendix): 

269-74 House 
279-81 House 
282-89 House 
290-98 House 
299-302 House 
303-34 House 
335-37 House 
341-43 House 
348-49 House 
398-400 House 
413-14 House 
422-24 House 
450 House 

Volume 51,  Par t  1 :  

3 Senate 
4 Senate 

20-27 Senate 
45 Senate 
105 Senate 
139 Senate 
169-179 Senate 
274-284 Senate 
426- 74 Senate 
515-53 Senate 
594-614 Senate 
618-34 Senate 
662-711 Senate 
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List of pages 

Volume 51, Part 1 (Cont.) 


755-91 Senate 

821-61 Senate 

869 Senate 

871-910 Senate 

948-97 Senate 


Volume 51, Part 2: 


1033-77 Senate 

1114-57 Senate 

1189-

1230 Senate 


1293-

1316 House 


1352-61 Senate 

1430-64 House 

1468-88 Senate 

1489-92 House 

1530 House 

1688 House 


Volume 51, Part 17 (Appendix): 


21-28 House 

31-37 House 

44-71 House 

561-64 House 
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C. PRINCIPAL SPEECHES 
.

/;.indicates Committee members/ 

In the House: 


Adair ...................... 
Anderson ................... 
Austin ..................... 
Batz ....................... 
Barkley .................... 
Bathrick ................... 
Beakes ..................... 
Borland .................... 
Brumbaugh .................. 

"Bulkley .................... 
*Burke ...................... 
Callaway ................... 
Clark ...................... 
Collier .................... 
Connelly ................... 
Dillon ..................... 
Doolittle .................. 
Dyer ....................... 
Fess ....................... 
"Glass ...................... 
Gorman ..................... 
Gray ....................... 
*Guernsey ................... 
Hardwick ................... 
Harrison ................... 
Haugen ..................... 
*Hayes ...................... 
Heflin ..................... 
Helgesen ................... 
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Examinations of Federal Reserve Banks,. 

Reports of Federal Reserve B a n k s . . . . . . .  

Condition statements .................. 

Volume 50 

4879 

4906 


4644 4882-83 
4663 4896 
4682 4908-09 
4689 4923-24 
4691-92 4934 
4705 4970 
47 29 5004 
4758 5018 
4794 5021 
4805-06 5039 
4809-10 5041-42 
4818 5089 
4821 5107 
4844 App. 300 
4853 App. 303 
4862-63 App. 315 
487 2 App. 330 

4853 
4869 
4895-96 
5997-98 
App. 282 
App. 286 

4844 

4869 

4872 

4923 

5041 


4805 

4818 

4844 

4858 

4866 

4923 


4818 

4923 


48 05 

4866 


Volume 5 1  

1442 
App. 33 

174 

179 

535 

665 

760 

897 

903 

964 


1121 

App. 21-22 
App. 37 

837-38 
896 

App. 62 

880 
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Debates - Sec. 11 

Sect ion of PRESENT A c t  Volume 50 Volume 51 

SECTION 11 (Cont.) 

Rediscounts by one Reserve Bank 
f o r  a n o t h e r . . . . . . . . . . . . . . . . . . . . . . . . . .  4644 

4675 
4691 
4783 
4805 
4818 
4842 
4844 
4858 
4866 

487 8 429 
4880 43 1 
4908 521-22 
4923 665-66 
4986 669 
5027 675 
5031 837 
5041 1114 
5107 1192 
5514 1459 

4870-71 	 6023 App. 60 
App. 303 App. 562 

Suspension of  resene requirements ..... 	 4645 4844 639 
4674 4866 522 
4691 4923 880 
4744 4974 967 
4805 5031 1196-99 
4818 App. 293 1201 

Tax on de f i c i ency  i n  r e s e r v e s , . . . . . . . . .  	 4994 
6018 
6026 

Supervision of  i s s u e  and retirement 
of  Federal Reserve notes  
(See a l s o  Sec.  16) ................... 4818 

4866 
4923 
5031 
5041 
5107 

Reserve and centra l  reserve c i t i e s . . . . .  	 4691 
4818 
4844 
4866 

28 1 904 
462 949 
522 968 
532 980 
5 94 1147-48 
605 1149 
680 1197-99 
832 1210 
860 1214 
877 1224 

App. 562 

522 
835 

45 0 
779 
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Debates-Sec. 11 


Section of  PRESENT A c t  

SECTION 11 (Cont.) 

Removal and suspension of o f f i c e r s  
and directors of Reserve Banks .,.... 

Writing o f f  doubtful a s se t s  ........... 

Suspension of Federal Reserve Banks... .  

Appointment o f  receiver for Federal 
Reserve Bank ........................ 

General supervision of Federal Reserve 
Banks ............................... 

Trust powers of  national banks .....,., 

Volume 50 Volume 51 

4682 
4691 
4805 
48 18 
4821 
4844 
4866-67 
4872-73 
4907-08 

4691 
4805 
4aia 
4844 
4866 

4691 
4805 
4818 
4821 
4844 
4866 

4923 

4788 
4805 
4821 
4828 
4839 
4855 
4862 
4866 
4878 
4923 
5107 
5995 
5998 

4828 
4986 

4923 174 763 
4983-84 429 a39 
4987 516 874-75 
4990 522 910 
5031 525-26 1229 
5041 530 1442 
5995 535 1459 
5998 630 
App. 331 680 

174 

173-74 782 
429 825 
516 837 
521 839 
53 1 843 
538 85 9 
600 874 
703 893 
7 1 1  895 
760 901 

174 
522 
633 
883-84 

1144 
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- 
Debates - Secs.11-13 

Section of PRESENT Act Volume 50 Volume 51 

SECTION 11 (Cont.) 

Employees of Board .................... 1134-44 
1214-15 

Civil Service exemption of employees.. . 1134-44 
1214-17 
1462-63 
1470 

SECTION 12 

Amendments in Senate................... 1144 

Federal Advisory Council .............. 4646 5009 
4693 5031 

5 23 
782 

4706 5042-43 896-97 
4758 5107 1114 
4817 5109 App. 33 
4821 5998 App. 37 
4844 App. 282 
4879 App. 330 

App. 62 

SECTION 13 

Amendments in House.................... 5043 
5045 
5047 
5049 

Amendments in Senate.................., 1144 

Deposits in Federal Reserve Banks: 

General .......................... 4673 452 
4818 455 
4844 App. 37 
5031 

Authority......................... 4900 
4906 

Types of depositors............... 4867 

Deposits of individuals........... 6024 

Interest on deposits.....,........ 4844 451-54 
515 
524 

Government deposits (See Sec. 15) 


-46-




Section of PRESENT A c t  Volume 50 

SECTION 13 (Cont.) 

Collections: 

G e n e r a l . . . . . . . . . . . . . . . . . . . . . . . . . . .  4651 

Circuitous routing..  .........,..., 
Par co l l ec t ion  (See a l so  Sec. 16) 5999 

Exchange charges ................. 	 4694 
4729 
4807 

4898 

4921 

4925 

5999 


Charges for co l l ec t ion  
(See a l so  Sec. 16).............. 5103 

Rediscounts: 

General .......................... 4643 4828 
4647 4830 

4662 4n32 

4675 4843 

4695 4854 

4703 4867-68 

4729-31 4880 

4758 4896-97 

4768 4985 

4782 5107-08 

4802 5994 
4814 5998 
4818 ~ p p .328-29 

Purpose.... ....................... 4673 
4732 


B e n e f i t s . . . . . . . . . . . . . . . . . . . . . . . . . .  	 4678 
4929 

Inflationary e f f e c t . . . . . . . . . . . . . , .  

Access ib i l i ty  ..................... 6021 

Debates - Sec. 13 

Volume 5 1  

685 


280 


177 

280 

595 

685 


1486 

App. 34 
App. 563 

174 

178 

532-33 

540 

605 

779 

782 

789 

1039 

App. 33 
App. 37 
App. 58 
App. 62 
App. 64 

1056-59 
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Debates - Sec. 1 3  

Section of PRESENT Act Volume 5 0  Volume 5 1  

SECTION 1 3  (Cont.) 

Rediscounts (cont.): 


Power of Federal Reserve Board ..... 	4 8 2 1  
4897 
6016 
6026 

P r o p o s a l  for discounting by Fed
eral Reserve Board ............... 

Duty of Federal Reserve Banks ...... 4840  

Discretion of Federal Reserve 
Bank in granting ......._......... 5051  

Compulsory or privileged dis
counts suggested ................. 6026 

Privileged discount up t o  amount 
of bank's capital ................ 6016 

Publicity as to assets of discount
ing member bank................... 5051  

Discrimination by Federal Reserve 
Banks (See also Sec. 4 )  .......... 6016 

Cost of discounting ................ 599 

Profits to Federal Reserve Banks.... 
Competition with commercial banks 	 4900  

49  02 

1055 
1074  

1191-92 

523-25 
859-60 

1063-65 
1072-73  
1075 
1 2 2 6  

523-32 7 65 
666- 67 840 
669 8L3-44 
675 859-60  
700-01 1063-64  

1115 

1072-75 

1 7 4  
1073 
1075 

278 

-48- 


c ~~ 



Debates - S e c .  1 3  

Volume 513 e c t i o n  of PRESENT A c t  Volume 50  


SECTION 13  (Cont . )  


Rediscounts  ( c o n t , ) :  


E l i g i b i l i t y  f o r  d i s c o u n t  ........... 	4675 
4732 
4896-91 
4923 
6025 
App. 292 

Board t o  de te rmine  e l i g i b i l i t y  ..... 5045-46 

Commercial pape r  ................... 	4615 
4815 

A g r i c u l t u r a l  p a p e r  ...............,.. 	4647-48 
4763 
4110 
4774 
4119 
4188 
4807 I 
4840 

Notes secu red  by f a r m  l and  .....I .  ... 5049 

unsoundness of paper  ............... 

M a t u r i t y  of pape r  .................. 	4647 
4675 
4710 
4835 
4868 
4880 
5007 

N e g o t i a b i l i t y  ........................... 4815 

Indorsement by member bank .............. 6026 

176 

531 

830 


1064 

1072 

1074 


1072 

1074-75 


430 

1072 

1074-75 


4844-46 528 

5007 613 

5009-10 688 

5022 872 

5044-46 1055-56 

5099 1062 


ipp.269-72 1144 

Ipp. 319-20 


1064 

1074 


5009-10 469-70 

5041 523 

5049 613 

5051 705 

5053 765 

6016-17 7 7 2  

�025 843 


1052-59 


523 

844 

900 


1073 


1224 

1303 

1305- 06 

1314-15 

App. 49 

App. 60 

App. 562 


1062 

1136 

1144 

1303 

1305-06 

1314-15 

1460 

App. 49 

App. 562 


-49-




Debates - Sec. 13 

S e c t i o n  of PRESENT A c t  

SECTION 13 (Con t . )  

Rediscounts  (cont .  ) : 

Waiver of  demand, n o t i c e ,  and 
p r o t e s t ........................ 

S p e c u l a t i v e  purposes  ............ 

Paper drawn f o r  t r a d i n g  i n  
s tocks  and bonds .............. 

Paper secured  by Government bonds 

Loans t o  i n d i v i d u a l s  ............ 

Loans on pe r sona l  s e c u r i t y  ...... 
Limi ta t ion  on aggrega te  amount .. 

Amount f o r  one bank ............. 

Emergency advances .............. 
Acceptances of member banks ..... 

Bankers' acceptances  by member banks 


Aggregate l i a b i l i t i e s  o f  n a t i o n a l  
banks (R.  S . ,  sec .  5202)  ......... 

Volume 50 Volume 5 1  

4830 
4844 -45 
4906 
4923 
4986 
5 007 

5011-12 
App. 292-93 

4832 

4900-01 

5062-63 

5065 
5079 

5071 

5998-99 

5064 

523 

430 

1217-18 


531 
612 
614 

1193-94 

613 
844 

1063-64 

174 

434 
830 

App. 33 

4647 4794 282 
4676 4798-99 434 
4678 4835 469 
4733 4885 1055 
4785 5046 1470-71 

5071 

5041-49 
5064 
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Debates - Sec. 14 


Sect ion of PRESENT A c t  Volume 50 Volume 51 


SECTION 14 


Banking powers of Federal Reserve Banks 4900 


Open market operations:  


Generally ......................... 4643 

4818 

4900-01 

5054 

5994 

App. 282 

App. 293 


Purpose ........................... 
Commercial paper .................. 4676 


Acceptances ....................... 
Foreign b i l l s  of  exchange ......... 4828 


United S t a t e s  bonds ...............4818 

4828 

4901 


Dealings i n  gold ....................... 4818 

4901 

5063 


Export and import of gold .............. 
Discount rates ......................... 4643 


4673 

4691 

4758 

4774-75 

4812 

4828-29 

4844 

4862 

4886 

4899 


434 

612 


App. 3 7  

App. 62 

App. 64 


524 


1 1 9 2  


612 


683 


835 


434 

672-73 


662 


4901 278-79 699-701 
4908 283 835 
4934 434-35 837 
4985 453 859 
5040-41 517-18 877 
5083 524 880 
5102 531 901 
5995-97 535 904 
6001 614 910 
6017 662 968 
6024 666 1063 
602 7 671-78 1072 

680 1192 
App. 62-63 
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Sect ion of  PRESENT Act 

SECTION 1 4  (Cont.) 

Foreipn banking: 

Generally ....................... 
Foreign agencies  of Federal Re-

serve Banks ................... 

Foreign accounts ................ 

SECTION 15 


Amendments i n  House .................. 


Government depos i t s  i n  Federal Reserve 
Banks : 

General ......................... 

Interes t  on ..................... 

Supervision by Board ............ 

Debates - Secs.  14-15 

Volume 5 0  Volume 51 

4691 


4828 682 

4986 1117 

5058 

5060 


4745 1193 

4901 


5062 

5065 

5107 


4676 4928 176 891 
4703-04 4930 179  1042 
4745 5031  432-33 1304  
4759 5058 448-49 App. 37 
4768 5060 45 1 App. 6 4  
4807 5062 455 App. 563 
4818 5064-67 468 
4829 5090 524  
4840 5108 529 
4842 5994-95 537 
4844-45 5997 677 
4866-67 6019 710 
4901 282 783 
4908-09 App. 293 

App. 293 45 1 
515 
524  

1204 

448 
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Debates - Secs. 15-16 

Section of PRESENT Act Volume 50 Volume 51 

SECTION 15 (Cont.) 

Government deposits in Federal Reserve 
Banks (cont.> : 

Powers of Secretary of Treasury .. 
Distribution ..................... 
Deposits of Indian tribes.. .......5067 

Federal Reserve Banks as fiscal agents 

of United States .................... 4643 

4844 
4867 
5031 
5058 
5067 

SECTION 16 


Amendments in House ...................	5068 
5081 

Amendments in Senate ........,......... 

Federal Reserve notes: 


1205 

1205 

1304 

1144 
1145 
1149 

Generally ........................ 4652-54 4897 176 
4644 4926 280-81 
4668 5021 458 
4744 5031 594 
4746 5514 662 
47 74 5994 670-71 
4778 6017-18 680 
4813 App. 286 762 
4818 App. 292 780-82 
4832 App. 297-99 
4867-68 App. 301 
4886 App. 331 

App. 423 

History of  previous currencies.... 4838 445-49 

828 
89 7 

1036-38 
1445 
App. 32-34 
App. 37 
App. 46-48 
App. 55 
App. 64 
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Section of PRESENT Act 


SECTION 16 (Cont.) 


Federal Reserve notes: 


Defects of old currency system... 
(See also under "General 
and Miscellaneous") 

President Wilson's demand ....... 
Purpose of Federal Reserve notes 

Emergency nature ................ 
Objections raised ............... 
Stability ....................... 
Soundness ....................... 

Elasticity ...................... 

Government control .............. 

Volume 50 


4652 4804 
4659-61 4833 
4675 4839 
4688 4842 
4728-29 4857 
b7.56-57 4905 
4778 4909-10 
4787 4923 
4791 4931 
4794-97 6020 

4898 


4652 
4674-75 

4667 


4794 


4905-06 

5004 


4675 4868 

4730 4879-81 

4787-88 4897-98 

4795 4905-06 

4820 4923-24 

4830 4985 

4839 5044-45 

4842 5070 

4855 App. 309 


App. 314 


Debates - Sec. 16 

Volume 51 


281 
430 

456 

525 

596 

775 

780-81 

1219 


1227 


844-45 

900-01 


281 831 
45a 876 
465 1219 
525 1225 
606 1442 

1459 

762 
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Debates - Sec. 16 

S e c t i o n  of PRESENT A c t  Volume 50 


SECTION 16 (Cont.) 

Federa l  Reserve n o t e s  ( c o n t . ) :  


D i s c r e t i o n  of  Board a s  t o  i s suance  	 4691 4934 
4693 5019 
4729 5023 
4788 5038 
4805 5070 
4810 5090 
4813 5108 
4821 5883 
4844 5995 
4862 6018 
4866 App. 
4869- 7 1  App. 
4879 App.  
4924-25 App. 

Obl iga t ions  of United S t a t e s . .  .... 	 4653 4873 
4690 4898 
4693 490 7 
4706 4923 
4788 5004 
4802 5025 
4810 50 70 
4830 5090 
4844 5108 
4851 5996 
4853 APP. 
4867-68 App. 

L i a b i l i t y  of Federa l  Reserve Banks 5069 


Receivable  for  t a x e s ,  e t c . . . . . . . . .  


Not l e g a l  t e n d e r  ................. 	 4655 
4801 
4818 

486 7 

4887 


Not “ f i a t  money” ................. 

270 

292 

332 

341 


300 

309 


Volume 51 


174 901 
430-32 903 
522 967 
526 1037 
532 1041 
595 1201 
782 1461 
829-30 App. 46 
876-77 

430 

467 

524 

680 

682 

684 

844-45 

881-82 

975 


1066-67 
1440 
1461 
App. 22 

881-82 

902 


1200 


1144 

1461 


681 
1037 
1065-72 
App. 48 

9 79- 80 
App. 33-34 
App. 563 
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Debates - Sec. 16 

S e c t i o n  of PRESENT Act Volume 50 


SECTION 16 (Cont . )  

Federa l  Reserve n o t e s  ( con t . ) :  


I s suance  o f  n o t e s  ............... 	 3092 4729 
4646 4788 
4651 4801 

4675 4805 

4684 	 4828 


5996 


Federa l  Reserve Agent ' s  Consent ... 
C o l l a t e r a l  s e c u r i t y  .............. 	 4652 4905 

4654 4908 
4731 4923 

4767 4986 

4778 5004 

4788 5070 

4793 5994 

4805 5996 

4807 6018 

4830 6026 

486 7- 68 App. 269-73 

4879 App. 309 

4897 App. 331 


Lien  on a s s e t s  ................... 	 4788 
4810 
4868 

4879 

4905 

5004 

5 996 

App. 309 


Volume 51 


430 

524 

759 

900-01 


App. 33 

App. 62 


876 


281  

430 

458 

460 

466-67 

524 

762 

782 

829-30 

844 

876 

881 

900-01 

966 

979 

983 


App. 563 


430 

844 

900-01 


1067 

1145 
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D e b a t e s  - S e c .  16 

Sect ion  of PRESENT A c t  Volume 50 Volume 51  

SECTION 16 (Cont.) 

F e d e r a l  R e s e r v e  notes 

R e s e r v e s  against 

cont .): 

.................	4651 
4675 
4705 
4729 
4731 
4767 
4805 
4810 
4818 
4867-68 
4879 
4897 
4899 

Use of other F e d e r a l  R e s e r v e  notes 
as p a r t  o f  reserve ............. 

E x p a n s i o n  and contraction ........ 	4897 
5048 
6001-02 

4905 178 949 
4927-28 281 966-67 
5004 430-31 975 
5069-71 466-67 979 
5090 524 1042 
5883 532 1067 
5996 594-95 1076 
6002 605-06 1115-16 
6018 688 1148-49 
6026-29 782 1197-99 
App. 294 829 1210 
App. 301 832 1213-14 
App. 329 844 1224 
App. 331 860 1459 

876-77 1461 
881 App. 33 
883 App. 46 
900 App. 61-62 
903 App. 562-63 

903 


432 876 

524-26 891 

680 900-01 

764 904 

782 949 

831-35 968 

849 973- 74 


1037-38 


Inf lat ionary e f fect  .............. App. 272 
App. 293-94 

900-01 
966-69 
973-76 

1150-51 
1192- 93 
1200 

985 1213 
1036-38 1226 
1040-42 1306 

1479 

Effect on go ld  s u p p l y  of Treasury... 902 
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Section of PRESENT Act 


SECTION 16 (Cont.) 


Federal Reserve notes (cont.): 


Limitation on amount .............. 

Interest on ....................... 

Paying out notes issued by another 

Reserve Bank .................... 

Redemption generally .............. 

Redemption in “lawful money”....... 

Debates - Sec. 16 

Volume 50 Volume 51 


4675 524-25 

4868 670 

5070-71 829-32 


949 

1040 

1117 

1461 


4654 4867 431-32 
4693 4994 8 7 7  
4723 5042 901 
4788 5071 979-80 
4813 5995 1149-50 

6002 48 

4811 281 
5043 432 
5078 877 

904 

979 


4675 4883 430 
4767 4886 522-24 
4788 4898 680 
4802 4907 688 
4818 5004 782 
4844 5070 881-a3 
4851 5108 904 
4867 5881 978 
4873-74 6018 1144-45 
4879 6026-29 1224 

App. 287 1459 

App. 22 


4874-75 594-95 

4883 632 

4899 684-85 

4934 986 

5071-80 1042 

5088 1440 

5090 1461 

App. 301 
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Debates-Sec. 16-17 


Volume 50 Volume 51
Section of  PRESENT Act 

SECTION 16 (Cont.) 

Federal Reserve notes (cont.) : 

Redemption fund .............,,.. 

Retirement...................... .. 

"Form and tenor".................. 
Denominations... .................. 

Signing of ....................... 
Cost of issuance.................. 
Use as part of  reserves of member 

banks (See Sec. 19) 


Reserves o f  Federal Reserve Banks 
against deposits..................... 

Par collection of checks. .............. 

Charges for collection................. 

Clearing house functions............... 


SECTION 17 


Deposit of bonds by national banks.... . 


5074 

5076 

6018 

6026 

6028-29 

App. 309 


5044 

6001-02 


5041 


5041 


4648 


4781 

4819 

4845 

6018 


5999 


5103 


4691 

4857 


5021-22 


430 

902 

1117 

1144-45 


525 

903 

1037 


595 

670 

680 

905 

1202-04 


453 

466 

605-06 

966 

1198 

App. 62 


1472 

1486 

App. 34 

App. 563 


1486 


575 

759 


595 
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Debates -Secs.  18-19 

Sect ion o f  PRESENT A c t  Volume 50 

SECTION 18 

Refunding b o n d s . . . . . . . . .  .,..,...,...,.. 	 4650 4925-26 
4675 4928 
4677 4935 
4694 5103 
4759 5142-50 
4819 5999 
4844 6018-19 
4863-64 6029 
4897 

Retirement o f  nat ional  bank n o t e s . . , . . .  	 4650 4863-64 
4673 4928 
4693 4986 
47 68 5142-44 
4798 6019 
4819 6029 
4828-30 App, 309 
4840 App. 331 

Federal Reserve Bank notes  (See a l s o  
Sec.  4>...........,..... ............. 4640 

5999 
6019 

SECTION 19 

Amendments i n  House .................., 5081 

Amendments i n  Senate ..............,... 

Reserves of member banks: 

General .......................... 4655 
4673 

4677 

4745 

4788 

5994 

6013 

6025 

App. 287-88 

App. 293-94 

App. 328 

-60-

Volume 5 1  

176 765 
281-83 899 
45 9 1129 
5 15 1141 
595-603 1459 
683 App. 37 
685 App. 562 

176 949 
283 1129-30 
457-59 1192 
468-70 1213 
5 25 1227 
532-33 1304 
596-603 1442 
765 1476 
875-76 App. 37 

App. 562-63 

45 9 
46 1 
596-603 

1116-17 
1129-31 
1213 
1442 
App. 37 

1145 
1146 

277 840 
529 845-46 
603 849-50 
608 889 
668 901 
709-10 984 
758-59 1122 
779-80 App. 32 
788 App. 37 

App. 62 



Debates - Sec. 19 

Section of PRESENT Act 

SECTION 19 (Cont.) 

Reserves of member banks (cont.): 

Requirements before Federal 
Reserve Act....,... ...,......... 

Defects of previous system 

of reserves..................... 


Pyramiding and concentration ..... 

Foreign central banks, comparison 

with.,......,................... 


Volume 50 

4777 
4806 
4839 
485 7 
6019-20 
6032 

4648 4804 
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